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TO THE SENATE COMMITTEE ON COMMERCE AND
CONSUMER PROTECTION

TWENTY-SIXTH LEGISLATURE
Regular Session of 2012

Thursday, February 2, 2012
9:00 a.m.

TESTIMONY ON SENATE BILL NO. 2765 - RELATING TO CAPTIVE INSURANCE
COMPANIES.

TO THE HONORABLE ROSALYN H. BAKER, CHAIR, AND MEMBERS OF THE
COMMITTEE:

My name is Gordon Ito, State Insurance Commissioner (*Commissioner”),
testifying on behalf of the Department of Commerce and Consumer Affairs
(*Department”). Thank you for hearing this bill. The Department strongly supports this
Administration bill, but respectiully requests that this bill be amended.

The purpose of this bill is to maintain Hawaii's position as a major captive
insurance domicile by updating and streamlining the captive insurance company law
found in article 19, chapter 431, Hawaii Revised Statutes ("HRS")("Captive Law"), and
ensuring that risk retention captive insurance companies comply with the accreditation
standards of the National Association of Insurance Commissioners ("NAIC"}.

Besides making numerous housekeeping amendments to the Captive Law, this
bill also: ]

1. Provides greater flexibility for pure captive insurance companies to insure

or reinsure the risks of controlled unaffiliated business;
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2. Provides greater flexibility for association captive insurance companies to
insure the risks of its association and a member organization’s affiliated
entities;

3. Applies article 15, chapter 431 (Insurers Supervision, Rehabilitation, and
Liquidation), and chapter 386 (Workers' Compensation), HRS, to pure
captive insurance companies writing direct workers' compensation
insurance policies ("Direct-writing Captive"). This addresses concerns
about the treatment of a Direct-writing Captive that becomes insolvent or
in a-condition hazardous to its policyholders, creditors, or general public;

4, Clarifies that the Commissioner or any authorized examiner is authorized
to conduct financial surveillance of captive insurance companies; and

5. Allows the Commissioner {o impose fines on captive insurance companies
that fail to comply with state law upon notice to remedy any violation. This
would give the Commissioner more options in dealing with noncompliant
captive insurance companies as the only existEn'g penalties are license
suspension or revocation.

After meeting with the Hawaii Captive Insurance Council, the Department
respectfully requests that three additional amendments be made to Sections 1, 13, and
15 of the bill. Please refer to the attached Proposed SB2765 SD1 (the "Attachment").

This measure balances the need for captive insurance companies to have
greater flexibility in conducting insurance business, while strengthening the State's
regulatory authority to ensure compliance with Hawaii law and NAIC accreditation
standards. ,

We thank this Committee for the opportunity to present testimony and request
your favorable consideration in passing this bill with the amendments described in the

Attachment.
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A BILL FOR AN ACT

RELATI NG TO CAPTI VE | NSURANCE COVPANI ES

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Chapter 431, Hawaii Revised Statutes, is
amended by adding to part | of article 19 two new sections to be
appropriately designated and to read as foll ows:

"8431:19-A Rules for controlled unaffiliated business.

The comm ssi oner nay adopt rules pursuant to chapter 91

establi shing standards to ensure that a parent or its affiliated

entity is able to exercise control of the risk nmanagenent

function of any controlled unaffiliated business to be insured

or reinsured by a pure captive insurance conpany; provided that,

until such tinme as rules under this section are adopted, the

conmi ssi oner may approve the coverage of such risks by a pure

capti ve insurance conpany.

8§431:19-B Applicability of other |laws to captive insurance

conpani es witing direct workers' conpensation insurance

policies. Captive insurance conpanies witing direct workers

conpensation insurance policies fhat are subject to chapter 386

shal |l be subject to article 15 and to the rul es adopted

PROPCSED SB2765 SD1
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pursuant to chapter 91, by the commissioner to inplenent this

section.”

SECTION 2. Section 431:19-101, Hawaii Revised Statutes, is
amended as fol | ows:

(1) By adding nine new definitions to be appropriately
inserted and to read as foll ows:

""Admi ni strator"” means the captive insurance adm ni strator

established in section 431:19-101.5.

"Class 1 conpany" neans a pure captive insurance conpany

that is designated and licensed in this State to only wite

business as a reinsurer in this State

"Class 2 conpany" neans a pure captive insurance conpany

that is designated and licensed in this State to wite business

as a direct insurer, or as a direct insurer and reinsurer.

"Cl ass 3 conpany" neans an associ ation captive insurance

conpany or risk retention captive insurance conpany that is

designated and licensed in this State.

"Cl ass 4 conpany" neans a sponsored captive insurance

conpany that is designated and licensed in this State.

"Class 5 conpany" neans a reinsurance or excess insurance

conpany that is a captive insurance conpany desi gnated and

licensed in this State pursuant to section 431:19-111.5

PROPCSED SB2765 SD1
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"Controlled unaffiliated business" neans, in the case of a

pure captive insurance conpany, any person:

I~

1) That is not in the corporate systemof a parent and

its affiliated entities;

(2) That has an existing contractual relationship, or
other direct or indirect relationship, with a parent
or one of its affiliated entities; and

(3) Wose risks are nmanaged by the pure captive insurance

conpany in accordance with section 431:19-A

"CGoverni ng body" nmeans the board of directors, subscriber's

advi sory conmttee, nenbership, or other entity responsible for

t he governance of a captive insurance conpany.

"Organi zati onal docunent" means a captive insurance

conpany's articles of association, articles of incorporation

articles of organization, subscribers' agreenent, byl aws,

operating agreenment, or any other docunment that establishes the

captive insurance conpany as a legal entity or prescribes its

exi st ence. "

(2) By anmending the definitions of "affiliated entity",

"associ ati on", "association captive insurance conpany", "captive
i nsurance conpany", "outside captive insurance conpany"
"participant", "protected cell", "pure captive insurance

PROPCSED SB2765 SD1
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conpany", "risk retention captive insurance conpany", and

"sponsored captive insurance conmpany” to read as foll ows:
""Affiliated entity" neans any conpany, person, or other

entity in the same corporate systemas a parent or a menber

organi zati on by virtue of common ownership, control, operation,

or managenent [ —e+r—iA—theecaseof a purecaptive insurance
o . : | I . .
G ndi | | | |
TINN : : : : .
"Associ ati on" nmeans any | egal association of individuals
corporations, limted liability conpani es, partnerships,
associations, or other entities, except |abor organizations, the
menber organi zati ons of which or which does itself, whether or
not in conjunction with some or all of the nenber organizations:
(1) Omn, control, or hold with power to vote all of the
out standi ng voting securities of an association
capti ve insurance conpany incorporated as a stock
i nsurer;
(2) Have conplete voting control over an association
captive insurance conpany incorporated as a mnutual

i nsurer; [e+]

PROPCSED SB2765 SD1
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(3) Constitute all of the subscribers of an association
captive insurance conpany formed as a reciproca
insurer[—]; or

(4) Have conplete voting control over an association

captive insurance conpany formed as a linted

liability conpany.

