STAND. COM. REP. NO. (041 -24

Honolulu, Hawaii

MAR 01

RE: H.B. No. 2081
H.D. 2

2024

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
2081, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO GOVERNMENT,"
begs leave to report as follows:

The purpose of this measure is to:

(1) Increase the Transient Accommodations Tax rate to 10.25
percent;
(2) Require an additional $50 Transient Accommodation Tax to

be levied per night for each furnishing of a transient
accommodation; and

(3) Appropriate funds for the Department of Land and Natural
Resources for the protection, management, and
restoration of the State's natural resources.

Your Committee received testimony in support of this measure
from the Department of Land and Natural Resources; Hyperspective;
Trust for Public Land; Democratic Party of Hawai‘i; Citizens'
Climate Lobby Hawai‘i; Care for ‘Aina Now Coalition; Wild Kids
Hawai‘i; Surfrider Foundation, Hawai‘i Region; Kua‘dina Ulu ‘Auamo;
Kupu; The Nature Conservancy, Hawai‘i and Palmyra; Oceanic
Preservation Society; and nine individuals. Your Committee
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received testimony in opposition to this measure from the Kohala
Coast Resort Association; Kama‘dina Occupied Short Term Rentals
O‘ahu; Grassroot Institute of Hawaii; American Resort Development
Association - Hawai‘i; Maui Hotel & Lodging Association; Hawai‘i
Lodging & Tourism Association; Mauil Chamber of Commerce; Coral
Tree Residences Collection; and numerous individuals. Your
Committee received comments on this measure from the Office of the
Governor; Hawai‘i Tourism Authority; Department of Taxation; Tax
Foundation of Hawaii; and one individual.

Your Committee has amended this measure by:

(1) Adding a $10,000 per day penalty for nonpayment of
Transient Accommodation Tax;

(2) Amending the additional $50 Transient Accommodation Tax
to a $20 tax per night for the furnishing of a transient
accommodation in exchange for points, miles, or other
amounts provided through a membership, loyalty, or
rewards program;

{3) Changing the base Transient Accommodations Tax rate and
temporarily increased rate to unspecified rates; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2081, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 2081, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

72

KYLE T. YAMASHITA, Chair
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State of Hawaii
House of Representatives

The Thirty-second Legislature ”"’ V4 %Q/

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:

W 204! HD1 TOV/ WAL FLN k202 F

O  The committee is reconsidering its previous dec151on on the measure.

The recommendation is to: [J Pass, unamended (as is) B/ Pass, with amendments (HD) 0O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes (WR)

2 KITAGAWALLisn (V) ___

4. CHUN, Cory M “___
6._GARRETT, Andrew Takuya _—__

7 KAHALOA, Klrstm

9, KOBAYASHI Bertrand
10. LAMOSAO Rachele F.

- Excused

14 TAKENOUCHI Jenna
15. ALCOSIII, David
16. WARD, Gene

TOTAL (16) Cs ( 0,
The recommendation is: K]/ Adopted QO Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature:

v i
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




