ACT 10

ACT 10 H.B. NO. 1

A Bill for an Act Relating to the State Budget.
Be It Enacted by the Legislature of the State of Hawaii:

PART I. GENERAL PROVISIONS

SECTION 1. SHORT TITLE. This Act shall be known and maybe cited as"
the General Appropriations Act of 1977.

SECTION 2. DEFINITIONS. Unless otherwise clear from the context, as
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used in this Act:

(a) “Program ID” means the unique identifier for the specific program, and
consists of the abbreviation for the organization responsible for carrying out the
program, followed by the organization number for the program.

(b) “Expending agency” means the executive department, independent
commission, bureau, office; board, or other establishment of the State
.government (other than the Legislature and the Judiciary), the political
subdivision of the State, or any quasi-public institution supported in whole or in
part by State funds, which is authorized to expend specified appropriations
made by this Act. Abbreviations, where used to denote the expending agency,
shall mean the following:

AGR
AGS
ATG
BUF
DEF
EDN
GOV
HHL
- HTH
LBR
LNR
LTG
PED
PER
REG
SOC
TRN
TAX
UOH
COH
CCH
CoOM
COK

Department of Agriculture

Department of Accounting and General Services
Department of Attorney General

Department of Budget and Finance

Department of Defense

Department of Education

Office of the Governor

Department of Hawaiian Home Lands
Department of Health

Department of Labor & Industrial Relations
Department of Land & Natural Resources
Office of the Lieutenant Governor o
Department of Planning & Economic Development.
Department of Personnel Services

Department of Regulatory Agencies
Department of Social Services & Housing
Department of Transportation

Department of Taxation

University of Hawaii

County of Hawaii

City and County of Honolulu

County of Maui

County of Kauai

(c) “Source of funding” means the source from which funds are
appropriated, or authorized, as the case may be, to be expended for the programs
and projects specified in this Act. All appropriations are followed by letter
symbols. Such letter symbols, where used, shall have the following meaning:

A ‘general fund

Rem gOow
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special funds
- general obligation bond fund
general obligation bond fund with dept service cost to be paid from
special funds
revenue bond funds
federal aid interstate funds
federal aid primary funds
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L federal aid secondary funds
M federal aid urban funds
N other federal funds
P state and local fiscal assistance (federal revenue sharmg) funds
R private contributions
S county funds
T trust funds
U inter-department transfers

W revolving funds
X other funds

(d) “Position ceiling” means the maximum number of permanent positions
that an expending agency is authorized for a particular program during a
specified period or periods, as denoted by an asterisk.

(e) “Capital project number” means the official number of the capital
project, as assigned by the responsible organization.

PART II. PROGRAM APPROPRIATIONS

SECTION 3. APPROPRIATIONS. The following sums, or so much
thereof as may be sufficient to accomplish the purposes and programs designated
herein, are hereby appropriated or authorized, as the case may be, from the
sources of funding specified to the expending agencies designated for the fiscal
biennium beginning July 1, 1977 and ending June 30, 1979. The total
expenditures and the number of positions in each fiscal year of the biennium
shall not exceed the sums and the number indicated for each year, except as
provided elsewhere in this Act.
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N

PART III. PROGRAM APPROPRIATION PROVISIONS
ECONOMIC DEVELOPMENT

SECTION 4. Provided, that of the general fund appropriation for the
Tourism Program (PED 113), the expending agency shall expend $2,140,240 for
fiscal year 1977-78 and $2,233,240 for fiscal year 1978-79 for the purpose of
tourism promotion by contract or contracts. Provided further, that of the
amounts appropriated for tourism promotion by contract or contracts, $200,000
shall be expended in each fiscal year to address the problem of low hotel
occupancy rates experienced by the neighbor island counties from a research and
promotional standpoint, including promotion of the neighbor islands as mass
meetings destination areas. Funds allocated for the purpose of addressing the
low occupancy problem shall not be used for the employment of additional
permanent personnel positions. :

SECTION 5. Provided, that in the Animal Quarantine Program (AGR
131), the department of agriculture shall adjust the fees for the quarantine of cats
and dogs so that revenues collected from this source will equal 100 per cent of all
costs, excluding amortization of capital improvement costs of the quarantine of
cats and dogs program.

SECTION 6. Provided, that for the Water Development and Irrigation
Services Program (LNR 141), the general fund appropriation shall be reduced to
the extent that special fund revenues exceed the amounts authorized by this Act.

TRANSPORTATION FACILITIES

SECTION 7. Provided, that any provision of law to the contrary
notwithstanding, expenditures from the airport special fund shall be exempt
from chapter 37, Hawaii Revised Statutes; provided further, that any law or
provision to the contrary notwithstanding, the governor shall maximise
employment in the Air Transportation Facilities and Services Program by
expending the appropriations authorized in the 1977-79 fiscal biennium for
personal services at or near the appropriated level; provided further, that if
expenditures at the appropriated level are not achieved due to positions not
being filled, then the vacant positions and related costs shall not be included in
the executive budget for the 1979-81 fiscal biennium.

SECTION 8. Provided, that of the appropriation for Water
Transportation Facilities and Services Support (TRN 395), $200,000 in each
fiscal year shall be used for the payment of tort claims involving the Harbors
Division, which are arbitrated, compromised, or settled for amounts not in
excess of the deductible of the appropriate insurance policy of the Harbors
Division, and for litigation purposes not provided for by the several insurance
policies of the Harbors Division.

SECTION 9. Provided, that of the appropriation to the Overall Program
Support for Transportation Facilities and Services Program (TRN 995), no
more than $15,000 for fiscal year 1977-78 shall be expended for State matching
funds for the operations of the Oahu Metropolitan Planning Organization
(OMPO); provided further, that the sum of $1,420 appropriated to TRN 995

596



ACT 10

shall be expended to reimburse the City and County of Honolulu for planning
work to be accomplished by the City. '

SECTION 10. Provided, that the appropriation of $600,000 in each fiscal
year of the 1977-79 biennium for General Lyman Field Facilities and Services
(TRN 111), and the appropriation of $150,000 in each fiscal year of the 1977-79
biennium for Molokai Airport Facilities and Services (TRN 141) shall not be
deemed an admission that such sum is legally due and payable by the
Department of Transportation to the Department of Hawaiian Home Lands as

_the annual rental of areas 5and 6, General Lyman Field and Molokai Airport, or
a waiver of the right of the Department of Transportation to contest the
requirement for the payment of any amount of money to the Department of .
Hawaiian Home Lands, or on the fair annual rental value of the lands, or the
highest and best use of the lands. It is the intent of the legislature that the
Department of Transportation move as expeditiously as possible to effect aland
exchange of equal value with the Department of Hawaiian Home Lands for the
parcels of land in question.

ENVIRONMENTAL PROTECTION

SECTION 11. Provided, that of the general fund appropriation for the
Natural Physical Environment Program (LNR 906), $17,500 for each fiscal year
of the 1977-79 biennium shall be expended for the Youth Conservation Corp.

SECTION 12. Provided, that of the general fund appropriation for fiscal
year 1977-78 for the Policy Development, Coordination and Analysis for
Natural Physical Environment Program (GOV 401), $92,500 shall be provided
further, that the expenditures shall be at the sole discretion of the County of
Hawaii, who shall select a consultant to conduct the study, specify the provisions
of the contract, and regulate all aspects: of the study.

HEALTH

SECTION 13. Provided, that if special funds in the amount authorized in
Part II of this Act for the Department of Health County/State hospital system
are not realized, then the difference between the amount authorized and the
amount actually realized is hereby appropriated from the general fund to the
Department of Health.

Provided further, that if special fund receipts exceed the authorization, the
Department of Health may expend, from such excess receipts, up to $611,122in
fiscal year 1977-78 and $636,343 in fiscal year 1978-79 for staffing and
equipment for the County/State hospital system and that the general fund
appropriation shall be reduced to the extent of any additional excess receipts,
except as provided elsewhere in this Act.

SECTION 14. Provided that the County/State hospital division shall
monitor and evaluate management policies and practices at Molokai Hospital,
including its financial status and make recommendations for improvement to
the hospital.

SECTION 15. Provided, that the appropriation for the Hawaii State
Hospital Program (HTH 430) is intended for an average daily inpatient
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population of 200 for each fiscal year of the fiscal biennium 1977-79.

SECTION 16. Provided, that the appropriation for the Waimano Training
School and Hospital Program (HTH 511) is intended for an average daily ward
‘population for 525 for fiscal year 1977-78 and 450 for fiscal year 1978-79.

, SECTION 17. Provided, that of the special fund appropriation for the
General Administration Program (HTH 907), $254,706 in fiscal year 1977-78
and $262,315 in fiscal year 1978-79 shall be for the administration of the
County/ State hospital system.

SOCIAL PROBLEMS

SECTION 18. Provided, that of the appropriation for the Eligibility
Determination Program (SOC 236), $205,119 (19.00) for fiscal year 1977-78 and -
$208,847 (19.00) for fiscal year 1978-79 shall be used to establish and fund
positions in the Child Support Unit; provided further, that these new as well as
existing positions in the Child Support Unit and shall be transferred to
recertification activities if any federal action results in the termination of the
Child Support Unit under Title IV-D.

