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PRESENTATION OF THE 
CONTRACTORS LICENSE BOARD 

TO THE SENATE COMMITIEE ON COMMERCE 
AND CONSUMER PROTECTION 

TWENTY-SEVENTH LEGISLATURE 
Regular Session of 2013 

Wednesday, March 27, 2013 
10:00 a.m. 

TESTIMONY ON SENATE CONCURRENT RESOLUTION NO. 84 AND SENATE 
RESOLUTION NO. 50, REQUESTING THE CONTRACTORS LICENSE BOARD TO 
PREPARE A REPORT THAT EVALUATES EACH AUTOMATIC SPECIALTY 
LICENSE ISSUED TO "A" GENERAL ENGINEERING CONTRACTORS AND "B" 
GENERAL BUILDING CONTRACTORS. 

TO THE HONORASLE ROSALYN H. SAKER, CHAIR, 
AND MEMSERS OF THE COMMITIEE: 

My name is Peter Lee, and I am the Chair of the Contractors License Soard's 

Legislation Committee. Thank you for the opportunity to comment on Senate 

Concurrent Resolution No. 84 and Senate Resolution No. 50, which requests that the 

Contractors License Soard ("Soard") prepare a report evaluating the automatic specialty 

licenses that are issued to the "A" general engineering and "S" general building 

contractor. 

The Soard discussed these resolutions at its meeting on March 22, 2013, and 

questioned the purpose of these measures. The Soard issues licenses in the "A" 

general engineering contractor, "S" general building contractor, and various "C" 

specialty contractor classifications. The "A" and "S" contractors are automatically 

issued several "C" classifications (see attached), and pursuant to the Hawaii Supreme 

Court's decision in the Okada Trucking Co., Ltd. v. Soard of Water Supply, the "A" and 
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"8" contractors may only perform work in these "C" classifications, or any other "C" 

classification that it qualified for independent of its "A" or "8" license. 

The 80ard feels that it is reasonable to issue these automatic "C" classifications 

to the "A" and "8" contractors because that is the only way they are able to perform 

work under their "A" or "8" license, and these automatic "C" classifications are typically 

the areas of work that fall under an "A" or "8" project. The 80ard also feels that the "A" 

and "8" contractors are qualified to perform work in these areas, as the applicant must 

document at least four years of experience supervising "A" and "8" projects, and 

complete licensing examinations on these subject matters. 

Thank you for the opportunity to comment on these measures. 



Automatic "C" Specialty Classifications 

"A" General Engineering Contractor 

1. C-3 asphalt paving and surfacing 
2. C-9 cesspool 
3. C-10 scaffolding 
4. C-17 excavating, grading and trenching 
5. C-24 building moving and wrecking 
6. C-31a cement concrete 
7. C-32 ornamental, guardrail, and fencing 
8. C-35 pile driving, pile and caisson drilling, and foundation 
9. C-37a sewer and drain line 
10. C-37b irrigation and lawn sprinkler systems 
11. C-38 post tensioning 
12. C-43 sewer, sewage disposal, drain, and pipe laying 
13. C-49 swimming pool 
14. C-56 welding 
15. C-57a pumps installation 
16. C-57b injection well 
17. C-61 solar energy systems 

"8" General 8uilding Contractor 

1. C-5 cabinet, millwork, and carpentry remodeling and repairs 
2. C-6 carpentry framing 
3. C-10 scaffolding 
4. C-12 drywall 
5. C-24 building moving and wrecking 
6. C-25 institutional and commercial equipment 
7. C-31a cement concrete 
8. C-32a wood and vinyl fencing 
9. C-42a aluminum and other metal shingles 
10. C-42b wood shingles and wood shakes 
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Testimony to the Senate Committee on Commerce & Consumer Protection 
Wednesday, March 27, 2013 
10:00 a.m. 
Capitol, Room 229 

RE: SCR 84/SR 50 REQUESTING THE CONTRACTORS LICENSE 
BOARD TO PREPARE A REPORT THAT EVALUATES EACH 

AUTOMATIC SPECIALTY LICENSE ISSUED TO "A" GENERAL 
ENGINEERING CONTRACTORS AND "B" GENERAL BUILDING 

CONTRACTORS. 

Dear Chair Baker, Vice Chair Galuteria, and members of the Committee: 

My name is Gladys Marrone, Director of Government Relations for the Building 
Industry Association of Hawaii (BIA-Hawaii), the voice of the construction industry. 
We promote our members through advocacy and education, and provide community 
outreach programs to enhance the quality oflife for the people of Hawaii. BIA
Hawaii is a not-for-profit professional trade organization chartered in 1955, 
affiliated with the National Association of Home Builders. 

BIA-Hawaii offers comments on SCR 84/SRl50, which requests the contractors 
license board to prepare a report that evaluates each automatic specialty license 
issued to "A" general engineering contractors and "B" general building contractors. 

While we defer to the contractors license board with regards to their expertise in 
determining and applying licensing requirements and criteria, we strongly 
recommend that a comprehensive review of all licenses under Chapter 444 be 
conducted, not just limited to "A" and "B" licenses. Including all licenses will 
ensure a fairer evaluation. 

Thank you for the opportunity to express our views. 

