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THE SENATE 

STATE OF HAWAII 
TWENTY-SEVENTH LEGISLATURE, 201 3 

A BILL FOR AN ACT 
RELATING TO THE HAWAII EMPLOYER-UNION HEALTH BENEFITS TRUST 

FUND. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION 1. Section 87A-33, Hawaii Revised Statutes, is 

amended to read as follows: 

“S87A-33 State and county contributions; retired 

employees. (a) Notwithstanding any law to the contrary, this 

section shall apply to state and county contributions to the 

fund for: 

(1) The dependent-beneficiary of an employee who is killed 

in the performance of duty; 

(2) A dependent-beneficiary, upon the death of the 

employee-beneficiary, except as provided in section 

87A-36; 

(3) An employee-beneficiary who retired after June 30, 

1984, due to a disability falling within sections 

88-79 and 88-285; . .  

(4) An employee-beneficiary who retired before July 1, 

1984; 

(5) An employee-beneficiary who: 
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(A) Was hired before July 1, 1996; 
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I .  * $ 3 2 8  for ezch L-ec bencflclary ezrolled ir, nor, 

Kedlc2re f a r i l l y  p h x .  

Tlhn m n n t h 1 . r  m n n t ~ 4 L ~ ~ t 4 n m  LT7 t h n  C t 7 t n  nm n n r , n t r r  m h - 1 1  nnt  

c::ceed t h e  2 c t y ; a l  cost of t h e  h e 2 l t h  beEeflts p l z z  or p l a s .  T F  

b o t h  husS;r,c? 2nd Kif2  2re L.;:Lployec bezeflclzries, t h z  tot2.l. 

c o r i t r l b u t l o n  by t h e  Stzte or c o u z t y  shall z o t  exceed t h e  mor,thl;. 

c o n t r l b u t l z z  for 2 supplement2 l  medlczre fzm11y or EST: FFtcdlc2rc 

. .  

1 7 7  - 1  -\n -\c 7nnvnnv; 7 t n  
IIJ L U L L ,  u u  LA I" L I L 4 L . L .  

+&-I (b) Effective [&4-33] January 1, [*I 2014, there 

is established a base monthly contribution for health benefit 

plans that the State, through the department of budget and 

finance, and the counties, through their respective departments 

of finance, shall pay to the fund, up to the following: 

[-I $ for each employee-beneficiary enrolled 

in supplemental medicare self plans; 

[*I $ for each employee-beneficiary enrolled 

in supplemental medicare [€a~&L=y] two-party plans; 

[-I $ for each employee-beneficiary enrolled 

in [GOE m e d i c ~ r z  self 3 supplemental medicare family 

plans; [&I 

[$4+3-91$ for each employee-beneficiary enrolled 
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( 5 ) s  for each employee-beneficiary enrolled in non- 

medicare two-party plans; and 

( 6 ) s  for each employee-beneficiary enrolled in non- 

medicare family plans. 

The monthly contribution by the State or county shall not 

exceed the actual cost of the health benefit plan or plans and 

shall not be required to cover increased benefits above those 

initially contracted for by the fund for plan year 2004-2005. 

If both husband and wife are employee-beneficiaries, the total 

contribution by the State or county shall not exceed the monthly 

contribution for a supplemental medicare family or non-medicare 

family plan, as appropriate. 

_ ” _ I  t n  n t  l . ,  Trnntr7h,,t7nn - h 7 1 1  h [ Id) U.2LL.L I I L I I I y  L . U I I L L I U U L I U I L  L ) I I U I I  UC 

~ A T T T P ~ ~  7 n n 7 7 - 1  7 1  nn, n m  T>71 - I  1 3n 
UU, U V L L U  u l I I I u u 1 l y ,  U L y I l l I I 1 I l y  u u r y  I, LUC\5. Thn 7 r l 4 7 7 ” t n r l  h7c.n 

- 9 t h  m n n t  - 7  m n n t r ,  r . t , n n  n r  n 7 n  nn,, n qn T 7 - 7 - 6  1 7 7  1 
U I L L  I L L U I I L L I L ~  L U I L L L ~ U U L I U I I  L U L  L U L L L  LILVV y r u r r  YLUL \ u u r y  I 

G r , t l l  ,Tur,e 3 0 )  sh2,ll be calc-dlzted by xr,cre2s1r,g or decre2s1r,g 

t h n  h n t h l T 7  nnnt r -  ,7t7nn 7 n  n F F n n t  t h r c ~ ~ T * l ?  t h  
I l L l l r y  L ” I L L L I U U L l U I I  1 1 1  LLLLLL  L L L L u u y L I  L L L C  

cnc? of t h e  prevlc ’ds p l x  ye2r by t h e  percenta,ge IEcreLse or 

decrc2se ir, t h e  medimre p2 r t  E 2r-z rate fer thcsz  ye2r s ,  

F S Z t  2 Preml=,lL r z t e  IR effect 2.k the of t h e  Z 2 k :  Pl2.n 

SB867 SD2 LRB 13-1844-l.doc 

lllll0llllll0llll:lllllllllllll:lll111111l11111111l1111 IIllll11l llllllllllllllllll llllll llllllllll1ll11 Illll0lllllllllllllllllllllllll:llll 