SECTION 19. Provided, that the appropriations for payments for
indigents are intended for the following monthly average caseloads: Aid to
Families with Dependent Children (SOC 201)-18,446 cases for fiscal year 1977-
78 and 18,893 cases for fiscal year 1978-79; Child Welfare Foster Care (S0C203)
- 645 cases for fiscal year 1977-78 and 656 cases for fiscal year 1978-79;
Supplemental Security Income Supplement (SOC 202) - 1,368 cases for fiscal
year 1977-78 and 1,436 cases for fiscal year 1978-79; and General Assistance
(SOC 204) - 7,416 cases for fiscal year 1977-78 and 7,658 cases for fiscal year
1978-79.

SECTION 20. Provided, that the appropriation for Health Care Payments
(SOC 230) is intended for the following: inpatient care - 21,527 patients for fiscal
year 1977-78 and 22,089 patients for fiscal year 1978-79; extended care facility -
5,485 patients for fiscal year 1977-78 and 5,514 patients for fiscal year 1978-79;
and outpatient care - 695,278 patient visits for fiscal year 1977-78 and 720,362 °
patient visits for fiscal year 1978-79.

SECTION 21. Provided, that of the appropriation for the Health Care
Payments Program (SOC 230), payments for cosmetic surgery for women who
have had mastectomy are hereby authorized. Provided further, that no non-
therapeutic sterilizations may be performed sooner than 14 days following the
giving of informed consent, as defined in 45 C.F.R. Section 205.35.

SECTION 22. Provided, that of the general fund appropriation for Health
Care Payments (SOC 230), $3,777,750 in fiscal year 1977-78 and $3,764,063 in
fiscal year 1978-79 shall be used as the State’s matching funds for medicaid
reimbursements for Waimano Training School and Hospital (HTH 51 1.

SECTION 23. Provided, that of the general fund appropriation for the
Planning, Program Development and Coordination of Services for
Disadvantaged Program (GOV 860), $15,799 in fiscal year 1977-78 and $16,272
in fiscal year 1978-79 shall be used to fund a community service center manager for
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Molokai Community for the overall management of the different service
components of the Center, including coordination of Centeractivities island-wide
and research inthearea of improvingthe Common Index Record Keeping System
in order to utilize the same information system as the other Community Service
Centers.

SECTION 24. Provided, that of the nine positions appropriated to GOV
861, four positions shall be used to retain the four clerical staff employed by the
program.

SECTION 25. Provided, that HMSA shall have the capabilitytoretainona
weekly basis and shall store on weekly bases, standard demographic data by
census tract to include but not be limited to the following: the number of public
assistance recipients, cases and claims by payment categories (including Medical
Categories I, II, and III); the number of recipients over 21, the number of
recipients under 21, the average income payments, the number of recipients
receiving food stamps, the total food stamps purchased, other miscellaneous
social services expenditures, and medical payments by medical categories I, II,
and III. Each summary shall break down eligible users from other users for each
" category. Also listed shall be the number of those withthe other third party health

insurance, including the amounts paid out by such third parties and by Medicaid.
" Automobile related cases are to be listed separately. For Income Maintenance,
Food Stamp, and Medical categories, the average time a recipient remainsineach
program, and the number of those unemployed, and having part-time
employment will be listed. The number of recipients living in public housing shall
be noted and reflected separately.

Provided further, that HMS A shall have the capability to retainona weekly
basis and shall store on weekly bases, a comprehensive summary by census tract of
the costs and types of medical treatments recipients broken down by age, and
medical categories I, IT1,and III. Qutpatient cases with more than five visits shall be
noted separately, as well as the number of days of care per inpatient case.
Payments and user/ eligible medical summaries for thoserecipients under 21 years
of age shall be segregated into EDSDT and “other visitations”. The age
breakdownin the EPSDT analysis shall be in three-yearintervals 0-3,4-6,7-9, 10-
12, 13-15, 16-18, 19-21 and by medical categories I, II, and HI.

Provided further, that the error rate of all medical claims paid out by the
DSSH through HMSA shall conform to the tolerance levels specified in the
Medicaid Eligibility Quality Control Semi-Annual Report dated January 1977.

Provided further, that monthly comprehensive summaries of the
information required by this section will be provided by HMSA to DSSH
beginning October 1977. ‘

SECTION 26. Provided, that of the appropriation for the General
Administration Program (SOC 904), $34,342 for fiscal year 1977-78 shall be used
for the establishment of two (2) temporary positions and that fundsforsalaryand

“related costs for any of these positions not filled by the end of the first quarter of
fiscal year 1977-78 shall lapse into the State general fund.

SECTION 27. Provided, that DSSH, EDPD and University of Hawaiishall
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cooperatively develop data processing systems capable of producing three-
dimensional graphic displays of caseload data by category of assistance and
census tract, and shall prepare in consultation with the appropriate legislative
committees appropriate computer-alded graphic displays for the caseload and
program analysis.

SECTION 28. Provided, that during fiscal year 1977-78, 164.41 SCET or
CETA positions shall be utilized for the purposes of recertification and eligibility
review of income maintenance, medical and food stamp cases.

SECTION 29. Provided, that the Office of the Legislative Auditor shall
review the fiscal intermediary contract between the State and HMSA and report
~ its findings not later than 20 days prior to the regular session of 1978.

SECTION 30. Provided, that of the general fund appropriation for the
Planning, Program Development and Coordination of Services for the
- Disadvantaged Program (GOV 860), $638,862infiscal year 1977-78 and $664,720
infiscal year 1978-79 shall be used to fund the operations of the Legal Aid Society
of Hawaii; provided further, that the Legal Aid Society shall conform to Section
37-32, Hawaii Revised Statutes; provided further, that the Legal Aid Society shall
resume normal operations of the Legal Aid Office in Kona, Hawaii; and provided
further, that should additional federal funds becomeavailable (beyond budgetary .
levels) the Legal Aid Society shall re-open the Legal Aid Office in Kaneohe,
Qahu.

FORMAL EDUCATION

SECTION 31. Provided, that the general fund appropriation for School
Food Services (EDN 305) shall be expended onlytothe extent necessarytodefray
costs of operating public school cafeterias in excess of the moneys received from
the sale of meals, the sale of services, the federal government, and from any other
source.

SECTION 32. Provided, that the amounts shown for Regular Instruction
are intended for student enrollment projections of 172,349 for fiscal year 1977-78
and 170,609 for fiscal year 1978-79.

SECTION 33. Provided, that if the sum received by the Department of
Education under Public Law 874, 81st Congress, 2nd Session, or any other
public law which amends or supersedes Public Law 874, 81st Congress, 2nd
Session, is less than $12,400,000 for fiscal year 1977-78 and $12,300,000 for fiscal
year 1978-79, then the ditference between $12,400,000 for fiscal year 1977-78 and
$12,300,000 for fiscal year 1978-79 and the sum received for each respective year
is hereby appropriated from the general fund to the Department of Education;
provided further, that if the sum received is greater than $12,400,000 for fiscal
year 1977-78 and $12,300,000 for fiscal year 1978-79, then the general fund
appropriation to the Department of Education shall be reduced to the extent
that the actual sum received exceeds $12,400,000 and $12,300,000 for each
respective fiscal year.

SECTION 34. Provided, that of the amounts shown for Régular
Instruction programs for which the source of funding is not specified, the sum of
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$107,313,649 for fiscal year 1977-78 and the sum of $108,086,887 for fiscal year
1978-79 from the general fund and the sum of $15,400,000 for fiscal year 1977-78
and the sum of $14,800,000 for fiscal year 1978-79 from federal funds under P.L.
91-874, 81st Congress, 2nd Session, and P.L. 92-512 are appropriated to finance
those programs for which the source of funding is not specified; provided
further, that the superintendent of education shall determine, at his discretion,
which portion of each program amount for the category “Operating: Basic
Needs” shall be financed from the general fund and which portion shall be
financed from federal funds, consistent with such federal provisions as may
govern the expenditures of federal funds; provided further, that anything in the
law or in any provision of this Act to the contrary notwithstanding, the
superintendent of education is authorized to transfer funds and personnel
positions for the category “Operating: Basic Needs” from one program to
another among Regular Instruction programs in response to increases or
decreases in individual school enrollments and teacher movements; provided
further, that any such transfers of funds or positions shall not contravene any
collective bargaining agreement that may have been or may be negotiated under
Chapter 89, Hawaii Revised Statutes; provided further, that if the amounts
shown for Regular Instruction programs for the category “Operating: Basic
Needs” in either year of the fiscal biennium are insufficient to pay the personnel
service costs for a particular school, the superintendent of education may
supplement the amount from the sum of $250,000 from the general fund for
fiscal year 1977-78 and the sum of $250,000 from the general fund for fiscal year
1978-79 provided for in EDN 304 (District Administration) such sums to be used
for the sole purpose of supplementing school personnel service costs for regular
instruction; provided further, that all such supplements to Regular Instruction
programs for the category “Operating: Basic Needs” shall be reported to the
1978 and 1979 Regular Sessions of the Legislature; provided further, that
personnel service costs for Regular Instruction programs may continue to be
paid from a central salary account or such other accounts as the superintendent
of education may, at his discretion, establish so as to minimize accounting or
clerical burdens on individual schools. )

SECTION 35. Provided, that in addition to the amount shown for Regular
Instruction for the category “Operating: Basic Needs”, the sum of $752,355 for
fiscal year 1977-78 and the sum of $766,637 for fiscal year 1978-79 are
appropriated from federal funds under P.L. 90-576 to be allocated by the
superintendent of education, consistent with such federal provisions as may
govern the expenditures of federal funds.

