Senate Committee on Ways and Means January 19, 2016
State Capitol, Room 207
Honolulu, HI 96813

ATTN: GIA

RE: Chapter 42F Grant Application of the Maui Motorsports and Entertainment
Group, Inc (dba PARADISE SPEEDWAY MAUI)

Please find attached our application for the Chapter 42F grant money to be reviewed for the 2017
fiscal year.

The Maui Motorsports and Entertainment Group, Inc., a Hawaii Domestic Nonprofit Corporation,
has operated a stock car circle track racing venue on the island of Maui since 2003. QOur
objectives in applying for grant monies from the State of Hawaii at this time are (1) to upgrade our
outdated safety barriers and catch fence, and (2) installing portable light towers with shielded
lights for sea birds, in order to provide a safe facility for spectators and racers alike.

Thank you for the opportunity to apply and we appreciate your attention to this application. If you
have any questions, please feel free to contact me at (808)281-0364 or
paradisespeedwaymaui(@hotmail.com.

Mahalo,

Group, Inc.

. Application
2. DCCA — State of Hawaii — Letter of Good Standing
3. IRS — Determination Letter Non-Profit 501 (c)(4) and Articles of Incorporation

Maui Motarsports and Entertainment Group, Inc. dba PARADISE SPEEDWAY MAUI - P.CO. Box 1440, Kihei, HI 96753



House District THE TWENTY-EIGHTH LEGISLATURE _
. APPLICATION FOR GRANTS Log No:
Senate District CHAPTER 42F, HAWAI REVISED STATUTES
For Legisisture's Use Only
Type of Grant Request.

[[] GRANT REQUEST ~ OPERATING %ANT REQUEST — CAPITAL

“Grant" means an award of state funds by the legislature, by an appropriation to a specified recipient, to support the activities of the recipient and
permit the community to benefit from those activities.

"Recipient” means any organization or person receiving a grant.

STATE DEPARTMENT ’“’u;g'”"\' RELATED TO THIS REQUEST (LEAVE BLANK IF UNKNOWN):

STATE PROGRAM LD, NO, (LEAVE BLANK IF UNKNOWN): __ LNR - 806 _

1. APPLICANT INFORMATION: 2, CONTACT PERSON FOR MATTERS INVOLYING THIS APPLICATION:

| Legal Name of Requesting Organization: i N Tim Nay
Maul Motorsports and Entertainment Group, Inc. ame
!  Dba/Tradename: PARADISE SPEEDWAY MAUI Title President
Street Address: Maui Motersports Park -
Mokulele Hwy, Puunene 96793 Phone 808-281-0364
TMK: {2)3-08-008
Malling Address: P.0. Box 1440 Fax # 808-879-7820
Kiihei, Ht 96753 i
E-mail
3. TYPE OF BUSINESS ENTITY! 6. DESCRIPTIVE TITLE OF APPLICANT’S REQUEST:
ﬁ PROFIT CORPORATION INCORPORATED IN HAWAIL

[3 FOR PROFIT CORPORATION INCORPORATED IN HAWAII
[ LiMITED LIABILITY COMPANY

E gg:EE:ROPRlEORSHIP"NDMDUAL Capital improvements Funds for safety barriers and lighting.
4. FEDERALTAXID#H: _ [ ] 7. AMOUNT OF STATE FUNDS REQUESTED:

5. STATETAXIDH: —_— bl S S—
Not applicable 782,000.00

FISCAL YEAR 2017: S _

8. STATUS OF SERVICE DESCRIBED IN THIS REQUEST:

[C] NEW SERVICE (PRESENTLY DOES NOT EXIST) SPECIFY THE AMOUNT BY SOURCES OF FUNDS AVAILABLE
[ EXISTING SERVICE (PRESENTLY IN OPERATION) AT THE TIME OF THIS REQUEST;

STATE §

FEDERAL $

COUNTY §

PRIVATE/OTHER §

Tim Nay, President
u 1/19/2016

Namg & Tre DATE SIKGNED

= "FFEMP e




Page 2
Applicant: MAUI MOTORSPORTS and ENTERTAINMENT GROUP, INC.

