
JOSH GREEN, M.D.
GOVERNOR 
KE KIA'AINA

GOV.MSG.no.
EXECUTIVE CHAMBERS 
KE KE'ENA O KE KIA'AINA

May 16, 2025

The Honorable Ronald D. Kouchi 
President of the Senate, 

and Members of the Senate
Thirty-Third State Legislature 
State Capitol, Room 409
Honolulu, Hawai'i 96813

The Honorable Nadine Nakamura 
Speaker, and Members of the

House of Representatives 
Thirty-Third State Legislature 
State Capitol, Room 431 
Honolulu, Hawai'i 96813

Aloha President Kouchi, Speaker Nakamura, and Members of the Legislature:

This is to inform you that on May 16, 2025, the following bill was signed into law:

S.B. NO. 1441, S.D.2, 
H.D. 2

RELATING TO THE TRANSITION OF THE OAHU 
REGIONAL HEALTH CARE SYSTEM FROM THE 
HAWAII HEALTH SYSTEMS CORPORATION INTO 
THE DEPARTMENT OF HEALTH.
ACT 062

Mahalo,

Josh Green, M.D.
Governor, State of Hawai'i
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Approved by the Governor

■,n MAY 1 6 2025 ACT ^62
THE SENATE O O K IO ^441
THIRTY-THIRD LEGISLATURE, 2025 O K IM l) S.D. 2
STATE OF HAWAII ’ " ' ’ h.D. 2

A BILL FOR AN ACT
RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE 

SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTO THE 
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

PART I

SECTION 1. The legislature finds that Act 212, Session 

Laws of Hawaii 2021, required the transfer of the Oahu regional 

health care system (Oahu region) from the Hawaii health systems 

corporation to the department of health due to the logistical 

complexities of the Oahu region facilities and the limited but 

crucial nature of the services these facilities, Leahi Hospital 

and Maluhia, currently provide. The legislature further finds 

that it is more appropriate for the department of health and 

Oahu region to form a partnership to assist with the needs of 

patients from the Hawaii state hospital.

Accordingly, the purpose of this Act is to:

(1) Repeal the requirement to transfer the Oahu region 

from the Hawaii health systems corporation to the 

department of health;
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(2) Repeal certain changes to the Hawaii Revised Statutes 

that were made by Act 212, Session Laws of Hawaii 

2021;

(3) Require the Oahu region and the department of health 

to enter into a formal memorandum of agreement 

regarding the care of certain psychiatrically stable 

patients transferred or discharged from the Hawaii 

state hospital to an appropriate Oahu region facility, 

subject to certain conditions; and

(4) Require the Oahu region to submit a report to the 

legislature.

PART II

SECTION 2. Act 212, Session Laws of Hawaii 2021, as 

amended by section 2 of Act 150, Session Laws of Hawaii 2022, is 

amended as follows:

1. By amending sections 2 and 3 to read:

"SECTION 2. [&e<5t-ion 323F-2,—Hawaii -Revised Statutes,—i-s- 

amended by amending ouboocti-on—(-bj—fee—read—ae-^-eiiewe-!-

■"■(■fed---The corporate organization shall be divided ■■■into four 

regional oyotemo,—as follows-i-

- (4-)- The Kauai -regional health eare—system;
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4-34- T-he-Maui-regional health care oya^zem-^

■ 434- The eaat-Hawaii regional health oare oyatomT- 

oomp-ri-3-i-ng the Puna diatriet,—north Hilo diatriot^ 

aouth Hilo diatriet-/—Hamakua diatriet,—and Kau 

diatriet;—and

- H-h The woat Hawaii regional health earo ayatom^ 

eempriaing the north Kohala diatriot^—aouth -Kohal-a 

diatriet,—north Kona diatriet,—and-aouth Kona- 

diatriet;

aftd—aHail^-^e—tdentri^ied—aa—regi-©fta-3r-ayafeema-d-7——III,—aftd-^Vr 

r-eapoctively. ” ] Repealed.

SECTION 3. [-Seetirefi—3-?—Hawaii Reviaod Statutoa,—ia 

amended to road as—followa;

"§323F-3—Corporation board.-- (-a)--- The corporation ahall be

governed by-a fifteen-member board of dircctora that ahall carry 

out-thc dutiea and rcaponaibilitie-a-o-f the-corporation other 

than--t-hooc dutioa and responoibilitica relating to the 

cotabliahmont of any-eaptivc inaurance company purauant to 

acction 323F-?-{e) -{20-)—and the operation thereof.

