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EB. NO. 17.03 
JAN 2 7 2021 

A BILL FOR AN ACT 

RELATING TO TITLE 14, HAWAII REVISED STATUTES. 

BEITENACTEDBYTHELEGELATUREOFTHESTATEOFHAW%H: 

SECTION l. The purpose of this Act is to make numerous 

amendments to title l4, Hawaii Revised Statutes, for the purpose 

of simplifying and streamlining administration of the tax law. 

SECTION 2. Section 231—1, Hawaii Revised Statutes, is 

amended by adding a new definition to be appropriately inserted 

and to read as follows: 

""Director" means the director of taxation, unless the 

context clearly indiéates otherwise." 

SECTION 3. Section 231—15.7, Hawaii Revised Statutes, is 

amended to read as follows: 

"§231-15.7 Returns by fiduciaries. The returns, 

statements, or answers required under chapters of the law under 

title 14 administered by the department shall be made, in such 

form and manner as prescribed by the department, by the personal 

representative, trustee, guardian, or other fiduciary in such 

capacity [éfi—afly—%axaéiefi—diséf&e%—ifi—whéeh—fe€affis—afe 

feqaifeQJ." 
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EB. NO. not 
SECTION 4. Section 231—31, Hawaii Revised Statutes, is 

amended to read as follows: 

"§231-31 Nonresidents engaged in business, etc., service 

of process on, designation of agent for service of process. 

Every nonresident individual who, jointly, severally, or jointly 

and severally, is subject to a tax upon the gross or net income 

from, or sales of, an occupation, trade, or business carried on 

in the State, in whole or in part, or upon the carrying on of 

such occupation, trade, or business, or upon the use or keeping 

for use of property therein, shall file with the department of

n A4n4-v1'ne- {n nlnq'nln +1“ n nn-n-u' n +—qu y» ULJLLL‘VI. .LLL WILLVLL bllb VpbthubLL/ll, LLUUb, UL taxation [in 11L, 

baséfiess—és—eaff&ed—efiT] in the form and manner as prescribed by 

the degartment, the name and address of a person residing within 

the State upon whom process may be served, and in default of 

such designation, and if the nonresident individual cannot be 

found in the State, service of process in any action for the 

collection of the taxes may be made on any manager, 

superintendent, or other person in charge, employed in the 

carrying on of the occupation, trade, or business, with like 

effect as if the person so served had been designated by the 

nonresident as the nonresident's agent for such purpose; 

TAX—09(21)
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provided that nothing therein shall preclude the service of 

process in any other manner provided by law." 

SECTION 5. Section 235—7, Hawaii Revised Statutes, is 

amended by amending subsections (c) and (d) to read as follows: 

"(c) The deductions of or based on dividends paid or 

received, allowed to a corporation under chapter 1, subchapter 

B, part VIII of the Internal Revenue Code, shall not be allowed. 

In lieu thereof there shall be allowed as a deduction the entire 

amount of [d&¥idefiés]i 

(l) Dividends received by any corporation upon the shares 

of stock of a national banking association[7 

WM 
i_L Qualifying dividends, as defined in section 243(b) of 

the Internal Revenue Code, received by members of an 

affiliated group[T—ef—dé¥%defiés]; Erovided that 

"includible corporation" as used therein shall include 

domestic and foreign corporations; 

(3) Dividends received by a small business investment 

company operating under the Small Business Investment 

Act of 1958 (Public Law 85—699) [apea—shafes—eé—s%eek 

qaa%ééy&fig—afidef—pafagfaph—+3%rfififiem%y] 
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+§+—eé—%h%s—sabsee%$efi+]. 

i_L In computing the net operating loss deduction 

allowed by this subsection, there shall be included in 

gross income the amount of interest which is excluded 

from gross income by subsection (a), decreased by the‘ 

amount of interest paid or accrued which is disallowed 

as a deduction by subsection (e). In determining the 

amouht of the net operating loss deduction under this 

subsection of any corporation, there shall be 

disregarded the net operating loss of Such corporation 

for any taxable year for which the corporation is an 

electing small business corporation; 

igL No net operating loss carryback or carryover 

shall be allowed by this chapter if not allowed under 

section 172 of the Internal Revenue Code; Egg 

i_l The election to relinquish the entire carryback 

period with respect to a net operating loss allowed 

under section 172(b)(3)(C) of the Internal Revenue 

Code shéll be operative for the purposes of this 

chapter; provided that no taxpayer shall make such an 

election as to a net operating loss of a business 

TAX—09(21)
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where such net operating loss occurred in the 

taxpayer's business prior to the taxpayer entering 

1n this State[; business 
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is Hawaii Revised Statutes, Section 235—12.5, SECTION 6. 14 

to read as follows amended by amending subsection (a) 15 
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[ l6 

Each individual or corporate taxpayer that files an] 17 

individual or corporate net income tax return for a taxable year 18 

may claim a tax credit under this section against the Hawaii 19 

The tax credit state individual or corporate net income tax. 20 

may be claimed for every eligible renewable energy technology 21 

system that is installed and placed in service in the State by a 22 
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_S_.B. NO. \203 
taxpayer during the taxable year. The tax credit may be claimed 

as follows: 

(1) For each solar energy system: thirty—five per cent of 

the actual cost or the cap amount determined in 

subsection (b), whichever is less; or 

(2) For each wind—powered energy system: twenty per cent 

of the actual cost or the cap amount determined in 

subsection (b), whichever is less; 

provided that multiple owners of a single system shall be 

entitled to a single tax credit; and provided further that the 

tax credit shall be apportioned between the owners in proportion 

to their contribution to the cost of the system. 

In the case of a partnership, S corporation, estate, or 

trust, the tax credit allowable is for every eligible renewable 

energy technology system that is installed and placed in service 

in the State by the entity. The cost upon which the tax credit 

is computed shall be determined at the entity level. 

Distribution and share of credit shall be determined pursuant to 

section 235—110.7(a)." 

