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HB 2153
RELATING TO TOLL ROADS

HOUSE COMMITTEE ON TRANSPORTATION

The Department of Transportation (DOT) supports the concept of public-private
partnership (PPP} agreements under which private partners can assess tolls for the
private finance, planning, design, construction, operation, and maintenance of
transportation improvements on public property; and new methods for the funding for
the planning, design, construction, operation and maintenance of public roads.

At this time, the DOT has concerns on the use of applicable tolling strategies towards
the diverse types of tolling facilities. To this end, the DOT prefers that a feasibility study
be completed prior to the passing of this bill.
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TESTIMONY BEFORE THE HOUSE COMMITTEE ON TRANSPORTATION,
ON HB 2153 RELATING TO TOLL ROADS

Thank you Chair Souki and committee members. | am Gareth Sakakida,
Managing Director of the Hawaii Transportation Association (HTA) with over 400
transportation related members throughout the state of Hawaii.

Hawaii Transportation Association opposes this bill.

We have already paid for our current infrastructure and should not be double
charged for it. Maintenance of the infrastructure should continue to be funded through
the Department of Transportation’s current revenue sources.

We do not oppose the use of third parties, nor the concept of tolls on new
infrastructure.

Thank you.
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Testimony to the House Committee on Transportation
Monday, February 6, 2012

9:00 a.m.

State Capitol, Room 309

RE: H.B. 2153, Relating to the Toll Roads

Good morning Chair Souki, Vice Chair Ichiyama, and members of the committee:

My name is Karen Nakamura, Chief Executive Officer of the Building Industry
Association of Hawaii (BIA-Hawaii). Chartered in 1955, BlA-Hawaii is a professional
trade organization affiliated with the National Association of Home Builders,
representing the building industry and its associates. BIA-Hawaii takes a leadership
role in unifying and promoting the interests of the industry to enhance the quality of
life for the people of Hawaii.

BIA-HAWAII opposes H.B. No. 2153 as presently drafted. The bill proposes to
authorize the director of fransportation to impose toll charges on existing highways
or construct new toll roads. Provides for agreement with private entities 1o construct,
operate, and maintain toll roads. The bill requires a prior feasibility study.

As drafted, it is unclear what the specific purpose or purposes are for passage of
this legislation. The bill mentions that the operation of toll roads has:

« Contributed to controlling the amount of motor vehicle traffic, thus reducing
traffic congestion in various venues worldwide; and,

o Offer a dedicated source of revenue for the maintenance of heavily used
highways and roads, thus freeing up public revenues for other uses

With respect to the first perceived benefit, given the limited transportation options
we have in the entire State of Hawaii, it is difficult to imagine how imposing tolls on
selected roads in Hawaii will reduce congestion. It would be a rational argument if
there were other aliernatives available to commuters in Hawalii aside from driving a
car; however, in most areas in Hawaii, the motor vehicle is your only option,
Imposing tolls would essentially create more congestion and grid lock on our heavily
used roads right now.

With the down turn in the economy, it appears that government agencies are
looking for revenue enhancement programs. However, these new programs need
to be balanced considering that in many cases, the tax payers, either locally or
nationally (i.e. Federal Highway funds) have paid for much of the public roadway
infrastructure in the state.
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Moreover, the funding for the repair, maintenance and expansion of the State Highways program is generally
provided thru appropriations from the general fund, which derives its revenue from all of the tax payers in the
State of Hawaii, and from a portion of the gasoline tax that everyone pays when they purchase gas.

We believe a clearly specific purpose needs to be established, with a detailed explanation on how tax payer's
funds were, or are, going to be used on the toll road, and how the new funds generated from the toll road will
be used. Until these issues are clearly defined, we believe that it is premature for this type of legislation.

For the foregoing reasons, BIA-Hawaii is opposed to H.B. 2153.

Thank you for the opportunity to share with you our views.

Sner Z de

EVP/CEO
BlA-Hawaii
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The Chamber of Commerce of Hawaii

The Voice of Business in Hawaif

Testimony to the House Committee on Transportation
Monday, February 6, 2012
9:00 a.m.
State Capitol - Conference Room 309

RE: HOUSE BILIL NO. 2153 RELATING TO TOLL ROADS

Chair Souki, Vice Chair Ichiyama, and members of the committee:

The Chamber of Commerce of Hawaii opposes H.B. No. 2153 as presently drafted. The
Bill proposes to authorize the director of transportation to impose toll charges on existing
highways or construct new toll roads. Provides for agreement with private entities to construct,
operate, and maintain toll roads. The biil requires prior feasibility study.

The Chamber is the largest business organization in Hawaii, representing more than
1,000 businesses. Approximately 80% of our members are small businesses with less than 20
employees. As the “Voice of Business™ in Hawaii, the organization works on behalf of its
members, which employ more than 200,000 individuals, to improve the state’s economic climate
and to foster positive action on issues of common concern.

As drafted it is unclear what the specific purpose or purposes are for passage of this
legislation. The bill mentions that the operation of toll roads has:

¢ Contributed to controlling the amount of motor vehicle traffic, thus reducing traffic
congestion in various venues worldwide; and,

e Offer a dedicated source of revenue for the maintenance of heavily used highways and
roads, thus freeing up public revenues for other uses.

With respect to the first perceived benefit, given the limited transportation options we
have in the entire State of Hawaii, it is difficult to image how imposing tolls on selected roads in
Hawaii will reduce congestion. It would be a rational argument if there were other alternatives
available to commuters in Hawaii aside from driving a car; however, in most areas in Hawaii, the
motor vehicle is your only option. Imposing tolls would essentially create more congestion on
and grid lock on our heavily used roads right now.

Although we understand this is one option for a revenue enhancement programs, new
programs need to be balanced considering that in many cases, the tax payers, either locally or
nationally (i.e. Federal Highway funds) have paid for much of the public roadway infrastructure
in the state. Moreover, the funding for the repair, maintenance and expansion of the State
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Highways program is generally provided thru appropriations from the general fund which
derives its revenue from all of the tax payers in the State of Hawaii, and from a portion of the
gasoline tax that everyone pays when they purchase gas.

We believe a clearly specific purpose needs to be established, with a detailed explanation
on how tax payer’s funds were or are going to be used on the toll road, and how the new funds
generated from the toll road will be used. Until these issues are clearly defined, we believe that
it is too early for this type of legislation.

Thank you for this opportunity to express our views.



