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DEPARTMENT OF TAXATION
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HONOLULU, HAWAII 98509

PHONE NO: (B08) 587-1540
FAX NO: (808) 587-1560

To: The Honorable Sylvia Luke, Chair
and Members of the House Committee on Finance

Date: Tuesday, February 25, 2014
Time: 2:00 P.M.
Place: Conference Room 308, State Capitol

From: Frederick D. Pablo, Director
Department of Taxation

Re: H.B. 1849, Relating to Taxation

The Department of Taxation (Department) provides the following comments for the
Committee‘s consideration.

H.B. 1849 amends the tax on large cigars by replacing the current rate of 50% of the
wholesale price with a rate of the lesser of either 50 cents per cigar or 50% of the wholesale
price.

First, the Department recommends setting forth the amendment of 245-3(a)(l3), Hawaii
Revised Statutes, as a new paragraph (14), and leave the current paragraph (13) unamended, in
order to avoid retroactively repealing the tax on large cigars sold, used or possessed before July
1, 2014. Second, the Department recommends the language be amended to read as follows:

(14) An excise tax equal to the lesser of:
l§l Fifty cents; or
(B) Fifty per cent of the wholesale price;

for each large cigar of any length, sold, used, or
possessed by a wholesaler or dealer on and after July
l, 2014, whether or not sold at wholesale, or if not
sold then at the same rate upon the use by the
wholesaler or dealer.

Thank you for the opportunity to provide comments.



LEGISLATIVE

I26 Queen Street, Suite 304 TAX FOUNDATION OF HAWAII Honolulu, Hawaii 96813 Tel. 536-4587

SUBJECT: TOBACCO, Adjust tax rate on large cigars

BILL NUMBER: SB 2971; HB 1849 (Identical)

INTRODUCED BY: SB by Taniguchi by request; HB by Choy

BRIEF SUMMARY: Amends HRS section 245-3 to provide that large cigars shall be taxed at the lesser
of: (l) 50 cents per cigar; or (2) 50% of its wholesale price, effective July 1, 2014.

EFFECTIVE DATE: July 1, 20l3

STAFF COMMENTS: Presently, the tobacco tax on large cigars is 50% of the wholesale price. This
measure would provide that large cigars shall be taxed at either 50 cents each, or 50% of the wholesale
price, Whichever is less. It is questionable Why a tax break for costly large cigars is proposed.
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Executive Officers:
Stanley Brown, ConAgra Foods - Chairperson

\ John Schilf, RSM Hawaii - Vice Chair
\ Derek Kurisu, KTA Superstores - Treasurer

Lisa DeCoito, Aloha Petroleum - Secretary
Lauren Zirbel, Executive Director

HAWAII FOOD INDUSTRY ASSOCIATION

1050 Bishop St. PMB 235
Honolulu, HI 96813
Fax : 808-791-0702

Telephone : 808-533-1292

TO:
HOUSE COMMITTEE ON FINANCE
Rep. Luke, Chair
Rep. Nishimoto and Rep. Johanson, Vice Chairs

FROM: HAWAII FOOD INDUSTRY ASSOCIATION
Lauren Zirbel, Executive Director

DATE: February 25,2014
TIME: 2pm
PLACE: Conference Room 308

RE: HB 1849

Position: Support

The Hawaii Food Industry Association is comprised of two hundred member companies representing retailers,
suppliers, producers and distributors of food and beverage related products in the State of Hawaii.

We support this measure. A taxation rate for large cigars of the lesser of: fifty cents for each large cigar; or fifty
per cent of the wholesale price is a fair and reasonable rate for these products.

Thank you for the opportunity to testify.
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From: mailing|ist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 2:35 PM
T0: FlNTestimony
Cc: info@swamwine.com
Subject: *Submitted testimony for HB1849 on Feb 25, 2014 l4:O0PM*

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Jill Shiroma Shiroma's Wine and More Support No i

Comments:

Please note that testimony submitted less than 24 hours prior to the hearinqJ_improper|y identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1



RE

1
5'"

American Cancer Society
_ Cancer Action Network

ancer Achon 2370 Nu‘uanu Avenuetwork- Honolulu, Hawal 1 96817

Society“
WWW.2lCSCa1'1.0I'g

808.432.9149

House Committee on Finance
Representative Sylvia Luke, Chair
Representative Scott Nishimoto, Vice Chair
Representative Aaron Johanson, Vice Chair

Public Hearing: February 25, 2014; 2:00 p.m.

HB 1849 — RELATING TO TAXATION
Cory Chun, Government Relations Director — Hawaii Pacific

American Cancer Society Cancer Action Network

Thank you for the opportunity to provide testimony in opposition to HB 1849, which
changes the excise tax rate on large cigars by setting the maximum tax at $.50 per large
cigar.

The American Cancer Society Cancer Action Network (ACS CAN) is the nation's leading
cancer advocacy organization. ACS CAN works with federal, state, and local government
bodies to support evidence-based policy and legislative solutions designed to eliminate
cancer as a major health problem.

Cigar smoking has substantial health risks.
Many people view cigar smoking as more sophisticated and less dangerous than
cigarette smoking. Yet one large cigar can contain as much tobacco as an entire pack of
cigarettes. Cigars are tobacco, and they are dangerous to your health.

Cigars contain nicotine, the substance in tobacco that addicts people. Cigar smokers
who inhale absorb nicotine through the lungs as quickly as cigarette smokers. For those
who don't inhale, the nicotine absorbs more slowly through the lining of the mouth.
Cigar smoke dissolves more easily in saliva than cigarette smoke. This means cigar
smokers can get the desired dose of nicotine without inhaling the smoke into their
lungs. People who use oral or spit tobacco products absorb nicotine the same way.
Nicotine in any form is highly addictive.

Cigars are not a safer alternative to cigarettes.
Cigars contain the same cancer-ca using substances as cigarettes and other tobacco
products. Cigar smoking increases the risk of cancers of the lung, mouth, larynx,
esophagus, and likely pancreas and bladder (if inhaled). Cigar smokers are four to ten
times more likely to die from laryngeal, oral, or esophageal cancers than nonsmokers.



Even cigar smokers who don't inhale are still breathing in large amounts of smoke that
come from the lit end of the cigar and face an increased risk of lung cancer.

Even though people smoke cigars for different reasons, the fact is, like cigarettes, cigars
deliver nicotine. Most full size cigars have as much nicotine as several cigarettes.
Cigarettes contain an average of about 8 milligrams (mg) of nicotine. Many popular
brands of larger cigars contain between 100 and 200 mg, or even as many as 444 mg of
nicotine.

Like all other tobacco products, cigars should be subject to taxation to reduce the
deadly and costly burden of tobacco use.
What this measure attempts to do is treat large cigars differently than other tobacco
products by capping the tax to $.50. Large cigars may contain more than a half an ounce
of tobacco. This is as much tobacco as a whole pack ofciqarettes. This measure
essentially makes the purchase of tobacco cheaper for a cigar than a cigarette. We
shouldn't be favoring one tobacco product over another and creating an unjustified
economic advantage for a known cause of cancer. For these reasons, ACS CAN is in
opposition to this measure and urges the committee to consider the negative health
effects that come from making a tobacco product more affordable for people, especially
our youth and young adults.

Hawaii has always taken great pride in being known as the healthiest state in the nation:
let's not undo all of the progress we have made to reduce the burden of tobacco and
cancer. Thank you for the opportunity to provide testimony on this matter.
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Fighting for Air

Date: February 24, Z014

To: Representative Sylvia Luke, Finance Chair
Members, House Committee on Finance

Re: Opposition to HB 1849 Relating to Taxation

The American Lung Association in Hawaii has concerns and is opposed to
changing the taxation of large cigars as proposed In House Bill 1849. I serve
as the Hawaii director for the American Lung Association of the Mountain
Pacific; our mission is to save lives by improving lung health and preventing
lung disease.

There are no safe tobacco products, and there is no safe level of exposure to
tobacco smoke. Cigar smoke, like cigarette smoke, contains toxic and cancer-
causing chemicals that are harmful to both smokers and nonsmokers. Cigar
smoking causes oral cavity cancers (cancers of the lip, tongue, mouth, and
throat) and cancers of the larynx, esophagus and lung. All cigar smokers,
whether or not they inhale, directly expose their lips, mouth, tongue, throat
and larynx to tobacco smoke and its toxic and cancer causing chemicals.

One of the most effective ways to discourage tobacco use is to maintain high
taxes on these deadly products. HB 1849 would lower the tax rate of large
cigars from fifty percent of the wholesale price to a maximum of fifty cents.
Our concern is this cap will create a loophole for tobacco products and
encourage use of this tobacco product.