"Associ ation captive insurance conpany" neans [ary] a

capti ve insurance conpany that insures risks of the nenmber

organi zati ons of the association, and [their] that may al so

insure the risks of affiliated [conrpanies—] entities of the

nmenber organi zations and the risks of the association itself.

"Captive insurance conpany" neans a class 1[+] conpany,
class 2[+] company, class 3[+] conpany, class 4[] conpany, or
cl ass 5 [ eaptiveinsurance] conpany forned or authorized under
this article.

"Qut side captive insurance conpany" neans an insurance
conpany |icensed under the laws of a jurisdiction other than
this State and not otherwi se adnmitted to do business as an
i nsurance conpany in this State, that insures the risks of its
parent or any affiliated [ecorpanies—] entities.

"Participant” neans an entity that neets the requirenents

of section 431:19-305, and any [affitiates] affiliated entities

PROPCSED SB2765 SD1
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thereof that are insured by a sponsored captive insurance
conpany where the | osses of the participant may be linited
through a participant contract to the participant's pro rata
share of the assets of one or nore protected cells identified in
the participant contract.

"Protected cell" means a separate account established by a
sponsored captive insurance conpany forned or |icensed under
this [part] article in which assets are maintained for one or
nore participants in accordance with the terns of one or nore
participant contracts to fund the liability of the sponsored
captive insurance conpany assuned on behalf of the participants
as set forth in the participant contracts.

"Pure captive insurance conmpany" neans [ary] a captive

i nsurance conpany that only insures or reinsures risks of its

parent and affiliated entities[~] or of a controlled

unaffiliated business

"Ri sk retention captive insurance conpany" neans a captive
i nsurance conpany [whi-€h] that is formed as a "risk retention
group"” as defined in chapter 431K

"Sponsored captive insurance conmpany” neans [any] a captive

i nsurance conpany [r]:

PROPCSED SB2765 SD1
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(1) In which the minimumrequired capital and surplus is
provi ded by one or nore sponsors [aRd];

(2) That is fornmed or licensed under this article[—A
sponsered—capti-vensurance—conpany] ;.

(3) That insures the risks only of its participants

through separate participant contracts; and [#may—fund]

(4) That may fund its liability to each partici pant

t hrough one or nore protected cells. A sponsored
captive insurance conpany segregates the assets of
each protected cell fromthe assets of other protected
cells and fromthe assets of the sponsored captive
i nsurance conpany's general account.”

SECTION 3. Section 431:19-101.2, Hawaii Revi sed St at ut es,

is anended to read as follows:
"8§431:19-101.2 Confidential treatnent. (a) Except as

ot herwi se provided in [subseetion—{b);] this section, al

nonpublic information in a captive insurance conpany's

application for licensure, its business plan, or of its parent
or the parent's nmenber organizations, and all other nonpublic

i nformation di sclosed to the conmi ssioner pursuant to this
article, shall be given confidential treatnent and shall not be

made public by the commi ssioner

PROPCSED SB2765 SD1



10

11

12

13

14

15

16

17

18

19

20

21

22

Page 8 2765
S . B . N O . PROPOSED

(b) If the comr ssioner determnes that the interest of
the policyhol ders, shareholders, or the public will be served by
maki ng the information public, then after giving the captive
i nsurance conpany and its parent or the parent's nenber
organi zati ons that woul d be affected thereby, three days witten
notice of intent, and unless otherwi se contrary to law, the
conmi ssi oner may nmake public all or any part of the nonpublic
information in a manner that the conm ssioner deens appropri ate;
provi ded that the comm ssioner may di scl ose nonpublic
information to courts of conpetent jurisdiction, and insurance
departments or regul atory agenci es of other conpetent
jurisdictions without prior notification to the person to whom
the informati on pertains.

(c) This section shall not apply to risk retention captive

i nsurance conpanies. The confidentiality provisions of section

431:2-209 shall apply to risk retention captive insurance

conpani es.
[£)}] (d) For purposes of this section:
"Equity securities" neans:
(1) A share in a corporation, whether or not transferable
or denom nated a "stock", or simlar security

evi denci ng an ownership interest in the person;

PROPCSED SB2765 SD1
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(3)

(4
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The interest of a linmted partner inalimted
partnership

The interest of a partner in a partnership, including
a joint venture; or

A warrant or right, other than a right to convert, to
purchase, sell, or subscribe to a share, security, or
interest of a kind specified in paragraph (1), (2), or

(3).

"Nonpublic informati on" neans information that, prior to

di scl osure to the conmi ssioner pursuant to this article is, or

Wwas:

(D

(2)

Not a public record as defined in rule 1001(5) of
section 626-1; or
Not a governnment record that nust be disclosed under

section 92F-12;

provided that in the case of a person whose equity securities

are collectively owned and held by thirty-six or nore persons

"nonpublic information" does not include financial information

di scl osed to owners and hol ders of equity securities."”

SECTION 4. Section 431:19-101.5, Hawaii Revi sed Stat utes,

is anended to read as foll ows:

PROPCSED SB2765 SD1
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"8431:19-101.5 Captive insurance
administrator. [{a)] There shall be established within the

[ effice—of the commissioner] insurance division a captive

i nsurance administrator, who shall be solely responsible for

assi sting the conmm ssioner in [the] nonitoring, [regulatieon—and

devel-oprent—of] regul ating, and devel opi ng captive insurance

conpani es under this article. The conm ssioner, with the

approval of the director of commerce and consunmer affairs, shal
appoi nt the adm ni strator who shall be designated as a deputy
conmi ssi oner and shall be exenpt from chapter 76,

not wi t hst andi ng section 431:2-105(b)[~] to the contrary. The

admi nistrator shall serve at the pleasure of the director of
conmerce and consuner affairs and shall report directly to the
commi ssi oner.