SECTION 36. Provided, that for the purpose of reporting variances in
expenditures and other items as required by sections 37-69 and 37-75, Hawaii
Revised Statutes, the amounts shown for Regular Instruction for the categories
" “Operating: Basic Needs” and “Operating: Special Needs” shall be aggregated
into and reported under a single program; provided further, that such amounts
are intended to be a single appropriation for the purpose of allotment control
specified in Part II of Chapter 37, Hawaii Revised Statutes and appropriation
accounting by the department of accounting and general services.
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SECTION 37. Provided, that in addition to the amounts shown for
Regular Instruction for the category “Operating: Basic Needs”, the sum of
$566,377 (50.5) for fiscal year 1977-78 and the sum of $571,663 for fiscal year
1978-79, or so much of those sums as may be necessary, are appropriated from
the general fund for a statewide reserve as provided for in EDN 303 - State
Administration, to be allocated, as necessary, by the superintendent of
education to supplement the amounts shown and to meet contingencies for
personnel positions, supplies, and equipment for Regular Instruction for the
category “Operating: Basic Needs”; provided further, that all supplements made
from the statewide reserve shall be reported to the 1978 and 1979 Regular
‘Sessions of the Legislature.

SECTION 38. Provided, that of the amounts shown for Regular
Instruction programs for the category “Operating: Special Needs”, the
superintendent shall expend for each school the amount shown for additional
supplies, equipment, and services to augment regular instruction and other
purposes which, at the school’s discretion, will benefit students and improve the

.instruction program of the school; provided further, that each principal shall
consult with teachers and, to the extent practicable, with parents and students,

- to solicit their advice on the purposes for which expenditures are to be made;
‘provided further, that the amount shown for each school is based on a formula .
which provides each school with a basic allocation of $2,000 plus an additional
'$7 per pupil for FY 1977-78; provided further, that by such dates as designated
by the superintendent of education and under such guidelines as he may issue,
principzls shall submit plans for the expenditure of special needs funds to their
district superintendents; provided further, that a district superintendent may
advise a principal to amend an expenditure plan if the need for a proposed
expenditure can be met through the transfer of idle or underutilized supphes
equipment, or other resource from another school or source, and he is able to
make such transfer; provided further, that all school expenditures shall be made
through normal departmental procurement and disbursing procedures;
provided further, that there shall be kept for each school a record of
expenditures made, and the superintendent of education or the district
superintendents may request the evaluation of specific expenditures; provided
further, that the superintendent of education shall monitor expenditures to
determine conformance to his guidelines and shall provide the legislature with
such accountability reports as may be requested; provided further, that anything
in the law or in any provision of this Act to the contrary notiwithstanding, the
superintendent of education may transfer funds in an equitable manner among
programs for Regular Instruction for the category “Operating: Special Needs” in
the event of significant- changes in individual school enrollments resulting from
such conditions as delayed school openings, changes in school boundaries,
disasters or other emergencies and shall report to the legislature on the amounts
transferred and the reasons therefor.

SECTION 39. Provided, that of the appropriation made for District
Administration (EDN 304), the sum of $3,150,160 from the general fund for
fiscal year 1977-78 and the sum of $3,150,160 from the general fund for fiscal
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year 1978-79, or so much of those sums as may be necessary, are included for the
_purpose of paying substitute teachers.

SECTION 40. Provided, that the superintendent, in consultation with the
district superintendent involved, shall have the authority to deploy any of the
-vice-principals who are currently in schools with a student enrollment count
below 750; provided further, that any vacancies which occur among the vice-
principal positions presently in schools with an enrollment count of less than
750, shall not be filled unless it is to accommodate the deployment of an
incumbent vice-principal; provided further, that should new positions or
vacancies occur in schools which qualify for vice-prineipal positions based on
the 750 enrollment, such positions shall be filled with incumbent vice-principals
presently in schools below the 750 enrollment count; provided further, that
schools with vice-principal positions currently allocated based on special
circumstances may continue to fill such positions should vacancies occur; and
provided further, that multi-level schools (elementary-intermediate,
elementary-intermediate-high, or intermediate-high) shall be entitled to a vice-
principal even if the student enrollment count is below 750.

SECTION 41. Provided, that in implementing the appropriationfor EDN
106-11 (Instructional Resource Augmentation/3-on-2), the superintendent of
education, commencing with the 1977-78 school year, shall phase out 3-on-2 as a
statewide program by June 30, 1981; provided further, that the 482 teacher
positions included in the appropriation for EDN 106-11 and the 45 educational
assistant positions for modified 3-on-2 included in the appropriations for EDN
105-1 to EDN 105-222 shall be utilized for instruction at the elementary school
level in grades K-6; provided further, that district superintendents, in
consultation with principals and with the approval of the state superintendent,
may redeploy 3-on-2 teacher and 3-on-2 educational assistant positions among
the elementary schools in their districts; provided further, that in each school,
the principal, in consultation with the 3-on-2 teachers and educational assistants
involved, other faculty members, and, if practicable, with the school advisory
council and parents, shall decide how the 3-on-2 positions-shall be used for
instructional purposes; provided further, that such positions may be used for
teachers to provide individual help for students, teachers of small groups,
teachers for certain groups of students such as those with limited English-
speaking ability, teachers for those students with special talents or interests,
teachers in self-contained classrooms, teachers in team teaching conflguratlons
or teachers of specialized subjects in such areas as the basic skills, art, music or
physicial education; provided further, that with respect to such 3-on-2 and
modified 3-on-2 teams as may still be in place in the 1978-79 school year, the
superintendent of education shall assess such teams and recommend to the
legislature by December 31, 1978 whether any such teams should be continued in
" school year 1979-80, 1980-81 or beyond.

SECTION 42. Provided, that of the general fund appropriation for Other
Regular Instruction (EDN 106-1 to EDN 106-11), $25,750 for each fiscal year of
the biennium shall be used for the Blue Water Marine Program.

SECTION 43. Provided, that of the general fund appropriation for
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Exceptional Child Education (EDN 107) $185 062 for fiscal year 1977-78 and
$199,995 for fiscal year 1978-79 shall be used for a special education summer
program; provided further, that $91,000 for the fiscal year 1977-78 shall be used
for the planning of a prOJect to provide service to students with learmng
disabilities.

SECTION 44. Prov1ded that of the general fund appropriation for
Instructional Development (EDN 205), $125,881 for fiscal year 1977-78 and
$87,061 for fiscal year 1978-79 shall be used for the testing of a teacher
evaluation system, the Educator’s Individualized Assessment System; provided
further, that $38,274 for fiscal year 1977-78 and $40,785 for fiscal year 1978-79
shall be used for a program for the intellectually and artistically gifted and
talented.

SECTION 45. Provided, that of the general fund appropriation for
District Administration (EDN 304), $116,914 for each year of the biennium shall
be used for reading specialists on a contractual basis to be placed in the seven
school districts; provided further, that $361,242 for each year of the biennium
shall be used for additional teams of art, music, and physical education
specialists to be placed in the seven school districts.

SECTION 46. Provided, that if federal funds in the amounts des1gnated
under the Morrill-Nelson Bankhead-Jones Act, Hatch Act, and Smith-Lever
Act are not received, then the differences between the amounts designated and
the amounts received are hereby appropriated from the general fund to
Instruction - UOH, Manoa (UOH 101), Organized Research - UOH, Manoa
(UOH 102), and Public Service - UOH, Manoa (UOH 103), respectively;
provided further, that if the federal funds received exceed the amounts
designated, then the general fund appropriations for Instruction- UOH, Manoa
(UOH 101), Organized Research - UOH, Manoa (UOH 102), and Public Service
- UOH, Manoa (UOH 103), respectively, shall be reduced by the amounts such
receipts exceed the federal funds authorized.

SECTION 47. Provided, that of the positions authorized for Instruction -
UOH, Hilo (UOH 211), the President of the University of Hawaii may assign up
to 70 permanent positions to the Hawaii Community College.

SECTION 48. Provided, that the general fund appropriation for
Organized Research - UOH, Manoa (UOH 102) includes $4,966,199 and
231.26 positions for the Hawaii Agricultural Experiment Station for fiscal year
1977-78 and $5,151,728 and 231.26 positions for fiscal year 1978-79; provided
further, that any increases due to collective bargaining above normal annual
increments and longevity increases will be added to the amounts stated above in -
each year of the fiscal biennium.

SECTION 49. Provided, that the general fund appropriation for Pubhc
Service - UOH, Manoa (UOH 103) includes $2,033,610 and 81.31 positions for
the Cooperatlve Extension Service for fiscal year 1978-79; provided further, that
any increases due to collective bargaining above normal annual increments and
longevity increases will be added to the amounts stated above in each year of the
ﬁscal biennium.
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SECTION 50. Provided, that the governor shall not transfer funds or
positions between campuses of the University of Hawaii system, except in the
event of emergencies and only after obtaining approval of the president of the
senate and the speaker of the house of representatives; and provided, that no
transfer shall be made to implement any collective bargaining contract signed
after this legislature adjourns sine die.

SECTION 51. Provided, that of the general fund appropriation for
Organized Research - UOH, Manoa (UOH 102), $100,000 for each year of the
biennium shall be used to match federal funds for cancer research.

SECTION 52. Provided, that of the general fund appropriation for
Academic Support - UOH, System-Wide Support (UOH 901), $400,000 (49.00)
for fiscal year 1977-78 and $400,000 (49.00) for fiscal year 1978-79 shall be used
for the Educational Improvement Fund; provided further, that priorities shall
be given to existing undergraduate instructional programs and areas of selected
excellence in instruction, research and public service throughout the University
system; provided further, that a status report shall be presented to the 1978 and
1979 Legislature.