SECTION 7. Section 235-51, Hawaii Revised Statutes, is 

amended by amending subsections (a), (b), and (c) to read as 

follows: 

TAX-09(21)
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"(a) 

every: 

(1) 

(2) 

£3. NO. \203 

There is hereby imposed on the taxable income of 

Taxpayer who files a joint return under section 235— 

93; and 

Surviving spouse, 

a tax determined in accordance with the following table: 

[Tn é-lnn an F «an +——su—~.1r\ u av In nanna'nn aF+~ v h mlm v- _Lll blip buoy UL U11] LUAUU J UL U \lelllLLly ULLLL vbbblllu .L 

3&7—299%+ 

TF +—k +—su—x1r\1 1mm m an “he Eaié Sha be: .LL blip LHAUULV .LLLVULIL J—J c 

Neg exfief $4 (NH) '1 Aflo F +qu—x1a1 an ma 
I .L 1VU VJ. LuAuU—L .LIIVUIKLK/ 

Gvef—$4—999—ba% ° 
, $é6TGG—p$&s—3729f—eé 

fieé-evef—$87999 exeess—evef—é47999

o G¥ef;é%54%%}49&& $&84<4H¥j¥9fi§—5:§96—eé 

“6E ebef $$6IQQQ exeess evef $81999 

9vef—$%6—990—ba% ° 
, $624TQQ—p%as—6T4Qfi—eé 

fie%—evef—$24TGGQ efieess—evef—$%6TQQG 

Gvef—$%4—GGQ—ba% $%—}36—99—p%&s—6—89%«3§ I I - - 

fie%—evef—$827999 e*eees—evef—$%47999 

Gvef—$32—999—ba% $%—689—99—p%as—1—29%—e£ I I - - 

fie%—e¥ef—$4QTGQQ exeess—e¥e£h$827999 

evef—$49—999—ba% $2—2é6—90—p$us—4—69%—eé I I - - 

fie%—e¥er—$697QGQ exeess—eve£—$497999 

TAX-09(21)



(IZ)60—XVL 

ZZ 1x hr‘fifivfi q x;u TdAA «x Ann 1'71A 
UUU OLD 

IZ
I 

OZ 

6I nn- 1n: 1'7). ”“LV‘ UU LUL. LO on-rrq nnn'l 0U?L Tn 

81 

LI nn-nTnl-vA ”“LV‘ UU ULU LO 
bra-r14 ran-7'1 

OUC/ L. ‘rn 

9I 

SI
l 

VI 

SI 

ZI 

II nn-rrq nn-Tva UU L003 uLnLu OAP'!‘ 0U: :1 TA 

01 

nnL'T oUV TA Tmnvn'} Lqulxgq. j. fintnfi‘l IT vwL
- vu 

TT UH 3r fiT/‘thnfi ”\‘rx'a Lululxx. 4. uu‘r fintnfit IT w C‘T u 

7n ”\hnfx fixt'x IIT “.L [vrn T'x'aTr) RIITTIIYTR’KN Tndf ”\Tnnvnfi 'r "xr‘nufim ”\n j “v \1-+ xxux. Lg‘lplxuq, x Ax. .4. +3» uufuu-LM ‘1 U Vlwu .4 

on-rrq AA onr‘n In). nt‘v-n Tn ”“LV UU JUL ‘30 0:10O 

€¢1\ 'ON '8'S 
II 869a



10 

ll 
12 

13 

l4 

15 

16 

17 

18 

l9 

20 

21 

22 

Page 12 

g3. No. no; 

I -] 

In the case of any taxable year beginning after December 

31, 2017: 

If the taxable income is: The tax shall be: 

Not over $4,800 1.40% of taxable income 

Over $4,800 but $67.00 plus 3.20% of 

not over $9,600 excess over $4,800 

Over $9,600 but $221.00 plus 5.50% of 

not over $19,200 excess over $9,600 

Over $19,200 but $749.00 plus 6.40% of 

not over $28,800 excess over $19,200 

Over $28,800 but $1,363.00 plus 6.80% of 

not over $38,400 excess over $28,800 

Over $38,400 but $2,016.00 plus 7.20% of 

not over $48,000 excess over $38,400 

Over $48,000 but $2,707.00 plus 7.60% of 

not over $72,000 excess over $48,000 

Over $72,000 but $4,531.00 plus 7.90% of 

not over $96,000 excess over $72,000 

Over $96,000 but $6,427.00 plus 8.25% of 

not over $300,000 excess over $96,000 
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(b) 

Over $300,000 but 

not over $350,000 

Over $350,000 but 

not over $400,000 

Over $400,000 

§.B. NO. \203 
$23,257.00 plus 9.00% of 

excess over $300,000 

$27,757.00 plus 10.00% of 

excess over $350,000 

$32,757.00 plus 11.00% of 

excess over $400,000. 

There is hereby imposed on the taxable income of every 

head of a household a tax determined in accordance with the 

follow1ng table: 

[Tn +— n nan F an” +qu-‘k1 u q knnnnnénn film-n1» n mkny- .Lll ull K/UQV UL U11] LUAUULV ybu U BLLLIILLIS ULLML L1 VblllUbL 

8&7—é%%¥k+ 

1F *k *“" “1 1“ m “h ¥he—%ax—sha%&—be* .LL Lily LUAUULb .Lllbvlllb .LJ c 

Ne%—e¥ef—$3—QGG %—49%—e£—%axab$e—$fieeme , . 

Gve£—$3—999—ba% ° 
, WWW-é 

fi6€~6¥ef—$67999 exeess—evef—$37999 

Gve%—$6—999—ba% c170 “n “1 h R En° F 
I YLJU.\J\J ELMO Judvu UL 

fieé—e¥ef—$%27999 exeess—evef—SéTQGG 

Gvef—$%%—999—ba% $468—90—p%as—6—49%—e§ , . . 

fieé—evef—$%87999 exeess—evef—$%2TGGQ 

evef4%H%4%%#be% $8é2—99—p££%4%89%—eé , . . 

fie%—evef—$247999 e*eess—eve£—$}87999 

evef—$24—999—ba% ° 
, $%T%69799—p$as—4729fi—eé 
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_s_.B. No. no; 

Tn +k 1n F an +q «k1 ”may k “inn nn aF+ w n n mk v .LLL L11 \JUJD UL U11] LUAUULV JMUL k} \le 14119 UL» L UVVLLILUW 

W, . 