Mailing address: P.O. Box 970967, Waipahu, HI 96797 Street address: 94-487 Akoki St., Waipahu, HI 96797-0967; 
Telephone: (808) 847-4666 Fax: (808) 440-1198 E-mail: info@biahawaiLorg;www.biahawaii.org 
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March 26, 2013 

Honorable Senator Rosalyn Baker, Chair 
Honorable Senator Brickwood Galuteria, Vice Chair 
Committee on Commerce and Consumer Protection 
Hawaii State Senate 
State Capitol 
Honolulu, Hawaii 96813 

Re: SCR84 Requesting the Contractors Licensing Board to prepare a report that 
evaluates each automatic specialty license issued to "A" General Engineerin9 Contractors 
and "B" General Building Contractors. 
Hearing: Wednesday, March 27, 2013, 1000, Room 229 

Aloha Chair Baker, Vice Chair Galuteria and Committee Members; 

The Hawaii Building & Construction Trades Council, AFL-CIO. The Council is comprised of 
various construction trade unions and represents the interests of over 15,000 of Hawaii's 
unionized construction trades men and women throughout the state. 

The Council supports a review of the automatic specialty licenses granted to General "A" 
and "B" contractors. Hawaii's contractors licensing law is intended to provide a process 
by which applicants are required to show practical knowledge and experience in the 
licensed area being sought. Specialty crafts sometimes consist of skills a"nd practices that 
general builders mayor may not possess which may pose a danger to public health, 
safety and welfare. It is prudent to request a review of the current statutes and rules to 
ensure that they are indeed serving the purpose they were intended to serve. 

The HBCTC is a member of the AFL-CIO and sanctioned by the Building and Construction 
Trades Department (organized 1901). HBCTC has and continues to serve its members 
through advocacy and education of construction trades in Hawaii and sincerely 
appreciates the opportunity to provide testimony in support of SCR84. 

Mahalo; 

Kika G. Bukoski 
Hawaii Building and Construction Trades Council, AFL-CIO 
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March 27, 2013 

GCA of Hawaii 
GENERAL CONTRACTORS ASSOCIATION OF HAWAH 

Quality People. Quality Projects. 

Uploaded via Capitol Website 

TO: HONORABLE ROSALYN BAKER, CHAIR; HONORABLE BRICKWOOD 
GALUTERIA, VICE CHAIR AND MEMBERS OF THE SENATE 
COMMITTEE ON COMMERCE AND CONSUMER PROTECTION 

SUBJECT: COMMENTS & SUGGESTED AMENDMENTS TO SCR 84/SR 50 
REQUESTING THE CONTRACTORS LICENSE BOARD TO PREP ARE A 
REPORT THAT EVALUATES EACH AUTOMATIC SPECIALTY LICENSE 
ISSUED TO "A" GENERAL ENGINEERING CONTRACTORS AND "B" 
GENERAL BUILDING CONTRACTORS. 

DATE: 
TIME: 
PLACE: 

HEARING 
Wednesday, March 27, 2013 
10:00 a.m. 
Conference Room 229 

Dear Chair Rosalyn Baker, Vice Chair Brickwood Galuteria and Members of the Committee: 

The General Contractors Association (GCA) is an organization comprised of over six hundred 
(600) general contractors, subcontractors, and construction related firms. The GCA was 
established in 1932 and is the largest construction association in the State of Hawaii. 

GCA submits comments and requests amendments to SCR 84/SR 50 to include a review of all 
classifications of licensing under Chapter 444, Hawaii Revised Statutes, including all "C" 
licenses that have automatic licenses. As currently drafted, the Resolution is biased and against 
the "A" and "B" contractors. GCA's requested amendments propose to neutralize the Resolution 
to include a review of all licensing classifications. 

SCR 84/SR 50 proposes to require the Contractors License Board to prepare a report that 
evaluates each automatic specialty license issued to the "A" General Engineering Contractors 
and "B" General Building Contractors. These Resolutions are a result ofS.B. 347, which 
proposed to amend Section 444-8, Hawaii Revised Statutes (HRS) and eliminate the issuance of 
select automatic "C" specialty licenses to licensed "A" general engineering contractor and the 
licensed "B" general building contractor. With respect to the "A" and "B" licenses - areas in 
which automatic "C" licenses are granted, applicants for licenses are tested in areas that 
automatic "C" licenses are granted. 
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GCA would respectfully request that SCR 84/SR50 be amended to include references to all 
automatic "c" licenses, and that the following amendments be adopted: 

• Include the review of all "c" licenses - and not only "A" and "B" licenses; 
• DELETE from BE IT FURTHER RESOLVED CLAUSE: [(2j A Sj3eeifie 

e'/affiatieR efthe aefiRitieR efa C 5 eeffiraeter, iReffiEiiRg whether this 
aefiRitieR is tee areaa, whether this aefiRitieR iReffiaes an apprepriate aalanee 
aetween the '!.'erk that is perfs_ea aRa the elljlerieRee Reeessary fer a IieeRse, 
ana a aete_iRatieR efwhether this aefiRitieR sheula ae FReEiifiea;]; 

• ADD TO BE IT FURTHER RESOLVED CLAUSE: (6) Determine whether 
administrative rules governing contractors reflect the intent ofthe Legislature, 
particularly as to the scope of work for the three contractor classifications, in 
order to eliminate construction trade disputes. 

Earlier this session, GCA opposed S.B. 347 because (1) no known problems with the current 
licensing of "A" and "B" general contractors were known; and (2) the Contractor's License 
Board (Board) licensing procedure properly qualifies applicants for "A" or "B" licenses by 
meeting a number of requirements, including, but not limited to, passage of an examination, at 
least 4 years in a supervisory position or a contractor in the particular classification being applied 
to, credit reports and financial statements, tax clearances, worker's compensation insurance, 
bonding requirements, and approval by the Board. 

GCA believes that all "c" licenses should also be included in the review by the Contractor's 
License Board in order to further eliminate any claims that licensees may be unqualified to meet 
such criteria. Thus, GCA respectfully requests that these amendments be considered. 