Lowering taxes on any tobacco product is harmful to public health.

Thank you for the opportunity to provide testimony.

im Ng n, M
Hawaii Director
American Lung Association of the Mountain Pacific

ALA in Alaska ALA in Hawall ALA lI'l Idaho ALA In Montana ALA ll'I Oregon
500 W. lnfl Alrport Rd. # A 810 Richards St., #750 1412 W. Idaho St, #100. 3919 Hentage Way 7420 SW Bndgeporl Rd. #200
Anchorage, AK 99518 Honolulu, HI 96813 Bolse, ID 837015255 Mlssoula, MT 59802 Tlgard, OR 97224
(907) 27675864 (808) 53775966 (208) 34575864 (406) 72870368 (503) 92474094

ALA l|'l Washlnglon
822 John St
Seattle, WA 93109
2064415100
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To: The Honorable Sylvia Luke, Chair, Committee on Finance
The Honorable Scott Y. Nishimoto, Vice Chair, Committee on Finance
The Honorable Aaron Ling Johanson, Vice Chair, Committee on Finance

Members, House Committee on Finance

From: Jessica Yamauchi, Executive Director
Date: February 24, 2014
Hrg: House Committee on Finance; Tue., February 25, 2014 at 2:00 p.m. in Rm 308
Re: Strong Opposition to HB 1849, Relating to Taxation

Thank you for the opportunity to offer testimony in strong opposition of HB 1849 reduces the
tax on large cigars from 50% of the wholesale price to $.50 per large cigar.

The Coalition for a Tobacco Free Hawaii (Coalition) is a program under the Hawaii Public
Health Institute working to reduce tobacco use through education, policy and advocacy. Our
program consists of over 100 member organizations and 2,000 advocates that work to create a
healthy Hawaii through comprehensive tobacco prevention and control efforts.

Cigars are TOBACCO products.
Cigar smoking is addictive, and cigar smoke, similar to cigarette smoke, contains toxic and
cancer-causing chemicals that are harmful to both smokers and nonsmokers. Cigar smoking
causes oral cavity cancers (cancers of the lip, tongue, mouth and throat) and cancers of the
larynx, esophagus and lung. There is no safe tobacco product and no safe level of exposure to
tobacco smoke.

Although cigarette smoking is declining across the nation, cigar smoking has been increasing.
Between 2006 and 2010, cigar use increased nationally by 123%. According to the Department
of Health adult cigar use in Hawaii has increased from 3.2% in 2006 to 4.3% in 2010.

Qgars are under-taxed and less regulated than cigarettes.
The federal government and almost all of the states across the country under-tax cigars compared
to cigarettes. Campaign for Tobacco-Free Kids recommends:

Match State cigar tax (for both large and small cigars) with the cigarette tax rate
Raise the cigar tax whenever any other tobacco product tax rates are increased
Set cigar tax rates as a percentage of their wholesale price
Eliminate any caps on cigar tax rates

0 Ensure no cigarettes can qualify as “cigars” under state law

HB 1849 would create a loophole for cizars.
The tobacco industry is notorious for taking advantage of loopholes. Bloomberg News reported
that Cheyenne International added spiolite, a clay substance also used in cat litter, to filters to
create “heavy weight” cigars and avoid higher taxes. The Coalition is concemed with the

320 Ward Avenue, Ste. 212 ' Honolulu, HI 96814 ' (808) 591-6508 ~ wwwtobaccofreehawaii.org
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industry’s ability to manipulate their product in order to fit the lower tax category. This bill
would have the potential to create a loophole for little cigars and cigarillos, which more closely
resemble cigarettes and are often flavored and more attractive to youth.

For all the reasons stated above, the Coalition strongly opposes reducing taxes on large cigars.
We ask you to remain strong on tobacco control and urge you to hold this bill in committee.

Thank you for the opportunity to testify on this matter.

from
Jessica Yamauchi, M.A.
Executive Director

320 Ward Avenue, Ste. 212 ' Honolulu, HI 96814 ' (808)591-6508 ' www.tobaccofreehawaii.0rg
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HOW TO MAKE STATE CIGAR TAX RATES FAIR AND EFFECTIVE

Cigar smoking is deadly and addictive and, just like cigarette smoking, produces toxic secondhand
smoke. But while cigarette smoking has generally been declining over the past several years, sales of
cigars have been rising fast — especially among kids. One reason is that many kids and smokers (and
policymakers) still do not realize that cigars are so addictive, harmful, and deadly. But another big reason
is that almost every state taxes cigars at a much lower rate than it taxes cigarettes. In fact, Florida and
Pennsylvania do not tax cigars at all.

By under-taxing cigars, states lose a lot of revenue. But the failure to tax cigars adequately is also a big
public health problem because it keeps cigar prices lower, thereby increasing the number of kids who try
cigars and become addicted and reducing the number of adult smokers who quit. In addition, when faced
with cigarette tax and price increases, cigarette smokers who might otherwise quit or cutback are often
turning to under-taxed, less-expensive cigars, instead. To make matters worse, some cigarettes slip
through loopholes in state tax law definitions to qualify as “cigars” and face lower tax rates.

There is no justification for giving cigars any special tax treatment. They are deadly and addictive, and
cigarillos and other smaller cigars are often aggressively marketed to new users by having various kid-
attractive sweeteners and flavors, such as banana, grape, strawberry, and chocolate. In addition, some
people use “blunt” cigars for pot smoking by tapping out a portion of the tobacco and replacing it with
marijuanal

Improving State Cigar Tax Rates

There are several key steps states can take to make their cigar tax rates more equitable, better protect
kids from becoming addicted smokers, prevent tobacco product switching instead of quitting, and
increase state revenues.

> Match the state's cigar tax rate — for both large and small cigars — to the cigarette tax rate. For
example, a $2.00 per pack tax on cigarettes roughly equals a 66% of wholesale price cigar tax.

> Raise the cigar tax rate whenever any other tobacco product tax rates are increased.
> Set cigar tax rates as a percentage of their price. Unlike cigarettes that always come in packs of

20 sticks, cigars come in many different sizes and weights and are sold in many different ways, such
as singles, 20-packs, or 5-packs. That makes it difficult to implement an equitable cigar tax based on
the package size, or per-cigar, or by weight. But a tax set as a certain percentage of the wholesale
price of a cigar or package of cigars ensures that all cigars will have to pay the same flat-tax rate.

> Eliminate any caps on cigar tax rates. A cap on state cigar taxes (e.g., no more than $1.00 per
cigar) isjust a subsidy for those wealthier smokers who buy and smoke the most expensive brands. By
eliminating any existing cap, a state can not only end that subsidy, but also gain new revenue. At the
very least, any existing caps on cigar taxes should be increased and indexed to inflation. To hinder
below-market sales and predatory pricing, a minimum tax (e.g., 10¢ per cigar) could also be added.

> Make sure no cigarettes can qualify as “cigars” under state law, thereby being subject to a lower
cigar tax rate and escaping any other restrictions or requirements that apply to cigarettes but not
cigars. To reach all cigarettes, all state definitions of "cigarette" should include “any roll of tobacco,
however wrapped, that weighs no more than four and a half pounds per thousand, unless it is
wrapped in whole tobacco leaf and does not have a filter."

Campaign for Tobacco-Free Kids, June 6, 2012/Ann Boonn
' National Cancer Institute (NCI), Cigars." Health Effects and Trends, Smoking and Tobacco Control Monograph No.
9, 1998, ggp://cancercontrol.cancer.oov/tcrb/monoqgphs/9/index.html. Baker, F, etal., “Health Risks Associated
with Cigar Smoking," Journal of the American Medical Association 284(6)2735-740, 2000.
l For more on cigar smoking harms and trends, see the Campaign's factsheet, The Rise of Cigars and Cigar-
Smoking Harms, _h_tt_p://www.tobaccofreekids.0rqlresearch/factsheets/Ddf/0333.@.

1400 l Street NW< Suite 1200 - Washington, DC 20005
Phone (202) 296-5469 4 Fax (202) 296-5427 a vvww.tobaccofreekids.org























	
  
	
  
	
  
March	
  31,	
  2013	
  
	
  
	
  
Dear	
  Members	
  of	
  the	
  Hawaii	
  State	
  Legislature,	
  
	
  
My	
  name	
  is	
  Shana	
  T.	
  Carvalho,	
  and	
  I	
  am	
  a	
  Hawaii	
  public	
  school	
  teacher	
  at	
  Wilcox	
  
Elm.	
  School.	
  	