TF +—ln +——xv—x1m1 an m an 'T‘ln +——‘u film—x1] kn .LL Lily bUAuULb .Lllbulllkl LU LIA» bun JIIUL; up 

o . 

, WW 
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fie%—evef—$54TGQG I 

eve£—$%4—999—ba% ° 
, $37398799—pkas—47996—eé 

ae%—e¥ef—$427999 exeesgayfiaeé%fl7999 

9vef—$42—999 ° 
, $47829799—p%as—87%éf—e£ 

um no u v Q70 flflfl
] MAVDJQ VVKIL YIL. UUU-I 

In the case‘of any taxable year beginning after December 

31, 2017: 

If the taxable income is: The tax shall be: 

Not over $3,600 1.40% of taxable income 

Over $3,600 but $50.00 plus 3.20% of 

not over $7,200 excess over $3,600 

Over $7,200 but $166.00 plus 5.50% of 

not over $14,400 excess over $7,200 

Over $14,400 but $562.00 plus 6.40% of 

not over $21,600 excess over $14,400 

Over $21,600 but $1,022.00 plus 6.80% of 

not over $28,800 excess over $21,600 

Over $28,800 but $1,512.00 plus 7.20% of 

not over $36,000 excess over $28,800 

Over $36,000 but $2,030.00 plus 7.60% of 

not over $54,000 excess over $36,000 

Over $54,000 but $3,398.00 plus 7.90% of 
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not over $72,000 

Over $72,000 but 

not over $225,000 

Over $225,000 but 

(C) 

§.B. NO. \Da 
excess over $54,000 

$4,820.00 plus 8.25% of 

excess over $72,000 

$17,443.00 plus 9.00% of 

not over $262,500 excess over $225,000 

Over $262,500 but $20,818.00 plus 10.00% of 

not over $300,000 excess over $262,500 

Over $300,000 $24,568.00 plus 11.00% of 

excess over $300,000. 

There is hereby imposed on the taxable income of (1) 

every unmarried individual (other than a surviving spouse, or 

the head of a household) and (2) on the taxable income of every 

married individual who does not make a single return jointly 

with the individual's spouse under section 235—93 a tax 

determined in accordance with the following table: 

Tn +-1n “an n4: an” +—-\u-\L\1 u «v kaaunnénn «(3+- w n mln v .Lll brlb Vuup \J.L (ALL-Y LUAUULD JLUL 179341111;ng ULLKJL DbbblllULL 

3&7—%99%+ 

T‘ *k *“””“‘ 4“" m“ F $he—éax—sha%&—be* TL bllb buAuL/LK, .Lllbvlllb .LJ I 

o . 

NeE—evef—éQTGGG %T49fi—eé—%axab%e—ifieeme

o evef—s27999—bu% . . 

fie%—e¥ef—$4TQGQ exeess—evef—$27999

o evef;$4TQQQ—ba% . . 
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S .B. NO. \7293 

fl lino FUn C310 fin n1” .‘XVU UL YJLLoUU yLuJ

p UUVU U1. an '7 £00 1’30 fin n1; Q1 Y$,.LL.U.VU FLuJ I 

10 

11 

12 

13 

14 

15 

In +—nu film—xi] v puzx QLLLALJ. up. ”Fla. 1.11» 16 

ma 4 nn LuAuULp .LLLVVHKK; «F +——n,-\1n1 Ano .L.-xuu VJ.1 17 

’2 Ono an Yq—Xouv yLuu J.LUU UL fin n1. CQ/l 18 

19 

E :00 F \J-qvu VJ. 1n C110 fin n1; YJ..LV.V\J yLuo 20 

21 

22 
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31, 

fie%—evef—$%4T499 , 

evef—$&4—4QQ—ba% $682—99—p%&s—6—89%fi9§ I o . 

fie£—evef—$&97299 exeess—evef—$%4T499 

Gvef—$%9—299—%a€ ° 
, $%7998799—p%as—4729fi—eé 

flee—evef—$%47999 exeegs—evef—$%97299 

evef $34 (HM) bug Q1 DEA fin n'l n '7 £00 F ’ “11.1.,de UV FLUQ I UUU UL 

ae%—evef—$367999 exeess—evef—$24TGGG 

evef—$36—999—ba% ¢° °“ “n “1 h 7 Q“° F I YLILUU VU hJLuJ I JUU UL 

Ffifi+£fi%fi;$487999 exeess—evef—$%67999 

eagef $48 00‘) QQ ’)'1A ("\fl n] n Q 0R0 F I YJILLT UU ELMO U LJU UL 

exeess—evef—é4879997] 

In the case of any taxable year beginning after December 

2017: 

If the taxable income is: The tax shall be: 

Not over $2,400 1.40% of taxable income 

Over $2,400 but $34.00 plus 3.20% of 

not over $4,800 excess over $2,400 

Over $4,800 but $110.00 plus 5.50% of 

not over $9,600 excess over $4,800 

Over $9,600 but $374.00 plus 6.40% of 

not over $14,400 excess over $9,600 

Over $14,400 but $682.00 plus 6.80% of 
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§.B. NO. \ua» 
not over $19,200 excess over $14,400 

Over $19,200 but $1,008.00 plus 7.20% of 

not over $24,000 excess over $19,200 

Over $24,000 but $1,354.00 plus 7.60% of 

not over $36,000 excess over $24,000 

Over $36,000 but $2,266.00 plus 7.90% of 

not over $48,000 excess over $36,000 

Over $48,000 but $3,214.00 plus 8.25% of 

not over $150,000 excess over $48,000 

Over $150,000 but $11,629.00 plus 9.00% of 

not over $175,000 excess over $150,000 

Over $175,000 but $13,879.00 plus 10.00% of 

not over $200,000 excess over $175,000 

Over $200,000 $16,379.00 plus 11.00% of 

excess over $200,000." 

SECTION 8. Section 235-62, Hawaii Revised Statutes, is 

amended by amending subsection (b) to read as follows: 

"(b) The return shall be in such form, including computer 

printouts or other electronic formats, and contain such 

information as may be prescribed by the director of taxation. 