. . rini q
SECTION 5. Section 431:19-101.8, Hawaii Revi sed St at ut es,

is anmended as foll ows:
(1) By anending subsection (a) to read as foll ows:
"(a) The conmi ssioner may establish a separate fund

desi gnated as the captive insurance admnistrative fund to be

PROPCSED SB2765 SD1
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expended by the conmi ssioner to carry out the commi ssioner's

duties and obligations under this article [19—-efchapter—431]."

(2) By anending subsection (d) to read as foll ows:

"(d) Suns fromthe fund expended by the conmi ssioner shal
be used to defray any adm nistrative costs, including personne
costs[y] associated with the captive prograns of the insurance
di vision, and costs incurred by supporting offices, branches,
di vi sions, and departnents. [Anmy] Notw thstanding any law to

the contrary [netwithstanding], the conmi ssioner may use the

nmoneys in the fund to enploy or retain, by contract or

ot herwi se[+] and without regard to chapter 76, hearings
of ficers, attorneys, investigators, accountants, exanminers, and
ot her necessary professional, technical, and support personne

to inplement and carry out the purposes of this article [19—ef

chapter—431]; provided that any position, except any attorney

position, that is subject to chapter 76 prior to July 1, 1999,
shall remain subject to chapter 76."

SECTION 6. Section 431:19-102, Hawaii Revised Statutes, is
amended by amendi ng subsections (a) through (f) to read as
foll ows:

"(a) [Any—captive—insurance—conrpany—when] Wien permtted
by an applicant captive insurance conpany's [its—artieles—of

PROPCSED SB2765 SD1
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Lation. . - Lon. . :
organization—or—other]| organi zati onal [deeurents] docunents,

the applicant captive i nsurance conpany may apply to the

conmi ssioner for a certificate of authority to do any and al
i nsurance set forth in subsection (h); provided that:
(1) No pure captive insurance conpany may insure or
reinsure any risks other than those of its parent

[and], affiliated entities[;+], and controlled

unaf fili ated busi nesses;

(2) No association captive insurance conpany nay insure
any risks other than those of [therenrber
. . = S . TINN I

entities+] its association, those of the nenber

organi zations of its association, and those of a

menber organi zation's affiliated entities

(3) [Ne] Unless otherw se allowed under section 431:19-

102.2, no captive insurance conpany may provide
personal notor vehicle or homeowner's insurance

coverage or any conponent thereof, other than as

[ enployee]

PROPCSED SB2765 SD1
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busi ness

(D

(2)

(3)

(4
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(A) Enpl oyee benefits for the enpl oyees of a parent,
association, or its menmbers, and their respective
affiliated entities; or [as—reinsurance]

(B) Reinsurance as nmay be allowed under this article;
and

No captive insurance conmpany may accept or cede

i nsurance except as provided in section 431:19-111

No captive insurance conpany shall do any insurance

n this State unless:

It first obtains fromthe conmissioner a certificate

of authority authorizing it to do insurance business

in this State;

I'ts [ beoard-of—directors,—subscri-bers' —advisory

commi-ttee—or—other] governing body holds at |east one

nmeeting each year in this State;

It maintains its principal place of business and

registered office in this State, except that a branch

captive insurance conpany need only nmaintain the
principal place of a business unit in this State; and

It designates a registered resident agent in

accordance with chapter 414, 414D, or 428, as

applicable, to accept service of process and to

PROPCSED SB2765 SD1
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otherwi se act on its behalf in this State. Wenever
the registered resident agent cannot, with reasonabl e
diligence, be found at the registered office of the
captive insurance conpany, the conm ssioner shall be
an agent of the captive insurance conpany upon whom
any process, notice, or demand may be served in
accordance with section 431: 2-206.

Bef ore [ +eeeiving] an applicant captive insurance

conpany receives a certificate of authority, [a—captive

ihasurance—conrpany| the applicant captive insurance conpany shal

file with the conmi ssioner:

(D

(2)

A certified copy of its organizational documents|;

eperatinrg—agreerent—as—apptieablel;
A statenent under oath of:
(A Any two of its principal officers
(B) Its attorney-in-fact in the case of a captive
i nsurance conpany fornmed as a reciprocal insurer;

or

PROPCSED SB2765 SD1
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(3)

(d)
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(© The duly authorized representative of its
gover ni ng body,

showing its financial condition; and

Any other statenments or docunents required by the

comi ssi oner.

In addition to the information required by subsection

(c), each applicant captive insurance conpany shall file with

t he comm ssi oner evi dence of the foll ow ng:

(D

(2)

(3)

(4

(5)

(e)

The anmpunt and liquidity of its assets relative to the
ri sks to be assuned,

The adequacy of the expertise, experience, and
character of the person or persons who will manage it;
The overall soundness of its plan of operation[:],

including the net retained risk on any one subject of

i nsur ance;

The adequacy of the | oss prevention prograns of its
parent or nenber organi zations as applicable; and

Any other factors deened rel evant by the comm ssioner
in ascertaining whether the proposed captive insurance

conpany will be able to neet its policy obligations

Each [ captive-insurance conpany-applying-for—a

certifiecateof authority—under—thisartiecle] applicant captive

PROPCSED SB2765 SD1
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i nsurance conpany shall pay to the conm ssioner a nonrefundabl e

application fee for exami ning, investigating, and processing its

application for the certificate of authority. [ip—addition-

each—ecaptiveinsurahce—conpany—receiving—al Upon approval of the

application for the certificate of authority, the applicant

capti ve insurance conpany shall pay to the conmi ssioner a

license fee for the certificate of authority [fremthe
cormm-ssi-oner—shal—pay—an anhualfeethereforfortheyearof
registration-and for—each-annual renewal thereafter].

Thereafter, the captive insurance conpany shall pay to the

comm ssi oner an annual renewal fee. The ampunt of the

nonr ef undabl e application fee [anrdtheannual—certificateof

autherity fee], license fee, and renewal fee shall be set forth

in rules adopted by the comm ssioner. |In addition, the
conmi ssioner may adopt rules with respect to fees for the
i ssuance of other docunents as nay be deemed necessary or
requested by captive insurance conpani es.