  Recently,	
  I	
  became	
  aware	
  of	
  legislation	
  that	
  could	
  either	
  support	
  or	
  
threaten	
  the	
  livelihood	
  of	
  the	
  Kauai	
  Cigar	
  Company,	
  and	
  other	
  businesses	
  selling	
  
premium	
  cigars	
  in	
  our	
  State.	
  	
  	
  
	
  
I	
  would	
  like	
  to	
  say	
  that	
  while	
  I	
  place	
  the	
  health	
  and	
  safety	
  of	
  our	
  children	
  and	
  
students	
  first,	
  I	
  have	
  not	
  witnessed	
  nor	
  heard	
  of	
  premium	
  cigars	
  being	
  a	
  product	
  
that	
  is	
  either	
  marketed	
  to,	
  or	
  consumed	
  by	
  youth	
  in	
  our	
  public	
  schools.	
  
	
  
I	
  feel	
  that	
  premium	
  cigars	
  should	
  be	
  regarded	
  as	
  a	
  luxury	
  product	
  that	
  is	
  enjoyed	
  by	
  
legal	
  aged	
  adult	
  consumers,	
  and	
  every	
  effort	
  should	
  be	
  made	
  to	
  protect	
  our	
  Island	
  
farms,	
  businesses,	
  jobs,	
  and	
  personal	
  freedoms.	
  
	
  
I	
  would	
  kindly	
  ask	
  that	
  you	
  consider	
  my	
  testimony	
  when	
  considering	
  legislation	
  that	
  
could	
  either	
  support	
  or	
  negatively	
  impact	
  the	
  premium	
  cigar	
  industry.	
  
	
  
Sincerely,	
  
	
  
STC	
  
	
  
	
  
Shana	
  T.	
  Carvalho	
  
	
  





























































February 24, 2014

TO: Chair Sylvia Luke and Members of the House Committee on Finance

FROM: Cigar Association of America, Inc.
(William Goo)

RE: HB 1849 - Relating to Taxation
Hearing Date: February 25, 2014
Time: 2:00 p.m.

My name is William Goo. I represent the Cigar Association of America, Inc. (CAA).

CAA strongly supports the passage of HB 1849 which would create a tax cap on the sale
of large cigars. Under the tax cap concept, the tax on large cigars would be the current ad
valorem rate of 50% of the wholesale price of a cigar up to 50 cents per cigar. The effect
of a tax cap has actually been an increase in tax revenue not so much because of an
increase in the number of cigar consumers or the consumption rate but an increase in
consumers purchasing them locally. This concept helps to make the price for large cigars
more competitive for local retailers. Tax caps have been implemented in 7 other states -
Washington, Oregon, Iowa, Wisconsin, Michigan, Rhode Island, Connecticut and
Arkansas. At the federal level, large cigars are taxed at 52.75% of the manufacturers
sales price with a cap of 40.26 cents.

It is respectfully requested that the Committee pass this measure. Thank you for
considering this testimony. Due to prior scheduling, I am unable to attend the hearing but
would be happy to make myself available to answer any questions or provide additional
information if requested.
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ASSOCIATION

To: The Honorable Sylvia Luke, Chair
and Members of the House Committee on Finance

Date: Tuesday, February 25, 2014
Time: 2:00 p.m.
Place: Conference Room 308, State Capitol

From: Les Drent
for the Hawaii Cigar Association

Re: HB1849 Relating to Tobacco Products

The Hawaii Cigar Association, Kauai Cigar Company and others who buy and sell
premium cigars (defined as a cigar that is made entirely by hand of all natural tobacco leaf,
hand-constructed and hand-wrapped, with no filter or characterizing flavor, and weighing
more than four pounds per one thousand cigars) support HBl849. This act would bring fur-
ther tax parity to HRS section 245-1. In 2013 Hawai‘i Senate agreed that premium cigar sell-
ers whose products are intended for adult consumers (including cigars produced with Hawai 1
grown tobacco) are unfairly burdened by the current percentage tax. They acknowledged that
this tax places Hawai‘i cigar retailers at a disadvantage when competing with those selling
cheaper cigars through mail order. The Legislature further acknowledged that few if any con-
sumers filed usage taxes for mail order purchases, creating a loss of revenue for the state.

Island retailers estimate that 90 percent of all mail order cigars bought in Hawai‘i are pur-
chased from unlicensed sources. If you doubt the impact this has on tax revenue, consider
that the state collected nearly $1.6 million in large cigar taxes in 2011, yet there were only
sixty-nine filings (fewer than six a month on average) for that year from unlicensed sources.

Under the proposed bill, a flat rate tax of $.50 would be applied to large cigars. This would
incentivize Hawai‘i residents to purchase competitively priced premium cigars from legiti-
mate in-state sources, generating an additional $1 million in tax revenue. (That estimate is
based on the $2 average wholesale price of a premium cigar).

Under the cun'ent tax regime, and after subtracting the Federal tax of $.40 per cigar, a tax of
$.80 per premium cigar is assessed by dealers and wholesalers, bringing the average whole-
sale price to $2.80, or $5.60 on average when retailed. This can seriously distort the retail
price of a premium cigar sold in Hawai‘i. For example, the Kauai Cigar Company is taxed
between $1.60 to $2 on cigars costing $4 or more under the current 50 percent ad valorem.
Once that cigar is keystoned for retail, it costs $10 to $12. Why would any Hawai‘i consumer
purchase cigars at these prices when they can buy a similar cigar through mail order
at half the price?

If you doubt the potential windfall in added revenue that a flat tax on large cigars would pro-
vide, consider the cigarette tax stamp implemented in 2000 as an analogy. In that case tobac-

For More Information on the Hawaii Cigar Association please visit

hawaiicigarass0ciati0n.0rg



HB1849 - Continued

co tax revenue jumped from $42 million in 2000 to more than $66 million in 2002. This was
the direct result of a weakened black market and fewer sales of untaxed cigarettes, along with
enforcement by the Attorney General’s Tobacco Tax Enforcement Unit. There is good reason
to believe that a similar jump in revenue would occur with large cigars once the disparity
created by the ad valorem 5O percent tax is resolved.

According to a 2012 United States Department of Commerce Economic & Statistics Admin-
istration Report, mail order and electronic sales have grown at the staggering rate of l4
percent per year on average over the past decade. Empirical data show that states such as
Oregon, Rhode Island, Washington, Wisconsin and Iowa that have high tobacco taxes but that
also cap large cigar taxes at $.50 have generated significantly higher tax revenue—the direct
result of relieving a competitive disadvantage afflicting local business.

Last year the Arkansas state legislature joined Connecticut, Iowa, Oregon, Washington,
Rhode Island, Michigan, Wisconsin and Vermont in recognizing that a tax cap or fiat rate tax
on cigars encourages more in-state sales, leading ultimately to higher tax
revenue. In my humble opinion, Hawai‘i should be next.

On behalf of all those in our state who support the large cigar industry, we thank you for
your effort to bring parity to all under Hawai‘i law.

Sincerely,

<faO.a'
Les Drent
for the Hawaii Cigar Association
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From: mailinglist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 12:10 AM
T0: FlNTestimony
Cc: hilife28@yahoo.com
Subject: *Submitted testimony for HB1849 on Feb 25, 2014 l4:O0PM*

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Nathan Anguay Individual Support No i

Comments:

Please note that testimony submitted less than 24 hours prior to the hearinqJ_improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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From: Debbie Apolo <debz96789@gmail.com>
Sent: Monday, February 24, 2014 10:15 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Debbie Apolo
95-045 Waikalani Drive
#G104
Mililani, HI 96789

1
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From: mailinglist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 10:37 PM
To: FINTestimony
Cc: noe|araki@gmal|.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Noel Araki ll Individual ll Support ll No

Comments: My name is Noel ARAKI and as a lifelong resident of this state I would like to support this
bill. I am a hobbyist, who enjoys cigars and this bill would help me further support our local "brick and
mortar" stores here on Oahu. Aloha and thank you for your consideration. Noel Araki 94-246 Kiaha
Loop Mililani, Hawaii 96789

Please note that testimony submitted less than 24 hours prior to the hearinq,_improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1
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From: Beau Lani Barker <beau.barker@cancer.org>
Sent: Monday, February 24, 2014 7:53 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Beau Lani Barker
613 lliaina St
Kailua, HI 96734

1
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From: Forrest Batz <fbatz@hawaii.edu>
Sent: Monday, February 24, 2014 8:45 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

T0: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Forrest Batz
34 Rainbow Drive
Keaau, HI 96749

1
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From: Boyd, Manager Richard Boyd <boyd.mgr.mterrace@gmail.com>
Sent: Monday, February 24, 2014 8:40 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Boyd, Manager Richard Boyd
250 Kawaihae St
250 Kawaihae St
Honolulu, Hl 96825

1
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From: mailing|ist@capito|.hawaii.gov
Sent: Saturday, February 22, 2014 7:59 PM
To: FINTestimony
Cc: cee3p0@gmail.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/22/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Sean Chai Individual Support No l

Comments: Level the playing field with the small local business owners vs internet sales Create more
tax revenue for the state, etc. Other states that have instituted a cigar tax cap has seen their tax
revenues from cigar taxes increase for the state. Another point that might be good to make is that this
bill in by no means will create more cigar smokers. It will just allow all the cigar smokers that we
already have to have the option to purchase locally and support local business instead of being driven
to the internet due to our currently high tax.