---The mombora of the eorporation board ahall be 

appointed aa followa;
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-fi-)- -^he—di£eete^5—ae—aft—e«—ef^ieieT—voting 

iftefflbe^

4-2^ -The- four regional chief cxccuti-vG-oj-f-iccra ao ex 

•ef^ieioT—ftoftvoting mombora;

4-34- Three—iBOtRbo-ro- who—rcoidc in the county of Maui/—fewo-ef- 

whoift—ehairi—fee—app©iftted-49y—the—Maui—regienai—syatefn 

feearfe—aftfe—one—©f—wfeefft—afeai-fe-fee—app©iftfeed-^y-^fefee 

governor^—all of whom ahall ocrvc aa voting mcmbero;

44-)- Two mcmbcra who rcaidc in the eaotcrn oeetion—of ■ the 

eoftftfey—af-ftawaia-;—©fte—of—wfe^s—efea-tfe-fee—appoinfeed-^y 

fefee—Baot—Hawaii—regioftai^-oyofeefft-^oand—and—©ft€—of-a*h©fft 

ofeaii-fee—appoiftfeed—fey—the—govemonT—both of whom ahall 

aervc ao vofe-ing membera;

4-3-)- Wo-aftemfeer-a—who—rooide—ift—fefee—weofee-m—seefei^a-of-^fefeo 

county of Hawaii,—one—of—whom—afeai-l—fee—appoinfeed-fey 

ffee—Weofrdiawaii—regioftai—aysfeiR-4eoard—and—oftte—of—whom 

■afeaife-fee—appoiftfed—fey-^fefee—govenftonT—both of whom ahall 

acrve' aa-voting membera,

-f&i -Tw©—memfeena—who—roa-ide—Oft—the—iaiaftd—of-fiaaaiT—ofto of 

whom-ahall be appointed by the Kauai■regional oyotom
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board and one of whom ahal^-be—appointed by the 

governor,—both of whom -shall serve ao vot-ing members;

4-^ One memberwhoshall boappointed by thegovernorand 

s-e-rv-e -as—an—at—larg-e—v-eting member.

The appointed board-membcr-3 who reside in t-he-eounty of 

Ma-a-i,—ca-ate-rn section of the ce-anty-of Hawaii,—western section 

of the county of Hawaii,—and on the island of Kauai shall each 

serve—for a--term et—f-our years;—p-rovided that the terms of the 

initial appointments of the members who arc appointed by their 

respective-regional system boards shall bo ao follows!-- one of 

the initial mombors -f-rom tho county of Maui shall—bo appointed 

to servo a term of two years and—the-ether member shall bo 

appointed te-servo a term of four years;—the-initial member from 

East Hawaii shell- bo appointed to servo a term of two years;—the 

initial ntemher-from West Hawaii shall ■■be- appointed to serve a 

term of four years;—and the initi-a-1 member from the island of 

Kauai -shall bo appointed to serve a-term of two years;—and 

provided further that tho terms of the initial appointments of 

the-eftembem—who—a-re—appeintedrdsy-^the—gevemer—shal-l—^e—few? 

years-;-- Tho at-large member appointed by the governor shal-l 

servo a ter-m-ef two years.
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Any vacancy shall be fillod in the oamc manrto-r provided for 

the original appointments.-- The corporation board shall elect 

its own—chair from among—its members.-- Appointments to the 

corporation-board shall be as representative as possible of the 

sys-feem’s s-t-akeholders as outlined in this subsection.-- The board 

member appointmentsshallstrive tocreatea board that includes 

expei?t-ioc-i-n the fields of medie-inov—finance,—health care 

administr-et-ion,—government affairs,—human resources,—and 1-a-w.-

-(-e^---The selection,—appointment,—and con^i-rfftat-ion■ of any 

nominee shall be based on ensuring that board members have 

diverse and—benefie-i-al perspectives—and—experiences and that 

they include?—to the-extent possi-ble?—roprosontativos of the 

medical/—busincos,—management,—law,—finance,—and health sectors, 

and patients or consumers.-- Members of the board shall serve 

without—e-empensation but may be reimbursed for actual expenses, 

■including travel expenses,—incurred in the performance of their 

duties

-fd)-- Any member- of the board-may be-rcmovod for cause by 

vote of—a-two-thi-rds majority of the board's members then-in 

office-:-- For purposes-of this section,—cause shall -include 

witho-ut limitation;

2025-3042 SB1441 HD2 HMSO-1

RlSllillllilllOllliillllU
6



Page 7 S.B. NO. --

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

- H4- Mai-^ea&aftee—ifi—

4-2-)- Failure to attend regularly called moetingo-;-

- (-34- Sentoneing f-or conviction of a felony,—to t-he extent

•aiiewed—fey—seefeieft—&24—3-?—er

- (-4-)- Any other—eauac -that may render-a member incapable or 

unfit to dioeharge the dutica required under thio 

chapter-.

