STAND. COM. REP. NO. (M -24

Honolulu, Hawaii

MAR 0 1
RE: H.B. . No. 2364
H.D. 2

, 2024

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaiil

Sir:

Your Committee on Finance, to which was referred H.B. No.
2364, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE CONVEYANCE TAX,"

begs leave to report as follows:
The purpose of this measure is to:
(1) Increase the conveyance tax rate for certain properties;

(2) Exempt conveyances of certain real property from the
conveyance tax;

(3) Establish a new conveyance tax rate for multifamily
residential properties;

(4) Eliminate the cap on the amount of conveyance tax
collections allocated to the Land Conservation Fund and
Rental Housing Revolving Fund; and

(5) Allocate ten percent of conveyance tax collections to
the Dwelling Unit Revolving Fund to fund infrastructure
programs in transit-oriented development areas.

Your Committee received testimony in support of this measure
from the Department of Business, Economic Development, and
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Tourism; Department of Hawaiian Home Lands; Office of Planning and
Sustainable Development; Hawai‘i Community Development Authority;
Cathelic Charities Hawai‘i; Hawai‘i Children's Action Network
SPEAKS!; League of Women Voters of Hawaii; Democratic Party of
Hawai‘i; Partners in Care; Hawai‘i Youth Services Network; and
numerous individuals. Your Committee received testimony in
opposition to this measure from the Hawai‘i Association of
REALTORS; NAIOP Hawaii; Grassroot Institute of Hawaii; Land Use
Research Foundation of Hawaii; and one individual. Your Committee
received comments on this measure from the Department of Land and
Natural Resources; Department of Taxation; Hawaii Housing Finance
and Development Corporation; Tax Foundation of Hawaii; Hawaii
Appleseed Center for Law and Economic Justice; The Nature
Conservancy; Hawai‘i Housing Affordability Coalition; K& Pono ka
Leo o ka ‘Aina; Hawaii Community Lending; and one individual.

Your Committee has amended this measure by:

(1) Changing the conveyance tax rates to unspecified
amounts; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee 1s in accord with the intent and purpose of H.B. No.
2364, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 2364, H.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

KYLE T. YAMASHITA, Chair
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State of Hawaii
House of Representatives

The Thirty-second Legislature l\‘ Sm (O* ‘ ozq

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:

HB 1364 DL HS G /WAL, FIN VL6 20729

O The committee is recons1denng its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is) E/ Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members

. YAMASHITA,Kyle T. (C)
2. KITAGAWA, Lisa (VC)
3. AIU,Micah PK.

16. WARD, Gene v
TOTAL (16) [ 2 > O
The recommendation is: VAdopted QO Not Adopted
If joint referral, did not support recommendation.
committee acronym(s)
Vice Chair's or designee's signature: Wﬁ\ﬂf@/l/@’—’
Distribution: Original (White) — Committee Duplicate (Ye]lslw) — Chief Clerk's Office Duplicate (Pink) - HMSO




