
DAVID Y. IGE 
GOVERNOR 

DEPT' COMM. N 0 . 2 ~  
RODERICKK. EECKER 

COMPTROLLER 

AUDREY HIDANO 
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c: 6 

STATE OF HAWAII 
DEPARTMENT OF ACCOUNTING AND GENERAL SERVICES 

P O  BOX 119. HONOLULU, HPWAll 96810-0119 

Oecember 20, 201 8 

The Honorable Ronald D. Kouchi, President 

Thirtieth State Legislature 
State Capital, Room 409 
Honolulu, Hawaii 9681 3 

and Members of the Senate 
The Honorable Scott Saiki, Speaker 

Thirtieth State Legislature 
State Capital, Room 431 
Honolulu, Hawaii 96813 

and Members of the House 

Dear President Kouchi, Speaker Saiki, and Members of the Legislature: 

For your information and consideration, I am transmitting a copy of the State of Hawaii 
Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 201 8, pursuant to 
Section 40-5, Hawaii Revised Statutes. Pursuant to Section 93-1 6, Hawaii Revised Statutes, 
I am also informing you that the report will be available for viewing electronically at 
http://aqs. hawaii.nov/accountinq/annuaLfinancial-reports/. 

Sincerely, 

RODERICK K. BECKER 
Comptroller 

Enclosure 

http://ags.hawaii.gov/accounting/annual-financial-reports/
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Government Auditing 
Standards

 

Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions � an amendment 
of GASB Statements No. 45 and 57.  

Required Supplementary Information 



Other Information 

Other Reporting Required by Government Auditing Standards 

Government Auditing Standards

Government Auditing Standards



Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pensions � an amendment of GASB Statements 
No. 45 and 57

Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions � an amendment of GASB Statements No. 45 and 57





Governmental Funds 

Proprietary Funds 



Fiduciary Funds 

Notes to Basic Financial Statements 



Analysis of Net Position 



Changes in Net Position 





Analysis of Changes in Net Position 

Governmental Activities 



Business-Type Activities 





Governmental Funds 

Proprietary Funds 

General Fund Budgetary Highlights 



Capital Assets 

Debt Administration 



http://www.hawaii.gov
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Primary Government 



Discretely Presented Component Units 

University of Hawaii

http://www.hawaii.edu

Hawaii Housing Finance and Development Corporation

http://www.dbedt.hawaii.gov/hhfdc

Hawaii Public Housing Authority

http://www.hpha.hawaii.gov



Hawaii Health Systems Corporation

http://www.hhsc.org

Hawaii Tourism Authority



Hawaii Community Development Authority

Hawaii Hurricane Relief Fund



Government-Wide Financial Statements 

Governmental Funds Financial Statements 



Proprietary Funds, Fiduciary Funds, and Component Units Financial Statements 

Governmental Fund Types

General Fund

Capital Projects Fund

Med-Quest Special Revenue Fund



Special Revenue Funds

Debt Service Fund

Proprietary Fund Type  Enterprise Funds

Department of Transportation  Airports Division

Department of Transportation  Harbors Division

Unemployment Compensation Fund

Fiduciary Fund Types  

Agency Funds

OPEB Trust Fund

Component Units

UH

HHFDC

HPHA

HHSC

HTA

HCDA

HHRF







Fund Balance Reporting and Governmental Fund Type Definitions









GASB Statement No. 75 
Accounting and 

Financial Reporting for Postemployment Benefits Other Than Pensions � an amendment of 
GASB Statements No. 45 and 57.  

Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pensions

OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans

 

GASB Statement No. 81 
Irrevocable Split-

Interest Agreements.

GASB Statement No. 83 
Certain Asset Retirement Obligations.



GASB Statement No. 84 
Fiduciary Activities

GASB Statement No. 85 
Omnibus 2017

GASB Statement No. 86 
Certain Debt 

Extinguishment Issues.

GASB Statement No. 87 
Leases.

