STAND. COM. REP. NO. llqo -14

Honolulu, Hawaii

Mach 2)

RE: S.B. No. 3127
S.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 3127, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO CONDOMINIUMS, "
begs leave to report as follows:

The purpose of this measure is to establish provisions for
the failure of a condominium association to obtain a quorum at the
first annual meeting of the association.

The measure also:

(1) Authorizes the board of an association managed by a
managing agent to employ and terminate a managing agent;

(2) Authorizes the termination of a managing agent by a vote
of a majority of the unit owners at an association
meeting; and

(3) Exempts certain projects that are subject to time
sharing or similar arrangements from the provision in
this measure relating to the employment and termination
of a managing agent.

The Hawaili State Association of Parliamentarians, the
Community Associations Institute, and one individual provided
testimony in support of the measure. One individual provided
testimony in opposition of the measure. '
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Your Committee finds that a majority of unit owners currently
has the power to remove and replace the board of directors of a
condominium association at an association meeting. Therefore, it
follows that a majority of unit owners should also have the
authority to order the board to replace the managing agent. Your
Committee believes that this measure will provide unit owners with
a safety net if a majority of unit owners disagrees with the
board's retention of a managing agent.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 3127, S.D. 1, and recommends that it pass
Second Reading and be referred to the Committee on Finance.

Respectfully submitted on

behalf of the members of the
Committee on Consumer
Protection & Commexce,

ANGUS L.K. McKELVEY, Chair
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State of Hawaii m “% - ’qr

House of Representatives
The Twenty-seventh Legislature

Record of Votes of the Committee on Consumer Protection and Commerce

Bill/Resolution No.: Committee Referral: Date:
S® 31117 5D CPC,FIN Cll/ia}

Q The committee is reconsidering its previous decision on the measure.

Z

The recommendation is to: @/Pass, unamended (as is) O Pass, with amendments (HD) Q Hold
QO Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Excused

lift

12, OSHIRO, Marcus R. __-_
- /

16. THIELEN Cynthla

TOTAL (16) ' Z) 3

The recommendation is: /EI/Adopted O Not Adopted
If joint referral, did not support recommendation.

/‘j&mmittee acronym(s)

Vice Chair's or designee's signature: { f/)

A

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) ~ HMSO