The return shall be filed [with thy dirpctur at the first 
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gs. No. mas 
éaxa£iefi—d$s%fé€$réfi—Hefie%u%av] in the form and manner 

prescribed by the department." 

SECTION 9. Section 235—99, Hawaii Revised Statutes, is 

amended to read as follows: 

"§235-99 [Same+] Returns; place for filing. Returns shall 

b f'l d n4+h +k 11 + w F v +h +qua+§ n A4n+v1n+ 4n ”k; k e l e WLLLL LLLK.» VVLLLVLVL LUL Lllb LUAUDLUII U.LQLL_L\_/\. .LlL VVLALVT 

+k n vn n mqbanm +k v k vn v 1F n nk n wnnn kan n 1 ma] Clip bl LJVII LIIUJ\.LLLB Lllb LbuuLLl, UT, .L.L q ull HVLQULL LIUQ Irv .L 8L4; 

v n1A n v nvanpénql n1qn c hnn4n an an +h Q+q+ +k n 4th EJLUVIIK/b VJ— hJLTnVLb/UL b)_LUU UL Mud—Lllpuu .Lll Lily Ububb’ Lllbll W.L!.11 

%he—ee$$ee%e£—ae—Hefie%a%a7] in the form and manner prescribed by 

the degartment." 

SECTION lO. Section 237—30, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) The taxes levied hereunder shall be payable in 

monthly installments on or before the twentieth day of the 

calendar month following the month in which they accrue. The 

taxpayer, on or before the twentieth day of the calendar month 

following the month in which the taxes accrue, shall make out 

and sign a return of the installment of tax for which the 

taxpayer is liable for the preceding month and transmit the 

same, together with a remittance, in the form required by 

section 237—31, for the amount of the tax, to [€he—eéééee—eé] 
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§.B. NO. no: 
the department of taxation in the [ 

he¥eiaaé£ef—des&gfia%eéT] form and manner prescribed by the 

degartment." 

SECTION 11. Section 237—33, Hawaii Revised Statutes, is 

amended to read as follows: 

"§237-33 Annual return, payment of tax. On or before the 

twentieth day of the fourth month following the close of the 

taxable year, each taxpayer shall make a return showing the 

value of products, gross proceeds of sales or gross income, and 

compute the amount of tax chargeable against the taxpayer in 

accordance with this chapter and deduct the amount of monthly 

payments (as hereinbefore provided), and transmit with the 

taxpayer's report a remittance in the form required by section 

237—31 covering the residue of the tax chargeable against the 

taxpayer [tu thy distript f oicb Vf thy dppurtm at of taxatiun 

hefeifiaé%ef—des{gfia%eé]. The return shall be signed by the 

taxpayer, if made by an individual, or by the president, Vice— 

president, secretary, or treasurer of a corporation, if made on 

behalf of a corporation. If made on behalf of a partnership, 

firm, society, unincorporated association, group, hui, joint 

adventure, joint stock company, corporation, trust estate, 

decedent's estate, trust, or other entity, any individual 

TAX—09(21)
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delegated by the entity shall Sign the same on behalf of the 

taxpayer. If for any reason it is not practicable for the 

individual taxpayer to sign the return, it may be done by any 

duly authorized agent. The department, for good cause shown, 

may extend the time for making the return on the application of 

any taxpayer and grant such reasonable additional time within 

which to make the same as may, by it, be deemed advisable. 

Section 232-2 applies to the annual return, but not to a 

monthly return." 

SECTION l2. Section 237—34, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) All monthly and annual returns shall be transmitted 

ff'c f t“ t qu-H-a' n A' HAUL—LVII u 

n n an: 1n +—1n +——n, q y- A 1n u v 1n p1 m y- +— n nv1‘41 n 1r. thVll WILLKILL Lily bun UDVLUVU J...) bALLk/LJVW VVLAVLV bllb VLLVLLLab _LJ 

u vnan A an m v +1n—xn n 4-qv—M-1 n Aan+v~4 +— +ln v +— vnn («In—‘11 LAVLVLQVU .Lll XML/LL Lllull U11» bUAULLULL ULJLLLVL Lllb LprLllJ QLLULL 

kn +wqmnm4++ A 4- +1nn {IF-1n «F +—L—. Faun-q— Aao+wnn+ in the form Lib bLULlQlll—Lbb U K'V L11 VLLLDK, UL bllb LLLJL ULJLLLVL’ 

and manner prescribed by the department." 

SECTION 13. Section 237—37, Hawaii Revised Statutes, is 

amended to read as follows: 

"§237-37 Refunds and credits. If the amount already paid 

exceeds that which should have been paid on the basis of the tax 

recomputed as provided in section 237—36, the excess so paid 

TAX—09(21)
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g3. No." \zoa 
shall be immediately refunded to the taxpayer in the manner 

provided in section 23l—23(c). The taxpayer may, at the 

taxpayer's election, apply an overpayment credit to taxes 

subsequently accruing hereunder. [A$%—feéaads—afid—%he—de%ai%s 

+—ln v- F a'nnan‘lu'nn +- n n—am n F i-ln an y—n no vnn 1xy1nn +—ln v Fun/4 yxx .LpuL, LAIbLUULALB us: inuxupo \JL L11» p ruull-J L \lpLVLLLg s zp LLLquu 

«an/4 +—]n «m n+— v Fun/J A nln-a'l '1 In an nn-nk] F v— é-lrxn 1nnnnz~+1 n uslu Lxxp uulvullx. LpLulxupu 91191;; up uvppqoLL/J.» LVJ. p11» .LxlubJppvau. 

F +1n nub-\T 1 A 1n +lnn FF: F 4-1». r4 nqv+mnn+ F +—xuq+—1 n an +— n VJ. Lu.» bJuuLLw .Lxl 911p VLLLVV VL yllp u yuLuxupbe VJ. LunuuLVIL .LAx blip 

th pprsun's rpturns.] 

