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RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE 
SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTO THE 
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

PART I

SECTION 1. Act 212, Session Laws of Hawaii 2021, as 

amended by section 2 of Act 150, Session Laws of Hawaii 2022, is 

amended as follows:

1. By amending sections 2 and 3 to read:

"SECTION 2. [Section 323F-2,—Hawaii Revised Statutes,—i-s- 

amended by amending subsection—Os)—to read as follows;

" (b)-- The corporate organisation shall be di-v-i-ded into four 

regional systems,—as—feiiews-^

400- The Kauai regional health care system;

42-)- The Maui regional health care system;-

■434- The east Hawaii regional health care system, 

comprising the Puna, districted;—north Hilo district-y- 

south Hilo district,—Hamakua district-—and Kau 

district;—and

4-44- The weste^-Hawaii regional- health care system, 

comprising^ the north Kohala district,—south Kohala
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diatrict,—north Kona-diafcrict,—and oeuth Kona 

di gh-r-iot ;

and ahall be identified aa regional oyatema I,——II-I-;—and IV, 

-respectively. "] Repealed.

SECTION 3 . [Section 323F 3 ,—Hawaii Revised Statutes,—ts- 

amended to read as follows!

"§323F 3 —Corporation board.---(a^-- The corporation shall be 

governed by a fifteen-member board of-dircctors that shall carry 

out the duties and rcsponoibilitics of the corporation-other 

than those duties and responsibilities relating to the 

establishment of any captive insurance company pursuant to 

section 323F-7 (c) (20)—and the opcrat-i-on^ thereof .

-(fe)-- The—members of the corporation board shall bo 

appointed as follows:

(1) The director of health as an ox officio,—voting 

member;

(2) The—four regional—chief—executive officers as—ex 

officio,—nonvoting members;

(3) Three members who reside in the county of Maui,—two of 

whom shall be appointed by the Maui regional-system 

board and one of whom shall-appointed by the 

governor,—all of whom shall serve as voting members;
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44-)- Two member a who re si de—in t-he eastern oeetion of the 

eeunfey^-of-^iarwaariT—one of whom ohall bo appointed by 

the Eaat Hawaii regional oyotem board and one of whom 

ohall be appointed by the - governor,—both of whom ohall 

eerve—arS-^vofeing—memberB-;-

(5) Two membero who reoide in the weotern oeetion of the 

oounty of Hawaii,—one of whom ohall bo appointed -by 

the Weot Hawaii regional oyotem board and one of whom 

ohall—be appointed by the governor,. both of whom-ohall 

serve—ae—vebing—membero ;

(6) Two membero who reoide on the io land of Kauai,—one—of- 

whom ohall be appointed by the Kauai regional oyotem 

board and one of whom ohall bo appointed by the 

governor,—both of whom ohall oerve ao voting membero;

(7) One member who ohall be appointed by the governor and 

gerve-ao an at-large voting member.

The appointed board membero who reoide in the county of 

Maui,—eaotern oeetion of—the county of Hawaii,—weobem—soobion 

of the county of Hawai-i-—and on the ioland of Kauai ohall each 

oerve for a term of four ycara;—provided that the termo of the 

initial appointmento of—the membero who arc appointed by their 

reopective regional oyotem boardo ohall be ao followo:-- one—of 
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the—initial membera—ferom the county of Maui—shall bo appointed 

to serve a term of two years and the other member shall be 

appoifttred—be—serve—a—term——the initial member from 

East Hawaii shall be appointed to serve a term of two years;—the 

initial member from West Hawaii shall be appointed to serve a 

term of—four years-;—and- the—initial member from the—island of 

Kaaai^-shail—be—appeiat-ed—fee—serve—a—^feerm—e^—fewe-^’ears-;—and 

provided further--febat the-terms of the initial appointments of 

the membera who arc appointed by the governor shall be -fou-r 

years-;-- The at large member—appointed by the governor shall 

serve a term of two years.

Any vacancy shall be filled in the same manner provided for 

the original appointments.-- The corporation board shall eleet

its own chair from among--i-ts -members.--Appointments to the 

corporation -board shall be as representative as possible of the 

system's stakeholders as outlined in this subsection.-- The—bea-rd 

member appointments shall—strive to create-a board that—includes 

expertise in the fields of mcdiel-ne,—finance,—health care 

administration,—gevernment—affairs,—human resources,—and law.