SECTION 53. Provided, that the Hawaii WICHE Commissioners shall
recommend to the 1978 Legislature, a program and financial plan which
considers the projected number of applicants and selectlon criteria for
certification.

SECTION 54. Provided, that the general fund appropriation for the
Systemwide Support - Institutional Support (UOH 903) includes $15,000 for
each year of the fiscal biennium to be expended at the discretion of the President
of the University of Hawaii.

CULTURE AND RECREATION

SECTION 55. Provided, that $44,000 of the general fund appropriations
for the 1977-79 biennium from the Cultural History Program (BUF 802) shall be.
allocated in the following manner: Hawaii Review Board - $17,000 in each fiscal
year of the 1977-79 biennium; Polynesian Voyaging Society - $5,000 in each
fiscal year of the 1977-79 biennium.

SECTION 56. Provided, that $41,653 in general fund appropriations for
fiscal year 1977-78 and $42,840 in general fund appropriations for fiscal year
1978-79 from the Cultural History Program (BUF 802) shall be allocated in the
following manner: Personnel services for the Hawaii Foundation for History
and the Humanities - $24,634 in fiscal year 1977-78 and $25,821 in fiscal year
1978-79; Operating costs for the Hawaii Foundation for History and the
Humanities - $17,019 in each fiscal year of the 1977-79 biennium.

SECTION 57. Provided, that of the general fund appropriation for the
Cultural History Program (BUF 802), $80,000 shall be expended each fiscal year
to provide for the continuation and expansion of the Ethnic Studies Oral
History Project. Provided further, that annual progress reports on the Project
shall be submitted to the Legislature,

SECTION 58. Provided, that $35,000 in general fund appropriations for
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fiscal year 1977-78 from the Cultural History Program (BUF 802) shall be
allocated to the Hawaii Foundation for History and the Humanities (hereinafter
called the Foundation) to contract for the services of the Multi-Cultural Center
for an oral history project. The State shall be deemed the owner of any and all
‘materials, whether complete or incomplete, written or recorded, which are
generated by the Multi-Cultural Center in carrying out the terms of this
provision. All expenditures shall be recorded, and all receipts and other
supporting documentation shall be retained by the Center which shall maintain
standard accounting procedures and the foregoing, together with balance sheets
and financial statements, shall be submitted to the Foundation no later than
fifteen (15) days after the close of the fiscal year.

SECTION 59. Provided, that recipients of state funds expended through
the State Foundation on Culture and the Arts shall acknowledge in all
announcements, publications, promotional literature and advertisements for all
performing and visual arts events that the event is supported in whole or in part
by funds from the State of Hawaii.

SECTION 60. Provided, that $70,000 in general fund appropriations for
the King Kamehameha Celebration Commission in the Ethnic Group
Presentations Program (AGS 818) shall be allocated in the following manner:

City and County of Honolulu - $17,500 in each fiscal year of the 1977-79
biennium; County of Kauai - $4,200 in each fiscal year of the 1977-79 biennium;
County of Maui - $5,600 in each fiscal year of the 1977-79 biennium; and County
of Hawaii - $7,700 in each fiscal year of the 1977-79 biennium; provided further,
that of $11,200 allocated to the County of Maui, $1,865 shall be allocated to the
Island of Molokai.

. .SECTION 61. Provided, that $7,500 appropriated for the 1977-79

biennium to the King Kamehameha Celebration Commission in the Ethnic
Group Presentations Program (AGS 818) shall be expended to supplement
personnel services for a proposed Clerk Typist II at $3,750 in each fiscal year of
the 1977-79 biennium.

SECTION 62. Provided, that for Spectator Events and Shows (BUF 889),
the general fund appropriation for each fiscal year of the 1977-79 biennium shall
be reduced to the extent that special fund revenues exceed the amounts
authorized in this Act; provided further, that if the special fund revenues are not
received as anticipated then the difference between the amounts designated and
the amounts received is hereby approprlated from the general fund to Spectator
Events and Shows (BUF 889). ,

SECTION 63. Provided, that of the sum appropriated to Spectator Events
and Shows (BUF 889), a sum not to exceed $5,000 for each fiscal year of the
fiscal biennium 1977-79 shall be authorized by the Stadium Authorlty to be
expended at the discretion of the Stadium manager for promotion and other
Stadium purposes.

PUBLIC SAFETY

SECTION 64. Provided, that the appropriation for correctional facilities
are intended for the following average daily resident population: Juvenile
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Correctional Facility (SOC 401) - population of 108 for fiscal year 1977-78 and
119 for fiscal year 1978-79, Interim Oahu Confinement Facilities (SOC 420) -
population of 270 for fiscal year 1977-78 and 345 for fiscal year 1978-79, Adult .
Honor Camps (SOC 403) - population of 71 for fiscal year 1977-78, and 73 for
fiscal year 1978-79, Hawaii Community Correctional Facility (SOC 405) -
population of 32 for fiscal year 1977-78 and 34 for fiscal year 1978-79, Maui
Community Correctional Facility (SOC 406) - population of 23 for fiscal year
1977-78 and 25 for fiscal year 1978-79, Kauai Community Correctional Facility
(SOC 408) - population of 6 for each fiscal year of the fiscal biennium 1977-79,
and Conditional Release Centers (SOC 404) - population of 36 for each fiscal
year of the fiscal biennium 1977-79.

- If the average daily population of residents in a specific facility increasesas
the direct result of a temporary transfer of residents between facilities for the
purpose of implementing the correctional master plan, such funds as may be
required may be transferred with the residents.

SECTION 65. Provided, that of the appropriation made for General
Administration - Confinement and Parole (SOC 493), $80,000 for fiscal year
1977-78 and $35,000 for fiscal year 1978-79 shall be for overtime costs incurred
by personnel who are required to participate in inservice training; provided
further, that the Department of Social Services and Housing shall submit a
report on the development and progress of the inservice training program to the
1978 Legislature.

SECTION 66. Provided, that of the appropriation made for the Hawaii
Youth Correctional Facility (SOC 401), $60,000 in each fiscal year shall be used
to contract the services of a carpenter ($10,000), sewing instructor ($10,000),
nursery personnel (310,000), ground maintenance personnel ($10,000),
herdsman ($10,000), and an institutional recreational therapist ($10,000). '

SECTION 67. Provided, that of the appropriation made for the Juvenile
Correctional Facilities (SOC 401), $3,000 in each fiscal year shall be used to hire
a temporary clerk-steno.

SECTION 68. Provided, that of the appropriation made for Criminal
Injuries Compensation (SOC 414), $11,642 for fiscal year 1977-78 and $15,310
for fiscal year 1978-79 shall be used for one investigator including related
expenses.

~ SECTION 69. Provided, that if the Hawaii Army National Guard and the
Hawaii Air National Guard shall be called or ordered into the service of the
United States, the appropriation made for DEF - Amelioration of Physical
Disasters (DEF 110) or any unexpended part thereof shall be available to the
Hawaii State Guard. If only a part of the Hawaii Army National Guard or the
Hawaii Air National Guard should be called or ordered into the service of the
United States, the adjutant general with the approval of the director of finance
shall allocate the appropriation or any unexpended part thereof between the
Hawaii State Guard and the Hawaii National Guard.

GOVERNMENT-WIDE SUPPORT
SECTION 70. Provided, that the appropriation for the Office of the
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Governor (GOV 100) shall be expended at the discretion of the Governor.

SECTION 71. Provided, that the appropriation for the Office of the
Governor (GOV 100) includes $100,000 for the Governor’s contingency fund, -
which may be transferred to other appropriations with the approval of the
Governor for urgent needs; provided further, that expenditures and transfers
from the contingency fund shall not exceed the foregoing sum of $100,000 in
each fiscal year.

SECTION 72. Provided, that of the general fund appropriation for Other
Policy Development and Coordination - Governor (GOV 102), $345,388 (3.00)
for fiscal year 1977-78 and $356,882 (3.00) for fiscal year 1978-79 shall be used
for the Agriculture Coordinating Committee.

SECTION 73. Provided, that the appropriation for the Office of the
Lieutenant Governor (LTG 100) shall be expended at the discretion of the
Lieutenant Governor.

SECTION 74. Provided, that of the general fund appropriation for the
Office of the Lieutenant Governor (LTG 100), $50,000(8.) for each fiscal year of
the biennium shall be used for a voter education program.

SECTION 75. Provided, that of the general fund appropriation for Land
Use, Statewide Plan and Coordination (PED 103), $400,000 in each fiscal year
for the Coastal Zone Management Program shall be expended only if matching
federal funds are available. '

SECTION 76. Provided, that of the general fund appropriation for
Supporting Services—Revenue Collection (TAX 107), $132,500 in each fiscal
year shall be used for the payment of appraiser and witness fees.

SECTION 77. Provided, that of the general fund appropriation for
Supporting Services—Revenue Collection (TAX 107), $350,000 in the fiscal
“year 1977-78 shall be used for the computerization of taxation programs.

SECTION 78. Provided, that of the general fund appropriation for Legal
Services (ATG 100), $25,000 in each fiscal year shall be used for the payment of
tort claims arbitrated, compromised or settled for amounts not in excess of
$2,000. Provided further, that of the general fund appropriation for Legal
Services (ATG 100), $425,000 for the fiscal year 1977-78 and $200,000 for the
fiscal year 1978-79 shall be used for litigation purposes.