(f) The commi ssioner may use independent advi sors and
consultants to assist in the review and anal ysis of a specific
application or business plan anmendnment. The independent
advi sory and consulting fee, to be paid by the [captive]

applicant[+] captive insurance conpany, shall be a reasonabl e

PROPCSED SB2765 SD1
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fee authorized by the comm ssioner pursuant to section
431:19-114."
SECTION 7. Section 431:19-102.2, Hawaii Revi sed St at ut es,
i s amended by anendi ng subsection (a) to read as foll ows:
"(a) [Netw-thstanding-the provisions—of-section 43119~
102{a)s-—a] A captive insurance conpany nay be licensed to
provi de personal |ines coverage for unrelated risks if the
conmi ssi oner deens that extraordi nary circunstances exi st [whieh
make—theprovision—ofthis] whereby coverage [by—a——captive
hasurance—conpany] woul d be appropriate and in the best interest
of the public. |In deternining whether [sueh] extraordi nary
ci rcunst ances exi st, the commi ssioner shall consider the
foll owi ng factors:
(1) The extent to which the particular coverage is
avail able in the voluntary narket;

(2) The existence of a relationship between the parent of
the captive insurance conpany and the proposed
pol i cyhol ders other than that of insurer to insured

(3) Wiether the captive insurance conpany has sufficient

capitalization to insure the proposed risks; and

(4) Any other factors [whieh] the conmi ssioner deens

appropriate. ™

PROPCSED SB2765 SD1
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SECTION 8. Section 431:19-102.3, Hawaii Revised Statutes,
is anended to read as follows:

"8431:19-102. 3 Redonestication; approval as a donestic
captive insurer. (a) Any foreign or alien captive insurance
conpany nay becone a donestic captive insurance conpany by
nmeeting the follow ng requirenments

(1) |[Conpliance] Conply with all of the requirenents

relating to the organization and licensing of a
donestic captive insurance conpany of the same type,
and any requirements that the comm ssioner may adopt
by rule

(2) [Fhe—-articlesofinecorporationor—other] Arend and

restate its organi zati onal [decurent—shal—beanended]
docunments in conpliance with the laws of this State
[ and—restated-i-n-its—entirety before subm-ssionto-the
corm-ssi-oner— Before the arended—andrestated
articles—of incorporation—or—other—organizational
docurent—s—transmttedtothe departrment—of comrerece
| (fairs the f . .
Hhsurance——corpany—shalH—petition], and submit the

amended and restated organi zati onal docunents for the

conmmi ssioner's review, and

PROPCSED SB2765 SD1
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3)

[63) Fhe] (b)

2765
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Petition the comm ssioner to issue a certificate

[ setting] of general good, which sets forth the

conm ssioner's finding that the redonestication and
mai nt enance of the conpany will pronote the genera
good of the State. In arriving at the finding, the
commi ssi oner shall consider the factors set forth in
section 431:19-106(b)[+].

Upon issuance of the certificate of genera

good by the comm ssi oner pursuant to subsection (a)(3), the

foreign or alien captive insurance conpany shall file the

foll ow ng [ shalk—betransmttedto] with the departnent of

conmerce and consuner affairs [fer—filng]:

[EAH]

(1) Articles of redonestication[+], which shall set

forth the foll ow ng:

(A) Nane of the conpany;

(B) Date and |ocation of incorporation or

or gani zati on;

(Q Street address of the principal office inthis

St at e;

(D Nanes and titles of the

(i) Oficers and directors of the conpany; or

(ii) Menbers of the governing body;

PROPCSED SB2765 SD1
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(E) A statenent that the conpany is noving its

domicile fromits present state or country to

this State;

(F) A statenent that redonestication will occur upon

filing the articles of redonestication and that

the conpany shall be subject to the laws of this

State; and

(G A statenent that copies of the articles of

i ncorporation or other organizati onal docunent

and any anendnents certified by the proper

officer of the state or country under the | aws of

whi ch the conpany is incorporated or organi zed

are attached; provided that if any of these

docunents are in a foreign | anguage, a

transl ati on under oath of the translator shal

acconpany these docunents;

[6BH] (2) Certificate of general good issued [by—the

comm-ssi-oner] pursuant to subsection (a)(3);

[£6H] (3) Certificate of good standing or conparable

docunent ati on [ duby—authenticated] certified by the

proper officer of the [state—er—ecountry] jurisdiction
under [thetaws—of] which the foreign or alien captive
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i nsurance conpany is [incerperated:] incorporated or
organi zed; provided that:

[ &5

[ B

(A) The certificate or docunentation shall be

dated not earlier than thirty days prior to the

[ H+Hngof the-articles of redonestication;] date

of the certificate of general good; and

(B) If the certificate of good standing or
docunentation is in a foreign | anguage, a
transl ati on under oath of the translator shal

acconpany the certificate or docunentation

| | , ¢ :
o | , ’ "
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acconpany-these docunents] .
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(4) The conpany's organi zational docunments, which shall be

amended and restated in conpliance with the | aws of

this State; and

(5) Nonrefundabl e application fee.

[ (b)—TFhe] (c) Upon paynment of the license fee and annua

renewal fees, the donestic captive insurance conpany shall be

entitled to the necessary or appropriate certificates and
licenses to do business in this State and shall be subject to
the authority and jurisdiction of this State. No captive

i nsurance conpany redonesticating into this State need nerge,
consol i date, transfer assets, or otherw se engage in any other
reorgani zation, other than as specified in this section.

[€)] (d) Upon redonestication in accordance with this
section, the foreign or alien captive insurance conpany shal
becone a donestic captive insurance conpany organi zed under the
laws of this State and shall have all the rights, privileges,
imunities, and powers and be subject to all applicable Iaws,
duties, and liabilities of a domestic captive insurance conpany
of the same type. The donestic captive insurance conpany shal
possess all rights that it had prior to the redonestication to
the extent permtted by the laws of this State and shall be

responsible and liable for all the liabilities and obligations

PROPCSED SB2765 SD1



10

11

12

13

14

15

16

17

18

19

20

21

22

Page 24

2765
S.B.NO.
" " " PROPOSED

that it was subject to prior to the redonestication. All
out st andi ng policies of the captive insurance conpany shal
remain in full force and effect.”

