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TWENTY-SIXTH DAY

Tuesday, March 06, 2012

The House of Representatives of the Twenty-Sixtigitlature of the
State of Hawaii, Regular Session of 2012, conveate®t04 o'clock a.m.,
with Vice Speaker Manahan presiding.

The invocation was delivered by Mr. Blayne HigaRacific Buddhist
Academy, and former Office Manager for Represewatiuke, after
which the Roll was called showing all Members pnéseth the exception
of Representative Cabanilla, who was excused.

By unanimous consent, reading and approval oftlwenal of the House
of Representatives of the Twenty-Fifth Day was defi2

GOVERNOR'S MESSAGES

The following message from the Governor (Gov. MNg. 222) was
received and announced by the Clerk and was placdide:

Gov. Msg. No. 222, dated March 2, 2012, transngttthe FY 2011
Annual Report of the Department of Human Servipegsuant to Section
346-5, HRS.

SENATE COMMUNICATIONS

The following communication from the Senate (SeamCNo. 36) was
received and announced by the Clerk:

Sen. Com. No. 36, transmitting S.C.R. No. 52, S$Dehtitled:
"SENATE CONCURRENT RESOLUTION URGING GROVE FARM
COMPANY, INC. TO PLACE AN IMMEDIATE STAY OF EVICTION
AND ENGAGE IN MEANINGFUL FORMAL DISCUSSIONS WITH
THE TENANTS OF THE KOLOA PLANTATION CAMP REGARDING
FUTURE PLANS FOR THE PLANTATION PROPERTY AND THE
DEVELOPMENT OF ALTERNATIVE SOLUTIONS," which was
adopted by the Senate on March 2, 2012.

ORDER OF THE DAY
SUSPENSION OF RULES

On motion by Representative Evans, seconded byeReptative Pine
and carried, the rules were suspended for the parmd considering
certain House Bills for Third Reading by consentlecdar.
(Representatives Cabanilla and Marumoto were excuse

CONSENT CALENDAR
At this time, the Chair announced:

"Members, there will be no discussion as thesétanes that are agreed
to by this Body for placement on the Consent CaendAll items from
pages 1 through 20."

UNFINISHED BUSINESS

At 9:09 o'clock a.m., Representative Evans re@geat recess and the
Chair declared a recess subject to the call o€tiesr.

The House of Representatives reconvened at ldck'a.m.

Representatives Chang and Coffman, for the Coreenitin Water,
Land, & Ocean Resources and the Committee on Er&igyvironmental
Protection presented a report (Stand. Com. Rep. K61-12)
recommending that H.B. No. 2150, HD 1, as amendédD 2, pass Third
Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbahd H.B. No. 2150,
HD 2, entited: "A BILL FOR AN ACT RELATING TO
AGRICULTURAL LANDS," passed Third Reading by a vaE51 ayes.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 696-12) recommentirag H.B. No.
2587, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2587,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO SAIING
SCHOOL VESSELS," passed Third Reading by a vof&ladyes.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 698-12) recommentirag H.B. No.
2537, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2537,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO DISCOSURE
OF RECORDS CONCERNING APPLICANTS AND RECIPIENTS OF
HUMAN SERVICES AFTER AN IN CAMERA REVIEW BY THE
COURT," passed Third Reading by a vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 700-12) recommentiiag H.B. No.
2441, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2441,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CHID
SUPPORT ENFORCEMENT," passed Third Reading by & \aift 51
ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 701-12) recommentirag H.B. No.
2591, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2591,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO ACCETED
LANDS," passed Third Reading by a vote of 50 ayesltno, with
Representative Hanohano voting no.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 703-12) recommentiiag H.B. No.
2533, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2533,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
DEFINITION OF AGGRAVATED CIRCUMSTANCES IN THE CHILD
PROTECTIVE ACT," passed Third Reading by a vot&bfyes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 705-12) recommentiiag H.B. No.
2312, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2312,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO TORS," passed
Third Reading by a vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 707-12) recommentiiag H.B. No.
2564, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2564,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO VOLWTEER
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MEDICAL ASSISTANCE SERVICES," passed Third Readinga vote
of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 708-12) recommentirag H.B. No.
2113, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2113,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO FIRE
PROTECTION," passed Third Reading by a vote of fesa

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. Nd-12)
recommending that H.B. No. 2013, HD 1, as amendedD 2, pass Third
Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2013,
HD 2, entitled: "A BILL FOR AN ACT RELATED TO MIXED
MARTIAL ARTS," passed Third Reading by a vote of &fes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 714-12) recommending that. 8. 2740, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2740, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"This bill will extend the reduction of State higay taxes for this fuel
used to generate electricity in my district on Hauwgand. The Hamakua
Energy Partners took over the generation of elgttron the site of the
former Hamakua Sugar Co. after the plantation doaed provided a
number of badly needed jobs for this depressed. arBae tax, while
nominal, is borne totally by this private entity fihe benefit of the State
Highway Fund. | have never understood the nexatsekists between this
fuel tax and energy generation, as naphtha iseratreercially available as
a surface transportation fuel; at least not orBigelsland.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2740, HBntifled: "A BILL
FOR AN ACT RELATING TO TAXATION," passed Third Refdy by a
vote of 51 ayes.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. N8R2-12)
recommending that H.B. No. 1925, as amended in Hlpaks Third
Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1925, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support H.B. 1925 HDHickh will require
County Liquor Commissions to treat Hawaii crafttidliesd products the
same as wine produced in Hawaii. Hawaii is becgnknown for not
only fine local wines—using local agricultural prads—but also for its
locally-brewed beers and liquors, including rumsdkas and other
liquors. This measure supports a niche in ourllecanomy by allowing
craft distillers to sell their products directly twisitors at their
manufacturing sites or a tasting site for privase and consumption. As
in the case of wineries, distilleries are an add#l place where visitors
can view and sample Hawaii products.

"This bill will stimulate sales for local, indep#ent entrepreneurs, as
well as stimulate Hawaii's local economy. It wiincourage and
strengthen niche local manufacturing.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1925, HBntifled: "A BILL
FOR AN ACT RELATING TO LIQUOR," passed Third Readimy a
vote of 51 ayes.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. N88-12)
recommending that H.B. No. 1964, HD 1, as amendeédD 2, pass Third
Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1964,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HEAH,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 739-12) recommending that N& 2600, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2600,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CONROLLED
SUBSTANCES," passed Third Reading by a vote of s do 1 no, with
Representative Hanohano voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 740-12) recommending that Nd& 2601, HD 2,
as amended in HD 3, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2601,
HD 3, entitled: "A BILL FOR AN ACT RELATING TO THESERVICE
OF PROCESS," passed Third Reading by a vote of/é&. a

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 741-12) recommending that Nd& 2639, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2639, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Honorable Speaker, | support this measure thaigrizes the quality
of military training and experience and which assislawaii-based
military personnel to earn academic credits throtiglé University of
Hawaii. This bill facilitates the UH college eqalency program giving
full measure to the professional experience gaibgdservicemen and
servicewomen while serving in the United States édrRorces.

"As our military personnel return home from depi@nt and separate
from military service, many will face the challengé securing gainful
employment. As the G.l. Bill provided opportungtitanrough education for
earlier generations, utilizing their military edticaal benefits and
pursuing higher education remains one of the begswo transition into
civilian life and employment. This measure woultves time and money
for the service member trying to complete theirczdion.

"This measure requires the University of Hawaii develop an
associated learning assessment to determine cdélegklearning gained
during military experience.

"This measure is the right thing to do for thod®mwerve so selflessly to
defend our nation."

Representative Johanson's written remarks in stppthe measure are
as follows:
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"l rise in support of HB 2639. | believe it is portant that Hawaii
ensure a continuum of opportunity for our returningned service
members. The State of Hawaii has an opportunityfailitate the
transition back into civilian life for these brameen and women by making
educational opportunities more accessible and ablail This bill
accomplishes that end by recognizing the profeassidmowledge,
expertise and skills gained while on active dutydoes not make sense to
make individuals repeat duplicative academic caursehere the
individual's professional abilities already surptss academic quotient of
learning. | am in strong support of this measure."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2639, HBEn#tled: "A BILL
FOR AN ACT RELATING TO HIGHER EDUCATION," passed Tt
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 742-12) recommending that N&® 2642, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2642,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO FIRB/ORKS,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 746-12) recommending that N& 1874, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1874,
entitled: "A BILL FOR AN ACT RELATING TO VOG," pasxl Third
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 747-12) recommending that N& 2409, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2409,
entitled: "A BILL FOR AN ACT RELATING TO CONSUMER
PROTECTION," passed Third Reading by a vote of fesa

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 750-12) recommending that N& 2100, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2100, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbtthe measure are as
follows:

"Mr. Speaker, | am in support of HB 2100 which \Webappropriate
monies for statewide bee hive research. UH-Hilotiooes to lead the
way for such research. The work done by Dr. Lofisatsumi of the
College of Agriculture, Farming, Natural Resourceardgement is
noteworthy and has garnered support from renowhetiAlan Wong.

"Honey bees are responsible for crop pollinatiod ¢eir health and
well-being are especially important if we truly wato reduce our
dependency on imported food. Unfortunately, thare several major
pests threatening honey bees in Hawaii. The shiadl beetle arrived in
the State in 2010 and has been detected on foamdisl Its presence
compounds the challenges for beekeepers, who sradgl dealing with
theVarroa mite since 2007. This bill is a tool to allevidiese obstacles."

Representative Awana's written remarks in suppfotite measure are as
follows:

"Mr. Speaker, | rise in strong support. This meassupports the
agriculture industry in providing necessary fundtogensure the safety of

a tiny, but very necessary insect which is cruiahe balance of our food
cycle, the bee. In years past, the varroa mitethitHawaii bee population
creating serious concern among the farming commuNib bees, leads to
no pollination. No pollination means no new plamis livestock, and no
food. | applaud the University of Hawaii at Hils ¢hey continue to be
diligent in ensuring a healthy Anthophila populatiwhich in turn helps
the rest of Hawaii. Again, | am in strong suppemt | ask that the other
Members of the Legislature support this measurehank you, Mr.
Speaker."

Representative Pine's written remarks in suppbth® measure are as
follows:

"| strongly support HB 2100 HD2, which would appriate general
funds to the University of Hawaii for beehive reséastatewide.

"| first want to thank Chef Alan Wong and his $téér bringing
attention to this important subject. Chef Wong gguges the importance
of honeybees, which prompted him to partner withHJIA heightening
awareness about the plight of bees, their decrggmipulations and what
can be done to help them flourish.