SAH - Subcontractors Association of Hawaii 
1188 Bishop St., Ste. 1003**Honolulu, Hawaii 96813-2938 

Phone: (808) 537-5619 + Fax: (808) 533-2739 

March 27, 2013 

Testimony To: Senate Committee on Commerce and Consumer Protection 
Senator Rosalyn H. Baker, Chair 

Presented By: Tim Lyons 
President 

Subject: SCR 84 - REQUESTING THE CONTRACTORS LICENSE BOARD TO PREPARE A 
REPORT THAT EVALUATES EACH AUTOMATIC SPECIALTY LICENSE ISSUED TO 
nAn GENERAL ENGINEERING CONTRACTOR AND nBn GENERAL BUILDING 
CONTRACTORS. 

Chair Baker and Members of the Committee: 

I am Tim Lyons, President of the Subcontractors Association of Hawaii. The SAH represents the 

following nine (9) separate and distinct construction industry trade associations: 

HAWAII FLOORING ASSOCIATION 

ROOFING CONTRACTORS ASSOCIATION OF HAWAII 

HAWAII WALL AND CEILING INDUSTRIES ASSOCIATION 

TILE CONTRACTORS PROMOTIONAL PROGRAM 

PLUMBING AND MECHANICAL CONTRACTORS ASSOCIATION OF HAWAII 

SHEETMETAL CONTRACTORS ASSOCIATION OF HAWAII 

PAINTING AND DECORATING CONTRACTORS ASSOCIATION 

PACIFIC INSULATION CONTRACTORS ASSOCIATION 

ELECTRICAL CONTRACTORS ASSOCIATION OF HAWAII 



We support this Resolution. 

As the Committee is aware, when bills on this subject matter were heard there was a great deal of 

conflicting testimony. It is the purpose of this Resolution to look further into the situation by 

. requesting the Contractors License Board to reevaluate the necessity and the propriety of granting 

General "A" contractors seventeen (17) different, separate, sub-specialty licenses without testing or 

exam and ten (10) separate and distinct specialty licenses for general "B" contractors . 

. It would appear to us that since most of these were granted when statehood was obtained the 

methodologies and the practices of general contractors as well as the construction industry has 

changed. In theory, the general contractors were provided these sub-specialty licenses because it 

was part of their routine and daily activities however, as this Committee is aware, a "B" general 

contractor could be an individual company that specializes in remodeling homes or it could be a 

enterprise that builds a thirty-five (35) story condominium. In either case, the license is the same 

and both are granted the same sub-specialty licenses automatically. 

At the hearing on these bills opponents testified that the law was working wonderfully and if that is 

the case, there is nothing to fear from looking into the justification for providing these specialty 

licenses on an automatic basis. Nothing may come of this report provided from the Contractors 

License Board however, we think that in itself will be an achievement and provide some assurance to 

legislators and the rest of the industry that the law is working wonderfully. 

Based on the above we respectfully request your support. 



Hawai.i 
Construction 
Alliance 

March 26, 2013 

. The Honorable Rosalyn H. Baker, Chair 
The Honorable Brickwood Galuteria, Vice Chair 

and members 
Committee on Commerce and Consumer Protection 
Hawai'i State Senate 
415 South Beretania Street 
Honolulu, Hawai'i 96813 

RE: Comments on SCR84/SRSO, requesting amendments to include review of "c" licenses 

Dear Chair Baker, Vice Chair Galuteria, and members of the committee: 

P.O. Box 179441 
Honolulu, HI 96817 

(808) 348-8885 

The Hawaii Construction Alliance would like to offer the following comments on SCR84/SR50. 

The Hawai'i Construction Alliance is comprised of the Hawai'i Regional Council of Carpenters; the 
Hawai'i Masons Union, Local I and Local 630; the Laborers' International Union of North America, 
Local 368; and the Operating Engineers, Local 3. Together, the four member unions of the Hawai'i 
Construction Alliance represent 15,000 working men and women in the four basic crafts ofHawai'i's 

construction industry. 

SCR 84/SR 50 proposes to require the Contractors License Board to prepare a report that evaluates each 
automatic specialty license issued to the "A" General Engineering Contractors and "B" General Building 
Contractors. By solely focusing on "A" and "B" licenses, we believe the resolution is biased against the 
"A" and "B" general contractors. Therefore, we request that all "c" licenses be included in the CLB 

study. 

We support the amendments being proposed by the General Contractors Association of Hawaii to 
SCR84/SR50. Under the proposed amendments, all classifications of licensing, including the "A," "B," 
and "c" licenses would be reviewed to ensure that all automatic licenses are fairly and impartially 
assessed. Such a fair and impartial assessment will result in a more thorough approach to addressing 
amendments to HRS Chapter 444 and the state's administrative rules. 

Mahalo for the opportunity to provide these comments on SCR84/SR50. 

Aloha, 

Tyler Dos Santos-Tam 
Executive Director 
Hawai'i Construction Alliance 
execdir@hawaiiconstructionalliance.org 
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Testimony by Peter Ganaban, Business Manager, 
secretary/Treasurer 

Hawaii Laborers' Union Local 368 

With Comments and Recommended Amendments to SCR84/SRSO 

REQUESTING THE CONTRACTORS LICENSE BOARD TO PREPARE A REPORT 
THAT EVALUATES EACH AUTOMATIC SPECIALTY LICENSE ISSUED TO 'A' 

GENERAL ENGINEERING CONTRACTORS AND 'B' GENERAL BUILDIJNG 

CONTRACTORS 

To the Senate Committee on Consumer Protection 

Wednesday, March 27, 2013 

10:00 a.m. Rm. 229 

Chair Rosalyn Baker; Vice Chair Brickwood Galuteria and Members of the 
Committee on Commerce and Consumer Protection: 

The Hawaii Laborers' Union is a member ofthe Hawaii Construction 
Alliance consisting of the larger construction trades. We share many 

common issues with the General Contractors Association, the Hawaii Labor 
and Employers Cooperative Education Trust, the Building Industry 
Association, the HCA, the Hawaii Building Trades Council, and others to 
ensure that the Hawaii construction industry is viable, healthy and 
productive for all contractors and subcontractors resulting in greater 

1617 PALAMA STREET· HONOLULU. HAWAII 96817 • TEl.EPHONE (808) 841-5877 • FAX (808) 847-7829 .~ •• 



employment for Hawaii workers and ensure that the public and 
government customers have quality products. 