No recourse may be had except under section 40—35 or by 

appeal for refunds of taxes paid pursuant to an assessment by 

the director of taxation, provided that if the assessment by the 

director shall contain clerical errors, transposition of 

figures, typographical errors, and errors in calculation or if 
there shall be an illegal or erroneous assessment, the usual 

refunds procedures shall apply. No refund or overpayment credit 

may be had under this section in any event unless the original 

payment of the tax was due to the law having been interpreted or 

applied in respect of the taxpayer concerned differently than in 

respect of taxpayers generally. As to all tax payment for which 

a refund or credit is not authorized by this section (including 

without prejudice to the generality of the foregoing cases of 

TAX-09(21)
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g3. No. no; 
unconstitutionality) the remedies provided by appeal or under 

section 40—35 are exclusive." 

SECTION 14. Section 237D—6.5, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) All remittances of taxes imposed under this chapter 

shall be made by cash, bank drafts, cashier's check, money

m order, or certificate of deposit [to thy Vf iv- uf t axatiun ALL, 

A; +v4n+ + ”k; +h w +nvn ”an + n U.)— bLLk/b UV VVIILVIL l—llb LLLULII VVUU I. ll m 4+ L|l.L L. H CJ D r+ou bd.] in the form and 

manner prescribed by the department." 

SECTION 15. Section 237D—7, Hawaii Revised Statutes, is 

amended to read as follows: 

"§237D-7 Annual return. On or before the twentieth day of 

the fourth month following the close of the taxable year, every 

person who has become liable for the payment of the taxes under 

this chapter during the preceding tax year shall file a return 

summarizing that person's liability under this chapter for the 

year, in such form as the director prescribes. The operator or 

plan manager shall transmit with the return a remittance 

covering the residue of the tax chargeable to the operator or

M 
F'n F +k annv n 
.L pk. VJ. Limp utJbJLuEf plan manager, if any, [tu th V F4 

A4n+vén+ + A +n ULQLLLVL L U I. C). H. '3 +_L 5 [‘0 LU ~J C3 CO The return k4. q” «no on w n; “q n “A uJJbQQUL Kid—L llu 1 Opp U ... 1 LC) 

shall be signed by the taxpayer, if made by an individual, or by 
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g3. No. no; 
the president, vice—president, secretary, or treasurer of a 

corporation, if made on behalf of a corporation. If made on 

behalf of a partnership, firm, society, unincorporated 

association, group, hui, joint adventure, joint stock company, 

corporation, trust estate, decedent's estate, trust, or other 

entity, any individual delegated by the entity shall sign the 

same on behalf of the taxpayer. If for any reason it is not 

practicable for the individual taxpayer to Sign the return, it 
may be done by any duly authorized agent. The department, for 

good cause shown, may extend the time for making the return on 

the application of any taxpayer and grant such reasonable 

additional time within which to make the return as the 

department may deem advisable. 

Section 232—2 applies to the annual return, but not to a 

monthly return." 

SECTION 16. Section 237D—8, Hawaii Revised Statutes, is 

amended to read as follows: 

"§237D-8 Filing of returns. All monthly, quarterly, 

semiannual, and annual returns shall be transmitted [Ee—éhe 

{II-‘1'" F41" +—-‘u—\+-1 n Awwa +— 1n nk1 1n +—k +queo «a» n v 4- U'J—LLV UL bllb DUAULLULI \TLJLJ—LVL .Lrl VV11_L\_/1). blip bulxbd ULVJKI UL DU 

+kn FFun F +1n Fay-(q- +-—\u—x+-‘ “Jan-+1»; +— an u n 1 1.. in the VII» \JLL.L\_/ UL L11 LLLJL QUAULLUTI ULJLLLVL .Lll llULLVLuLu. 

form and manner prescribed by the department." 

TAX—09(21)
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g3. No. m3 
SECTION l7. Section 238—5, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) On or before the twentieth day of each calendar 

month, any person who has become liable for the payment of a tax 

under this chapter during the preceding calendar month in 

respect of any property, services, or contracting, or the use 

thereof, shall file a return [witu thy assbssur Vf the taxativa

Q +1.1 L) rr H FJ. ( (T FJ I) i F.1- 0

0C :3 r+ H C) ( (T *0: :3 LL) E ( r ( r ( (‘ ( F < ( C ( 
1A 11k,i F.1- (“r I)" m C). F4 H (. (. 

manner prescribed by the department, setting forth a description 

of the property, services, or contracting and the character and 

quantity thereof in sufficient detail to identify the same or 

otherwise in such reasonable detail as the director by rule 

shall require, and the purchase price or value thereof as the 

case may be. The return shall be accompanied by a remittance in 

full of the tax, computed at the rate specified in section 238—2 

or 238—2.3 upon the price or value so returned. Any tax 

remaining unpaid after the twentieth day following the end of 

the calendar month during which the tax first became payable 

shall become delinquent; provided that a receipt from a seller 

required or authorized to collect the tax, given to a taxpayer 

TAX—09(21)
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g3. No. no} 
in accordance with section 238—6, shall be sufficient to relieve 

the taxpayer from further liability for the tax to which the 

receipt may refer, or for the return thereof." 

SECTION 18. Section 239—4, Hawaii Revised Statutes, is 

amended to read as follows: 

"§239-4 Returns. Each public service company, on or 

before the twentieth day of the fourth month following the close 

of the taxable year, shall file [with thy Uffipp Vf thy 

+—m n+— F +——u;—\+-1 an F Lillbllb \JL LuAupLVll L +—ln A'
U dppar Ur pup 

return in such form and manner as Erescribed bx the department 

[may—pfesef&be], showing its taxable gross income for the 

preceding taxable.year. In case any public service company 

engages in lines of business other than its public service 

company business, the receipts therefrom shall not be subject to 

tax under this chapter, but the same tax liabilities shall 

attach to the public service company on account of the other 

lines of business as would exist if no public service company 

business were engaged in. In the case of a public utility 
subject to the rate of tax imposed by section 239—5(a) or (b), 

if the public utility engages in lines of business other than 

its public utility business the real property used in connection 

TAX—09(21)
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£3. NO. nos 
with the other lines of business shall be taxed, in accordance 

with the applicable county tax ordinance, the same as if no 

public utility business were done. In the case of a public 

utility remitting payments to a county of a portion of the 

revenues generated from the tax imposed by section 239—5(a), the 

public utility shall also file with the director of finance of 

the county to which such payment is paid, a statement showing 

all gross income from the public utility business upon which the 

tax is calculated and the allocation of that gross income among 

the counties." 