Please note that testimony submitted less than 24 hours prior to the hearinq,_improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1
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From: Jermy Domingo <jdomingo@papaolalokahi.org>
Sent: Monday, February 24, 2014 7:37 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Jermy Domingo
894 Queen St.
Honolulu, HI 96706

1



financel

From: mailing|ist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 10:20 AM
To: FINTestimony
Cc: ernestwearren@gmai|.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Ernest Individual Support No l

Comments: Hawaii must pass the tax cap bill! Excessive taxes on cigars simply forces cigar
enthusiasts to purchase cigars online at cheaper prices. This drives business, and more importantly,
tax revenue, out of Hawaii. Hawaii's cigar makers, retailers, and their employees lose out on business
dollars that would othen/vise be spent here in Hawaii. The numbers don't lie. Other states that have
enacted cigar tax caps have seen an increase in local business and tax revenue because their
customers don't have to resort to the online companies for a better deal. Excessive taxes DO NOT
prevent people from smoking cigars. It just forces them to take their business elsewhere to the
detriment of the local economy. Please see beyond the emotional aspect of the tobacco debate and
make a decision that supports local business and tax revenue. Please implement the tax cap and
keep Hawaiian dollars and jobs in Hawaii. Thanks for your consideration!

Please note that testimony submitted less than 24 hours prior to the hearinq,_improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1
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From: mailinglist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 8:25 AM
To: FINTestimony
Cc: j0e@kona|aw.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
i Joe Fagundes Individual Comments Only No i

Comments: I support HB 1849 as it will level the playing field between Hawaii's brick and mortar cigar
shops and the prices on the internet. A lot of tax revenues for Hawaii are being lost by people
avoiding the current 50% tobacco tax and buying their cigars online. The bill will not increase the
number of cigar smokers; people already smoke cigars and buy them online from retailers rather than
keeping that money here in the state to help our own small businesses. Cigars are much different
health wise than cigarette s, in that there are no unhealthy or toxic additives to fine, hand rolled cigars.
There is not a single case of lung cancer which has been caused by cigar smoking or by second hand
cigar smoke. Generally cigar smokers are much more thoughtful and courteous smokers, enjoying
this hobby on the golf course, while fishing or at home, not bothering the general public. I support HB
1849 and respectfully request that you pass it through the Finance committee and move it through to
a favorable vote on the floor.

Please note that testimony submitted less than 24 hours prior to the hearinqgimproperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitoI.hawaii.g0v

1



To: House Committee on Finance

From: Jon Fia

Febmary 23, 2014

Re: HB 1849

Position: In STRONG SUPPORT

As a resident of Hawaii, I understand the difficult financial situation that exists. It is
important we all do our part to help the budget, however, I am writing to testify today
that the premium cigar industry pays its fair share of taxes. The current cigar tax rate is
disproportionate to most other businesses in Hawaii:

-In 2009, President Obama signed into law raising the Federal Tax on cigars by 700%
(.05cents per cigar to .43 cents per cigar) At that time the State ofHawaii’s share of
revenues increased as the additional Federal Tax is included into the cost of goods and
the OTP tax is based upon the cost of goods.

-In 2009 the State of HAWAII increased its cigar tax from 40% to 50% representing a
25% increase in this tax.

-These increases have just driven more cigar enthusiasts to mail order to buy their
premium cigars instead ofbuying locally.

-Passing HB 1849 with a .50 cent per cigar cap, would recapture sales lost to mail order
and the internet thus supporting small local businesses and increasing tax revenue for the
state of Hawaii.

-According to industry experts, the Premium Cigar Intemet Business currently represents
between 55-60% of all premium cigars sold in the U.S. This number is an average for all
states. For high cigar tax states such as Hawaii, cigar intemet purchases are much much
higher. Im very tuned into the local premium cigar scene and it would be easy for me to
say that virtually every cigar enthusiast I know makes the majority of their cigar
purchases via the intemet. In the cigar business, Hawaii is referred to as a sampling state.
That means consumers will buy l cigar for a local retailer to see if they like it and if they
do they will search online to purchase boxes. What would you rather have? A couple
dollars tax revenue offofone cigar or $12.50 tax revenue from the sale ofa box ? This is
a situation where less is more.

-NO CIGAR taxes nor the state GE excise taxes are charged by on line sellers so this
makes it very difficult for consumers to ignore savings of anywhere from $50-$100 on
each box of cigars. Case in point I witnessed just a few days ago a consumer walk into a
shop, inquire about cost on a specific box of cigars, was quoted a price by the retailer,
and then said no thanks cause he can buy it online for 50.00 less. The retailer explained



that we have a state tax, the consumer said 50.00 is 50.00 and walked out not purchasing
anything. This situation happens time and time again to our local retailers. The retailer
loses a sale, the state loses tobacco tax revenue and GE tax revenue.

-The .50 cent tax cap is fair number that would make us competitive. For example,
Rhode Island has a higher tax but caps each cigar at $.50 cents. This cap has served to
increase tax revenues in Rhode Island as cigars are more competitively priced with online
sellers. The recent increases New York made to their cigar tax has decimated the industry
so much so that they are now considering a cap per cigar. Other states that have very high
taxes like Washington State and Oregon have also implemented caps that have
rejuvenated the industry and increased state tax revenues. Having a cap would be an win-
win situation for the retailers, the consumers, and for the state in increased tax revenue.

-I would also like to ask that you take those statistics from those organizations that are
anti-tobacco with a grain of salt. They will tell you by raising the tax, the state will
increase revenue. They obviously never took Economics 101 and learned the basic
principles ofprice elasticity. When price goes up, sales go down. This is especially true
when there are alternative places to buy the same product i.e. the internet. They will also
label cigars in the same light as cigarettes which they are not.

-Premium cigars need not be bought in shops. It is extremely convenient to purchase
online and consumers know this. An increase of the cigar tax will continue to chase
business out of Hawaii thereby reducing revenues. I am confidant that this information I
have provided is accurate and that the progressive measures taken by other states be
considered or our state will continue to lose potential tax revenues to other states.

Thank you for taking my testimony into consideration.

Kindest Regards.

Jon Fia
Cigar Enthusiast



financel

From: Maile Goo <goomaile@yahoo.com>
Sent: Monday, February 24, 2014 9:56 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Maile Goo
3683 Woodlawn Terrace Place
Honolulu, HI 96822

1
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From: Michelle Gray <mmg2b@msn.com>
Sent: Monday, February 24, 2014 9:16 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Michelle Gray
430 Lanipuao Street
Honolulu, HI 96825

1
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From: John Hunt <huntj017@hawaii.rr.com>
Sent: Monday, February 24, 2014 7:58 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

John Hunt
Box 86
Anahola, HI 96703

1
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From: Joseph Keawe'aimoku Kaholokula <keawe9@hotmail.com>
Sent: Monday, February 24, 2014 7:59 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Joseph Keawe'aimoku Kaholokula
2316 Kanealii Ave.
Honolulu, HI 96813

1
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From: Kanani Kilbey <KilbeyKN@ah.org>
Sent: Monday, February 24, 2014 9:29 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Kanani Kilbey
642 Ulukahiki Street
Suite 105
Kailua, HI 96734

1
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From: Jeri Kim <jerikim@hawaii.rr.com>
Sent: Monday, February 24, 2014 8:04 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Jeri Kim
P. O. BOX 893624
Mililani, HI 96789

1
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From: Michelle Kwock <nina2beach@yahoo.com>
Sent: Monday, February 24, 2014 8:07 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Michelle Kwock
814 Kinau St.
Honolulu, HI 96813

1
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From: Lisa Maddock <biedy143@hawaii.rr.com>
Sent: Monday, February 24, 2014 7:52 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Lisa Maddock
120 Kaeleloi Pl.
120 Kaeleloi Pl.
Honolulu, Hl 96821

1
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From: mailing|ist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 9:03 AM
To: FlNTestimony
Cc: eolakoa@hawaiiante|.net
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Todd Matsushita Individual Support No i

Comments: The current tax is unfair and unreasonable for cigars. The introducted bill modification
would make it fair and reasonable.