- (-e-)-- The selection,—appointment,—and confirmation of any 

nominee shall be baeed-on-ensuring that board members have 

diverse and--beneficial perspectives and experiences and tba-t 
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they include,—to the extent poooible,—repreaentativeo of the 

medical>—buaincaa,—management,——finance,—and health occtora, 

and patienta or conaumcra.-- Mcmbcra of the board ahall aerve 

without—compenaation but may be reimburacd for actual—expenaea, 

including travel expcnaca,—incurred in the performance of their 

dutica■

- (-dr)-- Any member-of-the board may be removed for cauac by 

vote of a t-wo-thirda majority of the board'a member-a then ■ i-n 

office .-- For purpoaca of thio acction,—cauoe-ohall include 

without—1 im-i-fea t-ion-;

Malfcaaance in office;

- (-ab Fa-i-l-ure■ to attend regularly called meete-in-go-;-

(3)- Sentencing for conviction of a felony-;—to the extent 

al-l-owed by section 831—2-;—or

-(-4-)- Any other cauoe that may render a member incapable or 

unfit to diachargc the dutiea required under thio 

ehapter-.-

Filing nomination papera- for elective office or appointment to 

elective of-fice,—or conviction of a felony conaiatent with 

acction 831-3.1,—ahall automatically and immediately diaqualify 

a board member from office.
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-(-e-)-- Upon—eomplction of the tranaitien-of-the Oahu rcgiona-I- 

hcalth care oyotom into tho department of health,—the 

corporation board ahall have no legal—rclationahip with the Oahu 

regional health care oyotem or ita facilitica."] Repealed."

2. By amending sections 6 through 10 to read:

"SECTION 6. [-(-a-)-- The budget of the Oahu regional health

care system shall be transferred from the Hawaii health syatema 

corporation to the department of health-;—provided that;

- {il- The Oahu regional health care ayatem'a budget codca 

and all related allocated funda of the Oahu region 

ahall be reflected in the-state budget and all other 

related tables;

- (-2-)- The organizational structure of the Oahu regiona-lr 

health care system shall remain unchanged,—unless 

modified and approved by the working group established 

pursuanfe-^fee—seefeien—9—o^—fefeie—Aetr-;—and as—approved by 

the conditions est-ablished in this part or as required 

by law;—and 

During the transition period,—aii] All requests for 

operational funds necessary for the Oahu regional 

health care system to maintain its operations at Leahi 

hospital and Maluhia shall be made by the Oahu 
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regional health care system and shall be submitted 

with budget requests made by the Hawaii health systems 

corporation; provided further that, when appropriated, 

funding for the Oahu regional health care system shall 

be designated under HTH 215, the program ID assigned 

to the Oahu regional health care system.

[4b^-- The transfer of poaitiona and re-speetivc claao 

e-peci-ficationo of the Oahu region- f-rom the Hawaii health systems 

corporation's personnel—system to the department of health,—as- 

set forth in the transition doeume-nha—submitted by the working 

group established pursuant to section 9 of thio Act no later 

than twenty days prior to the—convening—of—the—regu-l-ar ocsoions 

of—S-&S2—and—S-&5-5-;—shall be completed no later than December 31, 

20-2-5^—provided that;

- (-I-)- All employees of-the Oahu region who arc employed as 

of December 31-;—2025,—shall be transferred to the 

department of heait-h—before the transit-ion of the Oahu 

regional health care system into the department of 

health io complete;

■ 4^ All employees of the Oahu region who occupy civil 

service positions—o-ha-f-l—bc transferred to the 

department of health by thio Act and retain their 
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civil—aervice—atatuo,—whether permanent- or temporary-,- 

and ohall maintain thoir roapoctivo functiona-a-& 

reflected in their current poaition deacriptiona 

during the tranaition period;—provided that any 

changca determined neceaaary by the working group 

catabliahed pua?auant to aection 9 o-f--thio Act ahall- 

follow atandard union conaultation proceaa prior to 

i mp 1 cmen t a t i on-;-

- (3-)- Employcca ohall be tranaferred without loaa of aalary; 

acniority,—except ao pr-eacribed by applicable 

collective bargaining agrccmcnta;—retenfeireH-^peiftfee-r 

prior aervi-ec credit;—any vacation and aick leave 

■ea?ediba-^r^evieueiy^-eamedr;—and other righta,—benefita, 

and privil-ege-3-7—in accordance with atatc employmenfe 

lawa;