Fiiiftg—ftcfninatiefi—paperc-^cie-cicefeive—e^ficc—cr^-appeiftfeifteftt^^fee 

elective office,—og--conv-iet-i-on of a felony ■ ceno-ietent- with 

ceefeiee—8-34—St-It—ohall automati-eally and immediately diaqualify 

a board member from office.

- (-e)-- fepefit—e©ff^4efei©fl—ef-^fefee-^traas-ifeieR—cf—fehe—©afeu—regienai 

health care oyotem into the department of health,—the 

co-rporation board shall have ne-legal rclationahip with ■ t-hc Oahu 

regional health earc -ayotem er ita facilitiea. "■] Repealed."

2. By amending sections 6 to 10 to read: 

"SECTION 6. [-(a)---The budget of the Oahu regional health

care—oyotemohall botranaferrodfrem theHawaii healthayatcma 

corporahio-n- -te-the -department -of health; providcd--that;

-444 The Oahu regional health care ayotem-'a budget codea

•aftd—a44—related—a44eeated-^uftds—&f—the—Oahu—regicft
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□hall -be reflected in the state-budget and all other 

rclat'ed tablcc;

4^)- The or-ga-n-i-zational structure of the Oahu regional 

health -eare- s-yotem shall remain unchanged^—unless 

modified—and—approved—by-^fe4^e—werkiftg—group—eatafeii&hed 

purouant—to—seetion—9—of-^fedis—Aefe-;—and -as-- approved -by 

the conditions established in thio part or as required 

fey—ia«-#—and 

During the transition period,—aii] All requests for 

operational funds necessary for the Oahu regional 

health care system to maintain its operations at Leahi 

hospital and Maluhia shall be made by the Oahu 

regional health care system and shall be submitted 

with budget requests made by the Hawaii health systems 

corporation; provided further that, when appropriated, 

funding for the Oahu regional health care system shall 

be designated under HTH 215, the program ID assigned 

to the Oahu regional health care system.

[-(fe^-- The transfer of pooitions--and—r-eopcefe3rve--c-lao-n 

speeifeieofeiens—e^-^fefee—©afeu—regien-^r^em-^fefee—Hawaiir-healfefe—syefeeffts- 

corporation's personnel syotem-to the department of health/—as-
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oct forth in the transition- doetHnento submitted by the working 

group Gotablishcd pursuant to ooction 9—of thi-s—Aet-no later 

trha-n—twoftty—d-ayo prior to the convening of the regular sessions 

of 2022 and 2025,—shall be completed no- 1-atcr than-Beeembcr 31, 

20-25;—provided that;

All cn^loycGS--of-^-hc Oahu region who arc employed as 

of December 31,—2^2-57—shall be tranofe-rr-ed- -to the 

department of- health before the transition-of the Oahu 

regional heal-th care system into the dopartmen-t- of 

health io complete;

-(-2-)- All omp-loycos of the Oahu region-who occupy civil 

service positions shall be transferred -tO'-the 

department of health by thio Act and retain their 

civil service status,—whether-permanent or tempor-ary, 

and-ohal-1 ■ maintain their rospoctivo functions as 

reflected in their current position descriptions 

during- the tranoit-ion period;—provided that any 

changes detormi-ned- necessary by -the-working group 

established pu-rouant to sect-ion 9 of this Act—shall- 

follow standard—union■consultation process prior to 

implementation;
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4-3-)- Eirtployoeo ohall bo tranofcrred without ■loss- of aalary; 

aoniority,—oxoopt aa p-reacr-i-bod—by-applicablc 

col loot ivc bargaining ' -ag-reemcnta;—retefttdron—poi^ibs-^ 

prior acrvice--e-r-edit-;—afty-^s^aeatien—aftd—eiefe—

■eredita prcvi-o-ualy--caraed-?—and-efeher righta,—benefit a > 

■and privilcgea,—in—aeeordance with ■abate—cmplayfflent 

laws;

-(-4-)- T-hc peroonnel atrueturc of the Oahu regional health 

earc ■ ■ayatem ahall remain uftebanged?—anl-csa modified 

and approved by-the wor=bing group and aa appro-ved-by 

the conditions catabliahcd purauant to thia Act;

-i&i Any-employee who,—prior to this Act,—io exempt from 

civil service or collective bargaining—and- -is 

bnanaier^?edr-aa—a—eenaegaeftee—ei—tbis-^Aet—ahait^e 

trana-ferred without loaa of salary and--3hall not 

aaiier—any—iaaa—ef—pniean-aenviee—ereditT—contractual 

righto,—vacatien' o-r -oiek- leave-eredits previously 

earned,—e^r- other employee benefito or-privilegeo,—andy 

eweept—ift-tbe--inataftee—of—diaeipiineT—ahall- be 

entitled to remain employed in the empleyee’o eurrent 

pooitionfor a period of no leas than one year-after
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■the transit-ion of the Oahu rogional health care ayatem 

into the department of health io complete;