SECTION 9. Section 431:19-102.4, Hawaii Revised Statutes,
i s amended by anendi ng subsections (b) through (d) to read as
foll ows:

"(b) Before transferring its domicile to any other
jurisdiction and before the notice of change in domcile is
transmtted to the department of commerce and consuner affairs,
the donestic captive insurance conmpany shall [delver—to-the

N . . fer—al ,

of] subnmit a witten request to the conmissioner to

redonesticate to another jurisdiction and a transfer fee of
$300[ ,—and—petition—the conm-ssi-oner—to-issue—a certificate of
transter].
(c) [Fhe—netice—of—~changein—domecie—theecertiticatesof
: . | I . , f of
redonestication,] Upon approval of the witten request to

redonesti cate pursuant to subsection (b), the comm ssioner shal

issue a certificate of transfer. The donestic captive insurance

conpany shall submt the certificate of transfer, a notice of

change of domicile, and the filing fee [shall—betransmitted] to
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t he departnent of conmerce and consuner affairs. The notice of
change in domicile shall set forth the foll ow ng:

(1) Nane of the conpany;

(2) Dates that notice of the conpany's intent to transfer
domicile fromthis State was published pursuant to the
publication requirements of section 1-28.5

(3) Date of the transfer of its domcile; and

(4) State or country to which its domicile will be
transferred

(d) [Ypon—anytranster—authorized pursuant—to-this

on—tt . : hall

fairs:  d he ti ¢ f oy
Lo f ai , o o
| Lo oo I : 1

Upon neeting the requirenents of subsection (c) and upon the

i ssuance of a certificate of discontinuance by the departnent of

conmerce and consuner affairs, the captive insurance conpany

shall cease to be domiciled in this State, and its corporate or

other legal existence in this State shall cease. The captive
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i nsurance conpany shall pay a certificate fee at the tinme the

certificate of discontinuance is issued in accordance with

chapter 414."

SECTI ON 10. Section 431:19-104, Hawaii Revised Statutes
i s amended by anendi ng subsection (a) to read as foll ows:

"(a) Each captive insurance conpany |icensed pursuant to
this article shall possess and thereafter naintain uninpaired
capital and surplus in the anount established by the
conmi ssi oner; provided that:

(1) The conmmissioner shall take into account the nature

and vol une of business transacted by each captive
i nsurance conpany, and any other factors deened
appropriate by the conmi ssioner

(2) dass 3 [captiveinsurance] conpani es shall be subject

to other applicable provisions of this chapter that
may require capital and surplus in excess of those
est abl i shed by the conmi ssioner; and

(3) Mninmum capital and surplus established by the

conmi ssi oner shall be no less than the foll ow ng
anount s:
(A) dass 1[+] conpany: $100, 000

(B) dass 2[+] conpany: $250, 000
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(O dass 3[+] conpany: $500, 000
(D) dass 4[+] conpany: $500,000; and
(E) dass 5[+] conpany: An anount as deternined by
t he conmi ssioner on a case by case basis.”
SECTION 11. Section 431:19-106, Hawaii Revised Statutes
i s amended by anendi ng subsection (e) to read as foll ows:
"(e) Captive insurance conpanies forned under this article
shall have the privileges and be subject to the genera

corporation |l aw, nonprofit corporation law, or linmted liability

conpany law of this State as may be applicable, as well as this

article. In the event of conflict between any of the foregoing
applicable laws of this State and this article, this article
shall control."

SECTI ON 12. Section 431:19-106.5, Hawaii Revised Statutes,
i s amended by anendi ng subsections (b) and (c) to read as
foll ows:

"(b) A plan of conversion or nerger shall be subnitted to
and be approved by the conmi ssioner in advance of the proposed
conversion or nerger. The comm ssioner shall not approve the
pl an unl ess

(1) The commissioner finds that it is fair, equitable, and

consistent with | aw,
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(2) The plan has been approved[:+
(A tn-the case of a-stockcorporation—byatleast

PROPCSED SB2765 SD1



10

11

12

13

14

15

16

17

18

19

20

21

22

Page 29

2765
S.B.NO.
" " " PROPOSED

menbers—at—a-duly-called neeting of the menbers
¢ the tim Liabili , | .
wr-tten—consent—of the menrbers+] by at | east two-

thirds of the voting interest or unani nous

witten consent of the voting interest of the

captive insurance conpany;

(3) The plan provides for:

(A

(B)

The conversion of existing stockhol der, menber,
or subscriber interests into equal or
proportionate interests in the new converted or
nerged insurer, or such other method and basis
for the conversion of the stockhol der, nmenber, or
subscriber interests that is fair and equitabl e;
The purchase or other disposition of the shares
of any nonconsenti ng sharehol der of a stock

i nsurer, policyholder interest of any
nonconsenti ng nenber of a mutual insurer,

nmenbership interest of alimted liability
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conpany, or subscriber surplus account interest,
if any, of a subscriber of a reciprocal insurer,
in accordance with either an agreenent with any
nonconsenti ng stockhol der, nmenber, or subscri ber

or with the existing [articles—or—bylans]

organi zati onal docunments of the insurer relating

to the buyback buyout, or the termination of the
st ockhol der, nenber, or subscriber interests, if
any, or if no such provisions exist, then in
accordance with the laws of this State relating
to the rights of dissenting sharehol ders; and
(© The novation, assignment, transfer, run-off, or
ot her disposition of [ia—feree] in-force policies
i nsuring any nonconsenting sharehol der, nenber,
or subscri ber;
The conversion or nmerger will |eave the resulting
converted insurer or surviving insurer of the merger
with capital or surplus funds reasonably adequate to
preserve the security of its policyholders and an
ability to continue to transact business in the
cl asses of insurance in which it is then authorized to

transact; and
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(5) The commissioner finds that the conversion or nerger
will promote the general good of the State
(c) After approval of the plan of conversion or nerger by
the comm ssioner, the converting or nerging insurer shall file

with the director of commerce and consunmer affairs, appropriate

[ ol : , ol : Lon. ol :
rerger—as—the-case-may—be—provided-that in-the case of the
. ¢ . . .. L abili

A—the formof a stoeck—or—mutualinsurer—] organi zati ona

docurments to commence the existence of the conpany inits

converted or nmerged form Docunents filed with the director of

conmerce and consuner affairs pursuant to this subsection shal
conply with all applicable requirements for such docunments as
may be contained in this article and chapter 414, 414D, or 428
as to the extent that these laws are applicable to the
conversi on or nerger."

SECTI ON 13. Section 431:19-107, Hawaii Revised Statutes
i s amended by anendi ng subsections (a) and (b) to read as

foll ows:
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"(a) Each captive insurance conpany other than a [elass—3]

risk retention captive insurance conmpany shall subnmit to the

conmi ssioner financial statenments reporting the financial
condition and the results of operations of the insurer witten
according to generally accepted accounting principles, or other
conpr ehensi ve basis of accounting as may be deened appropriate
by the conmi ssioner, and audited by an i ndependent certified
public accountant, or other qualified professional as deened
appropriate by the conmi ssioner, on or before the |ast day of
the sixth nonth followi ng the end of the conpany's fiscal year.