444- The peraonncl atructurc of the Oahu regional health 

care ayotem-ohall remain uneha-nged^—unleoo modified 

and approved by the working group and ao approved by 

the conditiono—cotabli.-ohed pu-rouant—to thio Act;

45-)- Any employee who,—prior to thio Act,—io exempt from 

civil aervice or collective -bargaining and io 

tranaferred ao a conocqucncc of thio Act ohall be 
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tranaferred without looo of aalary and ohall not 

suffer any logo of prior acrviGC credit,—contractual 

righto,—vacation or oick leave credito prcviouoly 

earned-;—or other employee benefito or privileges,—and,- 

except in the instance of diocipline;—ohall be 

entitled to remain employed in the employee' s eura^en-fe 

position for a period of no leso than one—year after 

the transition-©f—the—Oahu regional health eare—oyotem 

into the department of health io complete;

{-64- The wageo-;—houro,—and other conditiono of employment 

shall be negotiated or consulted,—as applicable,—with 

the respee-t-i-vc cxcluoivc repreoentative of -the 

affected cmploycco,—in accordance with chapter 89, 

Hawaii-4^ev-i-ocd Statutco;—and

4^ The righto,—benefito,—and privileges currently enjoyed 

by cmploycco,—including thooc righto,—benefito,—and 

privi-legeo—under chaptcro 76,—7-8-;——8-8-;—and 89 , 

Hawaii Revioed Statutco,—ohall-eiot be impaired or 

dimini-s-hed ao a rcoult of these employees being 

transitioned to the department of health purouant to 

thio Aet-;-- The tranoition to the department- of health 

ohall not rcoult in any break in service for the
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privilcgco currently enjoyed by empi-eycco ohall be 

maintained under their exioting collective bargaining 

or other agreemento and-any oucccooor agreement.] 

SECTION 7. [4^-- The Oahu regional board ohall,—through

the Oahu -regional board chair7—facilitate the tranoition of the 

Oahu region into the department of health ao -pa-r-t e-f the working 

group -eo-tabliohed purouant to ocction 9 of thio Act and 

effectuate the aooignment of all contracto--and agreemento in 

which the Oahu-region io a party to the department- of health. 

-- Notwithotanding any law to the contrary,—the-termo of- 

the fel-1-owi.-ng- membero of the board of directoro of - the Hawaii 

health oyotemo corporation ohall expire on-December 31,—2025;

-T-he- regional chief executive officer of the Oahu 

regional health care oyotem;—and

434 The two board membero reoidi-ng-on the ioland of Oahu 

appo-int-ed pursuant to ocction 323F-3 (b)4-7) ,—Hawaii 

Revioed Statu-t-es—] Repealed.

SECTION 8 . [4a^-- During the tranoition plann-ing period

commencing on July 1,—2-02-t7—to and includ-i-ng—the compl-e-trion of 

the tran-oition of the Oahu regional health care oy-o-tem into the
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department of health no later than DcGetnbcr 31,—2 02 5,—the Oahu 

regional—ayatem board may;

(I)- Develop and implement-i-ta own-policieo,—proeedureo, 

and rulea neeoaoary or appropriate to plan,—operate, 

manage,—and eontrol—ita faeilitiea without regard to 

ehaptor 91,—Hawaii Reviaed Statutoa;

-(-2-)- Enter into and perform--any-contract,—leaoe, 

cooperative agreement,—partnerohip,—or other 

tranaaction whataocvcr that ma-y-be neceaaary or 

appropriate in the performance of—ita purpooca and 

reaponaibilitiea-,—and on any terma the regional ayatem 

board may deem appropriate with either;

- (A)- Any agency or inatrumcntality of the United 

Statca,—or with any atate,—territory,—poaacaaion, 

or aubdiviaion—thereof ;—©r

- (-©4- Any—person-;—firm,—aaaociat ion,—partnerahip,—or 

corporation,—whether operated on a for-profit or 

not—for-profit baaia;—prev-i-ded that the 

tranaaction furthera the public intcrcat;