"With his "Adopt a Beehive with Alan Wong" initiae, the famous chef
supports the work at UHH by encouraging donatiops thie UH
Foundation. All proceeds support bee hive "adogti@t the campus farm,
and contributors receive reports on their adopted bives, along with
honey and other products.

"Albert Einstein predicted, "If the bee disappeloé the surface of the
globe then man would only have four years of lé&.INo more bees, no
more pollination, no more plants, no more animatsmore man." Many
of us do not realize that bees pollinate and malesiple a wide range of
vegetables, fruits and flowers and make much of looal agriculture
industry possible.

"Hawaii is a world leader in producing queen bees] this bill would
strengthen that industry. In addition to beinggn#icant economic driver,
this industry promotes the health and proliferatiémees, which pollinate
many agricultural crops throughout Hawaii.

"HB 2100 HD2 would help protect bee colonies frolarmful pests,
such as small hive beetles and Varroa mites, aeckhly increase food
security for Hawaii residents. The bill would fueth research and
educational activities at the University of Hawadilo campus. At the
university's 110-acre apiary in Panaewa, studentsive hands-on training
on how to cultivate bees at this outdoor laborataith 25 hives.

"UHH also maintains a one-acre bee-friendly edooat garden
featuring a variety of plants that reflect the diigtof beekeeping in our
Islands.

"Clearly, Hawaii's honey bee industry deserveseStanding to continue
its vital work. For all the above reasons, | stigrgupport HB 2100 HD2,
Relating to Bees."

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"This bill will provide an appropriation to the Whersity of Hawaii for
statewide bee hive research. This is criticah®dgricultural industry as
S0 many agricultural products are solely dependaritees as their source
of pollination which is necessary to ensure theuniigt of many crops.
The bee industry is in jeopardy as the result eftthintended introduction
of the varroa mite that affects the development abitities of the bees to
complete this very important task."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2100, HBEn#tled: "A BILL
FOR AN ACT RELATING TO BEES," passed Third Readimga vote of
51 ayes.
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Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 751-12) recommending that N& 2093, HD 2,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2093, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"Mr. Speaker, this is a critical piece in our rettio food sustainability
as we have fallen far behind in our drive to depatew farmers to work
the fields that we are so concerned about proggctifhe rejuvenation of
the Future Farmers of America program in our schda®lcritical to the
future survival of agriculture in Hawaii as thisogram will not only
provide us with farmers, but with the necessaryigipants and leaders in
a strong and vibrant agricultural sector. Thisjust one piece of a
comprehensive vision that would include the praogsand marketing of
island grown products that will help to ensure thagticulture is not only
sustainable but also profitable for farm familiesoughout the State.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2093, HEngifled: "A BILL
FOR AN ACT RELATING TO AGRICULTURAL EDUCATION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 752-12) recommending that Nd& 1942, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1942, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbrthe measure are as
follows:

"Mr. Speaker, | am in support of this measure Whiwuld allow the
State HDOA to build an electronic manifest progratmotifies inspectors
of the types of commodities being imported into $tate prior to a plane's
arrival. This is an advantage that would grea#iphto combat invasive
species from further establishing a foothold in ldav

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1942, HBn#tled: "A BILL
FOR AN ACT RELATING TO AGRICULTURE," passed ThirdeRding
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 753-12) recommending that N&® 1943, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1943, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbtthe measure are as
follows:

"Mr. Speaker, | am in support of this measure Wigmposes to create a
detection and prevention program within the Statepddtment of
Agriculture (HDOA).

"The Hawaii Detector Dog Program (HDDP), which &egn November
1989, was unfortunately shutdown at the end of 20@9. This bill would
provide a general fund appropriation to match @ffeldgrant to fund plant
quarantine detector dogs. Testimony was given ttiate-establishment
of HDOA's detector dog program is one of the tersiimportant actions
that must be taken to protect Hawaii. Guam's bufldand Asia's
increased importance in trade and military mattesans that we are
increasingly vulnerable to invasion by brown tremle and other pest
species. Since there is no 100% inspection ofocargl conveyances that

are bound for Hawaii, we must take responsibilitydrotecting our shores
and the HDDP is an effective way of doing so."

Representative Awana's written remarks in suppiottie measure are as
follows:

"Mr. Speaker, | rise in support. In the past, ifiass within the
Department of Agriculture have been cut becaudmuidfjet challenges. It
only takes one invasive species to create havatcenvironment. We
have learned this lesson from the mongoose, smakevasps, and the list
goes on. This measure will provide necessary imdeeded to help fund
positions to increase protection against invaspecies. This measure is
not only important to the Department of Agricultubeit also even more
important to the people of Hawaii. Thank you, Bpeaker."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1943, HBEnfifled: "A BILL
FOR AN ACT RELATING TO INVASIVE SPECIES," passed ifidh
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 755-12) recommending that N& 280, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 280, HD 1, pass Thirddie, seconded by
Representative Evans.

Representative Coffman's written remarks in ogfosito the measure
are as follows:

"I cannot support HB280—a bill to repeal requiremse by the
Department of Agriculture to inspect and certifyvwééian green bean
coffee.

"The current laws and rules regarding the inspaatf Hawaiian grown
coffee were the result of the Kona Kai coffee sedod 1996, when it was
discovered that a mainland-based company was geltiffee not grown in
Hawaii and labeling it as Kona Coffee.

"Our coffee inspection and certification prograrorked fine until the
Lingle Administration decimated the program by imgtthe number of
inspectors within the Department of Agriculture2id09.

"I have reviewed the hearing testimony for HB28@ & want to share
the following concerns:

« The Department of Agriculture testified in suppat the bill,
reminding us of the counterfeit scandal and astetiaraud.
However, with only one full-time inspector for Karthey realize that
their lack of inspectors is causing the problemsbipping delays
which results in cash flow problems for coffee el

This year's coffee crop is almost completely hames The
Department of Agriculture is on record that theyl we hiring more
inspectors by the end of this month. Why wouldrejeeal a law that
protects one of our unique Hawaiian products whenare in the
process of solving the problem?

The Department of Agriculture has established HAR43-10 which
authorizes and establishes a process for selficatibn, making the
repeal of the Department of Agriculture's inspecttimd certification
unnecessary. It is called the Coffee Quality \ieaifion Program
(CQVP). Once a dry miller reaches a level |ll stain the CQVP
program, that business entity is only required taveh an
audit/inspection every 30 days.

Other testimony, while in support, expressed thedrte have strong
penalties for individuals that violate the selftd@ration program.
The bill does not address any additional penafiesviolators and
accordingly the bill is not truly supported by teesdividuals.
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« This is the worst time to repeal our inspection aadification laws.
The coffee berry borer beetle is creating a losuf-standard coffee
that cannot be labeled as Kona Coffee. While | rash accusing
anyone of planning to market this inferior productlon't think that
we should provide that temptation by repealinglaws.

« Kona coffee is only as good as its reputation. ohlHawaii loses if
we again taint that product's reputation.

"Because HB280 will be effective upon approval amaly not be subject
to a Conference discussion, | will be voting Notloe measure.”

Representative Tsuji's written remarks in suppbrthe measure are as
follows:

"Mr. Speaker, | am in support of this bill whickeks to repeal the
requirement that all Hawaii-grown green coffee Iseahall be inspected
and certified by the Department of Agriculture (HRO

"Having had discussions with various coffee industembers, HDOA
officials feel that a voluntary certification pr@gn, and mandatory
compliance to grading standards and origin docuatiemt under proposed
changes to the Hawaii Administrative Rules, willoyide sufficient
protection for Hawaii's coffee industry. Whileghwill make certification
voluntary, this measure would not trump the curgurrantines in place
that are meant to prevent the spread of coffee lbemer or other potential
invasive pests or diseases."

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 280, HDnfifled: "A BILL
FOR AN ACT RELATING TO AGRICULTURE," passed Thirdeding
by a vote of 49 ayes to 2 noes, with Representmt@effman and
Hanohano voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 756-12) recommending that N&® 2244, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2244, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbrthe measure are as
follows:

"Mr. Speaker, | support this bill which would ctea licensure process
to allow private inspectors in other states to embdnspections of items
intended for import to Hawaii.

"This provision would give the Department of Agrittire a means to
evaluate items at mainland points of origin beftrey arrive into our
State. This type of pre-entry program is espaciaiportant for high risk
commodities, such as Christmas trees and leafyngree

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2244, Hbnfitled: "A BILL
FOR AN ACT RELATING TO AGRICULTURE INSPECTORS," psed
Third Reading by a vote of 50 ayes to 1 no, witipf@eentative Hanohano
voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 758-12) recommending that Nd& 2614, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2614,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
COMMERCIAL HARBORS," passed Third Reading by a vot&1 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 760-12) recommending that Nd& 2684, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2684,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THEZIPPER
LANE," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 762-12) recommending that Nd& 2380, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2380,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO SHIPING,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 766-12) recommending that Nd& 2602, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2602,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CRED FOR
TIME OF DETENTION PRIOR TO SENTENCE," passed ThRdading
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 769-12) recommending that N&® 1777, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1777, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarksujpp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support HB 1777 HD lickhhprovides the
authority for judges in all criminal cases, to arttee production of records
by persons or entities (including financial indiitas, internet service
providers, and communication service providersjated outside the State
of Hawaii. Basically, this bill creates a jurisdartal "long-arm statute" for
criminal proceedings, which is similar to the eixigt“long-arm statute"
utilized in civil proceedings, for discovery andjdé processes.

"This bill—included in a package of bills aimed widating our penal
statutes to deal with the growing sophisticatiorcylfer-based and digital
crimes—is patterned after similar statutes thaehasen recently enacted
in Washington State, Minnesota, California, andrieila  This bill does
not change the legal standards required to effeer@minal process, but
does ensure equality, efficiency, fairness andprecity of Hawaii's
processes with those of other states."

The motion was put to vote by the Chair and cdrraand the report of
the Committee was adopted and H.B. No. 1777, HBnfitled: "A BILL
FOR AN ACT RELATING TO PRODUCTION OF RECORDS," pads
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 770-12) recommending that MN& 1892, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1892,
entitted: "A BILL FOR AN ACT RELATING TO THE
REAPPORTIONMENT COMMISSION," passed Third Readingabvote
of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 771-12) recommending that Nd& 2174, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2174, HD 1, pass Theddtg, seconded by
Representative Evans.
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Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | rise in support of HB2IHD 1, a measure
that ensures additional transparency in Hawairspzagn spending laws,
especially in light of changes in federal campaigpending court
decisions. The bill focuses on increasing the iplsbfight to know who
the financial backers are for all candidates. Bitlewould also facilitate
public inspection and searching of the Campaigm8ipg Commission's
database.