SECTION 19. Section 243—3.5, Hawaii Revised Statutes, is 

amended by amending subsection (e) to read as follows: 

"(e) Each distributor subject to the tax imposed by 

subsection (a) or (b), on or before the last day of each 

calendar month, shall file [wi%h—%he—défee%efT—efi—éefms 

v‘v 'ln r1 nan n—xw A flan/4 a nn u u LuLA nln bu, p rhJULyu, A 

1' 

A_L~J lb A lrxxz +—ln (41' u L11 L11» v.1. r ptor,] in the 

form and manner prescribed by the department, a return statement 

of the tax under this section for which the distributor is 

liable for the preceding month. The form and payment of the tax 

shall be transmitted to the department [Uf taxatiun in thy 

appfepf&a%e—é&s%f%e%T] in the form and manner prescribed by the 

deEartment." 
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£3. NO. no} 
SECTION 20. Section 243—10, Hawaii Revised Statutes, is 

amended to read as follows: 

"§243—10 Statements and payments. Each distributor and 

each person subject to section [243-4+b+71 243—4, on or before 

the twentieth day of each calendar month, shall file with the 

[dirbvtvr Vf taxation,] department, on forms prescribed[7 

pfepafedT—afid—éaffiisheé] by the [difee%e£7] degartment, a 

statement, authenticated as provided in section 231—15, showing 

separately for each county and for the island of Lanai and the 

island of Molokai within which and whereon fuel is sold or used 

during each preceding month of the calendar year, the following: 

(1) The total number of gallons of fuel refined, 

manufactured, or compounded by the distributor or 

person within the State and sold or used by the 

distributor or person, and if for ultimate use in 

another county or on either island, the name of that 

county or island; 

(2) The total number of gallons of fuel acquired by the 

distributor or person during the month from persons 

not subject to the tax on the transaction or only 

subject to tax thereon at the rate of 1 cent per 

gallon, as the case may be, and sold or used by the 
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_§.B. No.33 
distributor or person, and if for ultimate use in 

another county or on either island, the name of that 

county or island; 

The total number of gallons of fuel sold by the 

distributor or person to the United States or any 

department or agency thereof, or to any other person 

or entity, or used in any manner, the effect of which 

sale or use is to exempt the fuel from the tax imposed 

by this chapter; 

Additional information relative to the acquisition, 

purchase, manufacture, or importation into the State, 

and the sale, use, or other disposition, of diesel oil 
by the distributor or person during the month, as 

Erescribed by the department [eé—%a*a%&efi] by rule 

[sha%&—pfesef$be]. 

At the time of submitting the foregoing report to the 

department, each distributor and person shall pay the tax on 

each gallon of fuel (including diesel oil) sold or used by the 

distributor or person in each county and on the island of Lanai 

and the island of Molokai during the preceding month, as shown 

by the statement and required by this chapter; provided that the 

tax shall not apply to any fuel exempted and so long as the same 
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is exempted from the imposition of the tax by the Constitution 

or laws of the United States; and the tax shall be paid only 

once upon the same fuel; provided further that a licensed 

distributor shall be entitled, in computing the tax the licensed 

distributor is required to pay, to deduct from the gallons of 

fuel reported for the month for each county or for the island of 

Lanai or the island of Molokai, as the case may be, one gallon 

for each ninety—nine gallons of like liquid fuel sold by retail 

dealers in that county or on that island during the month, as 

shown by certificates furnished by the retail dealers to the 

distributor and attached to the distributor's report. All taxes 

payable for any month shall be delinquent after the expiration 

of the twentieth day of the following month. 

Statements filed under this section concerning the number 

of gallons of fuel refined, manufactured, compounded, imported, 

sold or used by the distributor or person are public records." 

SECTION 21. Section 244D—4, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) Every person who sells or uses any liquor in the 

State not taxable under this chapter, in respect of the 

transaction by which the person or the person's vendor acquired 

the liquor, shall pay a gallonage tax which is hereby imposed at 
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the following rates for the various liquor categories defined in 

section 244D—1: 

[C‘ v~ +—1r\r\ nnvn'nA Txx1u 'l 1007 +n Ta-Lnn '20 1OOQ i—lm +— u LUJ. Lllw HyLJ—Uu Uu .L, .LJ I , Lu V011» JV, J. , Lxxp gun 

WM: 
l’l\ CE Q’) n v run naW‘l n vs Aun+111 A nnqvn‘i-n \_L/ VJ L. p r vv.L11.\, BULLUxx \Jxl uJ.oL,.L—L.L\,u QEJLLLLQ, 

(5) $0.92 h r win gallun un by“: Vth r than draft bypr, 

(6) $0.53 pyr wimp gallvn vn draft b br,] 

On July 1, 1998, and thereafter, the tax rate shall be: 

(1) $5.98 per wine gallon on distilled spirits; 

(2) $2.12 per wine gallon on sparkling wine; 

(3) $1.38 per wine gallon on still wine; 

(4) $0.85 per wine gallon on cooler beverages; 

(5) $0.93 per wine gallon on beer other than draft beer; 

(6) $0.54 per wine gallon on draft beer; 

and at a proportionate rate for 

used." 

SECTION 22. Section 244D—6, 

amended to read as follows: 

any other quantity so sold or 

Hawaii Revised Statutes, is 
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"§244D-6 Return, form, contents. Every taxpayer shall, on 

or before the twentieth day of each month, file with the 

1n 11x, T r O +4 n L LLUlm fl ("f fl H fl O n A4n 
1.x uLu 3 x; uAuD department [Vf tux 4-v~ 9L. m 1 uk4h + 

.L VVll—L L FJ \J ,.. 1 ,.. 1 p. 1 

my m4n b1; LAHLJK.’ 3 numqunvl kn ant/u] .L u a; n HOLIJKILJ m k +h A 
L \A 11 bl H 1 v n4 + u W, \JL WJ. bO1 .LVO y. UL O U h n—x 