-The—wages-;—houro,—and other eonditiong O'f--employment 

ghall bo negotiated or consulted,—ao applicable,—with 

the roapcctivo oxcluoivc-reprcoentativc of the 

affoetecd cmployoco,—in—aecordance with chapter 89, 

•Hawaii—ftew-ised—Statutes-;—and

-P-)- The righto,—bone-fit&>—and privilegoo—currently onj-eyod 

hy—eff^ieyeesT—in-el-uding--thooe righto,—benefito,—and 

privilcgco-under chaptcro 76,—7-8-;—87A,—8-8-;—and 8 9, 

Hawaii Roviood Statutoo,—sha-11.net be impaired or 

diminiohod ao a result of thcae-employcoo being 

t-ranoitioned to the department of hcalth-p-u-rouant to 

th-is-Act.-- The transition to the department of -health 

shall not result in any break--i-n-eervico for the 

affected employees.-- The righto,—benefits,—and 

privileges currently enjoyed by cmploycoo shall bo 

maintained under thoir oxioting -eolloctivo bargaining 

or other agreomento <ind-any-saeeoosor agreement.] 

SECTION 7 . [-{ar^---The Oahu rogional board ohall,—through

the Oahu rogiena-1 board chair,—facilitate the tranoition of the 
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Gah^ ■ r-cgi-ofl —into -thG department of health aa part of the working 

group cotabliahcd par-aua-nt to section Q o-f thia Act and 

effectuate the aaaignment- of all contraeta and agrccmonto in 

which the Oahu region io a party to the ■department of health.

-- Nefewithatanding—any—iew—te—the—eofttraryT—the terms ef 

the following membera of the board of directors of the Hawaii 

health aystomo corporation shall expire on December 3I7—2025;

-fi}- The regional chief executive off-icer of the Oahu 

regi-enal -health earc system;—and

-The—t-wo board members residing on the-island of Oahu 

appointed pursuant to occtio-n—3-2-3F-3 (b)-(7) ,—Hawaii 

Revioed Statutes.] Repealed.

SECTION 8. [-(a^---During the transition planning-period

commene-ing—an—Juiy-dr?—2-0-247—to and including the completion of 

the transitien -of-the Oa-hu regional health care system-i-nto-the 

department of health no later than December—3-1-,—2Q25-,—the -Oahu 

regional system board—may+-

-(44- ©ave-iep—and—iif^4emant—ita—awn—pa44-e4ea-;—procedures^ 

and—rules -ncccssar-y ar—appropriate to plan,—aperateT- 

manage,—and-control its—facilities without regard to 

■ehaptea—94-7—Hawaii-Revised Statutes;
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4-2-)- Enter into- and perform any contract,—ieaeev- 

eoepcrativc a-grcement,—partnerohip,—o-r -other 

t^?aneaetien—whatooeve-r—^that—may-fee—neeeooary—or^ 

appropriate in the performance of ito purpooco and 

rcaponaibilitica,—and on—any—termo the regional ayatem 

feeard-may—deem--appropriate with either;

- (A)- Any agency or inatrumcntality of the United 

Statca,—or with any atatc,—territory,—poaooaaion, 

or aubdivioion thereof;—or

- (B)- Any pcraon,—firm,—aaaociation,—partncrohi-p7—or 

corporation,—whether operated on-a—for-profit or 

not-for-profit baaia;—provided that the 

tranaaetion furthcra the public intercat;

- (-3-)- Conduct activitica a-nd enter -rnfeo buaincaa 

rclationahipa--the regional ayatem board dccma 

ncccaaa-r-y or appropriate,—Inoluding -feu-t- not limited 

feor

-(A)- Creating nonprofit corporat-iono-^—In&l-udl-ng■■ but 

not limited to charitable -fundraiaing 

foundationa,—to be cont-rolled whol-ly- by t-h-e 

regional ayatem board or jointly with othera;-
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-{B> Eatabliah^ng-,—subscr-ibing to,—and -owning stock in 

buoincoo corporations—i-nd-ividually—o-r--j-o-intly 

with others;—and

-<G)- fif^feerdng—ifttr©—par^fefterehips—and— 

ar^^aftgeffteftfeaT—or participating in 

alliances,—purchasing cona-ortla,—health-insurance 

paaia-;—or other cooperative agrccmcnta7—with—any 

public ■ or private -entity;—pravi-dad—that—any 

corpora-hi-an/—venture-^—or relationship entered 

into under this subscctien--shall furthe-r- '-the 

public interest;

- H4- Execute,—in accordance- with all applicable -bylaws^ 

rules,—and laws,—all instruments ncaessary or 

appropriate in the exercise of any powers of the 

regional system board;