"This measure requires that every report to kel fidly an individual or
entity must be certified as complete and accurgtehlat individual or
entity and provides additional disclosure requiretaefor noncandidate
committee reports. This bill addresses loopholet may allow third
party expenditures to skirt the importance of disates at the end of a
campaign. This bill requires that any expenditpegd for, that will be
rendered during the last three days of an eleqgpiemod, must also be
included in a late expenditures report and mandks reports from
entities that make contributions or independent eegfures in an
aggregate amount of more than $500 within fourtbesugh four calendar
days prior to any election. It also provides derteequirements for
advertisements and subjects any person who fildefactive report to
monitoring and penalties.

"This bill addresses the critical and timely issoé independent
expenditures in campaigns. It creates a searcloatddase for campaign
spending data, improves the reporting by noncamelidammittees (PACs
and SuperPACs), adds late expenditure reports,iraptbves disclosure
for campaign advertisements. In respons€itezens United v. Federal
Election Commissign558 U.S. _ , 130 S.Ct. 876 (2010), this billl wil
improve Hawaii's campaign disclosure law and helgmbve toward
greater transparency."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2174, HBntfifled: "A BILL
FOR AN ACT RELATING TO CAMPAIGN SPENDING," passecifd
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 775-12) recommending that Nd& 2454, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2454,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THERAP
BACK PROGRAM OF THE HAWAII CRIMINAL JUSTICE DATA
CENTER," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 777-12) recommending that N& 2046, pass
Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2046, pass Third Readsggonded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Honorable Speaker, | support HB 2046 which es&thbbk an Adult and
Community Education Program Special Fund with ssigaaccounts for
each school. Adult Community Schools serve angnalefunction of the
Department of Education in my community by provigliadult basic
education, Competency Based High School Diplomagiara, general
educational development (GED), English as a Sedomuguage, and
citizenship. My community has an ever increasingiber of immigrant
families with children and young adults in needh#f services provided by
the Adult Community Schools. This bill providesathadult and
community education program will be funded throudggislative
appropriations supplemented by student fees.

"Although H.R.S. §302A-432 establishes a prografmadult and
community education which is regulated by the Depant of Education,
the program is constantly fighting for its basiéstance. The passage of
this bill establishing a special fund is vital teetprogram.”

Representative Aquino's written remarks in suppbrtthe measure are
as follows:

"Thank you, Mr. Speaker. | rise in support of ST, HB 2046. Mr.
Speaker, this measure seeks to fund our adult amencnity educational
programs in our areas. This especially hits theép@tau and Leeward
Oahu areas where the Waipahu Community School fdultd serves
hundreds of students per year. Many people—youdgotd and from all
walks of life utilize the services provided at tiistitution and the several
others throughout our State. This bill ensures tiiiere will be a funding
stream to help sustain needed services in our caritiegl Thank you."

Representative Johanson's written remarks in stppthe measure are
as follows:

"l rise in support of HB 2046. Adult and Commyn&chools, such as
the Moanalua/Aiea Community School, play a criticale in our
communities by providing opportunities for thoseowhay not necessarily
find the traditional K — 12 educational route idealhese institutions
provide a means for students with varying needsiatedests to broaden
their base of knowledge or pursue their high scdegrees by enrolling in
a GED Program. This measure would establish desfahding base to
ensure these schools and their programs continueseive our
communities. This measure ensures the entire rsppeadf educational
opportunities and a holistic educational contindum.

Representative Ichiyama's written remarks in suppiothe measure are
as follows:

"Thank you, Mr. Speaker. | rise in support. Tiidl proposes to
establish the Adult and Community Education Progr@pecial Fund,
which will provide financial support for the aduind community
education program through legislative appropriatiand supplemented by
student fees. In an increasingly competitive econdmving an education
is critical to securing a quality high-paying jobAdult educational
programs provide a way for those outside the fiadil age range of
public school students to gain basic educationdlssicomplete a high
school education and actively contribute to society

"Adult and community education programs serve samds of Hawaii
residents. The community schools had 9,055 stsdemtrolled in
academic programs statewide during the 2010-11 aschgear.
Impressively, 2,035 of these students receivedpéomiia by the end of
school year. Through adult education, thousandofmunity members
continue their studies in an effort to better thyiality of life. Our support
for adult education is essential to keep educaimessible to all and will
help to put people back to work. Thank you verycmuvir. Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2046, edtitlA BILL FOR
AN ACT RELATING TO ADULT AND COMMUNITY EDUCATION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 778-12) recommending that N& 2127, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2127,
entitled: "A BILL FOR AN ACT RELATING TO THE ISSUAKCE OF
SPECIAL PURPOSE REVENUE BONDS FOR HAWAII
PREPARATORY ACADEMY," passed Third Reading by aevatf 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 779-12) recommending that Nd& 2513, HD 1,
pass Third Reading.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2513,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO EDUGTION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 788-12) recommending that Nd& 2248, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2248,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THHSSUANCE
OF SPECIAL PURPOSE REVENUE BONDS FOR HAWAII PACIFIC
UNIVERSITY," passed Third Reading by a vote of y&sa

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 792-12) recommending that. 8. 2481, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2481,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEHAWAII
COMMUNITY DEVELOPMENT AUTHORITY," passed Third Reaty
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 796-12) recommending that N& 2097, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2097,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THHSSUANCE
OF SPECIAL PURPOSE REVENUE BONDS TO ASSIST NOT-FOR-
PROFIT CORPORATIONS THAT PROVIDE HEALTH CARE
FACILITIES TO THE GENERAL PUBLIC," passed Third R#iag by a
vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 800-12) recommentirag H.B. No.
2736, as amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2736, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support this measuréclviextends drug-
free zones to public housing.

"This bill expands the protections that we provideour neighborhood
schools and parks, to include State and federdlglbusing projects and
complexes.

"This measure addresses the harsh, but indisputablity of crystal
methamphetamine and its disastrous effects uponcommunity and
individuals within it. This measure is not aboatgeting a particular
demographic, it's about strengthening our enforcereéforts to protect
those most vulnerable in our community.

"This Legislature has made it consistently clésat tif you go to our
schools or enjoy our parks, we will do everything ean to keep you safe.
We should similarly extend this protection to thdiseng in our housing.
Public housing should be safe for our residentsthad families who live
there."

Representative Johanson's written remarks in stuppthe measure are
as follows:

"l rise in strong support of HB 2736. Public dod/ income housing
should provide a safe and stable environment fusehin need and provide
opportunities to return to a path of self suffidgn This is difficult to

achieve in an environment where individuals fear fbeir safety.
Children are particularly vulnerable when drugs dnag-dealing become
a daily aspect of their lives; simple activitiescsuas playing outside
become dangerous because of the specter of dr@ys. current laws
protect children in schools and parks; they shaldd be protected in their
home environments. | believe this bill promotessafe, healthy
environment in public and low-income housing andsuees an
environment of opportunity and a path to self-sigficy. | am in strong
support of this measure."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2736, HBntifled: "A BILL
FOR AN ACT RELATING TO PROMOTION OF CONTROLLED
SUBSTANCES," passed Third Reading by a vote ofygka

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 801-12) recommentirag H.B. No.
2609, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2609,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO COMNERCIAL
DRIVER'S LICENSE," passed Third Reading by a vdtélbayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 803-12) recommentirag H.B. No.
2776, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2776,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO LIABLITY
INSURANCE," passed Third Reading by a vote of 5dsay

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 804-12) recommending that. HB. 2314, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2314,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
TRANSIENT ACCOMMODATIONS TAX," passed Third Readiry a
vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 805-12) recommending that N& 2078, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2078,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO TAXATION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 807-12) recommending that N& 1765, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1765,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO CRINNAL
HISTORY RECORD CHECKS FOR COUNTY EMPLOYEES," passed
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 808-12) recommending that MN& 1858, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1858,
entitled: "A BILL FOR AN ACT RELATING TO WORKFORCE
INFORMATION," passed Third Reading by a vote ofé/es.
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Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 810-12) recommending that N&® 2254, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2254,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEPRETAX
TRANSPORTATION BENEFIT," passed Third Reading byate of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 811-12) recommending that N& 2491, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2491,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEHAWAII
EMPLOYER-UNION HEALTH BENEFITS TRUST FUND," passed
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 812-12) recommending that Nd& 2492, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2492,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEHAWAII
EMPLOYER-UNION HEALTH BENEFITS TRUST FUND," passed
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 813-12) recommending that Nd& 2578, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2578,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
ADVISORY COUNCIL FOR COMMUNITY SERVICES," passed ifth
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 814-12) recommending that. 8. 2439, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2439,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO EMPDYER-
UNION HEALTH BENEFITS TRUST FUND," passed Third Ri#tag by
a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 816-12) recommending that Nd& 2576, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2576,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO EMPDYMENT
SECURITY LAW," passed Third Reading by a vote ofdyks.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 819-12) recommending that Nd& 1708, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1708,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MENAL
HEALTH," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 821-12) recommending that MN& 2023, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2023,
entitled: "A BILL FOR AN ACT RELATING TO THE CENTERFOR
NURSING," passed Third Reading by a vote of 51 ayes

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 823-12) recommending that Nd& 2368, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2368, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbrthe measure are as
follows:

"I am in support of this measure that establishesedical residency
program at the University of Hawaii at Hilo.

"Hawaii County continues to experience a sevecgtape of physicians,
and this medical residency program is a strate@jfttact physicians to the
communities where their skills are needed mostifpally the medically
needy and underserved rural populations.

"l serve on the Hilo Medical Center Foundation Bbaf Trustees. The
mission of the Foundation is "to support the Hiledital Center with
projects that benefit the greater community." Fogaf the Hilo Medical
Residency Program is critically needed now to emgshat it is sustained
through its accreditation process, which will ta@ost two years.

"Hawaii Island's rural communities need more dxtand the Hilo
Medical Residence Program and this Bill would he&dpalleviate the
current physician and nursing shortage."

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"The Hilo Family Residency program sponsored by iilo Medical
Center in cooperation with the University of Hawalohn A. Burns
School of Medicine is a critical first step in aywal to provide a sufficient
number of doctors to care for Hawaii residents amdagingkupunain the
islands. Studies show that medical school graduzften stay to practice
in the region that they have completed their resigeprograms. As
residents, they become familiar with their surrdngd, develop networks,
and become members of their community. As memddfeitse community,
these doctors begin to grow roots. Until we inseethe opportunity for
those roots to be grown here in the islands, weasihtinue to graduate
medical students from our University who will berded to leave the
islands to complete their training elsewhere. THile pilot should serve
as a model and eventually a budget line item th#itdemonstrate the
State's commitment to provide for the health cads of our citizens."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2368, HEntifled: "A BILL
FOR AN ACT RELATING TO THE UNIVERSITY OF HAWAII AT
HILO," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 829-12) recommending that. HiB. 2664, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2664, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarksujpp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support H.B. 2664, HWhich would
establish a public-private partnership in a coumtiyh a population
between one hundred thousand and one hundred getlemisand to
develop an integrated system to deliver health aaress the spectrum of
care and particularly to address the current chgdldn acute care. This
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measure supports and recognizes the interconneciioour public and
private continuum of care.