(b) Each [elass—3] risk retention captive insurance

conpany shall annually file with the conm ssioner the foll ow ng:
(1) Annual staterment and audit:

(A) On or before March 1, or such day subsequent
thereto as the conmm ssi oner upon request and for
cause may specify, an annual statenent using the
Nat i onal Associ ation of |nsurance Conmi ssioners
annual statenent blank plus any additional
information required by the comm ssioner, which
shall be a true statement of its financia
condi tion, transactions, and affairs as of the

i mredi ately precedi ng Decenber 31. The reported
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information shall be verified by oaths of at

| east two of the captive's principal officers;

On or before June 1, or such day subsequent
thereto as the conm ssioner upon request and for
cause may specify, an audit by a designated

i ndependent certified public accountant or
accounting firmof the financial statenents
reporting the financial condition and results of
the operation of the captive; and

The annual statenment and audit shall be prepared
in accordance with the National Association of

I nsurance Conmi ssioners' annual statenent
instructions, accounting practices and procedures
manual , and rul es adopted by the comm ssioner
following the practices and procedures prescribed
by the National Association of Insurance

Commi ssi oners; and

On or before each March 1, or such day subsequent

thereto as the conm ssi oner upon request and for cause

may specify, a risk-based capital report in accordance

with section 431:3-402[;
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. T PO I . . I
L. n
SECTI ON 14. Section 431:19-108, Hawaii Revised Statutes

is anended as foll ows:
(1) By anending its title to read as follows:
"8§431:19-108 Exami nations [and], investigations[-], and

financial surveill ance."

(2) By anending subsection (a) to read as foll ows:
"(a) The conmi ssioner or any authorized exam ner may

conduct an exam nation, investigation, or financial surveillance

of any captive insurance conpany as often as the commi ssi oner
deens appropriate[+]; provided that unless the conm ssioner
requi res otherw se
(1) An exanmination shall be conducted at | east once every
five years for all captive insurance conpani es, except
as provided in paragraph (2); and
(2) An examination of a [elass—3] risk retention captive
i nsurance conpany shall be conducted no later than
three years after its formation and at | east once
every five years thereafter
The conmi ssioner or any authorized exam ner shal

t horoughly i nspect and exam ne the captive insurance conmpany's
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affairs to ascertain its financial condition, its ability to
fulfill its obligations, and whether it has conplied with this
article."

SECTI ON 15. Section 431:19-109, Hawaii Revised Statutes
is anended to read as foll ows:

"8431:19-109 G ounds and procedures for suspension and
revocati on of certificate of authority[-]; fines. (a) The

conmi ssi oner may suspend or revoke the certificate of authority

of a captive insurance conpany to do business in this State [may

be-—suspended—orrevoked by the comrissioner] or inpose a fine of

not | ess than $100 nor nore than $10, 000 per violation, or any

conmbi nati on of these actions, for any of the follow ng reasons:

(1) Insolvency or inpairnment of capital or surplus;

(2) Failure to neet the requirenents of section 431:19-
104;

(3) Refusal or failure to subnmt an annual report, as
requi red by section 431:19-107 or any other report or
statenent required by law or by |lawful order of the
conmi ssi oner ;

(4) Failure to conply with the provisions of its own

er—bylaws:] organi zati onal docunents;
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Failure to submit to examination or any |ega
obligation relative thereto, as required by section
431: 19-108;

Refusal or failure to pay the cost of exami nation
pursuant to section 431:19-108;

Use of methods that, although not otherw se

speci fically prohibited by | aw, neverthel ess render
its operation detrimental or its condition unsound
with respect to the public or to its policyhol ders;

Failure to maintain actuarially appropriate |oss

reserves as determ ned by the comm ssioner; provided

that the conmi ssioner shall issue at |east one warning

to the captive insurance conpany to correct the
problem prior to suspending or revoking the
certificate of authority; and

Failure otherwise to comply with the laws of this

St at e.
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notwi-thstanding—any—othertaw-| |[|f the conm ssioner takes

action pursuant to subsection (a), the conm ssioner shall notify

the captive insurance conmpany in witing of the reason for that

action. The captive insurance conpany may nmake witten denand

upon the commi ssioner within ten days of the date of receipt of

the notice for a hearing before the conmi ssioner to determ ne

t he reasonabl eness of the comm ssioner's action. The hearing

shall be held within thirty days of receipt of the witten

demand and shall be held pursuant to chapter 91."

SECTI ON 16. Section 431:19-110, Hawaii Revi sed Statutes,
i s amended by anendi ng subsections (a) and (b) to read as
foll ows:

"(a) Except for [elass—3] risk retention captive insurance
conpani es, captive insurance conpanies |icensed under this
article shall be allowed to maintain investnments in accordance
with a strategic i nvestment policy adopted and nonitored by the
capti ve insurance conpany's governi ng body, and approved by the
conmi ssioner; provided that in addition to the mnimum capita
and surplus requirenments prescribed in section 431:19-104(b),

[ and—the requirenent s prescribed-in-subsection{b),] each

captive insurance conpany with an approved strategic investnment
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policy shall maintain investnments in one or nore of the

following forns, which aggregate not |ess than one hundred per

cent of

reserves as required by this [cede] chapter or the

conmmi ssi oner:

(1) Cash

(2) Irrevocable letter of credit issued by a bank
chartered by this State or a nenber bank of the
Federal Reserve System

(3) Investnents in accordance with a strategic investnment
policy adopted and nonitored by the captive insurance
company’s governing body, and approved by the
commi ssi oner;

(4) Premiuns in the course of collection; or

(5) Oher fornms approved by the commi ssioner

(b) Each captive insurance conpany that does not nmintain

a strategic investnment policy as described in subsection (a) and

[elass—3] risk retention captive insurance conpani es shall be
subject to the restrictions on allowable investments provided
under sections 431:6-101 to 431:6-501; provided that the
conmi ssi oner nmay approve ot her assets, investnents, and

i nvest nent provisions as the conm ssioner deens appropriate.”
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SECTION 17. Section 431:19-111.5, Hawaii Revised Statutes,
i s amended by anendi ng subsection (a) to read as foll ows:

"(a) A class 5 conpany under this article is one that is
not a class 1[+] conpany, class 2[+] conpany, class 3[+]
conpany, or class 4 conpany, and acts only as a reinsurer or
excess insurer, or both. Notwi thstandi ng any other provision of
this article, a class 5 conpany authorized under this article
may reinsure or provide excess insurance, or both, for the risks
and |ines of insurance approved by the comm ssioner."