SECTION 79. Provided, that notwithstanding any position ce111ng the
Governor may transfer positions and funds between existing programs of the
State government for the purpose of establishing an integrated statewide data
processing system.

SECTION 80. Provided, that the Board of Trustees of the Hawaii Public
Employees’ Health Fund program may use so much of the contributions
appropriation under Group Life Insurance, Medical, Hospital, and Dental
Benefits (BUF 142) as necessary to advance the amount of employee-
beneficiaries monthly contributions to the fund, pending receipt of such
contributions from employee-beneficiaries.

SECTION 81. Provided, that of the general fund appropriation for
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Program Planning, Analysis, Budgeting and Coordination (BUF 101), $75,000
in each fiscal year shall be used for the Office of the Federal Programs
Coordinator.

SECTION 82. Provided, that the Governor may utilize appropriate staff
and resources from any State agency on an ad hoc basis for the study or
development of a managed economic growth plan.

SECTION 83. Provided, that of the general fund appropriation for fiscal
year 1977-78 to Subsidies to Counties (SUB 101), additional grants-in-aid
representing the unallocated balance of sums appropriated in Section 4 (49),
Section 87B, Act 226, Sessions Laws of Hawaii 1976, shall be allocated in the
following manner: County of Kauai, $822,088; County of Hawaii, $1,065,001;
and County of Maui, $700,000. Provided further, that out of the general fund
appropriation for fiscal year 1977-78 to Subsidies to Counties (SUB 101), an
additional one-time grants-in-aid of $3,529,000 shall be allocated to the City and
County of Honolulu.

SECTION 84. Provided, that the following sums in Part II appropriated
for incremental and longevity salary increases for employees of the State of
Hawaii are authorized to be used to fund cost items in collective bargaining
agreements ratified for bargaining units 1, 2, 3, 4, 5,6, 7, 8,9, 10 and 13 for the
fiscal biennium 1977-1979:

FY FY
1977-78 1978-79
General Fund $9,176,583 $18,066,308
Federal Funds 858,982 o 1,877,954
Special Fund 1,607,964 ' 2,941,034
Other Funds 106,427 223,051

SECTION 85. Provided, that the department of accounting and general
services shall conduct a study of the feasibility of implementing a statewide
microwave communication system and report its findings to the legislature not
later than February 1, 1978; provided, that $10,000 in savings as may be
available from the appropriations authorized in Part II of this Act may be used
to accomplish the purpose of this section.

PART IV. CAPITAL IMPROVEMENT PROJECTS

SECTION 86. CAPITAL IMPROVEMENT PROJECTS
AUTHORIZED. The sums of money appropriated or authorized in Part II of
this Act for capital investment shall be expended for the projects listed below.
Several related or similar projects may be combined into a single project, if such
combination is advantageous or convenient, for land acquisition, design and
construction purposes, provided, that the total cost of the projects thus
combined shall not exceed, the total of the sum specified for the projects
separately. (The amount after each cost element and total funding for each
project listed in this part are in thousands of dollars.)
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PART V. SUPPLEMENTAL APPROPRIATIONS

SECTION 90. The following sums or so much thereof as may be necessary
are appropriated to fund the programs as designated during the fiscal years
1977-78 and 1978-79; prov1ded that the designated expending agency
authorized by each item in this section is authorized to delegate to other State
agencies the expenditure of funds for such item when it is determined by such
agency that it is more advantageous to do so:

Total
FY FY Biennium
1977-78 1978-79 1977-79

ECONOMIC DEVELOPMENT

To provide for aquarium educational programs, 50,000A — ~50,000A
including repair and maintenance of facilities
associated with those programs (GOV 109)

To provide for ocean and marine educational 55,000A — 55,000A
programs (GOV 109) .
To provide for the development and implementa- 115,000A — 115,000A

tion of a statewide master plan for the diversified

agricultural industry (AGR 192)

Grant-in-aid to the Hawaiian Sugar Planters’ 500,000A — 500,000A
- Association to support the Experiment Station

research programs (AGR 192)

To provide for the support of production and 500,000A — 500,000A
marketing of Hawauan agricultural commodities

(GOV 102)

To provide for governmental support, including 50,000A — 50,000A"

financial assistance, to strengthen and revitalize
the transportation systems for Hawaiian agri-
cultural commodities (GOV 102)

To provide for a review of agricultural coopera- 50,000A — 50,000A
tives and associations in the State and to develop

recommendations to promote their development

(AGR 192)

To provide for a pilot project to use sewage water 100,000A - 100,000A
for agriculture, aquaculture and recharge of the
groundwater (LNR 141)

To provide for research on new pesticides which 15,000A — .15,000A
will enhance the production of papaya (AGR :

122)

To defray expenses involved in the sponsorship 30,000A — 30,000A

of the Pan Pacific Agricultural Conference in
Hawaii (AGR 192)

To provide for the continuation of the Young - 50,000A — 50,000A
Farmers Program (AGR 151) .
To provide for a feasibility study relating to the 30,000A — 30,000A

establishment and operation of a centralized egg
processing plant (PED 102)

To provide for a feasibility study on the establish- 62,000A - 62,000A
ment of a banana processing facility on Oahu
(AGR 192)
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To provide for a two-year feed and forage 62,877A — 62,877A
research program (AGR 192) .

To provide funds for hypobaric container trials 25,000A — 25,000A
(AGR 192) . '

To provide funds for the continuation of man-  60,000A — 60,000A
ganese nodule research assessment (PED 102) '
To provide funds for the tuna spotting program 10,000A — 10,000A
(GOV 109)

To provide funds for the maintenance of cattle 5,000A — 5,000A
vans (AGR 192)

To provide funds for the development of a seed 100,000A — 100,000A

corn variety suitable for cultivation in the tropics,
provided further that the Department of Agri-
culture shall contract with the University of
Hawaii College of Tropical Agriculture for the
research (AGR 192)

To provide funds for a study of the growing and 70,000A — 70,000A
marketing of ginger root (PED 130)
To provide funds for the Pacific Basin Trade 150,000A — 150,000A

Center (PED 107)

EMPLOYMENT

To provide for the continued operations of the 63,000A — 63,000A
Kalihi-Palama Immigrant Services Center (GOV .

803) N
To provide for a pre-embarkation orientation 50,000A — 50,000A

pilot project as an informational program for
prospective immigrants (GOV 803)

To provide funds for a brochure on record keep- 5,000A — 5,000A
ing and bookkeeping requirements on small
businesses (LBR 902)

To provide funds for the Leeward Immigration 7,000A — 7,000A
Services Center (GOV 803) ’

ENVIRONMENTAL PROTECTION

To provide funds for a clidemia control program 25,000A — 25,000A
(LNR 402) )
Grant-in-aid to the Citizens Against Noise for the 3,800A — ' 3,800A

preparation of a public interest pamphlet on
recent noise codes (HTH 849)

HEALTH :
To provide for the expansion ofthe school health 512,088A — 512,088A
services program (HTH 191)
To provide for the continuation of the Vision and 251,260A — 251,260A

Hearing Program in public, private and paro-
chial scho_ols (HTH 180)
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- To provide for grants-in-aid to the following 539,870A — 538,870A
alcoholism programs: Hawaii Alcoholism

Foundation, SIHWH; Hawaii Committee on

Alcoholism; Hina Mauka/HSH; Lanakila

Rehab; St. Francis Hospital Halfway House;

Salvation Army AFT; Salvation Army 806

Social Services; Kauai Qutreach; and, Big Island

Council on Addiction (HTH 401)

To provide for grants-in-aid to the following drug 896,178A — 896,178 A
abuse programs: Addiction Treatment Facility,

Salvation Army; Alternatives for Youth (KP

YMCA); Awareness House; DASH; Habilitat;

Hale O’Ulu; Kauai Outreach; Maui No Ka Oi;

Palama Settlement; Teen Challenge; Waianae

Rap Center; and YMCA Detached Counselors

(HTH 401)

Grant-in-aid to Kauikeolani Children’s 65,000A — 65,000A
Hospital for the continued operation of the :
Poison Information Center (HTH 801)

To provide for the continued operation of the Sex . 200,000A — 200,000A
Abuse Treatment Center for medical, social and :
legal services for rape victims (HTH 495)

To install a recompression chamber at Kauai 20,000A — 20,000A
Veterans Memorial Hospital (HTH 231)

Grant-in-aid to Kahuku Hospital for operating 450,000A — 450,000A
expenses (SUB 601) - ’

To provide a grant-in-aid to Molokai General 230,000A — 230,000A
Hospital (SUB 601)

To provide a grant-in-aid for the Halfway House 50,000A — 50,000A
for Mental Health in Hilo (HTH 401)

To provide a grant-in-aid to The House, Inc. 19,000A — 19,000A
(HTH 401)

Grant-in-aid to the Hawaii Medical Library, 25,000A — 25,000A

Oahu for books, journals, and associated
‘operating costs (HTH 907)

To provide for the Suicide and Crises Center for 40,000A — 40,000A
emergency crisis intervention services (HTH

401) :

To provide funds for the continuation of a breast 30,000A —_— 30,000A
cancer project (HTH [51) :

Grant-in-aid to the Mental Health Association of 38,000A — 38,000A

Hawaii for the purpose of developing a diagnos-
tic and crisis intervention program for mentally
disturbed persons (GOV 860)

To provide funds for health research analysts 2.00* —

(HTH 907) 35,000A — 35,000A
To provide funds for clerical positions for Central 2.00*

Oahu Mental Health Center and Pearl City 13,000A — 13,000A
Couuseling Service (HTH 401) .