4 -5-)- Make and alter regional-oystom board bylaws and rules 

for its organization and management--without r-egard to 

ch-apt er 91,—Hawaii Revised Statutes;

- (-6i Enter into any contract or agreement- wha-t-soever-,—nat- 

ineonsiaient -with the laws of the State,—execute all 

instruments,—and do all things necessary or
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Qppropr-iatc in the cxcrci3o-of ■th<5 powcro granted 

under chapter 323F,—Hawaii Revised Statutes,—ine-luding 

securing the payment of bonds;—provided fefeat—contracts 

or ag-r-ecmonts oxceutod by the regional system board 

shal-lr—&nly encumber the regional subaccounts of--thc 

rcgion-a-1 system board;-

- 4-74- Own-7—pamhaa-e-/—lease,—exchange,—or otherwise - aequ-irc 

property,—whether-real,—personal,—or mixed,—tangible 

or intangible,—and any interest ther-ein,—in the name 

of thc--rcgional system board;—pro-v-ided- that the 

rcgi-onal-'-system'board shall be subject to the 

requirements o-f--section 323F-3.5,—Hawaii Revised 

Statutes;

4-84- Contract for and accept any-gi-fts,—grants,—and loans 

of funds or property,—or any other aid in-any form 

from the federal government,—the State,—any state 

agency,—or any other souroc-/—or any combination 

thereof-;—in compliance;—subject to chapter 323F, 

Hawaii "Revised Statutes,—with-the terms and conditions 

thereof ;—provided that the rogionah- system board--shall 

be responsible for contracting for—and aeeept-ing any
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—grants^—loansproperty^—&£—©the^?—aid if 

intcnded-to cxcluoivcly bonofit the Oahu region public 

health faciliteie-9—and operations;

4-9^ Provide health and medieal—gervicos to the public 

directly or by agreement or lease with any person-, 

firm,—or private or public gorporat-i-en, partnership, 

or association through ©r—in—fehe health facilities of 

the regional syst-cm- board or otherwise;—provided that 

-regional system-board shall be responsible for 

conducting the activities under this paragraph solely 

within the Oahu regional system;

(10) Approve medical staff bylaws,—r-u-lcs,—and medical staff 

appoint-ments- and reappointments for all public health 

facilities of the -rog-i-onal system board,—including but 

not---limited to dete-rm-ining the condition-s- ^3-ndcr which 

a health professional may be—c-x-tonded the privilege of 

practicing wit-hi-n- a health facility,—as- determined by 

the regi-enal system board,—and-adop-ti-ng and 

-i-fRplemcnting reasonable rules,—w-ithout -roga-rd to 

chapter 91,—Hawaii Revised Statutes,—for -the 

credentialing and poor- review of all persons -and
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health profcogional-g—w-i-feh-in the facility;— 

that the regional syotem board ghall be the governing 

body rcaponaiblc for all medical ot-aff organization, 

peer review,—and credent-ialing acti-vitico to t-hc 

extent allowed by law;

■Hm- Enter into any-■agreement with the State,—includi-ng -but 

not limited to eontracta—for the proviaion of-goods, 

acrvieca,—and facilitiea for the ouppor-t -o-f—the 

regional oyatom boa-rd-'-a^>rogram3-,—and centraeti-ng—for 

the proviaion--o-f-■3-crvicoo to or on behalf of the 

State;

(12) Dcv-cl-op internal polieica-and-proccdurca for the 

procurement of gooda and acrvicc-a?—conaiotent with the 

goalo of public accountability and public procurement 

practicco,—and subject to—management and financial 

legislative audita;—provided-i^ha-t the regional—aya-tom 

board shall enjoy the exempt ion a un-der--section 

103-5-3 (e)—and ehap ter 10 3D,—Hawaii Roviocd Statutes;

(13) Authorize,—establish,—and abolish poaitiono;—and 

(14)- Employ or retain any-a-ttorncy/ -by contra-et-or- 

othorwioc,—for the—purpose of rcprooonti-ng--the 
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regional—in—any—iitigatieft-;—rendering 

legal eounacl,—or draf-fc-ing legal documenta for the 

•regieftal^-ayateffl-^eard-r

- Ha)---During-^he- -fe-ranaition- period commencing on J-uly 1, 

20217—fee--and including the eeif^l-eiireft—af—fcfee—tranaltion of the 

Oahu regional health care- ayatcm into the department: of health 

no iater-^ha-n Dcecmbor 31,—2025,—the Oahu regional ayatcm board 

ahal-l- continue ■ to enjoy the aamc aovoreign immunity available to 

the Stat-e-.-

- (e)---During the tranaition period commencing on July-l; 

5-021-7—to and ine-iu-ding thc-completio-n- of-^he--t-naneition of the 

Oahu regional health care ayatcm into the—de-partmont of health 

no later than December 31,—202-57—the Oahu regional ayatcm board 

ahall be exempt from ehaptcra 36,—30-;—30;—4O7—41D,—103D,—103F, 

part I of -efeapfeer-92,—and acction 102-2,—Hawaii Rcviacd 

OtaOafees-r] Repealed.