We request that the resolutions include a review of ALL CLASSIFICATIONS of 
LICENSING, including "A","B: and "C" licenses, which would include any 
automatic licenses issued under each classification. The current language of 
the resolution is biased against "A" and liB" general contractors. There 
should not be a review of only one segment of the industry but all should 
be reviewed if public safety and consumer protection is the goal. We also 
request that lie" licenses be included in the study. 

Thank you very much for the opportunity to submit this testimony. 



MASTER SHEET METAL, INC. 

CONTRACTOR'S 
LICENSE NO. C-5392 

1648 AUIKI ST, HONOLULU, HI 968191 TELEPHONE 847-21281 FAX 847-21311 msm@hawaii.rr.com 

March 25,2013 

TESTIMONY TO THE SENATE COMMITTEE ON COMMERCE AND CONSUMER 
PROTECTION - SENATOR ROSALYN H. BAKER, CHAIR 

SUBJECT:' SR50 - SENATE RESOLUTION REQUESTING THE CONTRACTORS 
LICENSE BOARD TO PREPARE A REPORT THAT EVALUATES EACH 
AUTOMATIC SPECIALTY LICENSE ISSUED TO "A" GENERAL 
ENGINEERING CONTRACTORS AND "B" GENERAL BUILDING 
CONTRACTORS 

DATE: 
TIME: 
PLACE: 

Wednesday, March 27,2013 
10:00 A.M. 
Conference Room 229 

Dear Chair Baker and members of the Committee: 

Master Sheet Metal, Inc. supports SR50, relating to the evaluation of specialty licenses issued 

to "A" General Engineering Contractors and "B" General Building Contractors". All specialty 

trade contractors are required to provide proof of qualification and experience before being 

issued a "C" specialty license; while General Engineering Contractors and General Building 

Contractors are automatically issued "C" specialty trade licenses with no additional qualification 

procedures. This does not provide for a level playing field between Specialty Trade Contractors 

and General Contractors and, more importantly, does not adequately protect consumers who may 

be receiving work from someone who does not have the appropriate experience in that particular 

specialty field. Hawaii's contractor licensing law, codified as chapter 444, Hawaii Revised 

Statutes, is a consumer protection statute intended to protect the public's health, safety, and 

welfare. We believe that SR50 will provide an opportunity to ensure that HRS Chapter 444 is 

operating as intended and therefore, support this resolution. 

Thank you for the opportunity to testify on this bill. 

Sincerely, 
Skye Matsumoto, 
Treasurer - Master Sheet Metal, Inc. 
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Senator Rosalyn H. Baker, Chair 
Senator Brickwood Galuteria, Vice-Chair· 
Senate Committee on Commerce and Consumer Protection 
The Twenty-Seventh Legislature, Regular Session of 2013 

Chair Baker, Vice Chair Galuteria, and Members of the Committee: 

SUBJECT: SCR 84 Relating to Contractors 

PLUMtuMG AND M[DUNtal 
~IRlCIORSISSI)CU11(111 

01 !!AWIII 

TELEPHONE: (808) 597-1216 
FAX: (808) 597·1409 
1314 S. King Streel. Suite 961 
Honolulu, Hawaii 96814 

GREGG S. SERIKAKU 
EXECUlIVE DIRECtoR 

My name is Gregg Serikaku, Executive Director of the Plumbing and Mechanical 
Contractors Association of Hawaii, and we represent plumbing, air conditioning, refrigeration, 
and fire sprinkler contractors in Hawaii, and are the management representatives for the largest 
certified training programs for each of these trades. 

The Association for which I speak supports SCR 84. 

Evaluation of automatic specialty licenses: 

Currently an "A" general engineering contractor is automatically granted 17 additional 
specialty contractor licenses, and a "B" general building contractor is automatically granted 
10 additional specialty contractor licenses,r egardless of whether the "A" or "B" contractor 
has shown experience in performing work in each specialty category. Therefore, simply by 
virtue of having an "A" or "B" contractors license, the licensee is able to contract and perform 
work involving specialized trades such as solar energy systems, swimming pools, welding, 
pump installation, etc., even though they may have never performed work of this nature 
before. This creates a potential problem for unsuspecting consumers and is not consistent 
with the Legislature's primary intent in creating Hawaii's contractor licensing law, HRS444, 
which was to protect the public's health, safety, and general welfare, in dealing with persons 
engaged in the construction industry, and to provide an effective protection against 
incompetent, inexperienced, unlawful and unfair practices of contractors. 

Further, pursuant to Section 16-77-18, Hawaii Administrative Rules (HAR), every 
individual applicant or RME for a contractors license shall have not less than four years of 
supervisory experience as a contractor in the particular classification in which the applicant 
intends to engage. The Contractors Licensing Board has prudently maintained that this 
experience should not be obtained concurrently and that if an applicant wants to apply for more 
than one specialty contractor license, that individual must show 4 years of separate experience 
in each of the classifications. Why then, is the "A" and "B" general contractor allowed to gain the 
requisite experience of 17 and 1 0 specialty trades over a single four year period? This surely 
does not make sense and is something that should be reviewed by the Contractors Licensing 
Board. 