Application for Grants

L Background and Summary

The Maui Motorsports and Entertainment Group, Inc. have been serving the community on the
island of Maui since 2003 in offering recreational and sporting events for families and stock car
drivers. Comprised of an eight member Board of Directors, the organization utilizes from the
County of Maui a 14 acre plot of land in the Maui Motorsports Park located in central Maui. The
monthly events are attended by spectators and racers from Kauai, Oahu, Maui, and the island of
Hawaii. The Directors, as well as the members, volunteer their services in the upkeep of the
acreage and running of the events. There is a general membership of 84 people. The monthly
event spectator turnout has numbered as high as 1000 people. Since there is no circle track for
stock car racers on the Island of Oahu, our track provides a racing venue for the three teams who
ship their vehicles to participate in our monthly events. Also, two racing teams from the island of
Hawaii ship their vehicles to Maui to participate. There are twenty-eight drivers who register each
month for our races. Our objectives in applying for State of Hawaii grant monies are to upgrade
our outdated guard rail and fencing in order to provide a safe zone between the track and the
spectators; and secondly, to build portable light towers to better light the track and spectator area
for the night events since there is no electrical service in the Maui Motorsports Park,

Il. Service Summary and Qutcomes

The scope of work that will be attached to these grant monies is to improve our circle track facility
in the Maui Motorsports Park, which we have secured from the County of Maui. We are
challenged each year with the upkeep of the 14 acre scrub piece of land that has no access to
water, electricity, or toilet facilities and is bordered by HC&S cane fields. This infrastructure is
provided by us out of our monthly operating funds. With the growth in spectator turnout over the
past ten years, the insurance requirements placed on our organization by the County of Maui and
insurance underwriters have stipulated that current safety guardrails, fencing, and lighting be
upgraded to meet with their specifications. The projected timeline for accomplishing these results
is a twelve month deadline. Upon request, quality assurance and evaluation will be provided by
the President of the organization on a quarterly basis. It is for these reasons that we are seeing the
grant money to complete this project in fiscal year 2017.

FIl. Financial

The annual budget for this grant project for the circle track operated by the Maui Motorsports and
Entertainment Group, Inc. for the total amount of $782,000.00 is listed per quarter as follows:
*Refer to Budget Justification — Capital Project Details — page 8

parter 1 uarter 2 uarter 3 Quarter 4 Total Grant
10,000 682,000 00 0 782,000
Planning & Design  Construction & Equipment

Maui Motorsports and Entertainment Group, Inc. dba PARADISE SPEEDWAY MAU] - P.O. Box 1440, Kiheil, HI 95753



Paged
Applicant: MAUI MOTORSPORTS and ENTERTAINMENT GROUP, INC.

(Financial — continued)

The objective of the project is that the necessary funds come from the grant money within the first
two quarters so that all materials can be purchased and that suppliers, haulers, fuel, and heavy
equipment contractors can be paid upon completion of the project under a six month timeline.

The applicant does not have any other sources of funding for fiscal year 2017. Also, the applicant
has not within the past three years, or will it be receiving any federal, state, and county
government contracts and grants pertaining to program funding. There are no unrestricted current
assets as of December 31, 2015.

IV.  Experience and Capability

The Maui Motorsports and Entertainment Group, Inc. has the following persons on the board of
directors with the necessary skills and experience to coordinate, train, evaluate and oversee a
project of this magnitude: a business owner with twenty years experience in running a business in
Hawaii; a manager with ten years experience; one State of Hawaii licensed heavy equipment
operator with twelve years experience with Goodfellow Brothers; and a skilled construction
worker who has operated the construction equipment on the circle track in building and grooming
it for the past ten years. An ariel view of the circle track facility located in the Maui Motorsports
Park is attached.