SECTI ON 18. Section 431:19-113, Hawaii Revised Statutes
is anended to read as foll ows:

"8§431:19-113 Exenption from conpul sory associations. No
captive insurance conpany shall be permtted to join or
contribute financially to any plan, pool, association, or
guaranty or insolvency fund in this State, except as provided
under chapter 386, nor shall any captive insurance conpany, its
insured, or its parent or any affiliated [eenrpany-] entity, or
any menber organization of its association, receive any benefit
from any such plan, pool, association, or guaranty or insolvency
fund for clains arising out of the operations of such captive

i nsurance conpany. "
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SECTI ON 19. Section 431:19-115, Hawaii Revised Statutes
is anended to read as follows:

"8431:19-115 Laws applicable. (a) No insurance |aws of
this State other than those contained in this article, or

contained in specific references contained in this section or

article, shall apply to captive insurance conpanies [foernred
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. . .
it h the fi . Ll . : : .
compani-es] .

(b) In addition to the exceptions set forth in subsection

(a):
Sections 431:3-302 to 431:3-304 and 431: 3-307

)
=
N~—

Articles 1, 2, 4A 5, 6, 9A 9B, 9C, 11, 11A and 15;

ey

and

(3) Chapter 431K

shall apply to risk retention captive insurance conpani es

(c) In addition to the exceptions set forth in subsection

(a), articles 1, 2, 6, and 15 shall apply to class 5 conpani es.
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(d) If any of the |laws specified in this section are

inconsistent with this article, this article shall apply unless

the comm ssioner by rule or order deternines otherw se on a

case- by-case basis.

(e) The application of the foregoing provisions shall not

di m nish the commissioner's authority for exenption as nmay be

contained therein or as nay be deened appropriate under the

ci rcunst ances. "

SECTI ON 20. Section 431:19-203, Hawaii Revised Statutes
i s anmended as foll ows:

(1) By anmending the definition of "counterparty" to read as
foll ows:

""Counterparty" nmeans the insurer that cedes risk to a
speci al purpose financial captive insurance conpany which
unl ess ot herwi se approved by the conm ssioner, shall be the
parent or an affiliated [eerpany] entity of the special purpose
financial captive insurance conpany."

(2) By repealing the definition of "organizationa
docunent .

["ng . . I ; I .
‘i . . . . el e Lon.
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I I I . I al T al
. . . . .
exi-stence"]

SECTI ON 21. Section 431:19-308, Hawaii Revised Statutes
is anended to read as foll ows:

“[£]8431:19-308[}] Applicable laws. A sponsored captive
i nsurance conpany shall be subject to this part and to part
[H=] I. If there is any conflict between this part and part
[H=] I, this part shall control."

SECTI ON 22. Section 431:19-309, Hawaii Revised Statutes
is anended to read as foll ows:

“[f]8431:19-309[}] Existing licenses. Except as otherwise
determined by the conmi ssioner, a captive insurance comnpany t hat
has been issued a certificate of authority by the comm ssi oner
pursuant to section 431:19-102 as of July 1, 2008, and is
licensed as a class 4 [eaptive] conpany shall not be required to
re-apply for a certificate of authority under this part, but
shall otherw se be subject to this part as a sponsored captive
i nsurance conpany; provided that the comm ssioner nay by order
require the captive insurance conmpany to take any action that
the comm ssioner determines is reasonably necessary to bring the

captive insurance conpany into conpliance with this part."

PROPCSED SB2765 SD1
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SECTI ON 23. Section 431:19-101.3, Hawaii Revised Statutes,

i s repeal ed
["8431:-19-101. 3 Classes—of captive-insurance—Each
. . : hi el hall
losi I Ly I : ol . | :

(5)

articler—and
A—class—5—conpany—shall—be a reinsurance or—excess
. : | hi . iy

SECTION 24. In codifying the new secti ons added by section

1 of this Act, the revisor of statutes shall substitute

PROPCSED SB2765 SD1
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appropriate section nunbers for the letters used in designating
the new sections in this Act.

SECTION 25. Statutory material to be repealed is bracketed
and stricken. New material is underscored

SECTION 26. This Act shall take effect on July 1, 2012.

PROPCSED SB2765 SD1
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TESTIMONY ON S.B. No. 2765
RELATING TO CAPTIVE INSURANCE COMPANIES

SENATE COMMITTEE ON COMMERCE AND CONSUMER PROTECTION
Senator Rosalyn Baker, Chair
Senator Brian Taniguchi, Vice Chair

Thursday, February 2, 2012, 9:00 a.m.
State Capitol, Conference Room 229

My name is Fay Okamoto, Vice Chairman of the Hawai'i Captive Insurance Coﬁncil {HCIC), a trade
organization representing approximately 100 captive insurance companies and service providers who support
Hawai'i’s captive insurance industry. I am also the branch manager of Artex Risk Solution, Inc.’s Hawai'i
office and serve as the authorized captive manager for a number of captive insurance companies domiciled in

the State of Hawai'1.

I support §.B. No. 2765 which provides clarifying language and housekeeping amendments related
to HRS Chapter 431, Article 19 concerning captive insurance companies. I do, however, have concerns with
certain aspects of the bill which [ understand the HCIC is working in concert with the Hawai'i Insurance

Division to address.

Hawai'i’s robust captive industry atiracts high-quality and sophisticated captive owners, including
numerous Fortune 1000 companies, because of its favorable captive laws and regulations, business friendly
environment, and prudent approach to regulation. Captives provide significant direct and indirect benefits to
the State in the form of employment of Hawai'i-based professional service providers, investment of captive
dollars in Hawaii financial institutions, and tourism dollars generated when captives hold their annual Board

and other meetings in Hawai'i, as well as attend annual captive conferences in this State.

Hawai'i faces stiff competition from numerous U.S. and off-shore captive domiciles for captive
insurance company business. It is critical that our captive law provides a prudent regulatory structure while
remaining flexible enough to address each captive owner’s unique sifuation. We appreciate the Hawai'i
Insurance Division’s and the Insurance Commissioner’s willingness to work with the HCIC to ensure our

captive laws remain best-in-class.

At this time, I respectfully request 8.B, No. 2765 continue to move forward through the legislative
process while we work out our technical issues with the Hawaii Insurance Division. Thank you for this

opportunity to testify.