GASB Statement No. 88 
Certain Disclosures Related to Debt, including Direct 

Borrowings and Direct Placements

GASB Statement No. 89 
Accounting for Interest Cost Incurred before the End of a 

Construction Period Codification 
of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB 
and AICPA Pronouncements



GASB Statement No. 90 
Majority Equity Interest � an amendment of GASB 

Statements No. 14 and No. 61





Cash and Cash Equivalents, Certificates of Deposit, and Repurchase Agreements 

Debt securities



Mutual funds

Commingled funds

Money market funds

Domestic equity

International equity

Domestic core fixed income

Domestic inflation-linked fixed income

Money market fund



Interest Rate Risk 

Credit Risk 

Custodial Risk 

Concentration of Credit Risk 



Foreign Currency Risk 

Securities Lending 



















Airports System Revenue Bonds 



Airports Special Facility Leases and Revenue Bonds 











Governmental Activities 



Airports � Lease Revenue Certificates of Participation 



Airports  Airport-Airline Lease Agreement 



Airports  Prepaid Airport Use Charge Fund 

Airports  Aviation Fuel Tax 

Airports � System Rates and Charges 



Airports  Other Operating Leases 

Harbors  Leasing Operations 



Net Investment in Direct Financing Leases 





Plan Description 

http://www.ers.ehawaii.gov.

Benefits Provided 

Retirement Benefits



Disability Benefits

Death Benefits

Retirement Benefits

Disability Benefits

Death Benefits



Retirement Benefits

Disability and Death Benefits

Retirement Benefits

Disability Benefits

Death Benefits



Retirement Benefits

Disability and Death Benefits

Contributions 



Pension Liabilities, Pension Expense, and Deferred Outflows of Resources 
and Deferred Inflows of Resources Related to Pensions 



Actuarial Assumptions 

Discount Rate 



Sensitivity of the State�s Proportionate Share of the Net Pension Liability 
to Changes in the Discount Rate 

Pension Plan Fiduciary Net Position 

http://www.ers.ehawaii.gov

Payables to the Pension Plan 

Plan Description 



Employees Covered by Benefit Terms 

Contributions 

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources 
and Deferred Inflows of Resources Related to OPEB 



Actuarial Assumptions 



Single Discount Rate 

OPEB Plan Fiduciary Net Position 

http://eutf.hawaii.gov



Changes in Net OPEB Liability 

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate 
and Healthcare Cost Trend Rates 

Payables to the OPEB Plan 

 



General Obligation Bonds 

Accumulated Sick Leave 

Intergovernmental Expenditures 

Encumbrances 



Guarantees of Indebtedness 

Construction and Service Contracts 

Tobacco Settlement 

Office of Hawaiian Affairs and Ceded Lands 



OHA v. HHA 

In OHA v. HHA, OHA v. HHA, et al.

OHA, et al. 
v. State of Hawaii, et al., .

OHA v. State of Hawaii, 
OHA v. HHA

OHA v. State of Hawaii, UH, DLNR, Board of Land and Natural Resources (BLNR)



OHA v. HHA OHA v. State 
of Hawaii, UH, DLNR, BLNR

Department of Hawaiian Home Lands 

Kalima et al. v. State of Hawaii et al. Kalima I

Kalima I

Aguiar v. State of Hawaii, et al. Aguiar),

Kalima I



Kalima et al. v. State of Hawaii, et al. Kalima II

Kalima I Kalima I Kalima II Kalima I, Kalima II Aguiar 

Kalima I

Kalima I

Kalima I 

Kalima II 



Nelson Nelson et al., v. Hawaiian 
Homes Commission, et al.  (Nelson)

Nelson





Hawaii Employer-Union Health Benefits Trust Fund 

See Marion Everson, et al. v. 
State of Hawaii, et al.

See Everson v. State

James Dannenberg, et al. v. State of Hawaii, et al





Tax Foundation of Hawaii 



































































Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive 
annual financial reports for the relevant year. 










































































