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ACT 283

SECTION 1. Section 171-36, Hawaii Revised Statutes, is amended by
amending subsection (b) to read as follows:

“(b) The board, from time to time, upon the issuance or during the term of
any intensive agricultural, aquaculture, commercial, mariculture, or special live
stock lease may~ (1) modify or eliminate any of the foregoing resthctions[,]~ (2)
extend or modify the fixed rental period of the lease[,j~ or (3) extend the term of
the lease to the extent necessary to qualify the lease for mortgage lending or guar
anty purposes with the Federal Housing Administration, Federal National Mort
gage Association, Veterans Administration, Small Business Administration,
Farmers Home Administration, Federal Land Bank of Berkeley, Federal Interme
diate Credit Bank of Berkeley, Berkeley Bank for Cooperatives, or any other fed
eral mortgage lending agency qualified to do business in the State, and their
respective successors and assigns or to qualify the lessee for any state or private
lending institution loan, private loan guaranteed by the State, or any loan in
which the State and any private lender participates; provided that the private
lender shall be qualified to do business in the State; provided further that the
approval of any extension shall be subject to the following:

(1) The demised premises have been used substantially for the purpose
for which they were originally leased;

(2) The aggregate of the initial term and any extension granted shall not
be for more than fifty-five years;

(3) The rental shall not be less than the rental for the preceding term;
and

(4) The rules of the board, setting forth any additional terms and condi
tions which shall insure and promote the purposes of the demised
lands.”

SECTION 2. Section 171-59, Hawaii Revised Statutes, is amended by
amending subsection (b) to read as follows:

“(b) Disposition of public lands for airline, aircraft, agricultural process
ing, cattle feed production, aquaculture, marine, and maritime operations may be
negotiated without regard to the limitations set forth in subsection (a) and section
171-16(c); provided that:

(1) The disposition encourages competition within the aeronautical,
agricultural, aquaculture. and maritime industries;

(2) The disposition shall not exceed a maximum term of thirty-five
years; and

(3) The method of disposition of public lands for cattle feed production
as set forth in this subsection shall not apply after December 31,
1988.

For the purpose of this subsection “agricultural processing” means the processing
of agricultural products, including dairying, grown, raised, or produced in
Hawaii.”

SECTION 3. Statutory material to be repealed is bracketed. New statutory
material is underscored.

SECTION 4. This Act shall take effect upon its approval; provided that
section 1 of this Act shall take effect on July 1, 1992.

(Approved June 19, 1992.)
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