SECTION 9. [-(-a)---T-here ia catabliahod a working gr-eup of

the Oahu regional health care ayatcm a^td—department of health to 

develop,—evaluate,—and implement-any additional atepa neccaaary 

to eompletc the tranaition of the Oahu regional health care 

ayatcm into-the department of health.
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---The-wer-king group shall consist of the following 

members i

44-)- The d-ireefeor of health"or--the director’s dcs-igrhee?—whe 

shall—ser^ve—as—ee-ehai-E"—and—wh©7—along with the-chair 

o^--the Oahu regional system board or the chair's 

designee,—shall have final authority—aver—transfer 

activities to-be implomontod by the working group;

4-hc--Ghair of—the Oahu regional system board or tho 

chair' s- designee,—who shall serve as co-chair and who, 

■along—with the director o-f-tioalth or the director's 

designee,—sh-al-1—have --fina-l—authority- over transfer 

activities to be implemented—by—the—wer-k-i-ng group;

- {-4)- The chief—ex-ee-ut-iv-e—officer of the Oahu regional 

■health care system or the chief executive officer's 

de si gnee-;-

- H-)- One or more department - o-f-hea-lth- staff members as 

deemed -necessary by the director of health or the 

dir-eetor’s designee;—and

- (-&)- One- or -more—Oahu-regional health care s-ys-t-cm staff 

members as deemed necessary by the chief--executive 
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officer of the Oahu regional health care syotem enr-^-ho 

chief executive officer'g--de-signee-.-

4-e-)---In addition,—the worki-ng group-ghall include the 

fo-l-lowing members who ahall aerve in a consultative capacity;

- Hr)- One representative-from the behavioral health

ediftifti-sferatieft—ef-^fehe—depea?fe«eftfe—ef-4ieel-th-^

4-34- One re'prcDontativc from the department of human 

roaou-rcco development;

- {-3-)- One rcprcaontativc from the department of accounting

■aftd—generai—sarviees-^

- (-4-)- One repreaentativ-e-from the depa-rtment of the attorney 

general;

45-)- One-ropreaentative from- the ■department of budget and 

■finaftee-^

- (-6-)- One repreaentative from ^o office of planning;

4-74 The chair of the Hawaii health ayatema corporation 

board—er—the—chair ' a deaigneo;

- (-8-)- Ono representative "frem-the Hawaii-health ■ ayatems 

corporation human rcsourees department;

4-9-)- One rcprcaontativc from the Hawaii health ayatema 

corper-ation finance department;-
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(10) Ofte—roproocntativc from the state progH-r-ereefi-te—office;

(ll->- One representative from the Hawaii Government 

Employees Association,—who sha-l-l- be invited to 

participate;

-(■12)- Qne--repreoGntativo from.—the 'United Public Workor-ay—who 

shall—be—i-nvited to participate;

-<lr3-)- Communi-ty-■■repreoGntativeo as recommended—a-nd--3rnvited 

by the-ee-ehairs;—and

(14) Others as rceemmended and invited by the co-chairs.

4^')---In carrying out its purposG,—the working group shall 

develop a comprehensive -business plan and transfer framework to 

govern and manage the additional—steps -neeoe-s-ary to complete the 

transfer of the Oahu region into the department of health.-- ¥he 

comprehensive business plan and transfer framework shall include 

but not be limited to the followingi

- fl-)- Preparation of■ a five-year pro forma operating plan 

and'budget for the continuing operation-s—of 'Leahi 

hospital and Maluhia;

- (-34- Preparation of a ten-year pro ferma capitet-l 

improvemeet- plan and budget for the eentinuing 

operations■of Leahi hospital and Maluhia;
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4-3^ Idcntificat-ion and preparation of propoaod logialation 

to addreao any mattcra not covered by th-ia Act that 

may be ncccaaary to complete the tranafcr of -the Oahu 

regional health care oyatom into the department of 

health-^-

4-4-)- identi&ieat-io-n of all real property^—appropriationa, 

recordo,—equipment,—machinca,—f ilea,—aupplica, 

contracta,—booka,—papora,—documenta,—map a,—and—other 

property madc>—aoedT—acquired,—or hold by the Oahu 

regional hoa-lth care ayotern to effeetuato the tranafcr 

of ■the aamo to the department of health,*

- 4^ Idcnti-fication of a-11 dobta and other liabilitiea that 

will—remain with the Hawaii hea-lth ayatema- eorpor-ation 

and the remaining dobta and liabil-iti-oa-t-O"-be 

tranaferrod to- the dopartmenrt-of health-;-

4-6)- Identification of all contractual arrangementa and 

obligationa of the -Oahu regional hoa-lth care oyatom, 

including bat not limited to thoac related to peraonal 

aorvico contracts,—vendor-eontr-acta-,—and capital 

improvement projecta;
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4-?-)- Dovc-IopmGnt and implementation o^-a-ny-and oil polieioo 