(3)■ Conduct activitiea and enter i-nt-e buaineaa 

rclationahipa the regional ayatem board dccma 
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neceooary or appropriate,—i-noluding but not limited 

be-t-

- GM- Greabing—nenprebib—eerpera-feiefts-;—including but 

not limited to charitable fundraiaing 

foundationc,—to be controlled wholly by the 

regional—ayatem board or jointly with ot-he-rg-;-

- (-B) Eatabliahing,—a-ubacribing to,—and owning atock in 

buaineaa corporationo individually or jointly 

with othcra;—and 

Entering---i-nbe-partnerahipa and other joint 

venture arrangements,—or participating in 

al-li-a-neea,—pu-rchaaing conaortia,—health inaurance 

poola,—or other cooperative agrccmcnta,—with any 

pu-bd-i-e o-r pr-ivate entity;—provided that any 

corporation,—venture,—or rclationahip entered 

into under thia auba-ection ahall further the 

pub-1-i.-e- -intere-a-t ;'

44-)- Execute,—in accordance with all applicable bylawa, 

rulea,—and- laws,—aid—inatrumenta ncccaaary or 

appropriate—in^-fehe—exerebae—ef—any^-pewena—ef—the 

regional—ayatem board;
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- f54- Make and alter regional ayatcm board bylawa and ruleo 

for ita organigation and management without regard to 

ehapter 91,—Hawaii Rovioed Statutea;

4 ^4- Enter into any contraot or agreement whataoever,—not 

inconaiatent with the—laws—of—the State,—execute all 

inatrumenta,—and do a-l-l—fehinga ncceaaary or 

app^opraafe-arn—the—exer^ioe—of—the—powera—granfeed 

under chapter--3 2 3-F-—Hawaii Reviaed Statutea,—includ-ing 

aecuring the payment of bonda;—provided that contracts 

or agreement-a executed by the regional ayatem beard 

shall only encumber the regional aubaccounta of the 

regional—ayatcm board;

- pT-l Own,—purchaac,—Icaac,—exchange,—or otherwiac acquire 

property,—whether real,—personal,—or mixed,—tang-i-bl-e 

or intangible,—and any interest therein,—in the name 

of the regional ayatem board;—provided that the 

regional—ayatcm board shall be aubjcct to the 

requirements of section 323F-3.5>—Hawaii Revised 

Statutes;

4 84- Contract for and accept any gifts-;—grants-,—and loans 

of funds or—property,—or any other aid in any form 

from the federal government,—the State,—any state 
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agency,—or any other aourcc,—or any combination 

thereof ,—in compliance,—aubjcct to chapter 323F, 

Hawaii Reviaed Statutcc,—with the terms and conditiono 

thereof;—provided that the regiona-1—cyatem board ahall 

be rcaponcible for contracting for and accepting any 

gif ta ,—grantc,—loans >—property;—or other aid if 

intended to exclusively benefit the Oahu region public 

health facilities—and operations;

49^ Provide health and medical services to the public 

directly or-by agreement or lease with any- person— 

^-irm-;—or private or public corporation-;—partnership, 

or association through or in the health fa-eilitics of 

the regional system board or otherwise-; provided that 

the regional system board shall be reoponsi-bl-e - f-e-r 

conducting the activities under this paragraph solely 

within the Oahu regional system;

(10) Approve-medical staff bylaws-;—rules,—and-medical staff 

appointments and reappointments for all public health 

facilities of the regional system board,—including but 

not limited to determining the conditiono under which 

a health professional may be extended the privilege of 

practicing within a heaith facility-;—as determined by 
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the regional gyotcm board-;—and adopting and 

implomcnting rcaaonablc rulea-;—without regard to 

chapter 91,—Hawaii Rovioed Statutco,—for the 

credential-i-ng and peer review of all peroono and 

health profeooionalo within the facility; provided 

t-hat the regional syotem board ohall be the governing 

body rcoponoible for all medical otaff organization, 

peer review,—and credentialing acti-vitico to the 

extent allowed by law;

