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January 24, 2014 

Senate Committee on Human Services 
Saturday, January 25, 2014 at lO:OOam 
Conference Room 229 

SB2545-Relating to Universal Children's Savings Accounts 

Dear Chair Chun-Oakland and Committee Members: 

LATE 

I am submitting testimony as a member of the Hawaii Jump$tart Coalition for Personal Finance 
in SUPPORT of SB 2545 - Relating to Universal Children's Savings Accounts, legislation that 
would provide Hawaii children and families a vehicle to increase asset wealth and the likelihood 
of attending college: 

The Hawaii Jump$tart Coalition is a member of the National Jump$tart Coalition and actively 
promotes financial education for children from birth through college-age. Currently, the 
Coalition consists of individual volunteers as well as nonprofit organizations, education and 
financial institutions, and government agencies with a goal of building and sustaining a culture 
of financial literacy within Hawaii. Together, our Coalition members served an estimated 2,000 
children with low- or no-cost financial education services and products in 2013. 

Based on our expertise in the field of child and family financial literacy, we recognize that 
Universal Children's Savings Accounts are proven tools that can ensure our rising generation 
will be able to overcome the major barriers that stand in their way of building asset wealth and 
obtaining a college education - steps which lead to economic self-sufficiency and a strong local 
economy. According to the national policy/advocacy organization, Corporation for Enterprise 
Development (CFED), Children's Savings Accounts provide children and families opportunities 
for economic mobility, increase expectations for the future, and allow for the building of 
meaningful savings while learning about money and finance. Further, the CFED has gathered 
recent research which states: 

• 

• 

"[C]hildren with savings dedicated for college education are four times more likely to 
attend college." (Elliot and Beverly, 2010) 
"Children's savings accounts are strong predictors of college matriculation. Among 
youth who expect to attend college, youth with a savings account in their names are 
about six times more likely to attend college." (Elliot and Beverly, 2010) 

".l~u.Uding Foun.douions for .future Ge11e1'ations" 



• "Evidence suggests that having school savings might be as closely associated with 
college outcomes as the amount in it. Children with $1 to $499 designated for school 
are 2.5 times more likely to enroll in and graduate from college than children with no 
account." (Elliot, Song and Nam 2013). 

Your support of SB 2545 would be our first step in putting our State at the cutting edge of 
children's savings in the United States. Helping our children build savings and assets starting at 
an early age will serve to strengthen our local economy for years to come. According to the 
Hawaii State Task Force of Asset Building and Financial Education in 2008-09, this important 
step can be taken for a fraction of 1 % of our State's budget. More specifically, according to 
research conducted by Chaminade University students, with a contribution of only 1/40th of 1 % 
the State's 2009 Fiscal Year budget, we could begin providing every newborn in Hawaii with a 
savings account that will grow larger as they grow taller, thus laying the foundation for a 
"savings culture" that lifts the prospect of a stronger, healthier local economy. Overall, SB 2545 
is Hawaii's opportunity to become a leader in addressing current and future economic recessions 
by investing in our most precious resource, our children. 

Mahalo for your time, leadership, and consideration in supporting SB 2545 - Relating to 
Universal Children's Savings Accounts. 

Sincerely 

1Pm' 
Toni Takeno 
Executive Director 
Hawaii Council on Economic Education 
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January 24, 2014 

Senate Committee on Human Services 
Saturday, January 25, 2014 at IO:OOam 
Conference Room 229 

SB2545 - Relating to Universal Children's Savings Accounts 

Dear Chair Chun-Oakland and Committee Members: 

LATE 

I am submitting testimony as a member of the Hawaii Jump$tart Coalition for Personal Finance 
in SUPPORT of SB 2545 - Relating to Universal Children's Savings Accounts, legislation that 
would provide Hawaii children and families a vehicle to increase asset wealth and the likelihood 
of attending college. 

The Hawaii Jump$tart Coalition is a member of the National Jump$tart Coalition and actively 
promotes financial education for children from birth through college-age. Currently, the 
Coalition consists of individual volunteers as well as nonprofit organizations, education and 
financial institutions, and government agencies with a goal of building and sustaining a culture 
of financial literacy within Hawaii. Together, our Coalition members served an estimated 2,000 
children with low- or no-cost financial education services and products in 2013. 