Clarification of the C-5 specialty license: 

The scope language of the C-5 Cabinet, Millwork, and Carpentry Remodeling and 
Repairs classification, presents a serious concern among specialty contractors because it may 
be mistakenly interpreted to allow a C-5 contractor to perform a much broader spectrum of work 
than what was intended. 



PAMCA Testimony 
SCR84 
Page 2 

This classification was originally created as a way to allow a contractor to perform non
structural renovations and repairs on small scale and residential one and two family dwellings 
which included the work that was incidental and supplemental to the carpentry remodel and 
repair work. Recently however, we have seen instances of C-5 contractors performing work on 
larger public works projects, and also performing significant volumes of work outside of their 
license scope simply because they considered the work incidental to the remodel project. We 
believe that the Contractors Licensing Board should review the scope language of the C-5 
classification and clarify the scale of projects allowed, and that the incidental and supplemental 
work only applies to the cabinet, millwork and carpentry remodel work on the project. 

For these reasons we strongly support the intent of SCR 84. 

Thank you for this opportunity to testify. 

Respectfully yours, . 

j1tfJ? /-/~ud~ 
Gregg S. Serikaku 
Executive Director 



The Pacific Resource 
PARTNERSHIP 

Testimony of Cindy McMillan 
The Pacific Resource Partnership 

Senate Committee on Commerce and Consumer Protection 
Senator Rosalyn H. Baker, Chair 

Senator Brickwood Galuteria, Vice Chair 

SCR 84/SR 50 - REQUESTING THE CONTRACTORS LICENSE BOARD TO PREP ARE A REPORT 
THAT EVALUATES EACH AUTOMATIC SPECIALTY LICENSE ISSUED TO "A" GENERAL 

ENGINEERING CONTRACTORS AND "B" GENERAL BUILDING CONTRACTORS. 

March 27, 2013 
10:00 am 

Conference Room 229 

Aloha Chair Baker, Vice Chair Galuteria, and members of the Conunittee: 

The Pacific Resource Partnership (PRP) is a labor-management consortium representing over 240 
signatory contractors and the Hawaii Regional Council of Carpenters. 

SCR 84/SR 50 proposes to require the Contractors License Board (CLB) to prepare a report that evaluates 
each automatic specialty license issued to. the "A" General Engineering Contractors and "B" General 
Building Contractors. 

PRP believes that any review of license classifications should include "A", "B" and "C" licenses and 
evaluate the automatic specialty licenses issued under each in order to adequately address potential 
amendments to Chapter 444, Hawaii Revised Statutes and administrative rules. To this end, we support 
and request your favorable consideration of the proposed amendments submitted by the General 
Contractors Association of Hawaii. 

Thank you for the opportunity to present our views on these Resolutions. 

1100 Alakea Street. Alakea Corporate Tower, 4" Floor. Honolulu, HI 96813 
Tel (808) 528-5557 • Fax (808) 528-0421 • www.prp-hawaii.com 



The Senate 
The Twenty-Seventh Legislature 
Committee on Commerce and Consumer Protection 
March 27,2013, 10:00 a.m. 
Room 229 

Statement ofthe Hawaii Regional Council of Carpenters 
On SCR 841 SR 50 Requesting a Report on Specialty Licenses 

The Hawaii Regional Council of Carpenters does not see a reason for the 
Resolution(s): 

• The Resolutions should not be passed with no clear reason. 
• If expending scarce State staff resources on a report is ultimately desired, it 

should cover the issuance of all "automatic" specialty licenses, rather than the 
limited scope ofthe Resolutions. 

"Why?" In discussion around a related Bill that has not advanced, no clear 
reason emerged for a report on a system that has worked. No concrete problems have 
been substantiated. 

The limited focus on conditions for General Contractors (generally), raises the 
question of whether there is a goal to hamper competition in the construction industry. 
General Contractors may choose to subcontract various types of work, or offer the 
competitive alternative of performing certain work within their overhead, mobilization, 
workforce, profit, etc. 

Thank you for considering our evaluation of SCR 84 and SR 50. 



March 27, 2013 

Testimony To: 

Presented By: 

Subject: 

ROOfiNG CONTRACTOR~ A~~OCIATION Of HAWAII 
Century Square-1188 Bishop St., Ste. lO03Honolulu, HI 96813-3304 

Phone (808) 537-1224*Fax: (808) 533-2739 

Senate Committee on Commerce and Consumer Protection 
Senator Rosalyn H. Baker, Chair 

Bernadette Robins 
President 

SCR 84 - REQUESTING THE CONTRACTORS LICENSE BOARD TO PREPARE A 
REPORT THAT EVALUATES EACH AUTOMATIC SPECIAL1Y LICENSE ISSUED TO 
"A" GENERAL ENGINEERING CONTRACTOR AND "B" GENERAL BUILDING 
CONTRACTORS. 

Chair Baker and Members of the Committee: 

I am Bernadette Robins President of the Roofing Contractors Association of Hawaii and we support 

this Resolution. 

We support this Resolution because two (2) of the automatic licenses that are provided to General 

"B" contractors are the C-42a Aluminum Shake and Shingle and the C-42b Wood Shake and Shingle. 

We see absolutely no rationale for general contractors to receive these two (2) sub-category licenses. 