and preccdurGa ncccaaary to Gneuro thot the focilitiGS 

within thG Oa-hu rogional hoalth caro ayatcm rcmal-n 

compliant with all fodcraly—atate,—and local lawa and 

^gulationa;—and

4-84- Development and implementation o-f- pr-oecdurGa to 

ex-trieatc the- Oahu regional health-care ayatcm from 

ayatem-wide oorvicea aecured or provided by the Hawaii 

health■oyatoma corporation or enable -the■Oahu region 

to eont--inuo to utilize thoac aervicea o-n-a temporary 

or permanent baaia -through interagency agreement.

4e^-- Membora of the working- group a-hall nerve without 

compen-aa-t-ion buh— ahall be—reimburood for rcaaonablc cxpcnaca 

necoaaary for the performance of their dutiea,—including travel 

cxpcnaca. No—member of -the working group ahall be—subject to 

chapter 8 47—Hawaii Reviaed Statutes,—solely—boeauoe of the 

member’a participation in the working group.

4^---The working ■ group sha-11 a-ubmit -reporta to the 

Icgialaturo no-iator than-twenty daya prior to the convening of 

the regular aeaaiona of 2022 and 2025 that ahall include the 

fivc-ycar-iar-o--forma opcrat-i-ng -and budget plan,—ten-year pro
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forma capital—improvement plan,—proposed legislation to address 

any matters--notr-eoverod-by this Act that -may bo noeossary to 

complete -the transfer of the Oahu regional health care system 

into the department of health,—and -a timc-l-i-nc of major 

milostoneg-^ecoaoary to effectuate the transfer of -personnel, 

assets,—liabilit-ies-/—and contracts needed to complete the 

transfer pursuant to thio -Act-.-- The reports shall also document 

the completion-ef -the-transfer and dissolution of the Oahu 

regional health care system.

4^4-- The working group shall be dissolved on December 31, 

2025,—or—upon completion of the-1ran-s-i-t-lon—of the Oahu regional 

-health care -system into the -department of-hca-l-t-h/—whichever io 

first ;■

-(h-^---The working-group may hold oxoeutivo sessions in 

compliai^ce—w-ith the procoduroo set out in section 92—4-7—Hawaii 

Revised Statutes,—to discuss individually idcntif-i-a-ble 

information that -could af-fect patient privacy or information 

that could identify prospective-bi-dde-r-s--.-] Repealed.

SECTION 10. [All transition actions shall bo subject to 

the following conditions;
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■<-37^ The attorney goncral aholl approve the Icgai-ity and 

form of any material transition notions created-by -the 

working group prior to implementation;—the director of 

financeshallevaluateandapprove—anyexpenditureef 

public funds determined to be-in accordance with the 

budget laws-a-nd controls in force;—the director of 

human rcsoureco development—an-d—eomptrollor shall 

approve the ■transition of employee positions and 

payroll in accordance with all applicable laws,—rules,- 

polieies and procedures;—and the director of- 

accounting and■ gener-a-l—services shall approve 

transition actions-in accordance with all applicable 

laws,—rules-?—policies,—and procedures;—and

124- Liabilities - of the Oahu regional health care system 

that were transferred to the Hawaii health systems 

corporati-on—upon its creation by Act 262,—Session Laws 

of Hawaii 1996-,—o-r--te—the -Oahu regional health care 

system upon its establishment by Act--2-90-?—Soss-i-on Laws 

of Hawaii 2007,—and all other contractual liabilities 

of the Oahu—r-egional health care system,—including 

those related -to- eol-le-et-ivc bargaining contracts
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fl-egefei-ated by the State in Gxiotcncc at- the- time -tehcy 

•a^ee—feeafts^e^^^ed-^fee-^fehe—depa^?feiftefttr-e^—heeifeb-7—abaii 

become the reaponoibility of the State.] Repealed.” 

3. By amending section 14 to read:

"SECTION 14. This Act shall take effect on July 1, 2021 [-^ 

provided that part- II of this Act ohal-1- -take effect on December 

31, 2025]." 

PART III

SECTION 3. Section 323F-7.6, Hawaii Revised Statutes, is 

amended to read as follows:

"§323F-7.6 Transition of Hawaii health systems regional 

system or health facility to a new entity. (a) Notwithstanding 

any other law to the contrary, including but not limited to 

section 27-1 and chapter 171, any of the regional systems or 

individual facilities of the Hawaii health systems corporation 

is hereby authorized to transition into a new legal entity in 

any form recognized under the laws of the State, including but 

not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;
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(4) A public benefit corporation; or

[-(-&)- A division or branch unde-r a otatc executive 

department;—er

4-6^] (5) Any two or more of the entities in paragraphs (1) 

through [-{-M-r] (4) .