Please note that testimony submitted less than 24 hours prior to the hearinq,_improper|y identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capito|.hawaii.gov

1
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From: mailinglist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 2:13 PM
To: FINTestimony
Cc: christopherthebartendermaxwell@gmai|.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Christopher Maxwell Individual Comments Only No l

Comments: This bill makes sense for the State. Other states that have adopted a cigar "tax cap" have
shown greater tax revenues from cigars. Consumers in Hawaii currently can buy large cigars much
more cheaply on the internet. This creates a competitive disadvantage for local businesses, as well
as depriving the State of those tax revenues. Passing a tax cap would give local consumers more
incentive to "buy local", as well as level the economic "playing field" for local businesses. There are
no disadvantages to this type of bill. Anybody who claims differently has either not looked at the
situation as it has developed in other states, or is sensationalizing some pan of their own agenda.

Please note that testimony submitted less than 24 hours prior to the hearinqkimproperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1
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From: Beryl McClerren your billing Name <bmcclerren@hawaii.rr.com>
Sent: Monday, February 24, 2014 7:46 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Beryl McClerren your billing Name
#5 Hookui Rd.
Anahola, HI 96754

1
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From: mailing|ist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 12:26 PM
To: FINTestimony
Cc: maku|e@maui.net
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Bill Medeiros Individual Support No i

Comments: I support a flat tax and a tax cap on large cigars. The tax cap is fairer, makes taxes easier
to assess and collect, and supports existing local businesses. While the measure still includes a
percentage rate for some cigars and other tobacco products, this measure is an improvement over
the current law and will allow the State Tax Office to assess the impact of a tax cap on tax collections.

Please note that testimony submitted less than 24 hours prior to the hearinq,_improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1
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From: mailing|ist@capito|.hawaii.gov
Sent: Sunday, February 23, 2014 11:00 AM
To: FINTestimony
Cc: dmiyahira@hawaii.rr.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/23/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Dan Miyahira Individual Support No

Comments: I strongly support HB1849 for the following reasons. It will help to level the playing field
with the small business owners vs. internet sales. Currently there are no taxes collected in internet
sales. This puts local retailers at a disadvantage as most cigar purchases will be done online to avoid
paying taxes. This trend has led to cigar shops becoming tasting grounds where people would buy a
few cigars to taste and try and if they like it, order a box online. With a tax cap in place, prices would
be more comparable to online pricing and consumers will come back to the local retailers to purchase
in bulk. A cigar tax cap will collect more tax revenue. Other states that have instituted a cigar tax cap
have seen their tax revenues from cigar taxes increase for the state. As it is right now, the tax on
cigars have driven people to purchase cigars off the internet. The majority of cigar purchases in
Hawaii are done online. This also means that no taxes are being collected on those sales. A tax cap
again, will bring prices down, bringing the consumer back into local shops where they will buy cigars
and taxes will be collected. This bill in by no means will create more cigar smokers. It will just allow all
the cigar smokers that we already have to have the option to purchase locally and support local
business instead of being driven to the internet due to our currently high tax.

Please note that testimony submitted less than 24 hours prior to the hearinqgimproperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1
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From: Katherine Freer Moyer <kbfreer@gmail.com>
Sent: Monday, February 24, 2014 8:45 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Katherine Freer Moyer

Honolulu, HI 96822

1
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From: mailing|ist@capito|.hawaii.gov
Sent: Saturday, February 22, 2014 7:24 PM
To: FINTestimony
Cc: myers_f|orida@rocketmai|.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/22/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Johnathon Myers Individual Support N0 i

Comments: Any tax cap that supports small business development and keeping the money in Hawaii
versus pushing business to out-of-state online retailers has my vote and support! Keep the money in
Hawaii. Keep Hawaii prosperous!

Please note that testimony submitted less than 24 hours prior to the hearinq,_improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1



financel

From: Erin Nielsen <enielsen@waikikihealth.org>
Sent: Monday, February 24, 2014 8:03 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Erin Nielsen
1649 Kanalui St.
Honolulu, HI 96816

1
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From: Michele Nihipali <nihipa|imOO1@hawaii.rr.com>
Sent: Monday, February 24, 2014 8:01 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Michele Nihipali
54-074 Kamehameha Hwy. it A
54-074 A Kam Hwy
Hauula, Hl 96717

1
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From: Barbara Nosaka <barbrick@hawaiiantel.net>
Sent: Monday, February 24, 2014 8:59 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Barbara Nosaka
2216 Hoonanea Street
Honolulu, HI 96822

1
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From: Ron Paik <paikr@aol.com>
Sent: Monday, February 24, 2014 7:53 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Ron Paik
1717 Mott Smith Drive, #2412
#2412
Honolulu, Hl 96822

1
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From: Paul Perretta <g3sea@hotmail.com>
Sent: Monday, February 24, 2014 9:27 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Paul Perretta
1511 Punahou St Apt 208
Honolulu, HI 96822

1
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From: Koa Robinson <koa.robinson@gmail.com>
Sent: Monday, February 24, 2014 9:46 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Koa Robinson
3059 Seaview Rise
Honolulu, HI 96822

1
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From: mailing|ist@capito|.hawaii.gov
Sent: Monday, February 24, 2014 9:13 AM
T0: FlNTestimony
Cc: gtrisfun@aol.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM
Attachments: testimonytxt

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Jeremy Roller Individual Support No i

Comments:

Please note that testimony submitted less than 24 hours prior to the hearinq,_improper|y identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

1



To Whom It May Concern:

My name is Lanson Siazon; I am going to keep this very short and simple. As a
frequent cigar smoker, I would like to voice my support of the bill to lower the
taxes on the premium cigars. This, in my opinion, will INCREASE additional
revenue in the state because it will allow the tobacco stores to be equally
competitive with the millions of dollars spent online. They will increase sales with
the competitive prices and also increase their contribution to General excise taxes.
Personally, as a business owner myself, I owe it to myself to support local
businesses. I don't spend much online because I do want to support folks like
Tobaccos of Hawaii, R Field, Tamura's Fine Wine, SWAM, etc. I want to support the
state and keep the money in Hawaii. I push as many ofmy friends to purchase
locally, but with the 50% tax, there's no competition. I would be extremely grateful
if this would be passed in order to help support the local market. Its hard enough to
keep a business profitable in Hawaii, and would like to see that the politicians that
have been given a job to serve the voters, help the voters and pass the hill. This
WILL INCREASE TAX REVENUE and HELP EVERYONE. Do the right thing and pass
this bill.

Aloha,

Lanson Siazon



financel

From: Karli Smallwood <karli@pacificcancerfoundationorg>
Sent: Monday, February 24, 2014 7:50 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Karli Smallwood
227 Mahalani Street, Suite 99
Wailuku, HI 96793

1
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From: Michelle Smith <msmith28@hawaii.edu>
Sent: Monday, February 24, 2014 7:31 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Michelle Smith
331 Olu st
Hilo, Hl 96720

1
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From: Thy Ta <diadorable@yahoo.com>
Sent: Monday, February 24, 2014 7:31 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Thy Ta
1086A Kinoole St.
Hilo, Hl 96720

1
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From: Barbara Dinoff <dinoff@hawaii.edu>
Sent: Monday, February 24, 2014 10:41 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Barbara Dinoff
222 liliuokalani avel
Honolulu, HI 96815

1
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From: Nicole Chin <nchin2@hawaii.edu>
Sent: Monday, February 24, 2014 11:10 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Nicole Chin
1814 Kaiao St
Hilo, HI 96720

1
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From: Wendy Akita <wendywakita@yahoo.com>
Sent: Monday, February 24, 2014 12:00 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Wendy Akita
2960 Aukele St.
Lihue, HI 96766

1
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From: Marilyn Gagen <mgagen@gmail.com>
Sent: Monday, February 24, 2014 11:39 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Marilyn Gagen
59-398 Ka Nani Drive
N/A
Kamuela, HI 96743

1
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From: Koa Robinson <koa.robinson@gmail.com>
Sent: Monday, February 24, 2014 12:05 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Koa Robinson
3059 Seaview Rise
Honolulu, HI 96822

1
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From: Don Weisman <don.weisman@heart.org>
Sent: Monday, February 24, 2014 11:22 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Don Weisman
647 Akoakoa st.
Kailua, HI
Kailua, HI 96734

1
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From: Lani Nagao <lanikn@me.com>
Sent: Monday, February 24,2014 12:31 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Lani Nagao
2850 Kapena St.
Lihue, HI 96766

1



Committee on Finance
Tuesday, February 25, 2014
2:00 PM, Conference Room 308, State Capitol

Testimony of Bronson K. Silva in support of HB 1849

Aloha Committee on Finance:

My name is Bronson K. Silva. I am a voter and resident of Hawai'i. I truly appreciate the
opportunity to address you today as a fellow constituent. I am strongly in favor of House Bill
1849.