In fact, it is our understanding that both of these were granted many, many years ago when roofing 

contractors didn't install much by way of metal roofing and general contractors had carpenters install 

wood, shake and shingle roofs. That is hardly the case these days. In other words, we think that 

the law is outmoded and it needs to be reevaluated and updated. 

Based on the above, we support this Resolution and respectfully request your favorable 

consideration. 



March 27, 2013 

Testimony To: 

Presented By: 

Subject: 

ASSOCIATION OF HAWAII. 
1440 KaplolanlDlvd., SIIite 800. Honolulu, Hawaii %814 

Phone: Oahu (808) 441-8600; Fu: (B08) 441-8750 . 
www.tilehawall.oom; e-mail: tilelnfo@tilchawlliioom 

Senate Committee on Commerce and Consumer Protection 
Senator Rosalyn H. Baker, Chair 

Roy Uyesuji 
President 

SCR 84 - REQUESTING THE CONTRACTORS LICENSE BOARD TO PREPARE A 
REPORT THAT EVALUATES EACH AUTOMATIC SPECIALTY LICENSE ISSUED TO 
"A" GENERAL ENGINEERING CONTRACTOR AND "B" GENERAL BUILDING 
CONTRACTORS. 

Chair Baker and Members of the Committee: 

I am Roy Uyesuji President of the Tile Contractors Association of Hawaii and we are in support of this 

Resolution. 

This Resolution speaks about taking a look at the C5 designation. We have had many reports from 

our members about general contractors doing tile work, in some cases, in a substandard manner. 

The c6ntra~tors license is there to protect the consumer. Perhaps these were isolated cases. Our 

members can perform this work only after they have demonstrated four (4) years of supervisory 

experience in installing tile while the generai"contractor is only showing four (4) years of supervisory 

experience overall. If it is justified then this practice should continue. If not, then perhaps the 

legislature should take a look at" it. 

, 
\ 



The essence of this Resolution is to request an examination of that practice and based on that, we 

support this Resolution. 

Thank you. 



INTERNATIONAL ASSOCIATION OF BRIDGE, STRUCTURAL, 

ORNAMENTAL AND REINFORCING IRON WORKERS 

T.G. Paris 
President Emeritus 

Rosalyn Baker, Chair 

Affiliated ndth AFL-C/.O. 

LOCAL UNION NUMBER 625 
94-497 UKEE STREET· WAIPAHU, HAW"U9(,797 

March 25, 2013 

Committee on Commerce and Consumer Protection 
State Senate 
State Capitol 
415 S. Beretania Street 
Honolulu, Hawaii 96813 

Date: 
Time: 
Place: 

March 27, 2013 
10:00 p.m. 
Conference Room 229, State Capitol 

Dear Honorable Chair Baker and Members of the Committee on Commerce and 
Consumer Protection: 

Re: Strong Support for SCR84/SR50- Requesting the Contractors License 
Board Evaluate Automatic Specialty License to General Contractors 

We are in strong support for SCR 84/SR 50 requesting the Contractors License 
Board to prepare a report that evaluates each automatic specialty license issued to "A" 
General Engineering Contractors and "B" General Building Contractors. 

These resolutions revolves on the fact that along with defining the various 
specialty contractor licenses such as roofing, painting, plumbing or solar, etc., the Board 
also took it upon themselves to automatically and freely give seventeen (17) additional 
subcontractor specialty licenses to "A" General Engineering Contractors and ten (10) 
free and without examination specialty contractor licenses to "B" General Contractors. 
The issue here is why should General "B" contractors and General "A" contractors get 
these various twenty-seven (27) specialty licenses automatically, without examination, 
years of supervisory experience as a foreman, supervising employee and without the 
payment of additional fees? In fact, we could go so far as to say that if general 
contractors were asked to meet all the requirements for the all licenses they have, 
including the specialty license, all of them would flunk. We think that this is wrong and it 
has come to the forefront. 

94-497 UKEE STREET· WAIPAHU, HAWAII 96797 • TELEPHONE (803) 671-4J44 • FAX (BOB) 676-1144 .~w_ 



Additionally, contractor's license board was created to protect the general public 
from Contractors that are not qualified to hold and to do any construction work. As 
such, we believe that to protect the general public, Contractors must meet any and all 
requirements for any construction license including specialty license. 

As such, we strongly support these measures for the working men and women of 

Hawaii Thonk YO" fo< Y'"' time on' ""."i~'I"l"lA 
tJ/~qplA 



Paintin and Decorati Contractors Association of Hawaii 
970 N. KALAHEO AVE., SUITE A217· KAILUA, HAWAII 96734· TELEPHONE (808) 254.2322. 

FAX (808) 254·2355 

March 23, 2013 

Senator Rosalyn H. Baker, Chair 
Senator Brickwood Galuteria, Vice Chair 
Committee on Commerce and Consumer Protection 
Conference Room 229 
State Capitol 

Date of Hearing: 
Time: 
Place: 

Wednesday, March 27, 2013 
10:00 am 
Conference Room 229 
State Capitol 

RE: SCR 84 Requesting the Contractors License Board to prepare a report that evaluates each 
automatic specialty license issued to "A" General Engineering Contractors and 
"B" General Building Contractors. 

Chair Baker, Vice Chair Galuteria and Members of the Committee on Commerce and Consumer 
Protection: 

The Painting and Decorating Contractors Association (PDCA) of Hawaii was chmtered 
in 1961 and represents over 30 contractors and supplier firms that employ over 2000 individuals 
Statewide. 

We are in strong support of SCR 84 and urge your committee to proceed toward 
approval. We believe automatically granting "c" specialty licenses is not in the best interest of 
the public. Our contractors must qualify for "c" specialty licenses by demonstrating four years 
of supervisory experience in that specific trade along with the examination. The granting of "c" 
specialty licenses to "A" and "B" contractors without the smne requirements imposed on the "c" 
specialty contractors does not protect the consumer and must stop. 