A transition shall occur through the sale, lease, or transfer of 

all or substantially all of the assets of the facility or 

regional system, except for real property, which shall only be 

transferred by lease [; provided that under a transfer that is 

■e^^eetruated—pursu-aftt—paragraph——real property shall 

transfer in its th-en-cxisting state,—whether—in—leaaeT—fee-?—or 

otherwise,—te-^fehe—department—of—land—aad-rtatara-h-reeeareee] . 

Any transition shall comply with chapter 323D.

(b) A transition shall only occur upon approval of the 

appropriate regional system board in the case of a regional 

system or individual facility transition, or upon approval of 

the regional system boards and the corporation in the case of 

the transition of the entire corporation. Any transition shall 

be subject to legal review by the attorney general, who shall 

approve the transition if satisfied that the transition conforms 

to all applicable laws, subject to the review of the director of
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the department of budget and finance, who shall approve the 

transition if it conforms to all applicable financing 

procedures, and subject to the governor’s approval. In 

addition, the transition shall be subject to the following terms 

and conditions:

(1) All proceeds from the sale, lease, or transfer of 

assets shall be used for health care services in the 

respective regional system or facility, except that 

real property shall only be transferred by lease; 

[provided that under a tranofcr that is—effectuated 

pursuant to subsection—(a) (5) ,—real—pjeoperty"-shall 

transfer in its then-existing state,—whether in lease, 

■feeT—or otherwise,—to the department e-f—l-and and 

natural resources;]

(2) Any and all liabilities of a regional system or 

facility transitioning into a new entity that were 

transferred to the Hawaii health systems corporation 

upon its creation by Act 262, Session Laws of Hawaii 

1996, and all liabilities of the regional system or 

facility related to collective bargaining contracts 
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negotiated by the State, shall become the 

responsibility of the State; and

(3) During the period of transition:

(A) The State shall continue to fund the provision of 

health care services provided for by the regional 

system or individual facility; and

(B) All applicable provisions of this chapter shall 

continue to apply.

Upon the completion of the transition of all the facilities 

in a regional system to a new entity, the regional system board 

for that regional system shall terminate; provided that if not 

all of a regional system's facilities are transitioned to a new 

entity, the existing regional system board shall not terminate 

but shall continue to retain jurisdiction over those facilities 

remaining in the regional system."

SECTION 4. Chapter 321, part XLVI, Hawaii Revised 

Statutes, is repealed.

PART IV

SECTION 5. (a) No later than November 30, 2025, the Oahu

regional health care system and the department of health shall 

enter into a formal memorandum of agreement by which the Oahu
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regional health care system shall accept psychiatrically stable 

patients who are transferred or discharged from the Hawaii state 

hospital and who meet institutional level of care. The formal 

memorandum of agreement shall include the following:

(1) Oahu regional health care system staff shall 

clinically assess all patients referred for admission 

by the Hawaii state hospital; and

(2) Hawaii state hospital staff shall support Oahu 

regional health care system staff as medically 

necessary for patients admitted to Leahi hospital from 

the Hawaii state hospital, by providing on-call access 

to psychiatric and related services and on-site 

psychiatric consultations on a twenty-four-hour, 

seven-day-a-week basis.

(b) The Oahu regional health care system shall submit a 

report to the legislature no later than twenty days prior to the 

convening of the regular session of 2027. The report shall 

cover the period of December 1, 2025, through November 30, 2026, 

and shall include:
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(1) The total number of patients referred to the Oahu 

regional health care system from the Hawaii state 

hospital;

(2) The number of referred patients who were admitted to 

Leahi hospital;

(3) For each referred patient who was not admitted:

(A) The date the referral was made;

(B) The date the Oahu regional health care system 

staff conducted a clinical assessment of the 

referred patient;

(C) The date the Oahu regional health care system 

notified the Hawaii state hospital that the 

patient was not accepted for admission;

(D) Leahi hospital nursing facility patient census on 

the date the Hawaii state hospital was notified 

the patient was not accepted for admission; and

(E) A deidentified summary explaining why the patient 

was not accepted;

(4) The minimum and maximum Leahi hospital nursing patient 

census for each month; and
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1 (5) Recommendations on how the Oahu regional health care

2 system will be able to admit more patients referred

3 from the Hawaii state hospital.

4 SECTION 6. Statutory material to be repealed is bracketed

5 and stricken. New statutory material is underscored.

6 SECTION 7. This Act shall take effect on July 1, 2025.
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