STAND. COM. REP. NO. il? -24

Honolulu, Hawaii

FEB29

RE: H.B. No. 2686
H.D. 1

2024

Honorable Scott K. Saiki

Speaker,

House of Representatives

Thirty-Second State Legislature
Regular Session of 2024
State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.

2686, H.D.

1, entitled:

"A BILL FOR AN ACT RELATING TO THE STABILIZATION OF PROPERTY
INSURANCE, "

begs leave to report as follows:

The purpose of this measure is to:

(1)

Impose a different transient accommodation tax rate for
transient vacation rentals and a property insurance
surcharge on conveyance tax and use those revenues to
capitalize the Hawaii Property Insurance Association
(Association) and Hawaii Hurricane Relief Fund (Fund);

Expand the statutory authorization for the Association
to issue property insurance other than fire insurance
for certain real properties organized as a condominium
and amend the designated geographic area eligible for
coverage to specifically include lava zones 1 and 2;

Require Association member insurers and licensed
property and casualty insurers to recoup assessment
costs paid into the Association and Fund through a
surcharge on premiums;
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(4) Require coverage limits and deductibles, fund
capitalization amounts, and assessment percentages for
licensed property and casualty insurers to be
established in a plan of operation for the Fund, subject
to approval by the Insurance Commissioner; and

(5) Reinstate the special mortgage recording fee to
capitalize the Fund.

Your Committee received testimony in support of this measure
from the Hawai‘i Green Infrastructure Authority; Hawaii Insurers
Council; Hawaii Legislative Action Committee Community
Associations Institute; Hawaii Financial Services Association;
Hawaii Bankers Association; and Hawaiil Credit Union League. Your
Committee received comments on this measure from the Department of
Commerce and Consumer Affairs; Department of Taxation; Tax
Foundation of Hawaii; Hawai‘i Association of REALTORS; Mortgage
Bankers Association of Hawaii; and State Farm Mutual Automobile
Insurance Company.

Your Committee finds that the Fund is used to provide
hurricane property insurance policies in Hawaii in the event they
are not available in the private market. However, due to
increased availability of hurricane property insurance coverage
from the private sector, the Fund ceased writing hurricane
property insurance policies in 2000. Your Committee further finds
that the existing funding mechanism of the Fund is preferred to
capitalize the Fund.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2686, H.D. 1, and recommends that it pass Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

Izl

KYLE T. YAMASHITA, Chair
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State of Hawaii
House of Representatives
The Thirty-second Legislature M 7/ 5 - %

Record of Votes of the Committee on Finance

Bilmeﬂol%n;).:b X L/ H/p ’ ComleeeP Reé'en;‘al:Pl N Date: 2 / 2 >3 /} ({/

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: E/Pass, unamended (as is) O Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

Excused

FIN Members Ayes (WR)

L YAMASHITA K

2 KITAGAWA, Lia (V) ————
"  Kirstin” —

14. TAKENOUCHL, Jenna ____

16. WARD Gene \/
TOTAL (16) (L O 0 s
- J
The recommendation is: N/Adopted U Not Adopted
If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature:

ice i ign ignature o ( 7a
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) - HMSO




