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 Senate Bill No. 2525 authorizes the issuance of special purpose revenue bonds 

to assist the Hawaii Pacific University, a private not-for-profit university, and one or 

more of its not-for-profit affiliates, in financing, refinancing, and reimbursing costs 

related to the planning, acquisition, and construction of its educational facilities, 

renovation of existing educational facilities, purchase of tangible assets, acquisition and 

installation of information technology, and other capital-related projects for the Hawaii 

Pacific University and any one or more of its not-for-profit affiliates pursuant to Part VIII, 

Chapter 39A, Hawaii Revised Statutes (HRS).  

The Department has a technical comment on this bill.  Under Section 39A-257, 

HRS, bonds may be issued for a single project, multiple projects, a single-project party, 

or multiple-project parties pursuant to the authority of one, or the combined authority of 

more than one, separate act of the legislature.  We recommend adding the following 

section to the bill to allow Hawaii Pacific University, and one or more of its not-for-profit 

affiliates, additional flexibility to take advantage of economies of scale achievable by 

consolidating small bond issues into a single large transaction with potential multiple-

project parties as provided under Section 39A-257, HRS: 
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 Thank you for the opportunity to provide testimony on this measure. 

SECTION ____.  The special purpose revenue bonds issued under this Act may be 

issued in one or more series for a single project, multiple projects, a single-project 

party, or multiple-project parties pursuant to the authority of this Act or the combined 

authority of this Act and any one or more other separate acts of the legislature 

pursuant to the part VIII, chapter 39A, Hawaii Revised Statutes, and the department 

of budget and finance may combine into a single issue of special purpose revenue 

bonds, in one more series, two or more proposed issues of special purpose revenue 

bonds to be issued pursuant to part VIII, chapter 39A, Hawaii Revised Statutes, 

separately authorized, in the total amount not to exceed the aggregate of the 

proposed separate issues of special purpose revenue bonds.   
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Chair Tokuda, Vice Chair Kidani and Members of the Committee, my name is Geoffrey Bannister, and I 
am President of Hawaii Pacific University (HPU). HPU is a private, non-profit university consisting of 
three campuses: Hawai'i Loa, Waimanalo and downtown Honolulu. We currently have more than 4,500 
undergraduate and 1,200 graduate students, plus over 2,000 members of the military, and, I am proud 
to say, are one ofthe most culturally diverse universities in America with the state's largest nursing, 
MBA and military servicing programs. 

I am here today to request authorization for Special Purpose Revenue Bonds for HPU in an amount not 

to exceed $120 million. These funds will be used for the purpose of assisting HPU and/or one or more of 

its not·for·profit affiliates in the financing of costs related to the acquisition and/or construction of its 

education facilities, including the renovation of existing facilities, the potential purchase of land and 

other improvements, and funding for other capital related projects. HPU's funding needs are discussed 

in more detail below. 

Since joining HPU last year, one of my top priorities has been to address the university's present and 

future needs for housing, classroom space and other facilities. The demands in all three areas are 

extensive and, if not resolved, will negatively affect both HPU's short and long term growth plans. 

By way of example, the traditional definition of a residential university calls for the provision of student 

bed·spaces to meet 50% of the needs of the full-time undergraduate population. With some 4,500 

undergraduates, HPU has a student housing need that vastly outpaces the current 200 spaces and the 

projected provision of 400 new spaces at the Hawai'i Loa campus. Additionally, HPU's housing analysis 

has shown conclusively that the vast bulk of student demand is for downtown housing. Thus, even with 

the current planned expansion at our Hawai'i Loa campus, in order to meet increasing needs, much, 

much more must be done at our other locations, with particular emphasis on our downtown location, if 

HPU is to maintain its educational standard of excellence. 
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Through our proposed legislation, HPU seeks bonds that will allow the University to proceed confidently 

with its current and future expansion plans. The bond funding will greatly assist HPU, either directly or 

through its affiliates, in the acquisition and/or construction of new facilities for housing, classroom 

space, athletic facilities, as well as many other uses. 

While some of the funding needs are well defined at this time (e.g., the Hawai' i Loa campus), others will 

quickly take shape as HPU aggressively explores the many different potential expansion/acquisition 

opportunities. With approval of s.B. 2525, HPU will be able to take the next big steps necessary to meet 

the needs of our students and to further secure our place as the largest private university in Hawai'i. 

Ultimately, HPU's current and future expansion plans will provide benefits that flow well beyond HPU's 

own classrooms, facilities and campuses - with new construction and jobs, increased sales, and a 

revitalization of our local communities and surrounding areas, the interests of businesses and state and 

local governments will all be favorably impacted. 

We request that amendments be made to the bill to allow for maximum flexibility in financing and 

construction programs. Please see the attached suggested language. 

