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PROPOSING AN AMENDMENT TO ARTICLE VII, SECTION 12, OF THE HAWAII 
STATE CONSTITUTION TO ASSIST DAM AND RESERVOIR OWNERS. 
 
 Senate Bill No. 2856 proposes amendments to Article VII, Section 12 of the Hawaii State 

Constitution, to authorize the State to issue special purpose revenue bonds to assist dam and 

reservoir owners. 

 The Department supports this administration bill as it will provide dam and reservoir 

owners with a means to enhance dam and reservoir safety.  Although this mechanism is offered 

in order to give some form of financing options and flexibility to property owners, please note 

that there are significant procedural and compliance requirements that must be met before any 

special purpose revenue bonds could be structured for any transaction.  The compliance 

requirements would be placed on dam and reservoir owners who will need to, at the very least, 

be able to generate sufficient revenues in order to support the issuance of special purpose 

revenue bonds for this purpose.  

 Thank you for the opportunity to provide testimony on this measure. 
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PROPOSING AN AMENDMENT TO 
ARTICLE VII, SECTION 12, OF THE HAWAII STATE CONSTITUTION TO 

ASSIST DAM AND RESERVOIR OWNERS

Senate Bill 2856 proposes an amendment to the Hawaii State Constitution, to authorize the State 
to issue special purpose revenue bonds and use the proceeds from the bonds to assist dam and 
reservoir owners.  The Department of Land and Natural Resources (Department) strongly 
supports this Administration measure as it could assist dam and reservoir owners by providing an 
economic means to bring their facilities up to current safety standards.  

The implementation of the Dam and Reservoir Safety Act of 2007 mandates dam and reservoir 
owners to bring their dams and reservoirs into compliance.  Over 80 per cent of the dams in 
Hawaii were constructed before 1940 to support the sugarcane plantations.  Due to the age of 
these facilities and deferred maintenance due to demise of the sugar industry, without needed 
safety improvements, many dams could pose risks to life and property due to dam failures.  
Depending on the extent of the required improvements, some dam and reservoirs owners may 
not have the resources to fund them. 

Dams and reservoirs provide many public benefits as a potential resource for agriculture, water 
supply, recharge, flood control, hydropower and other beneficial uses.  Dams are a critical part of 
our state infrastructure, providing benefits upon which our communities and industries depend.  
The alternative of bringing a dam into compliance would be to decommission the structure 
entirely, which would preempt the many benefits that dams provide.

Thank you for the opportunity to comment.


	Kalbert Young Budget and Finance, Support with Amendments.pdf
	William Aila, DLNR, Support