Based on our expertise in the field of child and family financial literacy, we recognize that 
Universal Children's Savings Accounts are proven tools that can ensure our rising generation 
will be able to overcome the major barriers that stand in their way of building asset wealth and 
obtaining a college education - steps which lead to economic self-sufficiency and a strong local 
economy. According to the national policy/advocacy organization, Corporation for Enterprise 
Development (CFED), Children's Savings Accounts provide children and families opportunities 
for economic mobility, increase expectations for the future, and allow for the building of 
meaningful savings while learning about money and finance. Further, the CFED has gathered 
recent research which states: 

• "[C]hildren with savings dedicated for college education are four times more likely to 
attend college." (Elliot and Beverly, 2010) 
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• "Children's savings accounts are strong predictors of college matriculation. Among 
youth who expect to attend college, youth with a savings account in their names are 
about six times more likely to attend college." (Elliot and Beverly, 2010) 

• "Evidence suggests that having school savings might be as closely associated with 
college outcomes as the amount in it. Children with $1 to $499 designated for school 
are 2.5 times more likely to enroll in and graduate from college than children with no 
account." (Elliot, Song and Nam 2013). 

Your support of SB 2545 would be our first step in putting our State at the cutting edge of 
children's savings in the United States. Helping our children build savings and assets starting at 
an early age will serve to strengthen our local economy for years to come. According to the 
Hawaii State Task Force of Asset Building and Financial Education in 2008-09, this important 
step can be taken for a fraction of 1 % of our State's budget. More specifically, according to 
research conducted by Chaminade University students, with a contribution of only l/40th of 1 % 
the State's 2009 Fiscal Year budget, we could begin providing every newborn in Hawaii with a 
savings account that will grow larger as they grow taller, thus laying the foundation for a 
"savings culture" that lifts the prospect of a stronger, healthier local economy. Overall, SB 2545 
is Hawaii's opportunity to become a leader in addressing current and future economic recessions 
by investing in our most precious resource, our children. 

Mahala for your time, leadership, and consideration in supporting SB 2545 - Relating to 
Universal Children's Savings Accounts. · 

Sincerely 

Jeff Gilbreath 
President 
Hawaii Jump$tart Coalition 
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January 24, 2014 

Senate Committee on Human Services 
Saturday, January 25, 2014 at lO:OOam 
Conference Room 229 

SB2545 - Relating to Universal Children's Savings Accounts 

Dear Chair Chun-Oakland and Committee Members: 

LATE 

I am submitting testimony as a member of the Hawaii Jump$tart Coalition for Personal Finance 
in SUPPORT of SB 2545 - Relating to Universal Children's Savings Accounts, legislation that 
would provide Hawaii children and families a vehicle to increase asset wealth and the likelihood 
of attending college. 

The Hawaii Jump$tart Coalition is a member of the National Jump$tart Coalition and actively 
promotes financial education for children from birth through college-age. Currently, the 
Coalition consists of individual volunteers as well as nonprofit organizations, education and 
financial institutions, and government agencies with a goal of building and sustaining a culture 
of financial literacy within Hawaii. Together, our Coalition members served an estimated 2,000 
children with low- or no-cost financial education services and products in 2013. 

Based on our expertise in the field of child and family financial literacy, we recognize that 
Universal Children's Savings Accounts are proven tools that can ensure our rising generation 
will be able to overcome the major barriers that stand in their way of building asset wealth and 
obtaining a college education - steps which lead to economic self-sufficiency and a strong local 
economy. According to the national policy/advocacy organization, Corporation for Enterprise 
Development (CFED), Children's Savings Accounts provide children and families opportunities 
for economic mobility, increase expectations for the future, and allow for the building of 
meaningful savings while learning about money and finance. Further, the CFED has gathered 
recent research which states: 

• "[C]hildren with savings dedicated for college education are four times more likely to 
attend college." (Elliot and Beverly, 2010) 
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• "Children's savings accounts are strong predictors of college matriculation. Among 
youth who expect to attend college, youth with a savings account in their names are 
about six times more likely to attend college." (Elliot and Beverly, 2010) 

• "Evidence suggests that having school savings might be as closely associated with 
college outcomes as the amount in it. Children with $1 to $499 designated for school 
are 2.5 times more likely to enroll in and graduate from college than children with no 
account." (Elliot, Song and Nam 2013). 

Your support of SB 2545 would be our first step in putting our State at the cutting edge of 
children's savings in the United States. Helping our children build savings and assets starting at 
an early age will serve to strengthen our local economy for years to come. According to the 
Hawaii State Task Force of Asset Building and Financial Education in 2008-09, this important 
step can be taken for a fraction of 1 % of our State's budget. More specifically, according to 
research conducted by Chaminade University students, with a contribution of only 1/40th of 1 % 
the State's 2009 Fiscal Year budget, we could begin providing every newborn in Hawaii with a 
savings account that will grow larger as they grow taller, thus laying the foundation for a 
"savings culture" that lifts the prospect of a stronger, healthier local economy. Overall, SB 2545 
is Hawaii's opportunity to become a leader in addressing current and future economic recessions 
by investing in our most precious resource, our children. 

Mahala for your time, leadership, and consideration in supporting SB 2545 - Relating to 
Universal Children's Savings Accounts. 

Sincerely 

Matthew K Gumapac 
Educational Specialist 
Palama Settlement 




