
ACT 148 

ACT 148 S.B. NO. 1050 

A Bill for an Act Relating to the Authorization of Special Purpose Revenue Bonds. 

Be It Enacted by the Legisl(lture of the State of Hawaii: 

SECTION 1. The legislature finds that part II (assisting not-for-profit corpo­
rations that provide health care facilities to the general public), part III (assisting 
manufacturing enterprises), part IV (assisting processing enterprises), part V (assist­
ing industrial enterprises), part VI (assisting utilities serving the general public in 
providing electric energy or gas), and part VII (assisting not-for-profit corporations 
that provide early childhood education and care facilities serving the general public), 
chapter 39A, Hawaii Revised Statutes, fail to provide for a requirement that would 
lapse an authorization to issue special purpose revenue bonds that are not timely 
issued. 

The purpose of this Act is to amend the respective subsections of part II, part 
III, part IV, part V, part VI, and part VII, chapter 39A, Hawaii Revised Statutes, to 
provide that an authorization to issue special purpose revenue bonds shall not exceed 
a period of five years from its enactment. 

SECTION 2. Section 39A-37, Hawaii Revised Statutes, is amended by 
amending subsection (a) to read as follows: 

"(a) Special purpose revenue bonds for each single project or multiproject 
program for health care facilities provided to the general public by not-for-profit 
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corporations shall be authorized by a separate act of the legislature, by an affirmative
vote of two-thirds of the members to which each house is entitled; provided that the
legislature shall find that the issuance of such bonds is in the public interest[~]~
provided further that no authorization shall be made for a period exceeding five
years of its enactment. Any such special purpose revenue bond authorization, or any
portion of such special purpose revenue bond authorization, which has not been
issued at the close of the fiscal year for the period for which the authorization is
made, shall lapse. Special purpose revenue bonds issued pursuant to this part may be
in one or more series for each project. The special purpose revenue bonds of each
issue shall be dated, shall bear interest at such rate or rates, shall mature at such time
or times not exceeding forty years from their date or dates, shall have such rank or
priority and may be made redeemable before maturity at the option of the depart
ment, at such price or prices and under such terms and conditions, all as may be
determined by the department. The department shall determine the form of the
special purpose revenue bonds, including any interest coupons to be attached
thereto, and the manner of execution of the special purpose revenue bonds, and shall
fix the denomination or denominations of the special purpose revenue bonds and the
place or places of payment of principal and interest, which may be at any bank or
trust company within or without the State. The special purpose revenue bonds may
be issued in coupon or in registered form, or both, as the department may determine,
and provisions may be made for the registration of any coupon bonds as to principal
alone and also as to both principal and interest, and for the reconversion into coupon
bonds of any bonds registered as to both principal and interest. The department may
sell special purpose revenue bonds in such manner, either at public or private sale,
and for such price as it may determine.”

SECTION 3. Section 39A-77, Hawaii Revised Statutes, is amended by
amending subsection (a) to read as follows:

“(a) Special purpose revenue bonds for each project or multiproject program
shall be authorized by a separate act of the legislature, by an affirmative vote of two-
thirds of the members to which each house is entitled; provided that the legislature
shall find that the issuance of such bonds is in the public interest[~]; provided further
that no authorization shall be made for a period exceeding five years of its
enactment. Any such special purpose revenue bond authorization, or any portion of
such special purpose revenue bond authorization, which has not been issued at the
close of the fiscal year for the period for which the authorization is made, shall lapse.
Special purpose revenue bonds issued pursuant to this part may be in one or more
series for each project. The special purpose revenue bonds of each issue shall be
dated, shall bear interest at such rate or rates, shall mature at such time or times not
exceeding forty years from their respective date or dates, shall have such rank or
priority and may be made redeemable before maturity at the option of the depart
ment, at such price or prices and under such terms and conditions, all as may be
determined by the department. The department shall determine the form of the
special purpose revenue bonds, including any interest coupons to be attached
thereto, and the manner of execution of the special purpose revenue bonds, and shall
fix the denomination or denominations of the special purpose revenue bonds and the
place or places of payment of principal and interest, which may be at any bank or
trust company within or without the State. The special purpose revenue bonds may
be issued in coupon or in registered form, or both, as the department may determine,
and provisions may be made for the registration of any coupon bonds as to principal
alone and also as to both principal and interest, and for the reconversion into coupon
bonds of any bonds registered as to both principal and interest. The department may
sell special purpose revenue bonds in such manner, either at public or private sale,
and for such price as it may determine.”
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SECTION 4. Section 39A-1 17, Hawaii Revised Statutes, is amended by
amending subsection (a) to read as follows:

“(a) Special purpose revenue bonds for each project or multiproject program
shall be authorized by a separate act of the legislature, by an affirmative vote of two-
thirds of the members to which each house is entitled; provided that the legislature
shall find that the issuance of such bonds is in the public interest[:]; provided further
that no authorization shall be made for a period exceeding five years of its
enactment. Any such special purpose revenue bond authorization, or any portion of
such special purpose revenue bond authorization, which has not been issued at the
close of the fiscal year for the period for which the authorization is made, shall lapse.
Special purpose revenue bonds issued pursuant to this part may be in one or more
series for each project. The special purpose revenue bonds of each issue shall be
dated, shall bear interest at such rate or rates, shall mature at such time or times not
exceeding forty years from their respective date or dates, shall have such rank or
priority and may be made redeemable before maturity at the option of the depart
ment, at such price or prices and under such terms and conditions, all as may be
determined by the department. The department shall determine the form of the
special purpose revenue bonds, including any interest coupons to be attached
thereto, and the manner of execution of the special purpose revenue bonds, and shall
fix the denomination or denominations of the special purpose revenue bonds and the
place or places of payment of principal and interest, which may be at any bank or
trust company within or without the State. The special purpose revenue bonds may
be issued in coupon or in registered form, or both, as the department may determine,
and provisions may be made for the registration of any coupon bonds as to principal
alone and also as to both principal and interest, and for the reconversion into coupon
bonds of any bonds registered as to both principal and interest. The department may
sell special purpose revenue bonds in such manner, either at public or private sale,
and for such price as it may determine.”