"Currently, hospitals do not have the capacityctoe for Hawaii's
citizens in need of acute, and post-acute careey Have long wait-lists
for acute care, and must usher out those in needosf-acute care
prematurely in order to free up beds. Entering impublic-private
partnerships is a cost-effective way to expand fespitals' capabilities
and to better use existing services and prograrosiirtcommunity. It will
provide for healthcare infrastructure that is staibl the long term. This
bill fosters synergy and opportunities for growtbr footh healthcare
organizations in a partnership. It ensures thaphal partnerships will
have the resources to provide more patients witede& services,
including the critically ill. This pilot opportutyi will move us forward,
better able as a community to face the expectelihicase crisis we face
with a growing and aging population in the future.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2664, HbBnfitled: "A BILL
FOR AN ACT RELATING TO HEALTH CARE COORDINATION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 830-12) recommending that N&® 2568, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2568,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO BACKSROUND
CHECKS," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 834-12) recommending that N&® 2268, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2268,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO SMAL
BUSINESS," passed Third Reading by a vote of 5k.aye

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 846-12) recommending that N& 1879, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1879,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THEONE
CALL CENTER," passed Third Reading by a vote ofaygs.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 847-12) recommending that N&® 2162, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2162,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO UNIBRM
COMMERCIAL CODE ARTICLE 9," passed Third Reading a&yote of
51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 848-12) recommending that Nd& 2242, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2242, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Awana's written remarks in suppiotie measure are as
follows:

"Mr. Speaker, | rise in strong support. This meeass necessary for the
sustainability of agriculture in Hawaii. This meas requires continuing
education for veterinarians and in doing so, imprguthe quality of care

for Hawaii's livestock. Veterinarians are in sheupply and this measure
will ensure that those who are here are kept ab@athe advances in
technology and alternatives that may help thes¢odac Thank you, Mr.

Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2242, Hbntfitled: "A BILL
FOR AN ACT RELATING TO CONTINUING EDUCATION FOR
VETERINARIANS," passed Third Reading by a vote tfdyes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 850-12) recommending that. 8. 2508, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2508,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTION
AGENCIES," passed Third Reading by a vote of 5lsaye

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 854-12) recommending that. & 626, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 626,
entitled: "A BILL FOR AN ACT RELATING TO THE HAWAII
UNIFORM COLLABORATIVE LAW ACT," passed Third Readinby a
vote of 50 ayes to 1 no, with Representative Hanohating no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 855-12) recommending that Nd& 1611, HD 2,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1611, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | stand in support of I8B1, HD2, a
measure that increases the effectiveness andegffigiof State and county
boards, while encouraging transparency. Maui Go@uuncil members,
as well as the City and County of Honolulu's Departt of Planning and
Permitting, cited the need to remove unnecessanebathat prevent key
community leaders from participating in planningthreir communities.
They wanted to change the law to clarify that pullfficials would be
able to attend public gatherings, community evemtsd professional
association conferences.

"This bill allows board members to attend publiatheering and
community events, so long as the board is not éietc a function
relative to that matter, and permits attendancerafiessional-association
conferences and professional-development semisaring as the board
members file a public report. Additionally, thigl lallows attendance by
board members, so long as the board members dengeige in ex parte
communications at a public gathering or communine.

"The Sunshine Law was intended to ensure thatiaffilecision making
is made in the public eye with proper and timelyiceoto the community.
It should not be a tool that allows public offigato duck their
responsibility to respond to community questionswbimportant issues.
This proposal is a balanced approach that allowsoramunity to get
answers from their public officials at public gathgs and community
events."

The motion was put to vote by the Chair and cdrraand the report of
the Committee was adopted and H.B. No. 1611, HBEn#tled: "A BILL
FOR AN ACT RELATING TO THE SUNSHINE LAW," passed ift
Reading by a vote of 51 ayes.
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Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 856-12) recommending that N&® 1672, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1672, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarksujpp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support this common ssenfairness
measure which authorizes monetary awards for iddals providing
information for Department of Taxation administvatior judicial actions
for tax violations. Under this proposal, whistkebkrs can receive awards
of 15% to 30% of the amount collected based onoottribution of the
individual's information, as determined by Tax Bi@.

"This new whistleblower program is modeled on & provisions of
federal law. Based on federal experience, thesati®s will improve the
collection of sums owed to the State and reducebtirden on honest
taxpayers by making sure that everyone pays theishare."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1672, HBnfitled: "A BILL
FOR AN ACT RELATING TO TAXATION," passed Third Remdy by a
vote of 50 ayes to 1 no, with Representative Swaking no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 857-12) recommending that N& 1695, pass
Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1695, pass Third Readsggonded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support this commonssgehill which
prohibits the Department of Taxation from unfairgnd artificially
stacking the different penalties available undateStax laws on the same
violation. This "anti-penalty-stacking" measureey®nts penalties for
substantial understatements or misstatements aretrfimeous claims for
refund or credit from being added to tax underpaysi@n which the
Department of Taxation has already imposed cedthiar penalties. This
practice artificially increases the amounts supglysewed by a taxpayer
on a violation and can prevent efficient and timedgolution of such
violations.

"This measure conforms Hawaii's treatment of p@wto federal law
by prohibiting the imposition of penalties for undethholding on top of
penalties for a disallowed deduction or other claimat would have
reduced tax. Under this measure, a tax officialildianot be allowed to
disallow an item, impose a penalty for that viaatiand then "stack" on
top of that penalty an additional penalty for fagito withhold enough for
the newly determined tax liability. The existingralties for different
violations are fair so there is no ground for inipgsa second penalty for
the same miscalculation simply because a highematnprovides more
leverage against the taxpayer. For reasons ofefsérand consistency with
federal tax policy, this measure should become'law.

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1695, edtitlA BILL FOR
AN ACT RELATING TO TAXATION," passed Third Readingy a vote
of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 858-12) recommending that N&® 2404, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2404, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarksujpp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support this measurékibrings another
aspect of Hawaii government into the reality anficieihcy of the digital
age. This proposal allows any board as define@uselction 92-2, Hawaii
Revised Statutes, electronically post meeting nesoh its website, or if it
does not have a website, on the official internebsite of the State of
Hawaii or the official website of the appropriatuaty. Hard copies will
still be available upon request.

"The measure will increase transparency and puydaliticipation. The
internet cannot be ignored and indeed may be thst oust effective way
to disseminate information to the public. Thid Will make every board's
business just a mouse click away for a large portd the State's
population."”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2404, HBEntifled: "A BILL
FOR AN ACT RELATING TO PUBLIC INFORMATION," passethird
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 860-12) recommending that Nd& 2574, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2574,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO NOTFICATION
OF CHAPTER 91 HEARINGS," passed Third Reading byote of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 861-12) recommending that MN& 2841, pass
Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2841, pass Third Readssgonded by
Representative Evans.

Representative Keith-Agaran's written remarksujpp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | support H.B. 2841 whéttacts the Uniform
Interstate Depositions and Discovery Act. This l@eognizes that in the
modern age, our country and our legal proceedimgscloser and more
interconnected than in the past when distance, tiomes and costs made
interstate business and travel rarer. Americamks/American commerce
move much more rapidly to and from different states to improvements
in communications and travel. This bill creates efficient and cost-
effective process for litigants to depose out afesindividuals, and obtain
discoverable materials that are found out of stéttalso sets clear rules in
event of these situations. Uniform proceduresrane necessary as the
amount of litigation involving individuals and daoents which are
located outside of the state has increased. This la much needed asset
to Hawalii citizens seeking justice through our qali system, and will
improve the State in terms of its ability to dispefustice."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2841, edtitlA BILL FOR
AN ACT RELATING TO THE UNIFORM INTERSTATE
DEPOSITIONS AND DISCOVERY ACT," passed Third Reaglibhy a
vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 864-12) recommending that Nd& 2883, HD 1,
as amended in HD 2, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2883, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Pine's written remarks in suppbth® measure are as
follows:

"Thank you, Mr. Speaker. | rise in strong suppamt HB 2883 HD2,
Relating to Makaha Valley, which requires the Dépent of Land and
Natural Resources to conduct a flood study fontakey.

"Makaha Valley's drainage system is in desperatal rof repairs. Over
the years, heavy rains have caused it to fail agathagain.

"In November of 1996, a devastating landslide ozl After six hours
of heavy rain, two waterfalls of rocks and mud @led the first floor of the
Makaha Valley Towers and buried or swept away sedss. In February
of 1997 more breaches were made. In December @&, 20Wbther deluge
caused severe flood damage and erosion of the WaRiger Bridge, as
well as homes and businesses in the area.

"Rather than wait with our fingers crossed for tiext inevitable breach
in the system, resulting in costly damage bothreperty and possibly loss
of life, this study will give recommendations tontml the storm drainage
and reduce the recurring flooding, protecting restd and businesses in
the area. Until then, Makaha Valley residents bdlat the mercy of much
needed protection by the Legislature. They deseuvéelp and support.

"For these reasons, | am in strong support of lthis Thank you, Mr.
Speaker."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2883, HEngifled: "A BILL
FOR AN ACT RELATING TO MAKAHA VALLEY," passed Third
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 866-12) recommending that Nd& 2595, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2595, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"Mr. Speaker, the Koloko Dam incident on Kauai [ex increased
inspection and new standards for dams in Hawaianybf these dams are
really agricultural earthen reservoirs. They dot moeet the same
characteristic dangers that were present in thek¢okituation, and yet
they are required to meet the same stringent stdedhat we apply to
such dams as the Hoover. Mr. Speaker, in my opjniee must not
decommission these water sources that help to @sop success in times
of low rainfall or drought. This bill will seek tprovide land owners with
these dams on their property to have a meansarfding that would allow
them to upgrade and maintain their dams as aalrjpiece of maintaining
and growing agricultural production in Hawaii."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2595, HBEn#tled: "A BILL
FOR AN ACT RELATING TO SPECIAL PURPOSE REVENUE
BONDS TO ASSIST DAM AND RESERVOIR OWNERS," passetuird
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 868-12) recommending that Nd& 2820, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2820, HD 3, pass Theddig, seconded by
Representative Evans.