Thank you for the opportunity to testify. I am available to answer any questions you may have. 

Contact: Linda Chu Takayama, Attorney at Law 

Phone number: (808) 545-3060 

Email: Ltakayama@hawaii.rr.com 
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THE SENATE 
TWENTY-SIXTH ~I:\-'I"'~" 
STATE OF HAWAII 

~.B. NO. 

A BILL FOR AN ACT 

2525 

REIJI.T ING TO THE IS SUANCE OF SPEC IAL PURPOSE REVENU E BONDS FOR HAHAII 
PAC=FI C UNIVSRSITY. 

BE IT ENACTED BY THE LEGISLATt:RE OF THE STATE OF HAWAII: 
For purposes of this Section 2, a limited liability company of which Hawaii Pacific University is 
lIote member shall be considered to be a not-far-profit affiliate of Hawaii Pacific 

SECT ION : . The egis lature finds and de clares that the issuance of 

specia~ pu~pose onds unde r this Ac t i s in t he public interest and 

f or the publi c h ealt h, saf y , and g e n era l v,elfare . 

SECTION 2 . VI II, chapte r 39A , Hawa i i Revised 

Statutes, the depa rtment o f budg _ and fi nance , with the approval of the 

governor , is a ut hori zed to issue sp i a l purpose reven ue bond s i n a total 

a mount not to exc eed $1 20 , 0 00 , 000 , i n series , for the purpose 

o f ass~st~ng Hawaii Pac ific University , a not - fo r-profi t 

universit y , and on e or more o f its affili ate s in fi~ancing , 

r efinancing , a nd reimburs i ng cost s re lat ed t o e planning , acquisit icn , 

a nd construction of i ts educatio~al facil itie s -luding s t udent hous ing 

a n d athletic f a ci lities ) , renovation of e x isting edu t ional faci li t i es , 

purchase of ta ng~bl e a ss e t s (includi ng land and nts ), acquisitio~ 

a nd insca~lation of i nformat i on techno logy, and Oche r l -rel aced 

p roj ects for Hawa ii Pa ci fic University a nd anyone or 

profit affiliate s , incl ud ing , without l imi ta t i on , any 

n e cessari ly o r advisabl y inc urred in o rde r Lo provide or 

chat are dire ctly or indirecc ly r e lated t o a ny of th e for egoi ng The 

legislature he reby find s a nd determines tha t the aforeme nt io~ed a ctiviti es 

and faciliti e s constitJte a p r o ject as d e fined in pa rt VI I I , chapte r 3 9A, 
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Hawaii Revi sed Sta t utes , and the fina nci ng thereof is ass i stance t o a 

no t-for-pro f it privat e nonsectarian un iversit y that serves the g eneral 

public. may be issued in one or more series for a single project or for multiple projects and 

SECT:ON 3 . Tne specia l purpose a nd t h e refunding 

special p u rpose revenu e bonds ~ssued under this shall b e i ss u eci 

pursuant to part VIII, chapter 39A , Hawai i Revised Statut es , rel a t ing t o 

t h e powe r to ~ ssue spe c ~a l purpc se r evenue bonds t o assist no t-far- profit 

private non s ec~arian and sectarian e l emen t a ry s c hools , secondary s choo ls , 

colleges , a~d universi ties tha t serve the genera l publ i c . 

SECTION 4 . The d e partme nt of b udge t a nd fina nce is authori zec , from 

time to time , incl uding times subsequent to Jun e 30 , 2 017 , t o i ssue speci al 

p'lrpose revenue bonds in wha t ever principa l amount s che department sha ll 

determine to be necessary to refund th e' speci al purpose revenue bond s 

author~z ed in section 2 a nd to refund special purpose revenue bond s 

authorized in thi s sect ion , regardless of whe ther the outst anding specia l 

p u rpose r evenue bonds o r re=unciing speci a l pu r pose revenu e bonds h a v e 

matured or are t he subject of redemption or whether the re fu~ding speci a l 
multiple projects 

p"J.rpo se r evenue bond s sha ll b e bOllds for the W' ,J tj p:-oj Get progra ms 
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described in section~ In makinCj this determination , t he departmen t s hall 

comply with federal la'", :::elating tc the exemption from fede r al income 

the ~ nteres t on bonds of t he nature a u thori zed by t his section 

T~e authorization t o issue s pecial 

l apse on June 30 , 2 01 7. 

This Act s hal ~ take ef fec~ on 
• to the extent practicable. 

INTRODUCED BY: 

Interest on bonds issued under this Act may be excluded from gross income 
for federal income-tax purposes or interest on such bonds may be included 
in gross income for federal income-tax purposes. 
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