Thank you for the opportunity to submit our testimony. 

Raymond H. Fuji 



IRONWORKERS STABILIZATION FUND 

March 25, 2013 

Rosalyn Baker, Chair 
Committee on Commerce and Consumer Protection 
State Senate 
State Capitol 
415 S. Beretania Street 
Honolulu, Hawaii 96813 

Date: 
Time: 

March 27, 2013 
10:00 p.m. 

Place: Conference Room 229, State Capitol 

Dear Honorable Chair Baker and Members of the Committee on Commerce and Consumer 
Protection 

Re: Strong Support for SCR84/SR50- Requesting the Contractors License Board Evaluate 
Automatic Specialty License to General Contractors 

We are in strong support for SCR 84/SR 50 requesting the Contractors License Board to 
prepare a report that evaluates each automatic specialty license issued to "A" General Engineering 
Contractors and "B" General Building Contractors. 

The purpose of these resolutions is to protect the general public from General Contractors that 
are not qualified to hold and to do specialty work. The Hawaii Administrative Rules clearly states that 
individuals obtaining Specialty License must have" ... not less than four years of supervisory 
experience as a foreman, supervising employee, or contractor in the particular classification in which 
the applicant intends to engage as a contractor." As such, we believe that if the Specialty Contractors 
must have these standards for public safety, it is only fair and reasonable everyone should also meet 
the same qualifications. 

We strongly support this measure for the working men and women of Hawaii. Thank you for 
your time and consideration. 

Sincerely, 

Arnold Wong lsI 



Fax No. - 586-6071 

March 26,2013 

Rosalyn H. Baker, Chair 
Commerce and Consumer Protection Committee 
Room 230 - State Capitol 
Honolulu, HI 96813 

Re: SCR 84/SR 50 - Requesting the Contractors License Board to Prepare a Report 
that Evaluates each Automatic Specialty License Issued to "A" General 
Engineering Contractors and "B" General Building Contractors 
Hearing Date: March 27,2013 -10:00 a.m. 
Conference Room 229 

Chair Baker and Committee Members: 

We are in full accord with this resolution - Requesting the contractors license board to 
prepare a report that evaluates each automatic specialty license issued to "A" General 
engineering contractors and "B" general building contractors. We would go one step 
further to include an evaluation of every "c" specialty license. 

As one of the WHEREAS clauses provide, "A" and "B" contractors are automatically 
granted a total of27 "c" specialty licenses without being required to pass examinations 
that specialty licensees are required to pass. In addition, these "A" and "B" contractors 
are not required to pay the applicable license fees. 

HRS 444-4, Powers and duties of Board reads: In addition to any other powers and 
duties authorized by law, the board shall: 

(2) Adopt, amend or repeal such rules as the board may deem 
proper fully to effectuate this chapter and carry out the purpose 
thereof, which is the protection oUlte general public. 

It should go without saying that the Contractors License Board should be ever mindful of 
this HRS provision which makes it abundantly clear that the purpose ofHRS 444-4 is to 
protect the general public. With this admonition in mind, we again go on record to 
support this resolution. 

Respectfully submitted, 

Ironworkers Stabilization fund 
94-497 Ukee Street 
Waipahu, Hawai'i 96797 



• --» Century Square 
1188 Bishop St. Ste.1003 
Honolulu, HI 96813-3304 
Phone: (808) 537-5619 
Fax: (808) 533-2739 

PACIFIC INSULATION 
CONTRACTORS ASSOCIATION 

March 27, 2013 

Testimony To: 

Presented By: 

Subject: 

Senate Committee on Commerce and Consumer Protection 
Senator Rosalyn H. Baker, Chair 

Ron Labanon 
President 

SCR 84 - REQUESTING THE CONTRACTORS LICENSE BOARD TO 
PREPARE A REPORT THAT EVALUATES EACH AUTOMATIC 
SPECIALTY LICENSE ISSUED TO "A" GENERAL ENGINEERING 
CONTRACTOR AND "B" GENERAL BUILDING CONTRACTORS. 

Chair Baker and Members of the Committee: 

I am Ron Labanon, President of the Pacific Insulation Contractors Association and we support 

this Resolution. We think it has been an extremely long time since the regulatory scheme for 

contractors was looked at. Certainly during the last forty (40) years things have changed 

including construction techniques, trade practices and scope of work. 

Because of that we feel that it is an opportune time to have the Board reexamine the areas for 

which automatic licensure are provided to be sure that they encompass the current practices of 

today's world. It would appear that this examination would be both timely and an inexpensive 

chore to complete and would certainly serve the purpose of reassuring all licensed contractors 

that their scope of licensure is correctly applied. 

Based on the above, we recommend passage of this Resolution. 



HAWAII 
FLOORING 
ASSOCIATION 

Century Square 1188 Bishop Street, Ste. 1003 
Honolulu, Hawaii 96813-3304 

Phone (808) 537-1224 Fax (808) 533-2739 
timlyons@hawaiiantel.net 

March 27,2013 

Testimony To: 

Presented By: 

Subject: 

Senate Committee on Commerce and Consumer Protection 
Senator Rosalyn H. Baker, Chair 

Kaleo Nakamura 
President 

SCR 84 - REQUESTING THE CONTRACTORS LICENSE BOARD TO 
PREPARE A REPORT THAT EVALUATES EACH AUTOMATIC SPECIALTY 
LICENSE ISSUED TO "A" GENERAL ENGINEERING CONTRACTOR AND 
"B" GENERAL BUILDING CONTRACTORS. 