V. Proposed Personnel / Staffing

Three Board of Directors of the Maui Motorsports and Entertainment Group, Inc. are qualified to
supervise, train and provide administrative direction relative to this project:

- The President (Tim Nay) will serve as project manager of this project by coordinating materials
and heavy equipment, as well as setting schedules and finding licensed contractors to work with
the electrical portion of the project. He has worked in the area of business management for many
years.

- The Vice President and Treasurer (Doug Bell) will serve as finds manager of this project and
responsible for handling all grant money receipts and disbursements. He has over twenty years of
experience as owner of South Maui Appliance.

- The Board of Director (Les Fernandez) will serve as heavy equipment manager for this project
and work directly under the project manager in working with the heavy equipment on site and
coordinating the delivery of materials at the Kahului harbor to the track. He is a licensed heavy
equipment operator with the State of Hawaii and works for Goodfellow Brothers Construction.

In compliance with the By-Laws of the Maui Motorsports and Entertainment Group, Inc, no
director who serves on the Board is permitted to receive any compensation.

Maui Motorsparis and Entertainment Group, Inc. dba PARADISE SPEEDWAY MAUI - P.O. Box 1440, Kihel, HI 96753
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Applicant: MAUI MOTORSPORTS and ENTERTAINMENT GROUP. INC.

(Staffing & Personnel- continued)

The Maui Motorsports and Entertainment Group, Inc. Organization Chart

Board of Directors:

President Tim Nay
Vice President & Treasurer Doug Bell
Secretary Kari Allen

Directors: Les Fernandez, Linda Fernandez,
Bobby Nay, Anthony Nay

Chapter 42F Grant Project Manager;

Tim Nay
Funds Manager: Heavy Equipment Manager: Labor Forman:
Doug Belt Les Fernandez Bill Miles

VI. Other
Litigation: The applicant currently has no pending litigation or has any outstanding judgements.

Licensure or Accredition: The Maui Motorsports and Entertainment Group, Inc. Board of
Directors will provide work relevant to this request, other than work requiring the State of Hawaii
licensed tradesmen which will be contracted for the specialized work (i.e., electricians, equipment
operations, drivers/haulers)

Private Educational Institutions: Non-applicable.

Future Sustainability Plan: The upgraded improvements to the circle track facility funded by
the grant money will insure safety for racers and spectators without depleting the 2016-2017 the
organization’s operating budget. Upon completion of the project, annual maintenance and repairs
to sustain the improvements provided by the grant money will be supported by monthly fund
raising (events).

Certificate of Good Standing: Attached to this application is a DCCA — Certificate of Good
Standing.

Maui Motorsports and Entertainment Group, Inc. dba PARADISE SPEEDWAY MALUI - P.O. Box 1440, Kihei, HI 96753



BUDGET REQUEST BY SOURCE OF FUNDS
Period: July 1, 2016 to June 30, 2017

Applicant Maul Motorsports and Entertalnment Group, Inc.

BUDGET
CATEGORIES

Total State
Funds Requested
(a)

Total Federal
Funds Requested
()

Total County
Funds Requested
(c)

Total Private/Other
Funds Requested
(d)

A. PERSONNEL COST
1. Salaries

2. Payroll Taxes & Assessments

3. Fringe Benefits

TOTAL PERSONNEL COST

OTHER CURRENT EXPENSES
. Airfare, Inter-Island

. Insurance

. Lease/Rental of Equipment

. Lease/Rental of Space

. Staff Training

. Supplies

Telecommunication

= B Y B BN 12 [N 2

. Utilities

1]

10

11

12

13

14

15

16

17

18

19

20

TOTAL OTHER CURRENT EXPENSES

C. EQUIPMENT PURCHASES

D. MOTOR VEHICLE PURCHASES

E. CAPITAL

TOTAL {A+B+C+D+E)

QQQQQ

SOURCES OF FUNDING
(a) Total State Funds Requested

(b} Total Federal Funds Requested

(c) Total County Funds Requested

(d) Total Private/Other Funds Requested

TOTAL BUDGET

Budget Prepared By:

Tim noy Presl

(50831 - 4341

Phone
1/19/2016

ent

a
o
a
O

lNama and Title (Please type or print)

Dale

Application for Grants



BUDGET JUSTIFICATION - PERSONNEL SALARIES AND WAGES
Period: July 1, 2016 to June 30, 2017

Applicant: Maui Matorsports and Entertainment Group, Inc.