-(ii-)- Enter into any agreement with the State,—including but 

net-dtimit-ed-^fee—eoHfer^et-s-^^r^-fehe—previe-ieH—ef—geeds-r 

ocrvicco,—and facilitico for the—g±ipport of the 

regional oyotem board'□ programo,—and contracting for 

the—provioion ef—ocrviceo fee—or on behalf ef—the 

State;

(12) Develop internal policieo and proccdureo for the 

procurement of goeda and ocrviceo,—conoiotent with the 

goalo of public accountability and public procurement- 

practicco,—and oubjcct to management and financial 

Icgiolative audifee-;—provided that the regional oyotem 

board ohall enjoy the cxemptiono under ocction 

103-53 (c)—and chapter 103D,—Hawaii Revioed Statutco;
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(13) Authorize,—cotablioh,—and aboliah peoitiona;—and

- {444- Employ or retain any attorney,—by contraet or 

otherwiae,—for the purpoae of repreaenting the 

regiona-l--ayatem—beard in any litigation,—rendering 

legal eoungel,—or drafting legal dooumenta for the 

regional gyatom board.

- {bl-- During the tranoition period oommencing on July 1, 

5021,—to and including the eompletion of the trang-i-fe-i-en—e-f—the 

Oahu regional health care gyotem into the department of health 

no later than December 31,—2025,—the Oahu regional gygtcm board 

□hall continue to enjoy the game oovcrcign immunity available to 

the State.

- {e4-- During the trangition period commencing on July 1, 

2021,—to and including the completion of the trangition of the 

Oah-u regional health care gygtem into the department of health 

no later than December 31,—2025,—the Oahu regional gygtcm board 

ghall be exempt from chapterg 36,—3-t4—3-8-;—4^—4ID,—103D,—103F, 

part-I of chapter 92,—and—geetien-ltO-S—5-;—Hawaii Reviged 

Statuteg.]-- Repealed.

S ECTION 9 . [-(-a-)-- There ig cgtablighed a working group of

the Oahu regional health care gygtcm -and department of health to 

dev-el-op,—evaluate,—and implement any additional—otepg ncceooary 
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to complete the tranaition of the Oahu regional health care 

gyotcm into the department of health.

-- The working group chall conciat of the following 

membera;

444- The director of health or the director'a deaignee,—wh© 

ahall aerve ao co-chair and who,—along with the chair 

of the Oahu regional ayatcrn board or the chair'a 

deaignee,—ahall have final authority over—fe-rana^e-r 

activitica to be implemented by the working group;

- {-2-}- The- eha-i-r-of - the Oahu regional ay at em-beard or the 

chair'a deaignee,—who ahall aerve aa co-chair and who, 

along wi-th the director of health or ■ the di-ree-t-eaa'-a 

deaignee,—ahall have final authority over tranafcr 

act-i-vife-iea to be implemented by--the working group;

- 434- The chief executive officer of the—Oahu regional 

health care ayatem or the chief executive-of-ficer' a 

deo-ignee-;-

- 444- One or more department of- health ataff membera aa 

deemed -neeeaaary by the dircctor^e-f heal-feh—e-r— the 

director'a deaignee;—and

- fS-h O-ne o-r--mere-Oahu regional health care ayatem ataff 

membera aa deemed neeeaaary by the chief executive

HTH-30(25)
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officer of—the Oahu regional health care—ayatcm or the 

ch-ief executive officer'a dcaigncc.

-- I-n--addition,—the working group ahall include the 

following mcmbcra who ohall acr-ve in a conoultative capacity:

One rcprcacntativc from the behavioral health 

adminiatration of the department-■ of—heal th;

- 4-3^ One repreaentativc from the department of human 

reaourcca development;

• 04- One repreoentativc from the department of accounting 

and general ocrviccc;

- O-h One repreoentativc from the department of the attorney 

general;

- 04- One repreoentativc from the department of budget and 

finance;

- 04- One repreoentativc from the office of planning;

- O-)- The chair of—the Hawaii health oyotemo—corporation 

board or the chair'o dcoigncc;

- 04- One repreoentativc from the Hawaii health oyotemo 

corporation human reoourcco department;

- 04- Qne repreoentativc from the Hawaii health oyotemo 

corporation finance department;

■ (l-Q-) Qne repreoentativc—from the otate procurement office;

HTH-30(25)
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(11) One rcpreaentativc from the Hawaii Government 

Employee a Aaaoei-a-tion-,—who ahall be invited to 

partieipate;

(12) One repreaentative from the United Publie Workers-,--who 

e-hall be invited to partieipate;

- (4:3^ Commun-it-y repreaentatives—as recommended and invited 

by the co-chaira;. and

- {44-)- Othcrc aa—recommended and i-nvitcd -by the—co-chairc .

