STAND. COM. REP. NO. mg -14

Honolulu, Hawaii

FebdM B - 20

.B. No. 1249
.D. 2
.D. 1

oW

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred S.B. No.
1249, s.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO THE COMPENSATION OF TRUSTEES, "
begs leave to report as follows:

The purpose of this measure, as received by vour Committee,
is to clarify existing state law relating to the compensation to
which trustees are entitled.

For the purpose of public hearing on this bill, your
Committee circulated a Proposed S.B. No. 1249, S.D. 2, H.D. 1
(Proposed Draft), and notified the public that it would be
accepting testimony on the Proposed Draft, which:

(1) Specifies that banks and trust companlies serving as
trustees shall be entitled to reasonable compensation,
which may be set forth in the bank or trust companies'
published fee schedule; ’

(2) Requires advanced written notice of any amendment to a
corporate trustee's fee schedule be provided to the
settlor, or if the settlor is deceased, to all
beneficiaries;
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(3) Provides for the division of inception fees in cases
where there is more than one trustee;

{4 Provides for cost-of-living increases to specified
annual fees due a trustee in accordance with changes in
the Consumer Price Index, using 2014 as the base vyear;

{5) Clarifies that any adjusted amount that is not a
multiple of $10,000, should be rounded down to the next
lowest multiple of $10,000;

(6) Specifies that this measure shall not infringe on an
interested party's right to petition the court for
review under Hawaiili Trust Administration Laws in Article
VII of Chapter 560, Hawaii Revised Statutes;

{7) Changes the effective date to January 1, 2015; and

(8) Makes technical, nonsubstantive amendments for clarity,
consistency, and style.

Central Pacific Bank, Bank of Hawaii, First Hawaiian Bank,
and several concerned individuals testified in support of this
measure as received by vour Committee. One concerned individual
provided comments on this bill as received by your Committee.

Numerous concerned individuals testified in support cof the
Proposed Draft.

Upon consideration of the merits of S.B. No. 1249, 8.D. 2, as
received by vour Committee, and the Proposed Draft, your Committee
has amended this bill by incorporating the provisions of the
Proposed Draft.

As affirmed by the record of votes of the members of your
Committee on Judiciary that is attached to this report, vour
Committee is in accord with the intent and purpose of S.B. No. .
1249, 8.D. 2, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 1249, S.D.
2, H.D. 1, and be referred to the Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Judicilary,

fad 1ha L

KARL RHOADS, Chair




State of Hawaii
House of Representatives

The Twenty-seventh Legislature ‘4 ch- %' 96—14

Record of Votes of the Committee on Judiciary

Bill/Resolution No.: Committee Referral: Date;

S¥_12H9,5p2 | Jub, FIN 2014

QO The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) Pass, with amendments (HD) O Hold
0O Pass short form bill with HD to recommit for future public hearing (recommit)

JUD Members Ayes Ayes (WR) Nays Excused

1. RHOADS, Karl (C) Y

2. HAR, Sharon E. (VC) X

3. BELATTI, Della Au 5 B )L .
4. BROWER, Tom X,

5. CREAGAN, Richard . e

6. ITO,Ken Y

7. KAWAKAMI, Derck S.K. Y,

8. LEE, Chris .

9. NAKASHIMA, Mark M. L

10. TSUJL, Clift ¥,

11. WOOLEY, Jessica X

12. MCDERMOTT, Bob v,

13. THIELEN, Cynthia V2

i

TOTAL (13) \ Q/ \

N
The recormmendation is: %)\dopt& Q Not Adopted

int refe did not support recommendation.
committee § }ronym(s)

Vice Chair's or designee's signature: {/6\UMM, k J \Ju__t — T

Distribution: Original (White} — Commit\ie', Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