SECTION 5. Section 39A-157, Hawaii Revised Statutes, is amended by
amending subsection (a) to read as follows:

“(a) Special purpose revenue bonds for each project or multiproject program
shall be authorized by a separate act of the legislature, by an affirmative vote of two-
thirds of the members to which each house is entitled; provided that the legislature
shall find that the issuance of such bonds is in the public interest[~]; provided further
that no authorization shall be made for a period exceeding five years of its
enactment. Any such special purpose revenue bond authorization, or any portion of
such special purpose revenue bond authorization, which has not been issued at the
close of the fiscal year for the period for which the authorization is made, shall lapse.
Special purpose revenue bonds issued pursuant to this part may be in one or more
series for each project. The special purpose revenue bonds of each issue shall be
dated, shall bear interest at such rate or rates, shall mature at such time or times not
exceeding forty years from their date or dates, shall have such rank or priority and
may be made redeemable before maturity at the option of the department, at such
price or prices and under such terms and conditions, all as may be determined by the
department. The department shall determine the form of the special purpose revenue
bonds, including any interest coupons to be attached thereto, and the manner of
execution of the special purpose revenue bonds, and shall fix the denomination or
denominations of the special purpose revenue bonds and the place or places of
payment of principal and interest, which may be at any bank or trust company within
or without the State. The special purpose revenue bonds may be issued in coupon or
in registered form, or both, as the department may determine, and provisions may be
made for the registration of any coupon bonds as to principal alone and also as to
both principal and interest, and for the reconversion into coupon bonds of any bonds
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registered as to both principal and interest. The department may sell special purpose
revenue bonds in such manner, either at public or private sale, and for such price as it
may determine.”

SECTION 6. Section 39A-197, Hawaii Revised Statutes, is amended by
amending subsection (a) to read as follows:

“(a) Special purpose revenue bonds for each single project or multiproject
program for each type of utility serving the general public shall be authorized by a
separate act of the legislature, by an affirmative vote of two-thirds of the members to
which each house is entitled; provided that the legislature shall find that the issuance
of such bonds is in the public interest[~j; provided further that no authorization shall
be made for a period exceeding five years of its enactment. Any such special purpose
revenue bond authorization, or any portion of such special purpose revenue bond
authorization, which has not been issued at the close of the fiscal year for the period
for which the authorization is made, shall lapse. Special purpose revenue bonds
issued pursuant to this part may be in one or more series for each energy project. The
special purpose revenue bonds of each issue shall be dated, shall bear interest at such
rate or rates, shall mature at such time or times not exceeding thirty years from their
date or dates, shall have such rank or priority and may be made redeemable before
maturity at the option of the department, at such price or prices and under such terms
and conditions, all as may be determined by the department. The department shall
determine the form of the special purpose revenue bonds, including any interest
coupons to be attached thereto, and the manner of execution of the special purpose
revenue bonds, and shall fix the denomination or denominations of the special
purpose revenue bonds and the place or places of payment of principal and interest,
which may be at any bank or trust company within or without the State. The special
purpose revenue bonds may be issued in coupon or in registered form, or both, as the
department may determine, and provisions may be made for the registration of any
coupon bonds as to principal alone and also as to both principal and interest, and for
the reconversion into coupon bonds of any bonds registered as to both principal and
interest. The department may sell special purpose revenue bonds in such manner,
either at public or at private sale, and for such price as it may determine.”

SECTION 7. Section 39A-227, Hawaii Revised Statutes, is amended by
amending subsection (a) to read as follows:

“(a) Special purpose revenue bonds for each single project or multi-project
program for early childhood education and care facilities serving the general public
shall be authorized by a separate act of the legislature, by an affirmative vote of two-
thirds of the members to which each house is entitled; provided that the legislature
shall find that the issuance of such bonds is in the public interest{~]; provided further
that no authorization shall be made for a period exceeding five years of its
enactment. Any such special purpose revenue bond authorization, or any portion of
such special purpose revenue bond authorization, which has not been issued at the
close of the fiscal year for the period for which the authorization is made, shall lapse.
Special purpose revenue bonds issued pursuant to this part may be in one or more
series for each project. The special purpose revenue bonds of each issue shall be
dated, shall bear interest at such rate or rates, shall mature at such time or times not
exceeding forty years from their date or dates, shall have such rank or priority and
may be made redeemable before maturity at the option of the department, at such
price or prices and under such terms and conditions, all as may be determined by the
department. The department shall determine the form of the special purpose revenue
bonds, including any interest coupons to be attached thereto, and the manner of
execution of the special purpose revenue bonds, and shall fix the denomination or
denominations of the special purpose revenue bonds and the place or places of
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payment of principal and interest, which may be at any bank or trust company within 
or without the State. The special purpose revenue bonds may be issued in coupon or 
in registered form, or both, as the department may determine, and provisions may be 
made for the registration of any coupon bonds as to principal alone and also as to 
both principal and interest, and for the reconversion into coupon bonds of any bonds 
registered as to both principal and interest. The department may sell special purpose 
revenue bonds in such manner, either at public or private sale, and for such price as it 
may determine.'' 

SECTION 8. Statutory material to be repealed is bracketed and stricken. 
New statutory material is underscored. 

SECTION 9. This Act shall take effect upon its approval. 

(Approved May 24, 2001.) 
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