The State of Hawaii as a whole is moving towards supporting local agriculture and businesses in
the hope of fostering a stronger independent local economy. Nevertheless, not all local
businesses benefit from this trend. Hawaii's tobacco shops and premium cigar manufacturer
currently face very steep taxes on their tobacco products. In addition to taxes provided by law,
Section 245-3 of the Hawaii Revised Statutes imposes an excise tax to 50% of the wholesale
price of each cigar. Tourists and local residents who consume premium cigars do recognize the
steep prices of premium cigars in Hawai'i. Tourists purchase competitively priced imported
cigars over locally-grown premium cigars. Local Hawai'i residents often purchase cigars from
competitively priced online wholesalers instead of local tobacco shops. I support the purpose of
HB 1849 in addressing the clear disadvantages that Hawaii's premium cigar industry currently
faces by changing the tax rate on sales of premium cigars under HRS § 245-3.

Thank you very much for the opportunity to testify in support of House Bill 1849. Please let me
know if you have any questions.

Mahalo,

Bronson K. Silva
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From: Bernie Sakoda <sakoda@hawaiilink.net>
Sent: Monday, February 24, 2014 2:28 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Bernie Sakoda
3630 Lala Rd
Lihue, Hl 96766

1
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From: Angela Sy <sya@hawaii.edu>
Sent: Monday, February 24,2014 2:59 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
Rep. Scott Nishimoto, Vice Chair
Rep. Aaron Ling Johanson, Vice Chair
Members of House Committee on Finance

Re: Strong Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849. I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes. All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai‘i, and costs our state over
$336 million in healthcare expenditures every year. The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases. More
than 1,000 people die in Hawai‘i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already experience less regulation
by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Angela Sy
2600 Campus Rd.
QLSSC #413, attn: Maile Goo
Honolulu, Hl 96817

1
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From: mailingIist@capito|.hawaii.gov
Sent: Monday, February 24, 2014 3:02 PM
To: FINTestimony
Cc: ricohoIdem@yahoo.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
I Aldann Rico Individual Support No I

Comments: Aloha, I am a cigar smoker. I am in support of this bill to lower the tax on cigars from 50%
to $0.50 per stick. I currently do not buy my cigars from LOCAL small businesses. I purchase my
cigars via the internet to avoid the high Hawaii tax. If you vote this bill in and lower the tax on cigars
bought in Hawaiian small businesses I would be more than happy to purchase my cigars Locally to
support Hawaii small businesses and to create More Tax revenue for Hawaii. If not then I will
continue to send my money out of state. Currently, if I buy a $200 box of 20 cigars in a Hawaii small
business I would be paying $300 for that box $200 for the box $100 for tax. This same box will go for
$200 on the internet and all I have to pay is shipping which is about $10 totaling $210. When this Bill
passes that $200 box of 20 cigars will cost $210, I wouldn't hesitate to purchase this box here in a
Local small business shop and keep my money in Hawaii. This bill will not create more cigar smokers,
it will help current cigar smokers buy their cigars from Hawaii not via the internet. Thank you for your
time and service. Mahalo Aldann Rico

Please note that testimony submitted less than 24 hours prior to the hearinqJ_improperIy identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capit0l.hawaii.gov

1
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From: mailinglist@capitol.hawaii.gov
Sent: Tuesday, February 25, 2014 12:22 PM
To: FINTestimony
Cc: tsilva2050@gmail.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/25/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Tony S. Individual Oppose No

Comments: As an occasional cigar smoker (just a couple per month) I see this bill as a way to drive
business and revenue out of the state. This bill hurts local Hawaiian business owners, growers, and
distributors. It would be much more convenient for me to purchase cigars here in our state, but it's
prohibitive cost due to taxes, drives me to shop elsewhere. I believe a nominal tax or cap would be
effective. Tony S.

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov

finance1
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From: mailinglist@capitol.hawaii.gov
Sent: Tuesday, February 25, 2014 1:06 PM
To: FINTestimony
Cc: fred@ejlounge.com
Subject: *Submitted testimony for HB1849 on Feb 25, 2014 14:00PM*

HB1849
Submitted on: 2/25/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Fred Remington Individual Support No

Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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From: Mary Chun <mchun5@yahoo.com>
Sent: Monday, February 24, 2014 4:06 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
      Rep. Scott Nishimoto, Vice Chair
      Rep. Aaron Ling Johanson, Vice Chair
      Members of House Committee on Finance

 Re:  Strong Opposition for HB 1849, Relating to Taxation

Hrg:  February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849.  I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes.  All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai`i, and costs our state over
$336 million in healthcare expenditures every year.  The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases.  More
than 1,000 people die in Hawai`i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of.  By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category.  Cigars already experience less regulation
by FDA and lower taxes on a federal and state level.  Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Mary Chun
33 Poniu Circle
Wailuku, HI 96793
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 4:31 PM
To: FINTestimony
Cc: tobaccosofhawaii@yahoo.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Justin Ingram Tobaccos of Hawaii Comments Only No

Comments: I Justin Ingram support HB1849. Currently a very high percentage of Hawaii residents
that smoke premium cigars don't by them locally. They are purchased from companies in States with
lower premium cigar taxes. Local business and the State of Hawaii lose out on revenue with every
purchase. If a tax cap is implemented on premium cigars more will be purchased in Hawaii. With
these instate purchases the State of Hawaii will see more Tobacco Tax and Sales Tax revenue. Local
business will also see a increase in revenue. Thank you for reading.

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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NEIL ABERCROMBIE 
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DEPARTMENT OF HEALTH 
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HONOLULU, HAWAII   96801-3378 
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File: 

 

HOUSE COMMITTEE ON FINANCE 

 

HB1849, RELATING TO TAXATION 

 

Testimony of David Sakamoto, MD, MBA 

Deputy Director, Health Resources Administration 

February 25, 2014 

2:00pm, Room 308 

 

Department’s Position:  The Department of Health (DOH) opposes HB1849 which would change the 1 

tax rate on large cigars and also change the effective date.   2 

Fiscal Implications:  Revenue loss to the State from tax decrease and reimbursement requirement due 3 

to the retroactive date. 4 

Purpose and Justification:  HB1849 proposes to reduce the excise tax rate on large cigars from fifty 5 

percent of wholesale value to the lesser of a) fifty cents for each large cigar, or b) fifty percent of the 6 

wholesale after July 1, 2014.   7 

The DOH opposes the decrease in taxation for this product.  Cigar smoking is addictive, and 8 

cigar smoke, like cigarette smoke, contains toxic and cancer-causing chemicals that are harmful to both 9 

smokers and nonsmokers.  There is no safe tobacco product, and there is no safe level of exposure to 10 

tobacco smoke. 11 

Smoking and tobacco use are the leading cause of preventable death and disease in Hawaii, 12 

claiming 1,200 lives each year and generating $526 million in annual medical costs directly attributable 13 

to smoking, according to the Centers for Disease Control and Prevention 2014 report on “Best Practices 14 

for Comprehensive Tobacco Control Programs.” 15 
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HB1849 

Page 2 of 2 

 

Cigar smoking is not a safe alternative to cigarette smoking.  In fact, a single large cigar can 1 

contain as much tobacco as an entire pack of cigarettes.  Cigar smoking causes oral cavity cancers 2 

(cancers of the lip, tongue, mouth, and throat) and cancers of the larynx, esophagus, and lungs.  Cigar 3 

smokers are also at increased risk for heart disease, an aortic aneurysm, and chronic obstructive 4 

pulmonary disease (COPD).   5 

Cigars have fewer federal regulations than cigarettes and other tobacco products.  This, as well 6 

as their lower taxes, is resulting in increased popularity.  While cigarette smoking is declining across the 7 

nation, total consumption of cigars has increased dramatically.  Between 2006 and 2010, cigar 8 

consumption nationally increased by 123%.   9 

In Hawaii, current cigar use tripled from 3.2% in 2006 to 10.8% in 2010.  The Department of 10 