Respectfuily submitted,

¢ v
‘m-%lléégﬁ PPL Y M

Fay Okamoto

Division Senior Vice President
Artex Risk Solutions, Inc.

1132 Bishop Street, Suite 1600
~ Honolulu, HI %6813
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TESTIMONY ON §.8. 2765
RELATING TO CAPTIVE INSURANCE COMPANIES

SENATE COMMITTEE ON COMMERCE AND CONSUMER PROTECTION
Senator Rosalyn H. Baker, Chair
Senator Brian T. Taniguchi, Vice Chair

Tuesday, February 2, 2012, 9:00 a.m.
State Capitol, Conference Room 229
Chair Bazker, Vice Chair Taniguchi, and Members of the Committee:

My name is Craig Watanabe, and | am the Regional Manager of Strategic Risk Solutions, inc., an

independent captive insurance management company with operations in Hawail and other major captive
-jurisdictions in the U.S, and abread. |

‘| respectfully submit my testimony in strong support of the intent of this Administration proposed
measure. However, there are several potential issues that may adversely affect the continued growth and
prudent development of our captive insurance industry if not properly resolved. While we have been in
discussions with the Insurance Commissioner and his staff, we respectfully request that this measure be
allowed to progress.so that we can continue to work on resolving these potential issues.

Since the enactment of Hawaii's captive insurance statutes in 1986, the captive insurance industry
has evolved into one of the top jurisdictions in the world for this special kind of business, as well as, directly
contributed o our local economy and intellectual capital. it has enabled over 200 companies and
organizations from the U.S,, Japan, and other countries to efficiently implement and maintain a captive
insurance program through new Hawaii corporations. In addition to notable Fortune 500 companies and
non-profit and governmental owners, there are several prominent loca} Hawaii corporations and
organizations that have successfully utilized Hawaii captives to efficiently manage their exposure to risks.
The University of Hawaii at Manoa has also embarkied on the development of an insuranee and risk
management program within the Shidler Coliege of Business.

The success of Hawaii's captive insurance industry has been, and will continue to be dependent upon
the consistent commitment and collaborative efforts of its Lawmakers, Administration and private sector
constituencies. We appreciate the opportunity to provide this testimony and look forward to your continued
support of this important industry for Hawaii.

Respectfully Submitted,

Crous, ot ale—

Seven Waterfront Plaza, Suite 400 = 500 Ala Moana Boulevard » MHonolulu, Hawaii 96813-4802



TESTIMONY ON §.B. 2765
RELATING TO CAPTIVE INSURANCE COMPANIES

SENATE COMMITTEE ON COMMERCE AND CONSUMER PROTECTION
Senator Rosalyn H. Baker, Chair
Senator Brian T. Taniguchi, Vice Chair

Thursday, February 2, 2012, 9:00 a.m.
State Capitol, Conference Room 229

My name is Matthew D.R. Takamine, President of the Hawai'i Captive Insurance Council (HCIC), a
trade organization of captive insurance companies and service providers who comprise and support

Hawai'i’s captive insurance industry.

HCIC supports S.B. 2765, which adds two new sections and makes housekeeping and clarifying
amendments to Hawai'i's captive insurance laws to enable Hawai'i to maintain its position as a leading
captive insurance domicile in the United States and throughout the world. Nevertheless, HCIC has concerns
regarding certain aspects of the bill, and would like to see that an appropriate balance is achieved between
meaningful yet reasonable regulatory oversight so as to ensure that Hawai'i maintains its stature as a
competitive and preferred captive insurance domicile. To this end, HCIC has been engaged in discussions

with the Hawai'i Insurance Division regarding the particular areas of concern.

With increasing competition from other U.S. domiciles, it Is critical that Hawai'i continue to attract
new captive formations by reputable business entities, and maintain the quality captive insurance companies
currently domiciled in this State. Passing this measure in a format that balances the important business and
regulatory interests will enable Hawai'i to continue to compete as a preferred domicile in the increasingly

competitive captive insurance marketplace.

SB2765 CPN Testimony-HCIC
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Thank yout for this opportunity to submit testimony in support of S.B. 2765.

Resp ly submitted:

Matthew D.R. Takamine
President

Hawaii Captive Insurance Council
737 Bishop Street, Suite 2100
Honolulu, Hawai'i 96813

Ph: 521-1121



TESTIMONY OF JASON PALMER ON BEHALF OF WILLIS CAPTIVE PRACTICE

TESTIMONY ON S.B. NO. 2765
RELATING TO CAPTIVE INSURANCE COMPANIES

SENATE COMMITTEE ON CONSUMER PROTECTION AND COMMERCE
Senator Rosalyn H. Baker, Chair
Senator Brian T. Taniguchi, Vice Chair

Thursday, February 2, 2011, 9:00 a.m.
State Capitol, Conference Room 229

My name is Jason Palmer, Managing Director of Willis Management (Hawalii), a division of Willis, the
third largest global insurance broker in the world. Willis Management (Hawaii) serves as a consultant and
captive manager to several captive insurance companies domiciled in Hawaii and in other US jurisdictions.

I respectfully submit my testimony in support of the intent of this Administration proposed measure.
This bill contains several measures that are beneficial to the captive insurance industry and we feel will
support the growth of the industry in Hawaii. However, there are a few potential issues within the bill that
may adversely affect the continued growth and prudent development of cur captive insurance industry if not
properly resolved. We have been in continuing discussions with the Insurance Commissioner and his staff in
regards to these concerns; therefore we respectfully request that this measure be allowed to progress so that
we can continue to work on resolving these potential issues.

Captive insurance entities not only contribute premium tax revenue to the State, the formation and
maintenance of captive business in Hawaii generates significant revenues and benefits in the form of general
excise, income, and transient accommodation taxes paid by service providers and others deing business with
captives in Hawaii. With increasing competition from other U.S. domiciles, it is critical that Hawai'i continue to
attract new captive formations by reputable business entities and enhance opportunities for those captive entities
currently domiciled in Hawaii. Passing this measure, will enable Hawaii to continue its position as a preferred
domicile in the increasingly competitive captive insurance marketplace,

Thank you for this opportunity to submit testimony in support of S.B. No. 2765.

Respectfully submitted:

o

Jason Palmer, CPA

Willis Management (Hawaii)

1003 Bishop Street, Suite 1220 : | I
Honolulu, HI 96813 ! I S
Phone (808) 521-0730 -
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