Representative Hanohano's written remarks in stipgfothe measure
are as follows:

"Kako'o loa. 'O kia pila e pili ana @ loko i'a 'o ka paedina 'O
Hawai'i nei. Maika'i kia pila no ka mea e ho'o pa‘airkanawai no a
loko i'a. Mahalo ia ko'u mau hoa luna makaana e kako'o &a pila.
Mabhalo.

"Strong support. This bill is about the fishporfdand in the State of

Hawai'i. This is an excellent bill because it mmkishpond law
permanent. Thank you to my colleagues who supthistbill. Thank
you."

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"In an attempt to address the concerns expresseeshents of Hawaii
Island, and with the proliferation of open oceanalture ventures off of
our coasts, | made inquiries with opponents forgestions on how we
would address their concerns. At the time, the option presented was
that perhaps we could encourage the use of nateakhn fishponds as
an alternative to the open sea cages. Based ®subgestion, | proposed
HB 2092, part of which has been incorporated itiis tegislation that
would allow for an expedited process for the legsBtate lands to
expedite the reconstruction of these native Hawdighponds as a viable
aquaculture resource."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2820, HBEn8tled: "A BILL
FOR AN ACT RELATING TO HAWAIIAN FISHPONDS," passethird
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 869-12) recommending that Nd& 2871, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2871,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEWEST
MAUI OCEAN RECREATION MANAGEMENT AREA," passed Thir
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 870-12) recommending that Nd& 2594, HD 2,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2594, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbrthe measure are as
follows:

"This measure instructs that a constitutional adngnt question be
placed on the ballot asking/specifying that thecpeals from the sale of
the special purpose revenue bonds will be useddistadam and reservoir
owners to make their facilities compliant with @t safety standards.

"Dams and reservoirs provide many public benefiss a potential
resource for agriculture, water supply, and flootteol. These facilities
enable the storage of water to better weather gerad drought, which
continue to plague areas of the State. They aselatiely integral to our
ability to continue to keep agriculture activity the State. Financial
incentives - such as this Bill would provide - tagrove their facilities
increase the likelihood that more of these faetitiwill be kept in
continued operation."

The motion was put to vote by the Chair and cdrrénd the report of
the Committee was adopted and H.B. No. 2594, HBEngifled: "A BILL
FOR AN ACT PROPOSING AN AMENDMENT TO ARTICLE VII,
SECTION 12, OF THE HAWAII STATE CONSTITUTION TO ASST
DAM AND RESERVOIR OWNERS," passed Third Readingébyote of
51 ayes.



290

2012 HOUSE JOURNAL - 26TH DAY

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 871-12) recommending that N& 2589, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2589,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO VESELS,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 874-12) recommending that. M8 1724, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1724, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Pine's written remarks in suppbth® measure are as
follows:

"Thank you, Mr. Speaker. At this time, | risestrong support of this
measure. This measure would reduce the delay itingetwaitlisted
patients discharged from acute care and into leng-tare.

"It would allow the Department of Human Services make a
preliminary, presumptive determination that a vigtédd patient who
applied for Medicaid assistance is eligible foreage.

"We need to address the fact that at any givea tmour State, there are
about 150 patients in acute care settings who adiaally ready to be
discharged, but cannot be, due to various barriers.

"One of those barriers is
determinations.

the delay in Medicaidigieility

"According to a report to the legislature by theatthcare Association
of Hawaii, the Medicaid eligibility and re-eligility application process
can take several months, and in some cases eventhzor a year.

"This is a costly delay that not only depletes finencial resources of
the acute care hospital, but also adversely impaetpatient's quality of
life.

"In contrast, the presumptive eligibility approashl maximize the use
of resources that are currently in short supphakiiig action based on a
patient's presumptive eligibility will free up pieas bed space in acute
care facilities for others in need.

"For these reasons, this measure is worthy andendss your
consideration and support. Thank you, Mr. Spedkerthe opportunity to
express my strong support to this measure."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1724, HBntifled: "A BILL
FOR AN ACT RELATING TO HEALTH AND HUMAN SERVICES,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 876-12) recommending that Nd& 2685, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2685,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HUMA
SERVICES," passed Third Reading by a vote of 5kaye

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 878-12) recommending that Nd& 1905, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1905,

HD 2, entitled: "A BILL FOR AN ACT RELATING TO HUMA
SERVICES," passed Third Reading by a vote of 55aye

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 881-12) recommending that N&® 2547, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2547,
HD 1, entitled: "A BILL FOR AN ACT MAKING AN EMERGHRICY
APPROPRIATION TO THE DEPARTMENT OF HUMAN SERVICES,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiegresented a report
(Stand. Com. Rep. No. 882-12) recommending that N& 1698, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1698,
entitled: "A BILL FOR AN ACT RELATING TO QUALIFIED
COMMUNITY REHABILITATION PROGRAMS," passed Third
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 883-12) recommending that Nd& 2493, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2493,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING COST ITEMS," passed Third Reading by ates of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 884-12) recommending that Nd& 2495, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2495,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING COST ITEMS," passed Third Reading by ates of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 885-12) recommending that. 8. 2487, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2487,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
EMPLOYEES' RETIREMENT SYSTEM," passed Third Reading a
vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 886-12) recommending that. HB. 2573, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2573,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
APPRENTICESHIP," passed Third Reading by a votgloayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 887-12) recommending that Nd& 2584, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2584,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO NOTCE OF
WORKERS' COMPENSATION INSURANCE," passed Third Riegdy
a vote of 51 ayes.
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Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 888-12) recommending that N& 2483, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2483,
HD 1, entitted: "A BILL FOR AN ACT RELATING TO
ENVIRONMENT," passed Third Reading by a vote ofsyks.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 893-12) recommending that N& 2881, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2881,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO GREEWAYS,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 896-12) recommending that N& 2181, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2181,
entitled: "A BILL FOR AN ACT RELATING TO VACANCIES; passed
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 897-12) recommending that MN& 2808, pass
Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2808, pass Third Readssgonded by
Representative Evans.

Representative Hanohano's written remarks in stipifothe measure
are as follows:

"Kako'o loa. 'O kia pila e pili ana kadina ho'opulapula 'O Kikala-
Keokea no na po'e ilihune no ka lua'i pele. @akpila e kokua ana na
po'e e loa'a ka pa'aiina mai ke ke'ena waiwai. Mahal® ko'u mau hoa
luna makaiinana e kako'oda pila. Aloha pumehana.

"Strong support. This bill pertains to the Kik#laokea homesteads for
the lava flow victims. This bill helps those wittomestead leases from
Department of Land and Natural Resources. Thanktgany colleagues
who support this bill. Warm love."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2808, edtitlA BILL FOR
AN ACT RELATING TO KIKALA-KEOKEA," passed Third Reging by
a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 904-12) recommending that MN& 2179, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2179,
entitled: "A BILL FOR AN ACT RELATING TO THE AUDIT®R,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiegresented a report
(Stand. Com. Rep. No. 907-12) recommending that Nd& 2262, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2262,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO ENEBRY,"
passed Third Reading by a vote of 50 ayes to 1with, Representative
Hanohano voting no.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 911-12) recommentirag H.B. No.
2030, HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2030, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Awana's written remarks in suppfottte measure are as
follows:

"Mr. Speaker, | rise in strong support. This nueasakes a common
sense approach at mandating drivers to move omedeer or slow down
when an emergency vehicle is assisting a motorgt.other states have
already implemented this or a similar measure.s il is long overdue
and to my dismay, lives have already been lost.wAsll know, Officer
Garret Davis was struck by a speeding vehicle arfemths ago. | ask
that the Members of this Body see the benefit of theasure. We cannot
wait until another life is lost before action ikém. Thank you, Mr.
Speaker."

Representative Aquino's written remarks in suppbithe measure are
as follows:

"Thank you, Mr. Speaker. In support of HSCR 9Mr. Speaker, this
bill is called the "Move Over" bill. What that meaMr. Speaker is that
this measure would require drivers to vacate thee lalosest to an
emergency vehicle that would provide assistancanother vehicle or
person when driving on a highway. This would pdevthe needed safety
precaution to avoid injury and possible death ofrgancy responders
who are doing their jobs. We need to protect dst femergency
responders who in turn, put their lives on the lilag in, day out. Thank
you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2030, HEngfled: "A BILL
FOR AN ACT RELATING TO THE STATEWIDE TRAFFIC CODE,"
passed Third Reading by a vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 913-12) recommentiiag H.B. No.
2628, HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2628,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
RESIDENTIAL LANDLORD-TENANT CODE," passed Third Reiag
by a vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 915-12) recommentirag H.B. No.
1926, HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1926,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ASSALTS
AGAINST MEDICAL SERVICES PROVIDERS," passed Thirce&ling
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 919-12) recommending that MN& 2875, pass
Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2875, pass Third Readsggonded by
Representative Evans.

Representative Hanohano's written remarks in stipgfothe measure
are as follows:

"Kako'o loa. 'O Eia pila e pili ana kadlelo makuahine. E ola mau ka
'olelo makuahine. Mahalaziko'u mau hoa luna makahana e kako'o
keia pila. N7 ka pomaika'id kakou.
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"Strong support. This bill pertains to the HawailLanguage. Long live
the Hawaiian Language. Thank you to my colleaguke support this
bill. Blessings to all of us."

Representative Awana's written remarks in suppfottte measure are as
follows:

"Mr. Speaker, | rise in support. Hawaiian is aognized language of
our State. In the Department of Education, Hawalimmersion Programs
exist. This measure requires assessments to béniathred in the
Hawaiian language. For too long, the challengehvilie Hawaiian
Immersion program has been the inability for propeanslation.
Assessments have been administered from a westespaztive. It is my
hope that this measure gives our host culture ¢begnition and dignity
that they deserve by respecting the language amddimg the network
which is needed to keep their language alive. Klyan, Mr. Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2875, edtitlA BILL FOR
AN ACT RELATING TO THE HAWAIIAN LANGUAGE IMMERSION
PROGRAM," passed Third Reading by a vote of 51 ayes

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 926-12) recommending that N&® 2257, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2257, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Aquino's written remarks in suppbithe measure are
as follows:

"Mr. Speaker, in strong support. This legislatierconsistent with the
ongoing efforts by the U.S. Department of Defenseé Birst Lady, Mrs.
Michelle Obama that encourages states and emplot@rgrovide
employment opportunities for military spouses—maofy whom are
qualified to fill vacancies in the local workforce.

"Many occupations require a state license, oftath state-specific
conditions and processes which can cause lengtlayddor military
spouses moving between states. Due to these dafad/she expenses
involved in re-licensure, many spouses decide nopractice in their
professions. This is a financial and career chidsae for many military
members and their spouses which impact their désistay in military
service.