Taxation Tax (DoTax) Research and Planning Report on Tobacco Tax Collections and Licenses 11 

documented a three-fold increase from fiscal year (FY) 2012-2013 to FY 2013-2014 in cumulative tax 12 

revenue totals from $591,672 to $1,824,427. 13 

There is no public health nor fiscal justification for giving cigars special tax treatment.  They are 14 

deadly and addictive.  Low cigar prices increase the number of youth who try cigars and become 15 

addicted and also reduce the number of adult smokers who quit.  A cap on the state cigar tax is an unfair 16 

treatment that favors expensive brands.  17 

Upon conferring with DoTax, the DOH also has concerns that the replacement of the prevailing 18 

date (September 30, 2009) to July 1, 2014 sets a precedent that will require retroactive reimbursement 19 

for previous taxes paid.   20 

Thank you for the opportunity to testify. 21 
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 5:40 PM
To: FINTestimony
Cc: raiderbakerman@yahoo.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
andrew hanson Individual Support No

Comments: I, Andrew Hanson, being a tobacconist in the state of Hawaii and frequent consumer of
tobacco products, fully support the proposed amendments to this state's laws of taxation of premium
cigars under HB1849. The current tax of 50% of wholesale cost towards the purchase of premium
cigars is in no way limiting the consumption of tobacco in the state of Hawaii. It merely drives the
considerable number of enthusiasts, aficionados, and backyard tokers to spend their money out of
state via the vast resources of the internet. This situation, as it currently stagnates, will continue to
drain money and enthusiasm for this state's governing bodies. Ensuring this tax cap exists will allow
people to comfortably spend their money where they want, here at home in Hawaii, thus perpetuating
a more sustainable local economy for everyone to thrive in. much mahalos :)

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 5:25 PM
To: FINTestimony
Cc: DHCigarman@aol.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Dennis A. Huddy Individual Support No

Comments: This bill would allow local retailers to be competitive with on- line retailers. A typical box of
cigars cost between $100-200. The current 50% tobacco tax on cigars adds between $50 to 100 a
box above what I would pay on-line. If this bill goes through it would only add $10-$12.50 a box. I
would much rather do business with local retailers but the taxes are prohibitive. By supporting this bill
more people would buy locally and increase the revenue to the state.

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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Serving Hawaii since 1948 
 

For information on the AHA’s 
educational or research 
programs, contact your nearest 
AHA office, or visit our web site 
at www.americanheart.org or            
e-mail us at hawaii@heart.org 
 
Oahu: 

677 Ala Moana Blvd., Ste. 600 
Honolulu, HI 96813-5485 
Phone: 808-538-7021 
Fax: 808-538-3443 
 
Maui County: 
Phone: 808-224-7185 
Fax: 808-224-7220 
 
Hawaii: 

Phone: 808-961-2825 
Fax: 808-961-2827 
 
Kauai: 
(Serviced by Oahu office) 
Phone: 866-205-3256 
Fax: 808-538-3443 
 

“Building healthier lives, 
free of cardiovascular 

diseases and stroke.” 

Please remember the American Heart Association in your will or estate plan. 

Serving Hawaii 

 
 

Testimony STRONGLY OPPOSING HB 1849, “Relating To Taxation” 
 

The American Heart Association STRONGLY OPPOSES HB 1849, “Relating to 

Taxation.” 
 
Cigar use is a significant public health concern. Cigars—just like cigarettes and other 
tobacco products—are not safe. Cigar smoking exposes users to toxic chemicals; 
causes cancer of the oral cavity, larynx, esophagus, and lung; and increases risk for 
heart disease, chronic obstructive pulmonary disease, and aortic aneurysm. Exposure 
to secondhand cigar smoke also places nonsmokers at risk. 
 
Unfortunately cigar use is increasing, particularly among adolescents. According to the 
Centers for Disease Control, cigars are one of the most commonly used tobacco 
products among high school students and middle school students (11.6% and 3.4% 
respectively), second only to cigarettes (15.8% and 4.3%). And while cigarette use 
among adolescents has gone down in recent years, use of cigars, loose tobacco, and 
other non-cigarette forms of tobacco has increased by 123%. 
 
Much of the increase in cigar use can be attributed to the availability of cigars in fruit 
and candy flavors that appeal to children. Cigars also appeal to youth because they, 
unlike cigarettes, can be purchased individually.  
 
Because of these reasons, the AHA strongly opposes suggestions that cigar taxes be 
reduced. If anything, cigar taxes should be increased to create parity with cigarette 
taxes in Hawaii. 
 
The American Heart Association urges legislators to oppose HB 1849. 
 
Respectfully submitted, 
 
 
 
Donald B. Weisman 
Hawaii Government Relations/Community Relations Director 

http://www.americanheart.org/
mailto:hawaii@heart.org
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SB 2194 

PROPOSED AMENDMENTS 

SECTION 1.  The legislature finds that congenital heart defects are 

structural abnormalities of the heart that are present at birth and 

are the number one killer of infants with birth defects.  

Congenital heart defects range in severity from simple problems, 

such as holes between chambers of the heart, to severe 

malformations, such as the complete absence of one or more chambers 

or valves.  Some congenital heart defects can cause severe or life-

threatening symptoms that require intervention within the first 

days of life. 

     Pulse oximetry is a non-invasive test that estimates the 

percentage of hemoglobin in blood that is saturated with oxygen.  

When performed on newborns in birthing facilities, pulse oximetry 

is effective at detecting critical, life-threatening congenital 

heart defects, which otherwise go undetected by current screening 

methods.  The legislature finds that many newborn lives could 

potentially be saved by earlier detection and treatment of 

congenital heart defects if birthing facilities in the State were 

required to perform this simple, non-invasive newborn screening in 

conjunction with current congenital heart disease screening 

methods. 
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     The purpose of this Act is to require birthing facilities to 

perform a pulse oximetry screening on every newborn in its care 

prior to discharge. 

     SECTION 2.  Chapter 321, Hawaii Revised Statutes, is amended 

by adding a new section to be appropriately designated and to read 

as follows: 

     "§321-    Newborn pulse oximetry screening.  (a)  [The 

department of health shall require each] A birthing facility shall 

perform a pulse oximetry test to screen for critical congenital 

heart defects from the effective date of this act until such time 

that an alternate medically accepted test that measures the 

percentage of blood oxygen saturation is approved by national 

medical organizations advocating on behalf of cardiovascular care, 

[to perform a critical congenital heart defect screening using 

pulse oximetry] or follow the guidelines of the American Academy of 

Pediatrics on every newborn in its care prior to discharge from the 

birthing facility. 

    [ (b)  The person in charge of each institution caring for 

newborn infants and the responsible physician attending the birth 

of a newborn, or the person assisting the birth of a child not 

attended by a physician, shall ensure that every infant in the 

person's care be tested for congenital heart defects through pulse 

oximetry screening; provided that this section shall not apply if 

the parents, guardians, or other persons having custody or control 
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of the child object thereto on the grounds that the tests conflict 

with their religious tenets and beliefs and written objection is 

made a part of the infant's medical record.] 

    [ (c)  The department of health shall adopt rules, pursuant to 

chapter 91, as necessary to effectuate the purposes of this 

section, including but not limited to rules regarding: 

     (1)  Administration of newborn critical congenital heart 

defect screening using pulse oximetry; 

     (2)  Quality and cost control of critical congenital heart 

defect screening using pulse oximetry; 

     (4)  Reporting of test results; 

     (5)  Guidelines for care, treatment, and follow up of infants 

when necessary; 

     (6)  Informing parents about the purposes of these tests; and 

     (7)  Maintaining the confidentiality of affected families.] 

     (d b)  For the purposes of the section, "birthing facility" 

means an inpatient or ambulatory health care facility licensed by 

the department of health that provides birthing and newborn care 

services." 

     SECTION 3.  There is appropriated out of the general revenues 

of the State of Hawaii the sum of $           or so much thereof as 

may be necessary for fiscal year 2014-2015 for a program for 

newborn critical congenital heart defect screening using pulse 

oximetry. 
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     The sum appropriated shall be expended by the department of 

health for the purposes of this Act. 

     SECTION 4.  New statutory material is underscored. 

     SECTION 5.  This Act shall take effect on July 1, 2014. 
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 5:02 PM
To: FINTestimony
Cc: schryerc001@hawaii.rr.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Curtis Schryer Individual Support No

Comments: This proposed tax is Fair & will keep Hawaii money at local retailers rather than buying on
the web!