% OF TIME TOTAI:.
POSITION TITLE FULL TIME ALLOCATED TO STATE FUNDS
EQUIVALENT ANNUAL SALARY GRANT REQUEST REQUESTED
A B {A x B}
% -
$ -
3 -
$ -
| 3 :
$ -
$ -
3 -
3 -
3 -
3 -
$ «
$ @
$ s
TOTAL: TN O
JUSTIFICATION/ICOMMENTS:

6 Application for Grants



Applicant: Maui Motorsports and Entertainment Group, Inc.

BUDGET JUSTIFICATION - EQUIPMENT AND MOTOR VEHICLES

Period: July 1, 2016 to June 30, 2017

DESCRIPTION NO. OF COST PER TOTAL TOTAL
EQUIPMENT ITEMS ITEM cosT BUDGETED
$
TOTAL: DA A e | ) SR O
JUSTIFICAT'ON/COMMENTS:
DESCRIPTION NO. OF COST PER TOTAL TOTAL
OF MOTOR VEHICLE VEHICLES VEHICLE COST BUDGETED
T T =7
e v
_ TOTAL: < !1_ 2
JUSTIFICATION/COMMENTS:

Application for Grants



BUDGET JUSTIFICATION - CAPITAL PROJECT DETAILS
Period: July 1, 2016 to June 30, 2017

Maui Motorsports and Entertainment Group, Inc.

Applicant:
FUNDING AMOUNT REQUESTED
ALL SOURCES OF FUNDS STATE FUNDS OF FUNDING REQUIRED IN
| TOTAL PROJECT COST RECEIVED IN PRIOR YEARS REQUESTED [|[FUNDS REQUESTED, SUCCEEDING YEARS
FY: 2014-2015 || FY: 2015-2016 FY:2016-2017 FY:2016-2017 FY:2017-2018 FY:2018-2019
5,000
|IPLANS
LAND ACQUISITION
5,000

DESIGN

JCONSTRUCTION

EQUIPMENT

JUSTIFICATION/COMMENTS: Starter Tower 30,000
Crash Wall/Barrier 202,000

Lighting 200,000

, Fgelro {catch fence) 50,000

482,000

Grader 160,000
Loader 50,000
Water Truck 20,000
Dozer 50,000

250,000

Application for Grants



App“cant: Maui Molorsports and Entertainment Group, Inc.

GOVERNMENT CONTRACTS AND / OR GRANTS

Contracts Total:

CONTRACT DESCRIPTION

EFFECTIVE
DATES

AGENCY

GOVERNMENT

ENTITY
(U.S./ State / Haw /
Hon / Kau / Mau)

CONTRACT
VALUE

Wo~Nd || W(N|—

Application for Grants



DECLARATION STATEMENT OF
APPLICANTS FOR GRANTS PURSUANT TO
CHAPTER 42F, HAWAI'l REVISED STATUTES

The undersigned authorized representative of the applicant certifies the following:

)

2)

E))

The applicant meets and will comply with all of the following standards for the award of grants pursuant
to Section 42F-103, Hawai'i Revised Statutes:

a) Is licensed or accredited, in accordance with federal, state, or county statutes, rules, or ocrdinances, to
conduct the activities or provide the services for which a grant is awarded,;

b) Complies with all applicable federal and state laws prohibiting discrimination against any person on
the basis of race, color, national origin, religion, creed, sex, age, sexual orientation, or disability;

c) Agrees not to use state funds for entertainment or lobbying activities; and
d) Allows the state agency to which funds for the grant were appropriated for expenditure, legislative
committees and their staff, and the auditor full access to their records, reports, files, and other related

documents and information for purposes of monitoring, measuring the effectiveness, and ensuring the
proper expenditure of the grant.

