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ACT 139

ACT 139  S.B. NO. 2497

A Bill for an Act Relating to Taxation.

Be It Enacted by the Legislature of the State of Hawaii:

SECTION 1. Section 235-110.91, Hawaii Revised Statutes, is amended 
as follows:

1. By amending subsection (b) to read:
“(b) All references to Internal Revenue Code sections within sections 41

and 280C(c) of the Internal Revenue Code shall be operative for purposes of this 
section[; provided that references to the base amount in section 41 of the Inter-
nal Revenue Code shall not apply, and credit for all qualified research expenses 
may be taken without regard to the amount of expenses for previous years].”

2. By amending subsections (n) and (o) to read:
“(n) This section shall not apply to taxable years beginning after Decem-

ber 31, [2024.] 2029.
(o) As used in this section:
“Qualified high technology business” [shall have the same meaning as in

section 235-7.3(c).] means a small business that conducts more than fifty per cent 
of its activities in qualified research in the State and is registered to do business 
in the State.

“Qualified research” shall have the same meaning as in section 41(d) of 
the Internal Revenue Code.

“Qualified research expenses” shall have the same meaning as in section 
41(b) of the Internal Revenue Code; provided that it shall not include research 
expenses incurred outside of the State.

“Small business” means a company with no more than five hundred 
employees.”

SECTION 2. Act 261, Session Laws of Hawaii 2019, is amended by 
amending section 5 to read as follows:

“SECTION 5. This Act shall take effect upon its approval; provided 
that:
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(1) Section 2 shall apply to taxable years beginning after December 31,
2019; and

(2) Part II shall take effect on [December 31, 2024.] January 1, 2030.”

SECTION 3. Statutory material to be repealed is bracketed and strick-
en. New statutory material is underscored.

SECTION 4. This Act, upon its approval, shall apply to taxable years 
beginning after December 31, 2023.

(Approved July 1, 2024.)