Page 5 867 S.B. NO. s.D.* 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

n - v  k77 t n v - t n  ,n n F F n m t  -t t n nn,nn,nn n F  t h n  - n r n ~ ~ ? n > ~ -  - 1 7  
Y L U L  UY c - i i ~  LULL 1 1 1  L L L L ~ L  UL. L - L ~ L  u ~ Y J - ~ ~ J ~ ~ ~ ~ Y  U L  LAIL r L L V I V U a  r I u n  

Ye-+ 

Fcr  t h e  plar, ye2r bcgir,r,ing J c l y  1, 2005, t h e  a d j u s t e d  basc  

m r , t h l y  co--"̂tcd using t h e  2ctu2l 

c o r , t r a c t e d  prcTTEkkI7, rate 2s of J u l y  1, 2004, for medicare 2nd 

G O 2  mcdlcare, self azd f2nlly h e 2 l t h  ber,efl ts  p l x s  Vlth thc 

h i g h e s t  2ctu2l C G E t r Z c t e d  premim r 2 t e  2 2  of J u l y  1, 200:. 

Pis used ir: t h i s  subsection, "RCdic2r2 p z r t  E pr- r 2 t e "  

FrL22ES t h e  r 2 t e  published lr, t h e  Federcil Ecg1ster each ye2r  cn 

n r  1 n r  nn t h n  h > > ~ , r ? n n r r  7 1 1  n n - n ~ t  t n  L 1 - r ~  n r  n F  n - m  
LL L V L  V I I  L l l L  U U U L I I L U U  u-1 L , IVULUL L V  L V U Y  LL I U L  L U b L  

~ i n - r  ~ F t n v  t h n  - n A ~ m - y - n  - 7 - t  D -r 7 7 , -  r-t-  h7- hnnn --+-hl--hn 

b y  t h c  S e c r e t a r y  of I I ea l th  and EuLLLir, Services ZEC! a p p r o x d  by 

t h n  r i n ; t n A  C t 7 t - r .  P n n n v n ~ -  

+e+] (c) The base composite monthly contribution shall be 

adjusted annually, beginning January 1, [-3 2015. The 

adjusted base composite monthly contribution for each new plan 

year (January 1 until December 31) shall be calculated by 

increasing or decreasing the base composite monthly contribution 

in effect through the end of the previous plan year by the 

percentage increase or decrease in the medicare part B premium 

rate for those years, which percentage shall be calculated by 

dividing the medicare part B premium rate in effect at the 
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beginning of the new plan year by the rate in effect at the 

beginning of the previous plan year. 

[For t h e  P lZZ  year begizzizg J=u=y 1, 2Q13, t h e  a d j u s t e d  

n t  7 7  r - n n t r . h r , t . n n  o 7 hn r7 tnrl ,,-;nrr t h n  L7" 
I L L L I L Y  L V I I L L L U U L I V I I  c ) , l U I L  UL L U L L U  u u r r r y  L l l L  uuuc 

n ~ 7 4 - n  m n n t h l ~ r  r - n n t x - 7  - 7 t . n n  7" n G  T , , l . i r  1 3n 
" U L L L  I I I V I I L I I I y  L V I I L I r U u L L V I I  L A "  V L  v u r y  I, ,"12.] 

As used in this subsection, "medicare part B premium rate" 

means the rate published in the Federal Register each year on 

November 1 or on the business day closest to November 1 of each 

year after the medicare part B premium rate has been established 

by the United States Secretary of Health and Human Services and 

approved by the United States Congress. 

[ + 9 3  (d) If the board adopts a rate structure that 

provides for other than self and family rates for the health 

benefit plans, the base monthly contribution for the rate 

structure adopted by the board shall be adjusted to provide the 

equivalent underwriting cost as the base monthly contribution 

that is provided for in this section." 

SECTION 2. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored. 

SECTION 3. This Act shall take effect on January 1, 2050. 
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R e p o r t  T i t l e :  
Hawaii Employer-union Health Benefits Trust Fund; Retired 
Employees; State and County Contributions 

D e s c r i p t i o n  : 
Sets the base monthly contributions for health benefit plans, 
including two-party plans, paid by the State and counties for 
retired employees to unspecified amounts beginning 01/01/14. 
Effective 01/01/50. (SD2) 
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