To provide for a physician for the Kohala area  36,000A — 36,000A
(HTH 907)
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To provide funds for the cancer immunology
program (HTH 151)

SOCIAL PROBLEMS

To expand preventive services in child abuse and
neglect provided by the Hawaii Family Stress
Center (GOV 861)

To provide grants-in-aid to support the activi-
ties of the Community Action Agencies: Hawaii
County Economic Opportunity Council, Hono-
lulu Community Action Program, Kauai
Economic Opportunity, and Maui Economic
Opportunity (GOV 860)

To provide a grant-in-aid to the Welfare Reci-
pients Advisory Council for neighbor island
expansion (GOV 860)

To provide for the operation of the State home
renovation and rehabilitation program (SOC
225)

To provide for a survey of needs in the State
elderly housing program (SOC 225)

To provide for the development and implemen-
tation of a pre-retirement training program
(GOV 602)

To provide increased payments\to operators of
adult boarding and care homes who service
public assistance recipients (SOC 202)

To provide funds to continue the operation of the
Inter-Agency Council at Kuhio Park Terrace
(SOC 229) .

Grant-in-aid to Hilo Interim Home (GOV 861)

To provide funds to expand and improve the
transportation services for the elderly, handi-
capped and other disadvantaged persons in
Kauai County (GOV 860)

To provide funds to expand and improve the
transportation services for the elderly,
handicapped and other disadvantaged persons in
Hawaii County (GOV 860)

To provide funds to expand and improve the
transportation services for the elderly, handi-
capped and other disadvantaged persons in Maui
County (GOV 860)

Grant-in-aid to the Boy’s Club (GOV 861)

Grant-in-aid to the Catholic Social Services
Child Abuse program (GOV 860)

To provide funds to Alu Like to meet the
matching requirement for the Native Americans
Act (GOV 860)

To provide custodial services funds for a
Community Center on Molokai (HHL 601)

40,000A

61,000A

215,000A

86,460A
1,000,000A

50,000A

70,000A
100,000A
30,000A

60,000A
85,238A

119,000A

80,000A

50,000A
32,500A

100,000A

25,000A
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To provide funds for a study of displaced home-
makers (BUF 888)

Grant-in-aid to the Kauai Easter Seal Society

(GOV 861)

To provide grants-in-aid to youth athletics teams
(GOV 861) ’

To provide funds for a statewide protective
service and advocacy system for developmentally
disabled citizens (GOV 100)

To provide funds to be matched with federal
funds for medical consultant services for the
health care payments program (SOC 230)

EDUCATION

To provide for the continued operation of the
Center for Labor Education and Research at the
University of Hawaii (UOH 101)

To provide for the continuation of the Kona
coffee research and demonstration project (UOH
102)

To provide support to the Law of the Sea Insti-
tute at the University of Hawaii (UOH 101)

To provide for the operation of the Marine
Option Program of the University of Hawaii
(UOH 101)

To provide for the continued operations of the
allied health programs at Kapiolani Community
College (UOH 311)

To provide for the continuation of the University
Without Walls program (UOH 101)

To provide for the continuing education for
women program in the University of Hawaii
system (BUF 888)

To provide for the vocational/technical
education program at Leeward Community
College (UOH 321)

To provide for men’s and women’s intercolle-
giate athletic programs of the University of
Hawaii, Manoa and Hilo campuses (UOH 105)

To provide funds for additional instructional
positions for the agricultural program at Maui
Community College (UOH 501)

To provide funds for a financial aids-job place-
ment counselor at Kauai Community College
(UOH 604) :

To provide continuing research support for the
Hawaii Agricultural Experiment Station (UOH
102)

700

3,000A
20,000A
5,000A

70,000A

6,500A

200,000A
91,600A

23,000A

40,000A
102,406A
200,000A

70,000

140,000A

503,000A

2.00*
34,000A

2.00*
33,920A

. °7.00
67,717A
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200,000A
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To provide funds for current expenses for the
Hawaii Agricultural Experiment Station (UOH
102)

To provide funds to purchase a difractometer
(UOH 102)

To provide funds for the Diagnostic Services
Center of the. Cooperative Extension Service
(UOH 103)

To provide for a stenographer for the Coopera-
tive Extension Service on Molokai (UOH 103)

To provide funds to purchase library books for
Kaiser High School (EDN 104)

To provide for the continued operation of Nanai-
kapono Community-School Museum (EDN 108)

To provide funds for banana research (UOH 102)

To provide funds for tissue culture propagation
research (UOH 102)

To provide funds for vegetable research on Maui
(UOH 102)

To provide for the Kalihi-Palama Education
Center (UOH 302)

To provide for the Pineapple Ant and Mealy bug
control project, College of Tropical Agricul-
ture (UOH 102)

Grant-in-aid to Maui Hui Malama, Inc. (EDN
108)

To provide funds for a career oppportunities
program (EDN 108)

To provide for a computer model of the construc-
" tion industry (UOH 102)

To provide for purchase of health, safety and
sanitation equipment for the school lunch pro-
gram (EDN 305)

To provide funds to the Hawaii Research
Center for Futures Study for computer services
for cross referencing of information about
Hawaii (UOH 102)

To provide funds for support of foreign language
education (EDN 106)

To provide funds for the acquisition of judo mats
(EDN 106)

To provide funds for a feasibility study for a four-
year Maui College (UOH 903)

To provide funds for current expenses for the
Cooperative Extension Service (UOH 103)

To provide support for the information and
publications program of the Cooperative Exten-
sion Service (UOH 103)

71,665A

40,000A

75,663A

1.00*
8,620A

12,000A -

30,000A
25,204A
44,000A
1.00*
10,620A
32,000A

17,000A

19,000A
150,000A
50,000A

25,000A

5,000A

90,000
25,000A
25,000A
33,920A

7,621A
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To provide funds for forest tree decline re- 18,910A — 18,910A
search (UOH 102) : -

To provide funds for dairy cattle reproduction 39,544A — © 39,544A
research (UOH 102) .

To provide funds for a women’s athletic director .50*

(UOH 105) 10,000A — ‘ 10,000A
To provide current expenses for the women’s 35,000A — 35,000A
athletics program (UOH 105)

To provide funds for personnel costs for physical 27,000A — 27,000A
facilities program (UOH 106) '

To provide for the State Senior Center at 36,000A — 36,000A
Kalihi-Palama (UOH 302)

To provide funds for the additional utility and 145,000A — 145,000A

other expenses related to the relocation of Kauai

Community College (UOH 605) )

To provide funds for consultant services for the 25,000A — 25,000A
agricultural technology program at Windward -
Community College (UOH 331)

CULTURE AND RECREATION

To provide for historical and archaeological 50,000A — 50,000A
research of the cultural resourcés on the island :
of Kaho-olawe (LNR 801)

To provide for the production of “Rice and 77,840A — 77,840A
- Roses,” a labor education series, by the Hawaii
Public Broadcasting Authority (REG 701)

Grant-in-aid to the Bishop Museum for operating 100,000A — 100,000A
expenses (BUF 881) ’

To provide for'the continuance of the Corps of 183,650A — 183,650A
Civilian Workers program (LNR 804) ‘ :
Grant-in-aid to the Honolulu Symphony for 100,000A — 100,000A
educational programs (BUF 881)

Grant-in-aid to the Ensemble Players Guild for 10,000A — 10,000A
their Neighbor Island and rural Oahu program :

(BUF 881)

To provide for the continued operations of the 36,000A — 36,000A
Waianae Hawaijian Heritage Cultural Center

(BUF 881)

To provide funds for additional fish and game 80,000A — 80,000A
wardens for Pearl Harbor (LNR 805)

To provide funds to acquire additional public 70,000A — 70,000A
television video tapes (REG 701)

To provide funds for a Kamehameha birthplace 25,000A 25,000A
memorial (LNR 801)

To provide funds for the continued operation of 40,000A — 40,000A
the Pacific and Asian Affairs Council (BUF 802)

To provide funds for Kalihi-Palama Culture/ 30,000A — 30,000A

Arts (BUF 881)
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Grant-in-aid to the Theair¢ for Youth for 80,000A — 80,000A

Neighbor Island Program (BUF 881)

To provide funds for the Waianae Coast Arts 75,000A — ) 75,000A
Council, Inc. (BUF 881) B

Grant-in-aid to the Hawaii Theatre Festival 50,000A — 50,000A
(BUF 881)

PUBLIC SAFETY

To provide for a vocational training program 85,000A — 85,000A
for juvenile offenders committed to the Hawaii
Youth Correctional Facility (SOC 401)

To provide for the continuation and expansion of 123,500A - 125,500A
alternative diversionary correctional programs in
the community (SOC 404)

To provide for increased security at the Hawaii 70,000A - 70,000A
Youth Correctional Facility through the hiring
of additional staff (SOC 401)

To provide funds to continue the Mutual Agree- 82,000A — 82,000A
ment Program (SOC 492) ‘
To provide funds for the People Synergistically 40,000A — 40,000A

Involved program (SOC 493)

GOVERNMENT-WIDE SUPPORT

To provide for public awareness and education 30,000A — 30,000A
programs in each county to be conducted by the
Land Use Commission (PED 103)

To provide for an information program to dis- 50,000A — 50,000A
courage in-migration to Hawaii from other states .