"According to the 2008 Defense Manpower Data QeBtatus of Force
Survey of Active Duty Members, 68% of married seevimembers
reported their spouses' ability to maintain a caie@acts their decisions
to remain in the military by a large or moderatéeak The report also
mentions that 77% of military spouses want or needvork. Military
families relocate every two to three years on therage. This measure
proposes to require licensing boards to allow applis to demonstrate
competency in lieu of work experience required smghermit DCCA to
establish procedures to expedite the issuance@fides, certifications or
permits to military spouses. It would provide these individuals to enter
our workforce and continue their careers when ngvinHawaii. Thank
you."

Representative Johanson's written remarks in stppthe measure are
as follows:

"l rise in support of HB 2257. | believe the maasbefore us has the
ability to lessen the burden on military familieslocating to Hawaii,
easing the transition by allowing for more professil opportunities of the
spouses of our armed service members. | fully stphis measure and
the opportunities it may create for our militaryriiéies."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2257, Hbnfitled: "A BILL
FOR AN ACT RELATING TO PROFESSIONAL AND VOCATIONAL
LICENSING," passed Third Reading by a vote of 5ésay

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 927-12) recommending that. 8. 1968, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1968,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CIGRETTES,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 931-12) recommending that N& 2273, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2273,
entitled: "A BILL FOR AN ACT RELATING TO CONCUSSION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 933-12) recommending that N& 2374, pass
Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2374, pass Third Readssgonded by
Representative Evans.

Representative Aquino's written remarks in suppbrtthe measure are
as follows:

"In support of HB 2374, HSCR 933. Mr. Speakeis theasure would
transfer the Office of Language Access (OLA) frone tDepartment of
Labor and Industrial Relations to the DepartmentHeflth. The main
purpose of OLA is to provide needed access to ptaigrams and services
by the many individuals who speak English as a rsgdanguage. |
believe this would enable OLA to perform its duteesd responsibilities
more effectively and efficiently for the targetedpplations. It would also
allow better collaboration between State entitieddliver services that are
currently in high need. Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2374, edtitlA BILL FOR
AN ACT RELATING TO THE OFFICE OF LANGUAGE ACCESS,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 934-12) recommending that Nd& 2320, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2320,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HIGNVAY
SAFETY," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 935-12) recommending that. HB. 2453, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2453, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Honorable Speaker, | support HB 2453 HD1 whichsmiidates in the
Department of Transportation the State identifaatprogram with the
driver license program. This measure moves Haglasier to making sure
our residents will be able to travel freely and Hosiness without
interruption by ensuring that Hawaii Drivers Licessand Hawaii State
IDs comply with new Federal requirements for officigovernment
identification. This bill would consolidate the awfunctions which are
currently being issued by two different State agesnc The Department of
the Attorney General would no longer be respondibtethe issuance of
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non-driver license identification cards. Hencdiprthe counties which
currently issue driver licenses would assume tiietion which will ease
access to valid government IDs easier for our ezgil

"The federal government enacted REAL ID Act 200%ick mandated
the kinds of documentation required and procedtwebe followed in
issuing driver licenses and non-driver identifioaticards. The deadline
for the implementation of the REAL ID Act is Janud5, 2013. Failure
to comply will result in Hawaii's people not beirecognized by federal
agencies and other states, thus preventing indilddio travel and to do
business with the federal government and otheestatiB 2453 HD1 will
make sure all data collected and stored for botkels Licenses and for
State Identification cards are managed by one 8ggartment.

"Act 35, Session Laws of Hawaii 2011, mandatedDkpartment of the
Attorney General to work with the Director of Traestation and the
appropriate county agencies, to allow county engdsy to issue
certificates of identification at the same locasiavhere driver licenses are
issued. Coordination amongst the two programstisal as the REAL ID
Act must be implemented on a timely basis so thav&li's citizen can
continue to travel and do business without intefamp"

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2453, HBntfifled: "A BILL
FOR AN ACT RELATING TO CIVIL IDENTIFICATION," passe Third
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 939-12) recommending that Nd& 2539, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2539,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ADUIT ABUSE
PERPETRATOR CHECKS FOR CHILD CARE PROVIDERS," pakse
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 940-12) recommending that N& 2334, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2334, HD 2, pass Theddig, seconded by
Representative Evans.

Representative Hanohano's written remarks in stipgfothe measure
are as follows:

"Kako'o loa. 'O Kia pila e kokua ana ka Hui Ho'athala Wahi Noho
Like O Ka Po'e mai ka Moku 'O Keawe no kona kukale no @ kupuna.
Mahalo & ko'u mau hoa luna makahana e kako'o &a pila. Nz ka
maluhia k& kakou.

"Strong support. This bill assists the Hawai'lanel Community
Development Corporation in building a senior hogginoject. Thank you
to my colleagues who support this bill. Peacdltofaus."

Representative Nakashima's written remarks in atpgf the measure
are as follows:

"The Hawaii Island Community Development Corpségking a special
purpose revenue bond to build a new facility todethe Hawaii Island
Adult Day Care program. This program, the largédsts kind in the State,
is currently housed in the old and partially conderh Hilo Hospital
Facility. This is a proactive measure by the BoafdDirectors of the
Hawaii Island Adult Care program who realize thhéeyt are just an
earthquake away from becoming homeless and possitiths away from
being able to reopen due to the permitting requérei that must be
satisfied before a new facility could be openedhisTroject will be on the
grounds of a new HUD elderly housing project anliimesh nicely with a
future planned assisted living facility. This coitates a number of
elderly services that becomes more important eaghwdth the aging of
our population.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2334, HEnfifled: "A BILL
FOR AN ACT RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS TO ASSIST THE HAWAII ISLAND
COMMUNITY DEVELOPMENT CORPORATION," passed Third
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 941-12) recommending that N&® 2249, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2249,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO LANDFILLS,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 942-12) recommending that N& 1941, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1941, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbtthe measure are as
follows:

"l am in support of this bill which makes an apmiation to establish
agricultural inspection biosecurity facilities amelated infrastructure at
various airports and harbor sites statewide andKamuela Vacuum
Cooling Plant.

"Invasive species and diseases are one of théegtehreats to Hawaii's
economy, agriculture, natural environment, andhealth and lifestyle of
its people. Preventing the establishment of a pest is much more
economical than eradicating a pest or, even worsmtrolling it
indefinitely once it becomes established here.

"It is imperative to have properly designed andtauled facilities for
consolidation, inspection and, if necessary, treatnof cargo. This is
essential to an effective biosecurity strategywadl as to the efficient
movement of goods into and out of the islands. s Hiil will strengthen
and support Hawaii's agricultural industry and tisiconsistent with the
State's goal of increasing self sufficiency andanability."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1941, HBn#tled: "A BILL
FOR AN ACT MAKING AN APPROPRIATION FOR
AGRICULTURAL INSPECTION FACILITIES AND RELATED
INFRASTRUCTURE," passed Third Reading by a vot& bhaiyes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 943-12) recommending that Nd& 2668, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2668, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tsuji's written remarks in suppbrthe measure are as
follows:

"Mr. Speaker, | am in support of this bill whichowld amend the
Important Agricultural Land (IAL) tax credit to & additional
provisions to support Hawaii's agricultural indystr

"This bill establishes tax credits for drought igation projects that
service important agricultural lands. We believattthis tax credit will
assist |IAL agricultural operations in the developmend effective
utilization of drought mitigation infrastructure dfacilities to enhance the
cost effective irrigation of crops and livestock. dddition, these drought
mitigation projects will also assist in providinguoh needed irrigation
water for these IAL agricultural operations duridgy weather periods,
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which will add to the long term viability and sust@bility of these
agricultural operations."

The motion was put to vote by the Chair and cdrraand the report of
the Committee was adopted and H.B. No. 2668, HBEngifled: "A BILL
FOR AN ACT RELATING TO AGRICULTURE," passed Thirdeding
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 945-12) recommending that Nd& 2502, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2502,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MORTGAGE
SERVICERS," passed Third Reading by a vote of Esay

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 947-12) recommending that Nd& 2644, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2644,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THEPUBLIC
UTILITIES COMMISSION," passed Third Reading by aeof 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 954-12) recommending that Nd& 2494, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2494,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING COST ITEMS," passed Third Reading by ates of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 955-12) recommending that. HB. 1744, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1744,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
COMPENSATION," passed Third Reading by a vote ohgés.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 956-12) recommending that Nd& 2361, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2361,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO DEBT
COLLECTION," passed Third Reading by a vote of §ésa

THIRD READING
H.B. No. 2623, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2623, HD 1, entitled: "A BILEOR AN ACT
RELATING TO TRANSFER OF PROPERTY," passed Third éeg by
a vote of 51 ayes.

H.B. No. 1788, HD 1:

Representative Chong moved that H.B. No. 1788, Hipass Third
Reading, seconded by Representative Evans.

Representative Keith-Agaran's written remarkuipp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | stand in support ofs thill, which
addresses issues relating to cybercrime. Speyfighis bill amends
certain computer crime statutes related to Compufeaud and
Unauthorized Computer Access, as well as amendsdéiiition of
"computer crime" to include "phishing" and "spywaaetivities.

"This bill addresses the realities of modern cghiere in a society
increasingly interconnected to and reliant upoa,ittiernet for storage and
transfer of valuable and confidential informatiétawaii's computer crime
statutes have not been amended since their enadm2001, and this bill
will provide more effective tools for enforcemenndaprosecution of
computer crime offenses.

"Given the rapid advancement in modern technofgtes bill seeks to
incorporate new cybercriminal methods such as hphig and "spyware"
into existing offenses and definitions. These ain@ents focus upon
functionality of a method, as opposed to the spetypes of terminology
or technology related to it.

"With the rapid proliferation of advanced and mel#lectronic devices
over the last decade, it is now possible for pealf anyone, anywhere, to
engage in online criminal activity, at any time.hi§ bill reflects that
understanding by heightening the severity of certebmputer crime
offenses, in an effort to deter such activity byuwebe offenders, and also
emphasize to the public that these types of asvitill not be tolerated."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 1788,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COMBTER
CRIME," passed Third Reading by a vote of 51 ayes.

H.B. No. 2295, HD 1:

Representative Chong moved that H.B. No. 2295, HIpass Third
Reading, seconded by Representative Evans.

Representative Keith-Agaran's written remarksujpp®rt of the measure
are as follows:

"Thank you, Mr. Speaker. | stand in support d$ thill, which creates
the petty-misdemeanor offense of harassment by roybging.
Cyberbullying is basically harassment thru eledtronommunication,
which is sent or posted with the intent to hurth@n or alarm another
person.