If the applicant is an organization, the applicant meets the following requirements pursuant to Section 42F-
103, Hawai'i Revised Statutes:

a) Isincorporated under the laws of the State; and

b) Has bylaws or policies that describe the manner in which the activities or services for which a grant is
awarded shall be conducted or provided.

[f the applicant is a non-profit organization, it meets the following requirements pursuant to Section 42F-
103, Hawai'i Revised Statutes:

a) Is determined and designated to be a non-profit organization by the Internal Revenue Service; and

b) Has a governing board whose members have no material conflict of interest and serve without
compensation.

Pursuant to Section 42F-103, Hawai'i Revised Statutes, for grants used for the acquisition of land, when the
organization discontinues the activities or services on the land acquired for which the grant was awarded and
disposes of the land in fee simple or by lease, the organization shall negotiate with the expending agency for a
lump sum or installment repayment to the State of the amount of the grant used for the acquisition of the land.

Further, the undersigned authorized representative certifies that this statement is true and correct to the best of
the applicant's knowledge.

Ma roup, Inc.

I-19- 201b
(Date)

Tim Nay, President

(Typed Name) (Title)
Rev 12/15/15 10 Application for Grants
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t of the Tressury

Departmen _
Internal Revanue Service
P.D., Box 2508, Room 4010 In reply refer to: 4077552845
Cincinnati OH 45201 May 28, 2009 LTR 4168C 0
03-0496117 000000 0D 00O

60035204
BODC: TE
MAUI MOTOR SPORTS ENTERTAINMENT
BROUP INC
- % EDWIN E BRITTON
E‘é 57 KEAPUA ST
; WAILUKU HI 96793-9309
010599 : . ,///
Employar Identification Number: 03-0696117
Person to Contact: Mrs. Jones )
- ..Toll Freas .Telenhone Number: 1-877-829-b500 _  __ = _

Dear Taxpavers

This is in response to vour request of May 14, 2009, regarding vour

tax-exempt status.

[y

Our records indicate that a determination letter was 1ssued in
March 2004, that recognized you as exempt from Federal income tax,
and discloses that vou are currently exempt under section 501(c)(4)

of the Internal Revenue Code.

Because you are not an organization described in section 170(c) of
the Code, donors may not deduct contributions made to you. You
should advise your contributors to that effect.

iIf vou have any questions, plaasp call us at the telephons humber
shown in the heading of this letter.

Sincerely yours,

-
_ Cindy ‘Westcott’
Manager, EO Determinations



£8002£002/08/10

FORM DNP-1

v By oopnsRORI TRICURILC0N .
72600
' STATE GF HAWAIL oL PR
DEPARTMENT OF COMMERCE AND mmm
Barsiness Registration Division
1010 Richards Streal

Malling Address= P.O. Box 40, Honohulu, Haws? 96810

ARTIGLES OF INCORPORATION

Lormunn £155-34, Hewes Mryosd Gatos}

PLEASE TYPE OR PRINT LEGIELY IN BLACK INK

“The undersigned, dasiring to form & nonprafit corporafion unider the lws of the Stale of Hawnil, cerfify as follows:
. i
The nams of the carporation shall be:
MAUI MOTORSPORTS AND ENTERTAINMENT GROUP, INC.

i

mmmwhammmmmcﬂam and 2ip code} of e inflial or principal
office of the corporation i

P. 0. BOX 3164, WAILUKU, HI 96793

. i
The pariod of &s theation is pemet,
v
Section 1. The purpose{s) for which the corporation is organimd s
PROMOTION OF MOTORIZED SPORTING EVENTS AND AMATEUR SPORTS.