Q \JEJU ,.. l r 

ifi—Hene%e%a71 a return showing all sales of liquor by gallonage 

and dollar volume in each liquor category defined in section 

2440—1 and taxed under section 244D—4(a) made by the taxpayer 

during the preceding month, showing separately the amount of the 

nontaxable sales, and the amount of the taxable sales, and the 

Wk + k 11 1 k +k + tax payable thereon. [Tnp rVLurn suaLL aLsV snuw bu» umvun. Vf 

1‘ n v k‘ nqii nan a n A 111v n 1nmn an fink 1am” v na+ n v‘ UVL U ULLULKU l eu MULLUL VVLH1\\ .Lll U XX 4.4— UVL UL V H J 3 9 H 9 £3 

A can A an n n+1 n 0AAn 1 nnA +qu A nnAny n +1 n OAAh A/n\ ‘ond UVLLIIVU .LLI QMVLLUII L‘X—XU A ullu I. Abu UIIUCL JVVLLVAI L111.) 1\U7 udbu 

payab%e—%hefeefi7] The form and manner of return shall be 

prescribed by the department and shall contain such information 

as it may deem necessary for the proper administration of this 

chapter." 

SECTION 23. Section 245—2.5, Hawaii Revised Statutes, is 

amended as follows: 

1. By amending subsections (a) and (b) to read: 

"(a) [BegiaHéfig—Beeembef—%T—29967—evefy] Every retailer 

engaged in the retail sale of cigarettes and other tobacco 
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products upon which a tax is required to be paid under this 

chapter shall obtain a retail tobacco permit. 

(b) [Byginning MaLch l, 2007, it] It shall be unlawful for 

any retailer engaged in the retail sale of cigarettes and other 

tobacco products upon which a tax is required to be paid under 

this chapter to sell, possess, keep, acquire, distribute, or 

transport cigarettes or other tobacco products for retail sale 

unless a retail tobacco permit has been issued to the retailer 

under this section and the retail tobacco permit is in full 
force and effect." 

2. By amending subsection (l) to read: 

"(1) A permittee shall keep a complete and accurate record 

of the permittee's cigarette or tobacco product inventory. The 

records shall: 

(1) Include: 

(A) A written statement containing the name and 

address of the permittee's source of its 
cigarettes and tobacco products; 

(B) The date of delivery, quantity, trade name or 

brand, and price of the cigarettes and tobacco 

products; and 

TAX-09(21)
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(C) Documentation in the form of any purchase orders, 

invoices, bills of lading, other written 

statements, books, papers, or records in whatever 

format, including electronic format, which 

substantiate the purchase or acquisition of the 

Cigarettes and tobacco products stored or offered 

for sale; and 

(2) Be offered for inspection and examination within 

twenty-four hours of demand by the department or the 

attorney general, and shall be preserved for a period 

of [éhfee] Eiyg years; provided that: 

(A) Specified records may be destroyed if the 

department and the attorney general both consent 

to their destruction within the [Ehfee-yeaf] 

five—year period; and 

(B) Either the department or the attorney general may 

adopt rules pursuant to chapter 91 that require 

specified records to be kept longer than a period 

of [%hfee] £332 years." 

SECTION 24. Section 245—9, Hawaii Revised Statutes, is 

amended by amending subsections (a) and (b) to read as follows: 

TAX-09(21)
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"(a) The department and the attorney general may examine 

all records, including tax returns [ 

%4%—%%T] required to be kept or filed under this chapter, and 

books, papers, and records of any person engaged in the business 

of wholesaling or dealing cigarettes and tobacco products, to 

verify the accuracy of the payment of the taxes imposed by this 

chapter. Every person in possession of any books, papers, and 

records, and the'person's agents and employees, are directed and 

required to give the department and the attorney general the 

means, facilities, and opportunities for the examinations. 

(b) The department and the attorney general may inspect 

the Operations, premises, and storage areas of any entity 

engaged in the sale of cigarettes, or the contents of a specific 

vending machine, during regular business hours. This inspection 

shall include inspection of all statements, books, papers, and 

records in whatever format, including electronic format, 

pertaining to the acquisition, possession, transportation, sale, 

or use of packages of cigarettes and tobacco products other than 

cigarettes, to verify the accuracy of the payment of taxes 

imposed by this chapter, and of the contents of cartons and 

shipping or storage containers to ascertain that all individual 

packages of cigarettes have an affixed stamp of proper 
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denomination as required by this chapter. This inspection may 

also verify that all stamps were produced under the authority of 

the department. Every entity in possession of any books, 

papers, and records, and the entity's agents and employees, are 

directed and required to give the department and the attorney 

general the means, facilities, and opportunities for the 

X min ti ns E‘ v nuvw n n F +—ln-'..~ havd- w " n+4+un m «no n e a a O n LVJ— t—IULblL/de VL LILLJ \lllublbbL blLyLy] llbullu.) Vllb 

v m v— ;nan-inln—ain q n mn—xnn n v~n v~q+—1 n q nnv+n v—olnu'n an UL IIIVL lluLV—LuUu—LQ’ U Vultlyull], VVLFULULLUIII U hJULbll .LJILLbJ, (All 

«on n4q+4 n v an” +1“ v +uh F Inn—x1 Ami-4+” l' UJQUVLULLVLLI UL L111] \JLlle. byblb UL .LMBUL VILLLLJ- 

SECTION 25. Section 245—41, Hawaii Revised Statutes, is 

amended by amending subsection (c) to read as follows: 

"(c) Where the attorney general [éfi&%$a%es—afié] conducts 

an investigation resulting in the imposition and collection of a 

criminal fine pursuant to this part, one hundred per cent of the 

fine shall be distributed to the attorney general to be 

deposited to the credit of the department of the attorney 

general's tobacco enforcement special fund; provided that if the 

attorney general engages the prosecuting attorney for the 

investigation or prosecution, or both, resulting in the 

imposition and collection of a criminal fine under this part, 

the fine shall be shared equally between the attorney general 

and the prosecuting attorney." 