(GOV 100)

To provide for the operation of the Council of 100,000A - . 100,000A
Housing and Construction Industry (GOV 100)

To provide funds to commission a portrait of 10,000A — 10,000A

the late Governor John A. Burns (GOV 100)

PART VI. ISSUANCE OF BONDS

SECTION 91. GENERAL OBLIGATION BONDS. General obligation
bonds may be issued as provided by law to yield the amount that thay be
necessary to finance projects authorized in Part II and listed in Part IV of this
Act and designated to be financed from general obligation bond fund and from
the general obligation bond fund with debt service cost to be paid from special
funds, provided that the sum total of the general obligation bonds so issued shall
not exceed $212,639,000.

SECTION 92. AIRPORT REVENUE BONDS. The Department of
Transportation is authorized to issue airport revenue bonds for airport capital
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investment projects authorized in Part II and listed in Part IV of this Act and
designated to be financed by revenue bond funds or by general obligation bond
fund with debt service cost to be paid from special funds, in such principal
amount as shall be required to yield the amounts appropriated for such capital
investments, plus, if so determined by the department and approved by the
Governor, such additional amounts as may be necessary for the department to
pay interest on such revenue bonds during the construction period and for six
months thereafter, to establish, maintain, or increase reserves for the airport
revenue bonds and to pay the expenses of issuance of such bonds. The
aforementioned airport revenue bonds shall be issued pursuant to the provisions
of Part ITI, Chapter 39, Hawaii Revised Statutes, as the same may be amended
from time to time. The principal and interest of airport revenue bonds, to the
extent not paid from the proceeds of such bonds, shall be payable solely from
and secured solely by the revenue from airports and related facilities under the
ownership of the State or operated and managed by the department and the
aviation fuel taxes levied and paid pursuant to Sections 243-4(a) (2) and 248-8,
Hawaii Revised Statutes, as amended, or such parts of either thereof as the
department may determine, including rents, landing fees and other fees or
charges presently or hereafter derived from or arising through the ownership,
operation and management of airports and related facilities and the furnishing
and supplying of services thereof. The expenses of the issuance of such airport
revenue bonds shall to the extent not paid from the proceeds of such bonds be
paid from the airport revenue fund. The Governor, in his discretion, is
authorized to use the airport revenue fund to finance those projects in Part II
where the method of financing is designated to be by airport revenue bond funds.

SECTION 93. HARBOR REVENUE BONDS. The Department of
Transportation is authorized to issue harbor revenue bonds for harbor capital
investment projects authorized in Part II and listed in Part IV of this Act and
designated to be financed by revenue bond funds or by general obligation bond
fund with debt service cost to be paid from special funds, in such principal

-~ amount as shall be required to yield the amounts appropriated for such capital
investments, plus, if so determined by the department and approved by the
Governor, such additional amounts as may be necessary by the department to
pay interest on such revenue bonds during the construction period and for six
months thereafter, to establish, maintain, or increase reserves for the harbor
revenue bonds and to pay the expenses of issuance of such bonds. The
aforementioned harbor revenue bonds shall be issued pursuant to the provisions
of Part III, Chapter 39, Hawaii Revised Statutes, as the same may be amended
from time to time. The principal and interest of harborrevenue bonds, to the
extent not paid from the proceeds of such bonds, shall be payable solely from
and secured solely by the revenue from harbors and related facilities under
the ownership of the State or operated and managed by the department,
including rents, mooring, wharfage, dockage and pilotage fees, and other fees or
charges presently or hereafter derived from or arising through the ownership,
operation, and management of harbors and related facilities and the furnishing
and supplying of the services thereof. The expenses of the issuance of such
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harbor revenue bonds shall to the extent not pald from the proceeds of such
bonds be paid from the harbor special fund.

- PART VII. SPECIAL PROVISIONS

SECTION 94. Sand Island income from land and facilities dedicated to the
University of Hawaii shall be expended for the operating expenses of the
University. Such income, excluding amounts required to reimburse the general
fund for capital improvements, shall be deposited into the general fund of the

- State and shall be considered to be a reimbursement to the general fund for
moneys appropriated for the operation of the University of Hawaii under Part IT
of this Act. Sand Island income from other lands and facilities, other than those
set aside for Harbors or Foreign Trade Zone purposes, shall be deposited into
the general fund.

SECTION 95. There is hereby appropriated out of the public trust fund
created by Section 5(f) of the Admission Act (Public Law 86-3, 86th Congress),
the total amount of the proceeds from the sale or other disposition of any lands,
and the income therefrom granted to the State by Section 5(b) or later conveyed
to the State by Section 5(3), with the exception of such proceeds covered under
Section 171-19, Hawaii Revised Statutes, as amended, to be disposed of by the
Board of Land and Natural Resources, in order to reimburse the general fund
for the appropriation made in Part II of this Act to the Department of Education
for the support of public schools, to the extent such proceeds are realized for the
period beginning July 1, 1977 to June 30, 1979. The above proceeds shall be
exclusive of the amount disposed of under the provisions of the Hawaiian
Homes Commission Act of 1920, as amended.

SECTION 96. Whenever the expending agency to which an appropriation
is made is changed due to legislation enacted during any session of the legislature
which affects the appropriations made by this Act, the Governor, or the Director
of Finance, if so delegated by the Governor, shall transfer the necessary funds
and positions to the proper expending agency.

SECTION 97. In allotting funds for social welfare programs and other
programs and agencies having appropriations which are based on population
and workload data as specified in this Act, only so much as is necessary to
provide the level of services intended by the legislature shall be allotted by the
Department of Budget and Finance. For this purpose, agencies concerned shall
reduce expenditures below appropriations as prescribed by the Department of
Budget and Finance in the event actual population and workload trend is less
than the specified figure. In the event that the trend is higher than the specified
figure, or the reasonable average daily cost of the medical care for the needy and
medically needy exceeds the anticipated average sum per patient day upon which
the appropriation therefor was based, the agency is authorized to submit a
deficiency appropriation request to the extent and on such basis as may be
prescribed by the Director of Finance. In the event that the reasonable average
daily cost of medical care for the needy and medically needy exceeds the
anticipated average sum per patient day, or the caseload trend for money or

705



ACT 10

medical assistance payments is higher than the specified figure, the Governor is
authorized to utilize savings as may be available from appropriated funds of any
program for the purpose of meeting the deficit in the social welfare program of
the Department of Social Services and Housing.

SECTION 98. With the approval of the Director of Finance, the
Department of Health may transfer to the Department of Social Services and
- Housing funds appropriated to the Department of Health for the care and
treatment of patients whenever the Department of Social Services and Housing
can utilize such funds to match federal funds which may be available to help
finance the cost of outpatient, hospital, or skilled nursing home care of indigents
or medical indigents.

The Department of Social Services and Housing is authorized to enter into
agreements with the Department of Health to furnish outpatient, hospital
and/ or skilled nursing home care and to pay the Department of Health for such
care. With the approval of the Director of Finance, the Department of Health
may deposit part of such receipts into the appropriations from which transfers
were made. -

SECTION 99. Unless otherwise provided in this Act, the Governor is
authorized to transfer funds between appropriations within an expending
agency for research and development and operating purposes; provided that
prior to effecting any transfer, the Governor shall obtain the approval of the
President of the Senate and the Speaker of the House of Representatives; and
provided that such transfer shall not be made to implement any collective
bargaining contract signed after this Legislature adjourns sine die.

SECTION 100. Where a program is financed by the general fund as well as
by a source of funding other than the general fund, the general fund
appropriation shall be decreased to the extent that the amount received from the
non-general fund source exceeds the amount approved in this Act from such
source; provided that such decrease of the general fund appropriation shall not
jeopardize the receipt of the increased amount from the non-general fund
source; provided further, that the preceding requirements shall not apply if the
excess receipts are to be expended for a purpose or purposes of the program
approved by the Governor or the Director of Finance if such authority is so
delegated by the Governor.

SECTION 101. For the fiscal biennium 1977-79, where a program is
authorized under Part II of this Act to expend from a revolving, special, or trust
fund, agencies responsible for such funds are authorized to expend so much as
may be necessary to carry out the purpose of each such fund; provided, that such
expenditures are approved by the governor or by the director of finance if so
delegated by the governor; and provided further, that such expenditure shall not
exceed the amounts available in such funds.

SECTION 102. The Governor is hereby authorized to establish 40
permanent positions during each fiscal year of the fiscal biennium 1977-79 to be
allocated by him to any of the program areas included in this Act as he shall

deem proper. No positions shall be established under this section to implement
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any collective bargaining agreement signed after this Legislature adjourns sine
die. v

SECTION 103. The department of labor and industrial relations is hereby
authorized to expend from the special compensation fund, any receipts in excess
of the amount specified in Part II, if such expenditures are approved by the
governor or, if so delegated, by the director of finance.

SECTION 104. The University of Hawaii (summer session, continuing
education, food services, transportatlon services, small business management,
and laboratory school cafeteria) is authorized to expend from the special funds
designated in parenthesis, any receipts in excess of the amount specified in Part
II; provided, that such expenditures shall have prior approval of the governor,
the president of the senate, and the speaker of the house of representatives.

SECTION 1035. Any provision of law to the contrary notwithstanding the
Governor is authorized to utilize an appropriate portion of such sums included
in the respective program appropriation in Part II of this Act for personal
services, for salary increases for public officers and employees excluded from
collective bargaining under Chapter 89, Hawaii Revised Statutes; provided that
said increases shall not exceed and shall not take effect earlier than increases for
comparable members of collective bargaining units.