■ 44)-- In carrying out itc purpoac,—the working group ohall 

develop a comprchcnaivc busineaa plan and tranefer framework to 

govern and manage the additional atepa ncccaoary to complete the 

transfer of the Oahu region into the department of health.-- The 

comprehensive business plan and transfer framework shall—include 

but not be limited to the follow-i-ng-;-

-44-)- Preparation of—a—five-year pro forma operating plan 

and budget for the continuing operations of Lcahi 

hoapital and-Maluhia ;-

4-4)- Preparation of a ten-year pro forma capital 

improvement plan and-budget for the continuing 

operations of Lcahi hospital and Maluhia;

4-34- Identification -a-nd preparation of proponed legislation 

to address any matters not covered by thio Act that

HTH-30(25)
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may be neceaoary to complete the of -the Oahu

regional health care oyatcm into tho department of- 

health;-

(4) Identification of all real property,—approp-riationa, 

rccorda,—equipment,—machinea,—f ilea,—auppliea-r 

contracta,—booka,—papera,—doeument-a-;—map a,—and other- 

property made,—uaed,—acquired,—or held by the Oahu 

regional health care oyatcm to effectuate the tranafcr 

of the aamc to the department of health;

(5) Identification of all debta and other liabilitiea that

will remain with the Hawaii health ayatcma corporation 

and the remaining debta and liabilitiea to be 

tranaferred to the department of health;

(6) Identificati-on of all contractual arrangementa and 

obligationa of the Oahu regional health care ayatem-7- 

incl-uding but not--limited to thoae related to pcraonal 

aervice cont-racta,—vendor contracta,—and capital 

improvement proj ecto-;-

(7) Development and implementation of any and all policica 

and proccdurca neceaoary to enaurc that the fac-i-litiea 

within the Oahu regional health care ayatem remain 
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compliant with--al-l—federal,—atate,—and local—lawc and 

regulationa;—and

- (-8-)- Development and implementation of proccdurec t-e 

extricate the Qahu- regional health careoyatem from 

ayatem-wide aerviceo aecured or provided-by the Hawaii 

health ayatema corporation or enable the Oahu region 

be—continue to utilize thoac aerviceo ©n—a—temporary 

or permanent baoio through—inter agency agreement.-

-- Member-a of the working group ahall aerve witheub 

eempenaation but ahall be rcimburocd for rcaoonablc expenaea 

ncccooary for the performance of their dutica,—including travel 

cxpcnaco.-- No member of the working group ahall be aubjcct to 

chapter 84,—Hawaii Roviacd Statutca,—aolcly bccauac of the 

member'a participation in the working group.

-- The working group ahall oubmit reporta to the 

Icgialature no later than twenty daya prior to the convening of 

the regular aeaaiona of 2022 and 2025 that ahall—include the 

five-year pro forma operating and budget plan,—ten-yea-r-pro 

forma—capita1—improvement plan,—propoacd Icgialation to addreaa 

any mattera not covered by thia Act that may be neceaaary to 

compl-etc the tra-nafcr of the Oahu regional health care ayatcm 

into the department of health,—and a timeline of major
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milcatoneo ncGcaaary to effectuate the tranofer of pcraonncl, 

aaaeta,—liabilitiea,—and contracta needed to complete the 

tranofer purouant to thio Act.-- The reporta ohall aloo document 

the completion of the tran^^e-r-- and diooolution of the Oahu 

regional health eare-ayatem.

- (-g-)-- The working group ohall be diooolved-on December 31, 

2025,—or upon completion of the tranoition of the Oahu regional 

health care oyotem into the department of health,—whichever io 

firot.