Chair Baker and Members of the Committee: 

I am Kaleo Nakamura, President of the Hawaii Flooring Association and we support this 

Resolution. 

We are particularly interested in the results of an examination of the C5 category 

inasmuch as we think that it is quite feasible, based on the other rulings made by the 

Board, that they would also rule that floorcovering could be installed by a general 

contractor even though they did not hold that specific category of license. This is beyond 

the intent of what we believe the C5 license was intended for inasmuch as it should be 

centered around those things that a general contractor might need to do in the area of 

carpentry however, NOT in the area of carpet. 

Based on that and as well as the fact that it has been many, many years since the Board's 

classifications were evaluated, we support this resolution and respectfully request your 

favorable adoption. 



S M CA s lieet 9vteta{ Contractors Association 
2850 PaaStreet, Suite 207, J{ono[u[u, J{] 96819-4431, Pn (808) 845-9393, 'F1V((808) 845-9395 emai!: nea[@smcani.com 
NEAL K. ARITA 
Executive Director 

TESTIMONY TO THE SENATE COMMITTEE 

ON COMMERCE AND CONSUMER PROTECTION 

Senator Rosalyn H. Baker, Chair 

WEDNESDAY MARCH 27, 2013 

Re: S.R. 50 

REQUESTING THE CONTRACTORS LICENSE BOARD TO PREPARE A REPORT THAT 
EVALUATES EACH AUTOMATIC SPECIALTY LICENSE ISSUED TO "A" GENERAL 
ENGINEERING CONTRACTORS AND "B" GENERAL BUILDING CONTRACTORS. 

Dear Chair Baker and members of the Committee: 

I am Neal Arita, Executive Director of The Sheet Metal Contractors Association, which represents Sub-

contractors of the Sheet Metal Industry in Hawaii. 

S.R. 50 requests that the Contractor License Board review the specialty licenses that are "automatically" 

provided with the General "A" and "B" licenses. All specialty contractors are required to provide proof of 

qualification for each license that is applied for. General "A" and "B" licenses should include additional 

scrutiny if given "automatic" licenses, or a reducedllimited list of "automatic" licenses. This SR50 is a 

progressive measure to ensure the process is effective and/or needs improvement in order to properly 

serve the purposes of the licensing laws for consumer protection (chapter 444, HRS). 

Please consider this Senate Resolution SR50 seriously. We are in support of this Senate Resolution. 

Sincerely, 

Neal Arita 
Executive Director 
Sheet Metal Contractors Association 



SCR84 
Submitted on: 3/22/2013 
Testimony for CPN on Mar 27,2013 10:00AM in Conference Room 229 

Submitted By Organization Testifier Position 
Present at 

Hearing 

L-_v_a_U_g_h_n_VV __ C_h_O_n_g __ ~~_R_o_o_re_r_s_~_;_~o_n __ Lo_c_a_I~L ____ s_u_p_p_o_rt __ ~II~ ____ N_O ____ ~ 

Comments: Roofers Union Local 22.1 is in full support of SCR 84. VVe believe that it is 
vital that the Contractors Licensing Board conduct reviews of the automatic specialty 
licenses granted to A and B General Contractors without the need for additional 
examinations or fees. If subcontractors are required to prove competence, experience, 
and expertise, then so should general contractors for every sub license they possess. 



Via E-mail: CPNTestimony@capitol.hawaii.gov 
Via Fax: (808) 586-6091 

March 27, 2013 

TO: HONORABLE ROSALYN BAKER, CHAIR, HONORABLE 
BRICKWOOD GALUTERIA, VICE CHAIR AND MEMBERS OF THE 
SENATE COMMITTEE ON COMMERCE & CONSUMER 
PROTECTION 

SUBJECT: COMMENTS & SUGGESTED AMENDMENTS TO SCR84/SR50 
REQUESTING THE CONTRACTORS LICENSE BOARD TO 
PREPARE A REPORT THAT EVALUATES EACH AUTOMATIC 
SPECIALTY LICENSE ISSUED TO "A" GENERAL ENGINEERING 
CONTRACTORS AND "B" GENERAL BUILDING CONTRACTORS. 

DATE: 
TIME: 
PLACE: 

Wednesday, March 27, 2013 
10:00 a.m. 
Capitol Room 229 

Dear Chair Baker, Vice Chair Galuteria and Members of the Committee, 

Royal Contracting Co., Ltd has been in business for over 50 years 

Royal Contracting Co., Ltd requests amendments being proposed by the 
General Contractors Association of Hawaii to SCR 84/SR 50 to include a review 
of all classifications of licensing, including the "A" "B" and "C" licenses, which 
would include any automatic licenses issued under each classification. In order to 
fairly assess the granting of automatic licenses, a thorough review of all licenses 
should be conducted, and not a piecemeal approach in order to adequately 
address any amendments to Chapter 444, Hawaii Revised Statutes and 
administrative rules. 

SCR 84/SR 50 proposes to require the Contractors License Board to prepare a 
report that evaluates each automatic specialty license issued to the "A" General 
Engineering Contractors and "B" General Building Contractors. We request that all 
"C" licenses be included. With respect to the "A" and "B" licenses - areas in which 
automatic "C" licenses are granted, applicants for licenses are tested in areas that 
automatic "C" licenses are granted. 

Thank you for the opportunity to present our views on these Resolutions. 

lT72' 
(j::~LeOng 

Vice President 
"An Equal Ernployment Opportunity Employer" 

Royal Contracting Company· 677 Ahua Street • Honolu!u. Hawaii 96819· (808) 839·9006 • Fax (808) 839·7571 
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