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 4:40 PM
To: FINTestimony
Cc: mz9995@hotmail.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Michael Zehner Hawaii Smokers Alliance Support No

Comments: The Hawaii Smokers Alliance supports all measures that would lower our State's
exceedingly high tobacco taxes.

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 4:31 PM
To: FINTestimony
Cc: tobaccosofhawaii@yahoo.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Justin Ingram Tobaccos of Hawaii Comments Only No

Comments: I Justin Ingram support HB1849. Currently a very high percentage of Hawaii residents
that smoke premium cigars don't by them locally. They are purchased from companies in States with
lower premium cigar taxes. Local business and the State of Hawaii lose out on revenue with every
purchase. If a tax cap is implemented on premium cigars more will be purchased in Hawaii. With
these instate purchases the State of Hawaii will see more Tobacco Tax and Sales Tax revenue. Local
business will also see a increase in revenue. Thank you for reading.

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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Daniel Morris      

538 SE 15th Avenue � Portland, OR 97214 � danielmorrisphd@gmail.com 

February 24, 2014 

To the House Finance Committee: 

 
My name is Dr. Daniel Morris. I received my doctorate in public health from Saint Louis University, and have researched 
tobacco issues for the past five years. I have published peer-reviewed articles on the effects of tax policy on tobacco sales 
trends. I am testifying in opposition to HB1849, which would cap Hawaii’s state tax on large cigars at $0.50 each. This bill 
will cost Hawaii millions of dollars while providing little to no economic benefit.  
 
Proponents of cigar tax caps claim that increased sales will offset the lost revenue, but this has not been the case in Oregon. 
As the graph below shows, after Oregon’s $0.50 cigar tax cap took effect in 2002 sales of premium cigars in the state 
continued to mirror national trends. If the tax cap were effective at promoting sales, Oregon’s sales would have increased 
faster than the rest of the country. While cutting taxes on premium cigars had no effect on cigar sales in the state, it has cost 
Oregon tens of millions of dollars in lost tax revenue.  
 
I urge you to reject HB1849. Please don’t let Hawaii make the same mistake Oregon did.  
 
Sincerely, 

 
Dr. Daniel Morris  
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Data from Oregon Department of Revenue and the Alcohol and Tobacco Tax and Trade Bureau 
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From: mailinglist@capitol.hawaii.gov
Sent: Monday, February 24, 2014 3:02 PM
To: FINTestimony
Cc: ricoholdem@yahoo.com
Subject: Submitted testimony for HB1849 on Feb 25, 2014 14:00PM

HB1849
Submitted on: 2/24/2014
Testimony for FIN on Feb 25, 2014 14:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
Aldann Rico Individual Support No

Comments: Aloha, I am a cigar smoker. I am in support of this bill to lower the tax on cigars from 50%
to $0.50 per stick. I currently do not buy my cigars from LOCAL small businesses. I purchase my
cigars via the internet to avoid the high Hawaii tax. If you vote this bill in and lower the tax on cigars
bought in Hawaiian small businesses I would be more than happy to purchase my cigars Locally to
support Hawaii small businesses and to create More Tax revenue for Hawaii. If not then I will
continue to send my money out of state. Currently, if I buy a $200 box of 20 cigars in a Hawaii small
business I would be paying $300 for that box $200 for the box $100 for tax. This same box will go for
$200 on the internet and all I have to pay is shipping which is about $10 totaling $210. When this Bill
passes that $200 box of 20 cigars will cost $210, I wouldn't hesitate to purchase this box here in a
Local small business shop and keep my money in Hawaii. This bill will not create more cigar smokers,
it will help current cigar smokers buy their cigars from Hawaii not via the internet. Thank you for your
time and service. Mahalo Aldann Rico

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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From: Bryan Mih <bmih@hawaii.edu>
Sent: Monday, February 24, 2014 4:44 PM
To: FINTestimony
Subject: Opposition to HB 1849, Relating to Taxation

Subject: Opposition to  HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair

Rep. Scott Nishimoto, Vice Chair

Rep. Aaron Ling Johanson, Vice Chair

Members of House Committee on Finance

Re: Opposition for HB 1849, Relating to Taxation

Hrg: February 25, 2014 at 2:00 p.m. in Room 308

Dear Representatives:

As a pediatrician and medical director of the HEALTHY Quit Smoking Program, I strongly oppose HB 1849,
which would reduce the tax on large cigars.

Cigars are tobacco products, just like cigarettes, and have the same harmful effects.  They are strongly
addictive.  The secondhand smoke is toxic and contains many cancer causing chemicals.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai`i. It costs our state
over $336 million in healthcare expenditures every year. Tobacco impacts both smokers and those exposed to
secondhand smoke.  Smokers can suffer from cancer, cardiovascular disease, and lung disease.  More than
1,000 people die in Hawai`i every year from tobacco use.  Many more of our keiki suffer from respiratory
illnesses, asthma, and additional hospitalizations due to secondhand tobacco smoke.
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All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would
create a loophole for the industry to take advantage of. By creating a tax cap on large cigars, tobacco companies
will likely modify their “small” cigar to ensure that it is taxed in the large cigar category. Cigars already
experience less regulation by FDA and lower taxes on a federal and state level. Lowering taxes on any tobacco
product sends the wrong message.

I strongly oppose HB 1849.  For the health of our keiki and everyone in Hawaii, I urge you to hold this bill in
committee.

Bryan Mih, MD, MPH, FAAP

Pediatrician
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From: Tyler Ralston <dgkahalas@gmail.com>
Sent: Tuesday, February 25, 2014 9:31 AM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
      Rep. Scott Nishimoto, Vice Chair
      Rep. Aaron Ling Johanson, Vice Chair
      Members of House Committee on Finance

 Re:  Strong Opposition for HB 1849, Relating to Taxation

Hrg:  February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849.  I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes.  All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai`i, and costs our state over
$336 million in healthcare expenditures every year.  The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases.  More
than 1,000 people die in Hawai`i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of.  By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category.  Cigars already experience less regulation
by FDA and lower taxes on a federal and state level.  Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Tyler Ralston
PO Box 10528
Honolulu, HI 96816
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From: Paul Strauss <paul.strauss@doh.hawaii.gov>
Sent: Monday, February 24, 2014 3:40 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
      Rep. Scott Nishimoto, Vice Chair
      Rep. Aaron Ling Johanson, Vice Chair
      Members of House Committee on Finance

 Re:  Strong Opposition for HB 1849, Relating to Taxation

Hrg:  February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849.  I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes.  All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai`i, and costs our state over
$336 million in healthcare expenditures every year.  The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases.  More
than 1,000 people die in Hawai`i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of.  By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category.  Cigars already experience less regulation
by FDA and lower taxes on a federal and state level.  Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Paul Strauss
79-1015 Haukapila Street
Kealakekua, HI 96750
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From: Erin Nielsen <enielsen@waikikihealth.org>
Sent: Tuesday, February 25, 2014 2:06 PM
To: FINTestimony
Subject: Strong Opposition for HB 1849, Relating to Taxation

To: Rep. Sylvia Luke, Chair
      Rep. Scott Nishimoto, Vice Chair
      Rep. Aaron Ling Johanson, Vice Chair
      Members of House Committee on Finance

 Re:  Strong Opposition for HB 1849, Relating to Taxation

Hrg:  February 25, 2014 at 2:00 p.m. in Room 308

Thank you for the opportunity to submit testimony in strong opposition of HB 1849.  I strongly oppose reducing the tax
on large cigars.

Cigars are a tobacco product containing the same cancer-causing substances as cigarettes.  All cigars are addictive and
cigar smoke, similar to cigarette smoke, contains toxic and cancer causing chemicals that are harmful.

Tobacco use is still the leading cause of preventable death in the United States and in Hawai`i, and costs our state over
$336 million in healthcare expenditures every year.  The cost of tobacco is real for both the smoker and people exposed
to secondhand smoke: in lives cut short by cancer, cardiovascular disease, COPD, and other chronic lung diseases.  More
than 1,000 people die in Hawai`i every year from tobacco use.

All other tobacco products including cigars should be taxed at the same amount as cigarettes. This bill would create a
loophole for the industry to take advantage of.  By creating a tax cap on large cigars, tobacco companies will likely
modify their “small” cigar to ensure that it is taxed in the large cigar category.  Cigars already experience less regulation
by FDA and lower taxes on a federal and state level.  Lowering taxes on any tobacco product sends the wrong message.

I strongly oppose HB 1849 and ask that you hold this bill in committee.

Mahalo.

Erin Nielsen
1649 Kanalui St.
Honolulu, HI 96816
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