"According to the National Crime Prevention Codincyberbullying is a
problem that affects almost half of all Americaens, and causes victims
of this type of harassment to have lower self-esteil@creased suicidal
ideation, and a variety of deleterious emotionact®ns or responses.
With the rapid growth and development in digitacheology and
electronic communication, this bill provides jusheocomponent in a
broader effort to address the growing problem a&$sment and bullying
in our schools and communities. The Departmeiigdafcation is similarly
looking at administrative means by which to addtbesproblem.

"Though statutes addressing harassment throughctraie
communication are presently enacted in numerousdjations across the
United States (including Hawaii), there is currgntio specific law
addressing cyberbullying directly. New York, Missip Rhode Island and
Maryland, as well as the United States Congresseher, are discussing
the issue under proposed legislation.

"This bill allows Hawaii to take part in the dission happening across
the United States to address this issue. And whéeprecise wording and
applicability of this bill may change as the corsagion continues through
our legislative process, its intent and importawienot.”

The motion was put to vote by the Chair and cdrr@@d H.B. No. 2295,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
CYBERBULLYING," passed Third Reading by a vote df &yes.
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H.B. No. 2679, HD 1: H.B. No. 2312, HD 2
H.B. No. 2564, HD 1
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 2113, HD 1

and carried, H.B. No. 2679, HD 1, entitled: "A BILEOR AN ACT H.B. No. 2013, HD 2

RELATING TO ANIMAL CRUELTY," passed Third Readingyta vote H.B. No. 2740, HD 1

of 51 ayes. H.B. No. 1925, HD 1

H.B. No. 1964, HD 2

H.B. No. 2296, HD 1: H.B. No. 2600, HD 2

H.B. No. 2601, HD 3

On motion by Representative Chong, seconded byeReptative Evans H.B. No. 2639, HD 2

and carried, H.B. No. 2296, HD 1, entitled: "A BILEOR AN ACT H.B. No. 2642, HD 2
RELATING TO ANIMAL WELFARE," passed Third Reading/la vote H.B. No. 1874
of 51 ayes. H.B. No. 2409

H.B. No. 2100, HD 2

H.B. No. 2658, HD 1: H.B. No. 2093, HD 2

H.B. No. 1942, HD 2
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 1943, HD 2

and carried, H.B. No. 2658, HD 1, entitled: "A BILEOR AN ACT H.B. No. 280, HD 1
RELATING TO CORPORATIONS," passed Third Readingayote of H.B. No. 2244, HD 1
51 ayes. H.B. No. 2614, HD 2
H.B. No. 2684, HD 2
H.B. No. 1838: H.B. No. 2380, HD 2

H.B. No. 2602, HD 2
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 1777, HD 1

and carried, H.B. No. 1838, entitled: "A BILL FORNAACT RELATING H.B. No. 1892
TO STATE BONDS," passed Third Reading by a vot&bhyes. H.B. No. 2174, HD 1
H.B. No. 2454, HD 1
H.B. No. 1181, HD 1: H.B. No. 2046
H.B. No. 2127
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 2513, HD 1
and carried, H.B. No. 1181, HD 1, entitled: "A BILEOR AN ACT H.B. No. 2248, HD 2
RELATING TO GOVERNMENT," passed Third Reading byate of 51 H.B. No. 2481, HD 1
ayes. H.B. No. 2097, HD 2
H.B. No. 2736, HD 1
H.B. No. 1980, HD 1: H.B. No. 2609, HD 2
H.B. No. 2776, HD 2
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 2314, HD 1
and carried, H.B. No. 1980, HD 1, entitled: "A BILEOR AN ACT H.B. No. 2078, HD 2
RELATING TO TAXATION," passed Third Reading by atemf 50 ayes H.B. No. 1765, HD 2
to 1 no, with Representative Marumoto voting no. H.B. No. 1858
H.B. No. 2254, HD 1
H.B. No. 2605, HD 1: H.B. No. 2491, HD 1
H.B. No. 2492, HD 1
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 2578, HD 1
and carried, H.B. No. 2605, HD 1, entitled: "A BILEOR AN ACT H.B. No. 2439, HD 1
RELATING TO CONFORMITY OF THE HAWAII INCOME TAX H.B. No. 2576, HD 2
LAW TO THE INTERNAL REVENUE CODE," passed Third Riag by H.B. No. 1708, HD 2
a vote of 51 ayes. H.B. No. 2023
H.B. No. 2368, HD 1
H.B. No. 1705, HD 1: H.B. No. 2664, HD 1
H.B. No. 2568, HD 2
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 2268, HD 2
and carried, H.B. No. 1705, HD 1, entitled: "A BILEOR AN ACT H.B. No. 1879, HD 2
RELATING TO TAXATION," passed Third Reading by ateoof 51 H.B. No. 2162, HD 1
ayes. H.B. No. 2242, HD 1
H.B. No. 2508, HD 1
H.B. No. 2347: H.B. No. 626
H.B. No. 1611, HD 2
On motion by Representative Chong, seconded byeReptative Evans H.B. No. 1672, HD 1
and carried, H.B. No. 2347, entitled: "A BILL FORNAACT RELATING H.B. No. 1695
TO GENERAL OBLIGATION BONDS FOR REVENUE-PRODUCING H.B. No. 2404, HD 1
UNDERTAKINGS," passed Third Reading by a vote ofdygs. H.B. No. 2574, HD 1
H.B. No. 2841
H.B. No. 2883, HD 2
At 9:15 o'clock a.m., the Chair noted that thdofeing bills passed H.B. No. 2595, HD 2
Third Reading: H.B. No. 2820, HD 3
H.B. No. 2871, HD 1
H.B. No. 2150, HD 2 H.B. No. 2594, HD 2
H.B. No. 2587, HD 1 H.B. No. 2589, HD 2
H.B. No. 2537, HD 2 H.B. No. 1724, HD 1
H.B. No. 2441, HD 2 H.B. No. 2685, HD 2
H.B. No. 2591, HD 2 H.B. No. 1905, HD 2

H.B. No. 2533, HD 2 H.B. No. 2547, HD 1
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H.B. No. 1698

H.B. No. 2493, HD 1
H.B. No. 2495, HD 1
H.B. No. 2487, HD 1
H.B. No. 2573, HD 1
H.B. No. 2584, HD 1
H.B. No. 2483, HD 1
H.B. No. 2881, HD 2
H.B. No. 2181

H.B. No. 2808

H.B. No. 2179

H.B. No. 2262, HD 2
H.B. No. 2030, HD 2
H.B. No. 2628, HD 2
H.B. No. 1926, HD 1
H.B. No. 2875

H.B. No. 2257, HD 1
H.B. No. 1968, HD 1
H.B. No. 2273

H.B. No. 2374

H.B. No. 2320, HD 2
H.B. No. 2453, HD 1
H.B. No. 2539, HD 1
H.B. No. 2334, HD 2
H.B. No. 2249, HD 2
H.B. No. 1941, HD 2
H.B. No. 2668, HD 2
H.B. No. 2502, HD 2
H.B. No. 2644, HD 2
H.B. No. 2494, HD 1
H.B. No. 1744, HD 1
H.B. No. 2361, HD 2

H.B. No. 2623, HD 1
H.B. No. 1788, HD 1
H.B. No. 2295, HD 1
H.B. No. 2679, HD 1
H.B. No. 2296, HD 1
H.B. No. 2658, HD 1
H.B. No. 1838

H.B. No. 1181, HD 1
H.B. No. 1980, HD 1
H.B. No. 2605, HD 1
H.B. No. 1705, HD 1
H.B. No. 2347

At this time, the Chair announced:

"Members, please remember to submit to the Clerk Vist of House
Bills on the Consent Calendar for which you will beserting written
comments in support or in opposition. This must dmne by the
adjournment of today's Floor session. This isdfl will be submitting
written comments for any of the bills we just voted"

ORDINARY CALENDAR
UNFINISHED BUSINESS

Representative Tsuji, for the Committee on Agtietd presented a
report (Stand. Com. Rep. No. 690-12) recommendiag #.B. No. 2809,
as amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2809, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to speak in suppoheofrteasure, stating:

"Mr. Speaker, | rise in strong support. Mr. Speaken so proud to

support this measure, Kalo Appreciation Month, dnthink that our
Chamber is so wise to push forth measures like thé help our people,

that recognize a need in our communities, in oateStand are willing to

come together and are willing to support each othecause we support
our people because we know that the people corste fihe people come
first, before people in this Chamber. We servepibeple.

"And | rise in strong support because this bikl¢&KAppreciation Month,
and | really commend the introducers, will increpablic awareness about
the significance ofkalo, taro. Encourage its cultivation. Encourage its
consumption. The Office of Hawaiian Affairs, thesasiation of Hawaiian
Civic Clubs, all supported this measure, as welimasny others. As this
most sacred indigenous plant, it is not only thiiciafl State Plant, but it
plays a significant role in Hawaiian culture, irr distory in farming.

"But | also wanted to add, another reason whydwgzportkalo. I've said
before on this Floor that | encourage any of usfalis, | hope one day, to
understand the breadth, the impact of a diseadedcdiabetes. It is
impacting lives, breaking hearts and our local peape its number one
target. Our jewels, our treasures, they are dyimg $peaker, and Dr.
Terry Shintani, living treasure of Hawaii, knowsthealing properties of
kalo. In very fact | have many friends in my distrihat attribute eating a
traditional diet comprised of poi, bread fruit, a&heé things that our people
once ate, our native Hawaiians, as what saved likieg and got them off
insulin. For he discovered this, Dr. Shintani, tladse that stray away
often become prone to chronic life threatening aliee and right now
Hawaii has one of the highest rates in the country.

"One of my staffers mentioned to me that on they in this morning
there's a poster with one child in color printed ame child in black and
white, and it said, 'One in two will be affected.'

"But health can be restored by returning to tightrieating habits. In a
diet of carbohydrates that are found in kalo beedwsdo is so special. It
doesn't have gluten. It's free from gluten. Itghhin potassium. In short,
Mr. Speaker, it's our heritage and it helps us, lathihk that it's good and
I'm proud, I'm proud to support a Member of thisa@ber when they
work for the good of the people. Thank you, Mr. Sge."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2809, HBEntifled: "A BILL
FOR AN ACT RELATING TO KALO APPRECIATION MONTH,"
passed Third Reading by a vote of 51 ayes.

Representatives Keith-Agaran and Herkes, for them@ittee on
Judiciary and the Committee on Consumer Protec8orCommerce
presented a report (Stand. Com. Rep. No. 692-tPymmending that H.B.
No. 2298, HD 1, as amended in HD 2, pass Third Rgad

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbahd H.B. No. 2298,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO PRIMCY
RIGHTS," passed Third Reading by a vote of 51 ayes.

