
ACT 111

ACT 111 H.B. NO. 3165 

A Bill for an Act Relating to Health Insurance Benefits. 

Be It Enacted by the Legislature of the State of Hawaii: 

SECTION 1. Section 431M-1, Hawaii Revised Statutes, is amended by 
amending the definition of "Certified substance abuse staff' to read as follows: 

"''Certified substance abuse staff' means professionals and paraprofes­
sionals with current full certification as substance abuse counselors or program 
administrators under chapter 321[.], and physicians who hold a current American 
Society of Addiction Medicine certificate." 

SECTION 2. Section 431M-4, Hawaii Revised Statutes, is amended by 
amending subsections (a) and (b) to read as follows: 

"(a) The covered benefit under this chapter shall not be less than thirty 
days of in-hospital services per year. Each day of in-hospital services may be 
exchanged for two days of nonhospital residential services, two days of partial 
hospitalization services, or two days of day treatment services. Physician or psy­
chologist visits shall not be less than thirty visits per year to hospital or nonhospi­
tal facilities or to mental health outpatient facilities for day treatment or partial 
hospitalization services. Each day of in-hospital services may also be exchanged 
for two outpatient visits under this chapter: provided that the patient's condition 
is such that hospitalization would become imminent if outpatient services were 
interrupted and the outpatient services would reasonably preclude hospitalization. 
[In addition, the] The covered benefit for outpatient services under this chapter 
shall not be less than twelve visits per year. The covered benefit under this chap­
ter shall apply to any of the services in [subsections] subsection (b) or (c). In the 
case of alcohol and drug dependence benefits, the insurance policy may limit the 
number of treatment episodes but may not limit the number to less than two treat­
ment episodes per lifetime. 

254 

(b) Alcohol and drug dependence benefits[.] shall be as follows:
(1) Detoxification services as a covered benefit under this chapter shall

be provided either in a hospital or in a nonhospital facility which has
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a written affiliation agreement with a hospital for emergency, medi
cal, and mental health support services. The following services shall
be covered under detoxification services:
(A) Room and board;
(B) Diagnostic x-rays;
(C) Laboratory testing; and
(D) Drugs, equipment use, special therapies, and supplies.
Detoxification services shall be included as part of the covered in-
hospital services, but shall not be included in the treatment episode
limitation, as specified in subsection (a)[.]~

(2) Alcohol or drug dependence treatment through in-hospital, nonhos
pital residential~ or day treatment substance abuse services as a cov
ered benefit under this chapter shall be provided in a hospital or
nonhospital facility. Before a person qualifies to receive benefits
under this subsection, a licensed physician or psychologist certified
pursuant to chapter 321 shall determine that the person suffers from
alcohol or drug dependence or both. The substance abuse services
covered under this paragraph shall include those services which are
required for licensure and accreditation, and shall be included as
part of the covered in-hospital services as specified in subsection
(a). Excluded from alcohol or drug dependence treatment under
this subsection are detoxification [services,] services and education
al programs to which drinking or drugged drivers are referred by
the judicial system, and services performed by mutual self-help
groups[.1~u~i

(3) Alcohol or drug dependence outpatient services as a covered benefit
under this chapter shall be provided under an individualized treat
ment plan approved by a licensed physician or psychologist certified
pursuant to chapter 321 and must be reasonably expected to produce
remission of the patient’s condition. Services covered under this
paragraph shall be included as part of the covered outpatient ser
vices as specified in subsection (a).”

SECTION 3. Act 202, Session Laws of Hawaii 1988, is amended by
amending section 2 to read as follows:

“SECTION 2. Evaluation. The department of health shall consult with
insurance commissioner and with all interested parties, to include the board of
medical examiners, the board of psychology, and representatives of insurance car
riers, nonprofit mutual benefit associations, health maintenance organizations,
public and private providers, consumers, employers and labor organizations, and
state agencies which implement policies under the authority of this Act, to gather
information to report to the [1991] j99~ and [19941 i99~ sessions of the legisla
ture. The purpose of the information shall be to:

(1) Describe the extent to which the options under this Act have been
exercised;

(2) Identify savings and expenses attributable to the exercise of the
options;

(3) Identify problems which interfere with or arise from exercise of the
options, and evaluate alternative solutions to such problems; and

(4) Recommend and describe desirable characteristics of other approach
es to cost containment which may be appropriate for legislative
action.”

255



ACT 111 

SECTION 4. Act 202, Session Laws of Hawaii 1988, is amended by 
amending section 3 to read as follows: 

"SECTION 3. This Act shall take effect on July 1, 1989; provided that 
insurance or health or service plan contracts shall be amended to reflect the provi­
sions required under this Act at the first anniversary date following the effective 
date, but no later than July 1, 1990; provided further that section -6 shall take 
effect upon the approval of this Act; and provided further that this Act shall be 
repealed on July 1, [1994.] 1998." 

SECTION 5. Statutory material to be repealed is bracketed. New statutory 
material is underscored. 

SECTION 6. This Act shall take effect on July 1, 1994. 
(Approved June 8, 1994.) 
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