-- The working group may hold executive ocooiono in 

compliance with the procedureo oet out—in ocction 92—4-7—Hawaii 

Revioed Statutco,—to diocuoo individually identifiable 

information that could affect patient privacy or informa-tioH 

that could -identify proopectivc biddero. ] Repealed. "

SECTION 10. [All tranoition actiono-ohall be oubject-to 

the following conditiono;

- (ii The attorney general ohall approve the legality and 

form of any material tranoition actiono created-iay- the 

working group prior to implementation;—the director of 

finance ohall evaluate and approve any expenditure of 

public fundo determined to be in accordance with the 

budget^irawo—and—eentreis—in—ioree-;—the director of

HTH-30(25)
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human reaourcco development and comptroller ohall 

approve the -tranaition of employee—poaitdiono and 

payroll—in accordance with al-1—applicable—lawa,—rulca, 

policiea and proccdurcc;—and the director of 

a-ecounting and general acrvicca ahall approve 

tranoition actiono—in accordance with all applicable 

lawc,—rules,—policiea,—and proccdurca;—and

- (-3^ Liabilities of the Oahu regional health care oyotem 

that were transferred to-the Hawaii health oyotems 

corporation upon its creation by Act—262,—Session Laws 

of Hawaii—1996 ,—or--to-■the--Qa-hu regional health care 

system upon its establishment by Act—2-9Q,—Session Lawa 

of Hawaii 2007,—and- all--other contractual—liabilities 

of the Oahu regional health care—system,—including 

those related to coll-ee-tive-laargaining contracts 

negotiated by the State in existence at the time they 

are transferred to the department of health,—shall 

become the rcsponsi-bi-l-i-ty of the State.] Repealed. "

3. By amending section 14 to read:

"SECTION 14. This Act shall take effect on July 1, 2 021 [-^ 

provided that part—I-I— of this Act--shall take effect on December

HTH-30(25)
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PART II

SECTION 2. Section 323F-7.6, Hawaii Revised Statutes, is 

amended to read as follows:

"§323F-7.6 Transition of Hawaii health systems regional 

system or health facility to a new entity. (a) Notwithstanding 

any other law to the contrary, including but not limited to 

section 27-1 and chapter 171, any of the regional systems or 

individual facilities of the Hawaii health systems corporation 

is hereby authorized to transition into a new legal entity in 

any form recognized under the laws of the State, including but 

not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;

(4) A public benefit corporation;

[-(-54- A division or branch under a sta-te—executive 

department; or

[-(-6-)-] (5) Any two or more of the entities in paragraphs (1) 

through [(5).] (4).

A transition shall occur through the sale, lease, or transfer of 

all or substantially all of the assets of the facility or 

regional system, except for real property, which shall only be

HTH-30(25)
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transferred by lease [•;—provided that under a transfer that io 

effectuated purouant to paragraph—(-5^-;—real property ohall 

tranofcr in ito t-hcn-cxioting otate,—whether in Icaoc,—fee-;—©r 

©feherwi-&e-;—to the department of land and natural rcoourceo] . 

TVny transition shall comply with chapter 323D.

(b) A transition shall only occur upon approval of the 

appropriate regional system board in the case of a regional 

system or individual facility transition, or upon approval of 

the regional system boards and the corporation in the case of 

the transition of the entire corporation. Any transition shall 

be subject to legal review by the attorney general, who shall 

approve the transition if satisfied that the transition conforms 

to all applicable laws, subject to the review of the director of 

the department of budget and finance, who shall approve the 

transition if it conforms to all applicable financing 

procedures, and subject to the governor's approval. In 

addition, the transition shall be subject to the following terms 

and conditions:

(1) All proceeds from the sale, lease, or transfer of 

assets shall be used for health care services in the 

respective regional system or facility, except that 

real property shall only be transferred by lease;

HTH-30(25)
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[provided that under--a tranafer that—ia effectuated 

purauant to cubocction—(a) (5) ,—real property shall 

tranafer in ita then-cxiating otatc,—whether in Icaae, 

^ee-;—or otherwiae,—to the department of land and 

natural rcaourcea;]

(2) Any and all liabilities of a regional system or 

facility transitioning into a new entity that were 

transferred to the Hawaii health systems corporation 

upon its creation by Act 262, Session Laws of Hawaii 

1996, and all liabilities of the regional system or 

facility related to collective bargaining contracts 

negotiated by the State, shall become the 

responsibility of the State; and

(3) During the period of transition:

(A) The State shall continue to fund the provision of 

health care services provided for by the regional 

system or individual facility; and

(B) All applicable provisions of this chapter shall 

continue to apply.