' PROVIDE SAFETY EDUCATION FOR THE SPORT AND GENERAL PUBLIC INFORMATIONAL

SERVICES.

mmmaqaawmummmmmmmmum
Hoewali Revised Statnies.
Sechan 2 And In furthesance of saxi purposes, e cosposation shadl have afl powess, rights, privileges and mrunities,

mmumu-dummwwubwmdmmmmum
wmu_mmddwmmmumm



£8002202/08/10

FORM DNP-1
712000

V'
The numbor of dimctors Sivdl not be fo5s than fuee 3L The number of dirneie= constituting the initiel Board of Directors s

3 . The nzmes and addrecoes of (o infilat direetors 8re ac fofiows:
Neme Address .
. EDWINE BRITTON P.0.BOX 3164, WAILUKU, HI 96793
- PAUL ANDRES 550 AWALUA RD, HAIKU, HI 96708
2 CAROLYN L. TODEY 343A HANAMAU ST.,KAHULU]._{H 96732
vi

Ties officors of the enmpomiion otall conmist of a presidond, a vice-prasidant, a sooratary and a trsasurer.  The names and
atdrezsps -of B inlicl officers are as follows:

OficeTile  Nomn agdes
Soisiiant EDWIN E. BRITTON P.0.BOX 3164, WAILUKU, Hl 96793
VicoPregigey  EAUL ANDRES 558 AWALUA RD,, HAIKU, HI 96708
Secretwy ~ CAROLYNL. TODEY 343A HANAMAU ST., KAHULUL, HI 96732
Treasies CAROLYN L. TODEY 3434 HANAMAU ST, KAHULUL HI 96732

Vo

The comporafion shatl have and confimucusly mamtain in the State of Hewes » registared office and a registered agent. if
the corparstion has en officer or dinsctor who i a resident of HavwaS, s requnrment iz oplionst

a. Thasame (and ststs or country of incarpamSon, if apphicabie) of e corpofation’s regisisred agant in the State of

Hawsd ix:
EDWIN E. BRITTON Hi
O o fegrmeed AR [y ———

b. The strest address of the corporation’s registered office in the Stats of Hawali is:
343A HANAMAU ST., KAHULUL HI 96732




£900%..J02/08/10

FORM DMNP-1

112060
T
Pleasa check one:
[a Tha corporation has mambers.
D The corparation has no membess.

X
The corporation is nonproflt in natre and shall not suthorizo of [ssue shaes of stock. No dvidends ehall be paid and no part

of s inoeme or profit of the corporation shall ba disiributed o Bs members, direciors, or GIOeYE, extept foF SeVICes atnElly
rendered (o the corporstian, and except upon EquidaTen of &3 propariy i caso-of eomperais dissoiation.

We certify under tha penailios of Section 4158-158, Hawai Revised Statutss, that we have read the above sistements and that
e sanm are us and cormact.

9TH DECEMBER 2062

Sigr=tam ol Axopoamsn)

SEE INSTRUCTIONS PAGE. The articies must b signed by at lassi one individisal (incorporator).



Department of Commerce and Consumer Affairs

CERTIFICATE OF GOOD STANDING

|, the undersigned Director of Commerce and Consumer Affairs
of the State of Hawaii, do hereby certify that

MAUI MOTORSPORTS AND ENTERTAINMENT GROUP, INC.

was incorporated under the laws of Hawaii on 02/28/2003 ;
that it is an existing nonprofit corporation; and that,

as far as the records of this Department reveal, has complied
with all of the provisions of the Hawaii Nonprofit Corporations
Act, regulating domestic nonprofit corporations.

IN WITNESS WHEREOF, | have hereunto set

‘ﬂ,‘anc E an, my hand and affixed the seal of the
° % Department of Commerce and Consumer
& 4""& Affairs, at Honolulu, Hawaii.
kS
b~ ™ ;
= ’ - = Dated: January 13, 2016
-3 »
Lol n
.4 0 —
0‘;‘ -~
7 éb
& \
by re - “‘8 N

Director of Commerce and Consumer Affairs

Ta check the authenticity of this cedificate, please visit: http://hbe . ehawaii.gov/documents/authenticate . html
Authentication Code: 246124 -C0GS_PDF-203428D2



MAUI MOTORSPORTS AND ENTERTAINMENT GROUP, INC.

Grant Application Attachment

Location of Circle Track Facility at Maui Motorsports Park