TAX—09(21)



10 

11 

12 

l3 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

Page 38 

§.B. NO. ”£3 
SECTION 26. Section 251—5, Hawaii Revised Statutes, is 

amended to read as follows: 

"§251-5 Remittances. All remittances of surcharge taxes 

imposed under this chapter shall be made by cash, bank draft, 

cashier's check, money order, or certificate of deposit [%e—%he 

FF4A F +k +qvq+4 n ALp+v4n+ + ”k4nk +k v +nva “an WLLDV VJ. Lallk.» bUOuI—Lvll ULJDLLVL LU VVLLLVAL Lllb LprLll VVUQ 

éfaasmieéedv] in the form and manner prescribed by the 

deEartment. The department shall deposit the moneys into the 

state treasury to the credit of the state highway fund." 

SECTION 27. Section 251—7, Hawaii Revised Statutes, is 

amended to read as follows: 

'W{]§251-7[+] Filing of returns. All monthly, quarterly, 

semiannual, and annual returns shall be transmitted [ée—éhe 

'n ”k k Ffian F +k +quq+1 n A1o+w4n+ 1 4 h + n n yo nln niq “1..va UL bll DUAULLVLL ULJLLLVL -Lll VVIILVII Lllb VVLQUIL J FLUL/K.» \JL 

k nan on an n1+ q+nA w + +kn FF; C +k FJvn+ +qv +1 n WOLLLLQJ 4.0 ULbuUbbu UL {av bl} ULL—LK/b UL. Lily LLLUI. LUAULLUK} 

d$s%fie%—Efi—Hefie%a%a7] in the form and manner prescribed by the 

department." 

SECTION 28. Section 235—5.6, Hawaii Revised Statutes, is 

repealed. 

["+§235-5T6+——Iadividaa&—deve%epmene—aeeeun%—eeaerébu%ien 
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SECTION 32. Section 239—12, Hawaii Revised Statutes, is 

repealed. 
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§.B. NO. n03 
SECTION 37. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored. 

SECTION 38. This Act shall take effect upon its approval.

. 
INTRODUCED BY: M.M 

BY REQUEST 
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gs. No. \wa 
Report Title: 
Taxation 

Description: 
Amends title 14, Hawaii Revised Statutes, to make nonsubstantive 
changes for clarity and to delete obsolete provisions. 

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent. 
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DEPARTMENT: 

TITLE: 

PURPOSE: 

MEANS: 

JUSTIFICATION: 

SB. N0. W03 
JUSTIFICATION SHEET 

Taxation. 

A BILL FOR AN ACT RELATING TO TITLE l4, 
HAWAII REVISED STATUTES. 

To amend or repeal various provisions of 
Title 14 of the Hawaii Revised Statutes 
(HRS) for the purposes of correcting errors 
and references, clarifying language, or 
deleting obsolete or unnecessary provisions. 

Amend sections 231—1, 231—15.7, 231—31, 235— 

7(c) and (d), 235—12.5(a), 235—51(a), (b), 
and (c), 235—62(b), 235—99, 237—30(a), 237— 

33, 237—34(a), 237—37, 237D-1, 237D—6.5(a), 
2370—7, 237D—8, 238—5(a), 239—4, 243—1, 243— 

3.5(e), 243—10, 244D—4(a), 244D—6, 245— 

2.5(a),(b), and (l), 245—9(a) and (b), 245— 

4l(c), 251—1, 251—5, and 251—7, HRS, and 
repeal sections 235—5.6, 235-lll.5, 239—11, 
239—12, 243—8, and 245—31, HRS. 

The Department, having reviewed Title 14, 
HRS, believes the amendments contained in 
this bill add clarity to the law and allow 
for more effective administration. This 
bill: (l) adds a definition of "director" in 
chapter 231 and repeals all other 
definitions of "director" in the remainder 
of title l4 to add conformity of the term in 
the title; (2) amends section 235—7, HRS, to 
amend unconstitutional limitations on the 
dividends received deduction and to delete 
obsolete provisions relating to previous 
taxable years; (3) amends sections 235-12.5 
and 235—51, HRS, to delete an obsolete 
provision; (4) repeals sections 235—5.6 and 
235—111.5, HRS, containing an expired tax 
credit and expired rules allowing the sale 
of unused net operating losses, 
respectively; (5) amends sections 23l-15.7, 
231—31, 235—62, 235-99, 237—30(a), 237—33, 
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GENERAL FUND: 

$3. N0.\ $03 

237—34, 237D—6.5, 237D—7, 237D—8, 238—5(a), 
239—4, 243—3.5(e), 244D—6, 251—5, and 251—7, 
HRS, to delete obsolete provisions relating 
to filing and remitting taxes to the 
separate taxation districts, because all 
forms and remittances are delivered to Oahu 
now; (6) amends section 237—37, HRS, to 
delete an obsolete law allowing members of 
the public to see tax information that is 
now confidential under law; (7) repeals 
sections 239-11 and 239—12, HRS, because the 
provisions are obsolete; (8) repeals section 
243—8, HRS, which established the taxable 
period of the fuel license tax and amends 
section 243—10, HRS, to create the taxable 
period; (9) amends section 2440—2, HRS, to 
remove unnecessary and onerous forty—eight 
hour notice requirements for the Department 
of Taxation and the county liquor 
commissions to communicate with each other, 
and, additionally, makes amendments to 
clarify the period for which a liquor permit 
is valid; (10) amends section 244D—4, HRS, 

by deleting outdated tax rates; (11) amends 
section 244D—6, HRS, with technical, 
clarifying amendments; (12) amends section 
245—2.5(a) and (b) to delete outdated 
effective date language; (13) amends section 
245—2.5(l), HRS, by amending the 
recordkeeping requirements to reflect the 
five—year statute of limitations in chapter 
245, HRS; (14) amends section 245—9, HRS, 
with technical and conforming amendments 
related to other amendments made by this 
bill; (15) repeals section 245—31, HRS, 
which requires a redundant report; and (16) 
amends section 245—41(c), HRS, with 
technical amendments. 

Impact on the public: Adds clarity to the 
law. 

Impact on the department and other agencies: 
This bill will allow the Department to more 
effectively administer the tax law. 

None. 
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OTHER FUNDS: 

PPBS PROGRAM 

DESIGNATION: 

OTHER AFFECTED 
AGENCIES: 

EFFECTIVE DATE: 

None. 

None. 

None. 

Upon approval. 

SB. N0. n03 
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