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TITLE:  Relating to the Public Utilities Commission  

 

Chair Ige and Members of the Committee:  
 

DESCRIPTION:  

 
This measure proposes to clarify the authority of the Chairperson of the Public Utilities 

Commission (“Commission”) concerning the hiring of personnel and operational 

expenditures.  
 

POSITION:  

 
The Commission supports this measure and would like to offer the following comments for 

the Committee’s consideration.  
 

COMMENTS:  

 
The Commission appreciates the Legislature’s recognition of the major transition that the 

Commission is currently undergoing due to increased workload complexity and added 

mandated programs, particularly in the area of energy regulation.  To fulfill its increased 
responsibilities, legislative clarification regarding the authority of the Commission’s 

Chairperson to make personnel and operational expenditures decisions is necessary.  
 

The supervision of attached agencies within the State is generally governed by the 

provisions of Section 26-35, Hawaii Revised Statutes (“HRS”), which attempts to delineate 
the administrative responsibilities and the authority of the department head to which the 

agency is attached.  The Commission’s enabling statute, HRS Chapter 269, defines the 

agency head’s authority and administrative autonomy.  The Commission believes that this 
measure can help avoid ambiguity regarding the Commission’s autonomy and ability to hire 

personnel and/or make the necessary expenditures to support it in carrying out its various 

regulatory responsibilities within a legislatively-approved budget.  
 

Thank you for the opportunity to submit comments on this measure. 
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SENATE BILL NO. 2948 - RELATING TO THE PUBLIC UTILITIES COMMISSION 
 

DESCRIPTION: 
 
 This measure proposes to clarify the Public Utilities Commission’s 
(“Commission”) authority concerning standard administrative practices, including 
operational expenditures and the hiring of personnel. 
 
POSITION: 
 
 The Division of Consumer Advocacy supports this measure.   
 
COMMENTS: 
 

Historically, the Commission has faced issues with respect to sufficient 
resources, both in terms of funds for operational requirements and the hiring and 
retention of personnel.  This measure will facilitate the Commission’s ability to efficiently 
address issues regarding operational expenditures and the hiring and retention of 
agency personnel.  Given the requirements associated with various ongoing initiatives, 
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such as renewable energy, energy efficiency, and liquefied natural gas, having a 
Commission that is able to access the necessary resources and hire the necessary 
personnel to analyze and support these initiatives is important. 

 
 Thank you for this opportunity to testify. 
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In Support of SB 2924 , Relating to Public Utilities; and  

SB 2948, Relating to the Public Utilities Commission 

 

The Hawai‘i Energy Policy Forum (“Forum”) an organization created in 2002, and 

comprised of 46 representatives from Hawaii’s electric utilities, oil and natural gas 

suppliers, environment and community groups, renewable energy industry, and federal, 

state and local government, including the neighbor islands.  Our vision, mission, and 

comprehensive “10 Point Action Plan” serves as our guide in advancing Hawai‘iʻs 

preferred energy goals.   

We urge your committee to consider favorably and pass the following two bills that are 

important to the proper and adequate funding of the Public Utilities Commission 

(“PUC”), an agency critical to the long-term future of energy self-sufficiency of the State 

and, ultimately, the well-being of the State.   More specifically: 

(1) SB 2924 increases the annual carry-over balance in the Public Utilities Commission 

Special Fund from the existing limit of $1,000,000 to $10,000,000. The larger proposed 

limit is equal to approximately half of the total annual special fund revenues.  

Since its inception, one unanimous concern of the Forum members is the need to 

revitalize the Public Utilities Commission (PUC) and the Division of Consumer 

Advocacy (DCA)-- two important regulatory agencies essential to implementing 

progressive energy policies.  In addition to regulating utility expenditures of 

approximately $4 billion dollars annually, the PUC and DCA are tasked with developing 

and implementing many technically complex policy matters that affect every one of 

Hawaii’s people on a day-to-day basis. 

The PUC and DCA are funded through the Public Utilities Commission Special Fund 

(“PUC Special Fund”), which derives its revenues from fees paid by utility customers to 

regulate the public utilities to ensure that custormer rates are reasonable and in the public 

interest. Therefore revenues should be used to provide adequate funding for the PUC and 

DCA, which currently receive half the revenues generated with the remainder going to the 

State general fund. It makes sense to provide the needed funding for agencies overseeing 

expenditures of $4 billion annually. This bill is consistent with the purposes of the PUC 

Special Fund. 

(2)  SB 2948 , if passed, would provide the PUC Chair with more direct (but still limited) control 

over agency operational expenditures and retention of personnel.  
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The PUC is tasked with developing and implementing many technically complex policy 

matters that affect every one of Hawaii’s people on a day-to-day basis. As you     are 

aware, legislation leaves many of the most difficult, sensitive, and technical 

determinations to the PUC for ultimate resolution and implementation.  To successfully 

fulfill these challenging duties the PUC must have the needed resources, including 

sufficient and capable staff.  

The PUC faces exceptional challenges in recruiting and maintaining the specialized staff 

needed to provide the unique nexus of technical, economic, policy, and legal expertise 

necessary for enlightened energy regulation. The Forum has formally recognized this as 

the single most important need to ensure effective implementation of progressive energy 

policy.  For these reasons the PUC Chair must be given the authority to manage the 

administrative functions efficiently, promptly and effective to meet the needs of the 

agency and the public it serves. 

 

Based on the foregoing, the Hawaii Energy Policy Forum strongly supports SB 2924 and 

SB2948 and respectfully urges your passage of these bills. 

 

Thank you for the opportunity to testify. 

 

 

This testimony reflects the position of the Forum as a whole and not necessarily of the individual 

Forum members or their companies or organizations. 
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