SECTION 106. Where the Governor or any agency or any government
unit is able to secure federal funds or other property made available under any
Act of Congress or any funds or other property from private organizations or
individuals, to be expended in connection with any program or works
authorized by this Act, or otherwise, the Governor or agency with the
Governor’s approval shall have the power to enter into such undertaking with
the proper offices or agencies of the federal government or private organizations
or individuals. While most federal-aid allocations are known and local matching
funds are provided in this Act, there may be programs for which federal-local
cost sharing are not yet determined. In such cases, the availability of federal
funds shall be construed as a reduction of State costs whenever possible.

SECTION 107. All subsidies made to non-public organizations in this Act
shall, as a condition of receiving such money, (1) comply with the allotment
system as provided in Chapter 37, Hawaii Revised Statutes, (2) allow the
expending or other related agency full access to their records, files, reports, and
other related areas in order that the agency may assist them to improve their
management and fiscal practices, and (3) submit all future budget requests on a
form prescribed by the Director of Finance.

SECTION 108. In the event the State should assume the direct operation
of any nongovernmental agency receiving State funds under the provisions of
this Act, all'such funds shall constitute a credit to the State against the costs of
acquiring all or any portion of the property, real, personal, or mixed, of such
nongovernmental agency. This credit shall be applicable regardless of when such
acquisition takes place.

SECTION 109. Any law or any provision of this Act to the contrary
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notwithstanding, the appropriations made for capital investment projects
authorized in this Act shall not lapse at the end of the fiscal year for which the
appropriation is made, provided that all appropriations made to be expended in
fiscal year 1977-78 which are unencumbered as of June 30, 1981 and all
appropriations made to be expended in fiscal year 1978-79 which are
unencumbered as of June 30, 1982 shall lapse as of that date; and provided
further, that the lapsing date shall not apply to projects necessary to qualify for -
federal aid financing and reimbursement.

SECTION 110. If general obligation bond proceeds have been allocated to
an appropriation which may be satisfied from general obligation bond proceeds
and the amount of such proceeds so allocated is in excess of the amount needed
to satisfy such appropriation, the amount of such excess proceeds shall be -
transferred to a separate account and allocated to the satisfaction of other
. appropriations which may be satisfied from general obligation bond proceeds
made in the same or any other act of the legislature; provided that a report of
such allocations for the period ending December 31 of each calendar year shall
be made to the legislature by February 1 of the following calendar year.

SECTION 111. The designated expending agency for capital investments
authorized in this Act is authorized to delegate to other state or county agencies
the acquisition of land, design, and construction of such projects when it is
determined by such agency that it is advantageous to do so.

SECTION 112. All general obligation bond funds used for highway,
harbor, boating, airport or land development capital investment purposes,
designated by the letter (D), shall have the bond principal and interest
reimbursed from the State highway fund, the harbor special fund, the boating
special fund, the airport revenue fund, or the special land and development fund,
respectively. Bonds issued for .irrigation projects shall be reimbursed, as
provided by Section 174-21, Hawaii Revised Statutes.

" The Governor is authorized to use, at his discretion, the State highway
fund, the harbor special fund, the boating special fund, the airport revenue fund
or the special land and development fund to finance the respective highway,
harbor, boating, airport or land development projects authorized in this Act,
where the method of financing is designated to be general obligation bond fund
with debt service cost to be paid from special funds.

SECTION 113. Where county capital improvement projects are partially
or totally funded by state grants-in-aid as authorized in this Act or any other act
of the legislature, this fact should be appropriately acknowledged during
construction and upon completion of these projects.

SECTION 114. The negotiation for the purchase of land by State agencies
shall be subject to the approval of the Governor. Private lands may be acquired
for the purpose of exchange for federal lands when the Governor determines that
such acquisition and exchange are necessary for the completion of any herein
authorized projects. ’ '

SECTION 115. Any law or any provision to the contrary notwithstanding,
the Governor may, with the concurrence of the President of the Senate and the
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Speaker of the House of Representatives supplement funds for any early-phased
cost element (design or land) for a capital improvement project authorized under
this Act by transferring such sums as may be needed from the funds
appropriated for later-phased cost elements (land or construction) for the same
project authorized by the Legislature in this Act or in a prior year, provided that
the total expenditure of funds for all cost elements for the project shall not
exceed the total appropriations for that project.

SECTION 116. All unrequired balances after the objectives of
appropriations made in this Act for capital investment purposes from the
general obligation bond fund have been met shall be transferred to the project
adjustment fund appropriated in Part II of this Act and shall be considered a
supplementary appropriation thereto.

In the event that the amount specified for a capital investment project listed
in this Act or authorized by the Legislature in a prior year or in the future is
insufficient, and where the source of funding for the project is designated as the
general obligation bond fund, the Governor may make supplemental allotments
from the project adjustment fund appropriated in Part II; provided that such
supplemental allotments from the project adjustment fund shall not be used to
increase the scope of the project; and provided further that a report of such
supplemental allotments and transfers into the project adjustment fund for the
period ending December 31 of each calendar year shall be made to the legislature
by February 1 of the following calendar year.

Any provision in this Act to the contrary notwithstanding, supplemental
allotments from the project adjustment fund may be made for any capital
investment cost element.

SECTION 117. In the event that the amount specified for a capital
investment project listed in this Act is insufficient and where the source of
funding is designated as special funds, general obligation bond fund with debt
service cost to be paid from special funds, or revenue bond fund, the Governor
may make supplemental allotments from the special fund responsible for cash or
debt service payments for the project or transfer unrequired balances from other
projects in this or prior appropriation acts which authorized the use of special
funds, general obligation bond fund with debt service costs to be paid from
special funds, or revenue bond fund; provided that such supplemental
allotments shall not be used to increase the scope of the project; provided further
that such supplemental allotments shall not impair the ability of the fund to meet
the purposes for which it was established; and provided further that a report of
such supplemental allotments and transfers for the period ending December 31
of each calendar year shall be made to the legislature by February 1 of the
following calendar year.

SECTION 118. The Governor may authorize the expenditure of funds for
capital investment projects not previously authorized in this Act to cope with
unemployment, unforeseen emergencies arising from elements such as fires and
natural disasters and for any federal aid portion of any capital investment
project described in this Act where application for such aid has been made and
approval has been denied; provided, that the unemployment, or such
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‘emergencies, or denial of federal aid create an urgent need to pursue a course of
action which is in the best interest of the State; and provided, further, that the
Governor shall use the project adjustment fund authorized in Part II and
described in Part IV to accomplish the purposes of this section.

SECTION 119. General revenues of the State of Hawaii may be expended
by the Governor to cope with unemployment and unforeseen emergencies
arising from elements such as fires and natural disasters; provided, that the
unemployment, or such emergencies create an urgent need to pursue a course of
action which is in the best interest of the State; provided, that the Governor may
authorize an increase in repairs and maintenance activities on State facilities to
alleviate the unemployment and cope with such emergencies. To accomplish the
purpose of this section, the Governor is authorized to transfer to the Building,
Repair and Alterations (AGS 233) and Physical Plant Operations and
Maintenance (AGS 807) programs up to $5,000,000 in savings as may be
available from the appropriations authorized in Part I of this Act.

SECTION 120. Where it has been determined that changed conditions,
such as reduction in the particular population being served, permit the reduction
in the scope of a capital investment project described in this Act, the Governor
may authorize such reduction of project scope; prov1ded that the scope of a
project shall not be reduced merely because the appropriation for a project is
insufficient.

SECTION 121.In releasmg funds for projects, the Governor shall consider
the legislative intent and the objectives of the user agency, its programs, the
scope and level of the user agency’s intended service; the means, efficiency, and
economics by which the project will meet the objectives of the user agency and
the State. Agencies responsible for construction shall take into consideration the
objectives of the user agency, its programs, the scope and level of the user
agency’s intended service and construct the improvement to meet the objectives
‘of the user agency in the most efficient and economical manner possible.

SECTION 122. Any law or any provision to the contrary notwithstanding,
reclassifications or reallocations of positions authorized in Part II of this Act
shall not result in salary increases of more than two (2) steps nor shall the
increase exceed 15 per cent.

SECTION 123. Any law or any provision to the contrary notw1thstand1ng,
the term “savings” as used in this Act shall mean any unexpended appropriations
from programs authorized in Part II of this Act, resulting from the promotion of
more economic and efficient management while still achieving the program
objectives intended by the legislature.

PART VIII. MISCELLANEOUS AND EFFECTIVE DATE

SECTION 124. MISCELLANEOUS. If any portion of this Act or its
application to any person or circumstances is held to be invalid for any reason,
then the Legislature hereby declares that the remainder of the Act and each and
every other provision thereof shall not be affected thereby. If any portion of a
specific appropriation is held to be invalid for any reason, the remaining portion
shall be independent of the invalid portion and such remaining portion shall be
expended to fulfill the objective of such appropriation to the extent possible.
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SECTION 125. In the event manifest clerical, typographical or other
mechanical errors are found in this Act, the Governor is hereby authorized to
correct such errors. All changes made pursuant to this section shall be reported
to the Legislature at its next session.

SECTION 126. Statutory material to be repealed is bracketed. New
material is underscored. In printing this Act, the revisor of statutes need not
include the brackets, the bracketed material, or the underscoring.*

SECTION 127. EFFECTIVE DATE. This Act shall take effect on July 1,
1977.

(Approved June 23, 1977.)

*Edited accordingly.
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