Upon the completion of the transition of all the facilities 

in a regional system to a new entity, the regional system board 

for that regional system shall terminate; provided that if not
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all of a regional system's facilities are transitioned to a new 

entity, the existing regional system board shall not terminate 

but shall continue to retain jurisdiction over those facilities 

remaining in the regional system."

SECTION 3. Chapter 321, part XLVI, Hawaii Revised 

Statutes, is repealed.

PART III

SECTION 4. The Oahu regional health care system and the 

department of health shall enter into an agreement regarding 

Oahu regional health care system providing care of low acuity 

patients in the department of health's custody by December 31, 

2025 .

SECTION 5. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored.

SECTION 6. This Act shall take effect upon its approval.

INTRODUCED BY:

BY REQUEST

HTH-30(25)
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Report Title;
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Description;
Repeals the requirement to transfer the Oahu Regional Health 
Care System from the Hawaii Health Systems Corporation to the 
Department of Health. Repeals certain changes to the Hawaii 
Revised Statutes that were made by Act 212, SLH 2021. Requires 
the Oahu Regional Health Care System to enter into an agreement 
with the Department of Health regarding Oahu Regional Health 
Care System taking care of low acuity patients in the 
Department's custody by December 31, 2025.
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SB.M0J44I
JUSTIFICATION SHEET

DEPARTMENT: Health

TITLE: A BILL FOR AN ACT RELATING TO THE TRTkNSITION 
OF THE OAHU REGIONAL HEALTH CARE SYSTEM FROM 
THE HAWAII HEALTH SYSTEMS CORPORATION INTO 
THE DEPARTMENT OF HEALTH.

PURPOSE: To repeal the requirement to transfer the 
Oahu Regional Health Care System in its 
entirety from the Hawaii Health Systems 
Corporation (HHSC) to the Department of 
Health (DOH).

MEANS; Amend section 323F-7.6, Hawaii Revised 
Statutes (HRS). Repeal part XLVI of chapter 
321, HRS, and sections 2, 3, 6, 7, 8, 9, and 
10 of Act 212, Session Laws of Hawaii (SLH) 
2021, as amended by section 2 of Act 150, 
SLH 2022.

JUSTIFICATION: The transfer of the Oahu Region of the HHSC 
is no longer necessary because (1) the goals 
of the transfer were accomplished through 
other means, and (2) the transfer requires 
additional one-time and ongoing 
appropriations to maintain certain essential 
functions that would be unnecessary if the 
Oahu Regional Health Care System remains in 
the HHSC.

The intent to transfer the Oahu Regional 
Health Care System, comprised of Leahi 
Hospital and Maluhia Hospital, to DOH was to 
improve access to care for high acuity 
patients with mental health and substance 
diagnoses. To address this concern, the 
Oahu Regional Health Care System implemented 
crisis stabilization and other related pilot 
programs. Because the pilot programs have 
improved access to and continuity of care 
for high acuity patients with mental health 
and substance use disorder diagnoses, the 
need to transfer the Oahu Regional Health 
Care System to DOH is significantly reduced.
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Furthermore, the working group authorized by 
Act 212, SLH 2021, with the assistance of 
consultants, identified that a one-time 
appropriation of $10,300,000 and recurring 
appropriations of $5,000,000 annually, plus 
an additional new forty-six full-time 
employees would be required to ensure the 
operational continuity of the Oahu Regional 
Health Care System under DOH. If the Oahu 
Regional Health Care System remains with the 
HHSC, these appropriations and additional 
full-time employees will be unnecessary.

Impact on the public: None.

Impact on the department and other agencies: 
Prevent unanticipated operational 
disruptions and recurring expenses to the 
Oahu Regional Health Care System.

GENERAL FUND: None.

OTHER FUNDS: None.

PPBS PROGRAM
DESIGNATION: HTH 495.

OTHER AFFECTED
AGENCIES: Hawaii Health Systems Corporation; 

Department of Budget and Finance.

EFFECTIVE DATE: Upon approval.
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