Representatives Keith-Agaran and Herkes, for them@ittee on
Judiciary and the Committee on Consumer Protec8orCommerce
presented a report (Stand. Com. Rep. No. 693-tBjwmending that H.B.
No. 1295, HD 2, as amended in HD 3, pass Third Rgad

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 1295, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Cabanilla rose in support of theaswme with
reservations and asked that her written remarkisgeted in the Journal,
and the Chair "so ordered."”

Representative Cabanilla's written remarks arfelbmsvs:

"Mr. Speaker, | rise with reservations to HB12953d4 While | support
the penalties for habitual and fraudulent unlicensentractors, | have
reservations on the penalty for the simple smatheti unlicensed
contractors.
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"My reservation lies with the fact that the uppenit for a handyman is
by law, $1100 as an aggregate total. Sometimesdyiman takes a small
job and as the job progresses on there may be warnle than what was
originally intended which will bring him to the litnof a handyman work.
Should the handyman walk away because he is newlation?

"Secondly Mr. Speaker, this penalty will make gry difficult for
homeowners or business owners to find workers secanost licensed
contractors go for the bigger jobs. Bigger worketaprecedence over the
smaller work.

"Third, the provision in the bill that makes ealdy a separate violation.
For the habitual and fraudulent unlicensed contractyes this penalty can
be appropriate. But for the guy next door jusinigyto make a living, |
believe this is too harsh Mr. Speaker. For thesgsons, | am with
reservations on this bill."

Representative Marumoto rose and asked that tekk @cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrrand the report of
the Committees was adopted and H.B. No. 1295, Hénfitled: "A BILL
FOR AN ACT RELATING TO BUSINESS," passed Third Reaglby a
vote of 51 ayes.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 694-12) recommentirag H.B. No.
1730, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1730,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THELAND
USE COMMISSION," passed Third Reading by a voté bhayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 695-12) recommentiiagH.B. No. 69,
HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 69, HD 2, pass Thirddieg seconded by
Representative Evans.

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. Standing in strong suppamd | would like
to make a few comments. Well this bill is a longei coming. We are
passing it in honor of the veterans. Even thougter@ law already
mandates that we can hang the U.S. flag, theit'sshe glitches that this
Body worked on so the people that live in condoomms and planned
community associations can fly those flags. We wdrkn this measure
and | am very proud of this Body, that they can rfiynthe flag without
being charged association fees or being fined éf thang the flag in a
location that the community association or condanmmassociation does
not feel is the right place.

"So they now can hang the U.S. flag and Hawaiiam &s long as it is a
prominent place, and Chair of Judiciary put in the¢ flag should be
treated with respect. Thank you, Mr. Speaker."

Representative Cullen rose to disclose a potentaflict of interest,
stating:

"Mr. Speaker, may | ask for a ruling on a potdrt@nflict. | serve as a
director on my homeowners association in VillagekPaand the Chair
ruled, "no conflict.”

Representative Pine rose in support of the measutdeasked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Pine's written remarks are aswsllo

"| strongly support HB 69 HD2, which ensures tlght of members of
planned community associations in displaying thétédhStates flag and
State of Hawaii flag on their properties.

"Mr. Speaker, to someone who has fought for ounty, the American
flag has special meaning. Veterans deserve thetgly the flag on their
own homes. Here in Hawaii, we have a large vetarahenlisted military
population. It is essential that we honor and supgh@m by allowing our
nation’s flag to be displayed without burdensonstrietions."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 69, HD #iles "A BILL
FOR AN ACT RELATING TO PLANNED COMMUNITY
ASSOCIATIONS," passed Third Reading by a vote ofdy@s to 1 no,
with Representative Hanohano voting no.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 697-12) recommentirag H.B. No.
2617, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2617,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PENATIES,"
passed Third Reading by a vote of 51 ayes.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 699-12) recommentirag H.B. No.
2232, HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2232, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Cabanilla rose to speak in supgdtie measure with
reservations, stating:

"Mr. Speaker, | rise in strong reservation of thiatter. The first portion
of this bill | agree with. | think pelvic exams shlid not be done without
the consent of the woman. However, the secondquodf it states that a
pelvic exam can be done on an unconscious patiembman, without her
consent if they are to do a diagnostic test.

"There is only one reason, Mr. Speaker, that yowa ghelvic exam, and
that is to do a diagnostic test. That's why itkedaa pelvic exam. | have
fear that this bill will be passing through, espdlgiwhen it's supported by
the medical school. The only time that you shouwdagelvic exam on an
unconscious patient is if it's a life saving measand that is now in law,
so the second portion is not needed, Mr. Speaker.

"This will have some very grave impact should thattion of the bill
pass, and | hope that by the time this bill get&itel Reading, we can
delete that portion. Thank you, Mr. Speaker."

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support HB 2232 HD2 ethirequires
informed consent before pelvic examinations of msc@us patients.

"This measure addresses a situation brought thebislature's attention
by a University of Hawaii medical student who repdr that patient
consent was not always obtained when pelvic exaere werformed on
anesthetized patients for medical training purposesw matters are as
intensely personal as the right to be free fromvibttion of the integrity
of our body. Informed consent is one tool thatuees that individual
privacy interests are not violated by unthinkingimé in an academic
setting and then dismissed as simply a useful ipg@ the educational
process. This bill makes it explicit that informeshsent in this context is
the law in Hawaii and the standard of practice that community
requires.
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"This bill protects women without inhibiting medictraining. Indeed,
medical training must include training in the respend dignity to which
every patient is entitled, especially when theitigras are anesthetized.
This bill strikes a balance in requiring consentdgelvic examination on
an anesthetized patient unless it is within thepeaaf care for a scheduled
surgical or diagnostic procedure for which the gt has given
permission, or if it is necessary for diagnosis."

Representative Pine rose in support of the meeamudeasked that her
written remarks be inserted in the Journal, andXhair "so ordered."

Representative Pine's written remarks are aswsllo

"| strongly support HB2232 HD2 Relating to Healtr the following
reasons:

"HB2232 HD2 addresses the circumstances under hwhgelvic
examinations may be performed by certain healtte qaoviders and
medical students on anesthetized or unconscioualéepatients. The bill
protects women from unsolicited pelvic exams, amtatects doctors and
medical students from performing them. Specificallye bill states that
doctors or medical students shall not perform avipeexam on an
unconscious female patient, unless the exam ididmgnostic purposes.

"All of the testimony during the hearing procesaswextremely
supportive of this bill.

"As the law currently stands, it is not explicitgainst the law for a
medical professional to perform such a pelvic exatowever, ethical
concerns were raised in the testimony over the rgpof doing so.
Women in a non-emergency situation should haveathibity to know
exactly what procedures will be done while they amder anesthesia, and
this bill will help to do just that. When a patienust go under anesthesia,
she should be confident that all procedures to rfedaken have been
discussed. Unfortunately, the current policy aselates to unsolicited
pelvic exams runs contrary to that belief.

"Not only will this bill protect the patients theelves, but doctors and
medical students will also benefit from this measany of the testifiers
stated that they did as they were asked by thgiersors in performing
these exams, but they felt internally that it may have been medically
ethical.

"Of particular interest was the testimony of medlistudents who were
ashamed that they had been required to performicp@xams on
unconscious women without their consent. Patiemsent should be
absolutely imperative when dealing with such a sieesnedical issue.

"Passage of this measure will improve medical iserprovision and
protect doctors and patients.

"For all these reasons | strongly support HB22322HRelating to
Health."

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in strong support of Housdl BR32, HD2 —
Relating to Pelvic Examinations. HB2232, HD 2 isanmon sense bill
which would make it mandatory for a doctor or metlistudent to obtain
explicit written consent from a female patient wefbaving that patient be
anesthetized and submitted to a pelvic examinattas. highly unethical
medical practice to perform a pelvic examinatioraowoman patient who
is uninformed (and oftentimes unconscious or usédation).

"The American Association of Medical Colleges, fhrepresents 125
accredited U.S. medical schools and over 400 tegdthools, has labeled
the performance of pelvic examinations on womeneurghesthesia as
"unethical and unacceptable." According to Hawaiiisninal code, HRS
§707-731, "sexual penetration of another person vifiomentally
incapacitated constitutes a sexual assault in thd #egree." An

uninformed pelvic examination is essentially sexasdault in a medical
setting and should not be tolerated.

"This bill acknowledges the importance of medicalidents being
exposed firsthand to real situations which may eaiis their medical
career, and only asks that consent of the womaarpdte obtained before
student participation. Many students, when intevei@ about their
OBGYN rotation, have noted that they were extremahcomfortable
administering a pelvic examination, unsure if timeanscious patient had
consented to it.

"As a matter of fact, this bill serves to bolstestudent's education by
emphasizing the importance of patient consent, lwhias come to be a
standard in medical practice. If asked, many fenpa#ents would be
happy and willing to contribute to the educationfutire doctors in this
manner. HB 2232 will preserve the dignity of womah their most
vulnerable, as well as allow medical students amtadequately for their
future as physicians.

"l urge you my fellow Members to support this bdihd to support the
dignity and basic rights of women."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2232, HBEngifled: "A BILL
FOR AN ACT RELATING TO HEALTH," passed Third Readirby a
vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 702-12) recommentiiag H.B. No.
2276, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2276,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
SKATEBOARDS," passed Third Reading by a vote ofé@s to 1 no,
with Representative Riviere voting no.

At 9:26 o'clock a.m., the Chair noted that thdofeing bills passed
Third Reading:

H.B. No. 2809, HD 1
H.B. No. 2298, HD 2
H.B. No. 1295, HD 3
H.B. No. 1730, HD 2
H.B. No. 69, HD 2

H.B. No. 2617, HD 1
H.B. No. 2232, HD 2
H.B. No. 2276, HD 1

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 704-12) recommentiiag H.B. No.
2228, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2228,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
BREASTFEEDING IN THE WORKPLACE," passed Third Reaglby a
vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 706-12) recommenttiagH.B. No. 578,
HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 578, HD 2, pass Thirddie, seconded by
Representative Evans.

Representative Riviere rose in support of the omeawith reservations
and asked that his written remarks be inserteénJournal, and the Chair
"so ordered.”

Representative Riviere's written remarks are bowe:
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"HB578 is bad legislation because it addressesnaemistent problem in
that nobody has been fined for shark feeding. @&targ two legal
enterprises with increased penalties for sometkiiey have never been
convicted unfairly tarnishes their reputations. eQtangerous, unintended
consequence could be to further agitate whoevematied criminal acts
when they burned down three boats of one tour ¢qerdt is unclear why
this bill should be moving forward, other than stbased on unfounded
fears and accusations. There is no scientificesd of any increased
danger to swimmers or any ocean users. Thishmllilsl not pass."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 578, HDnfifled: "A BILL
FOR AN ACT RELATING TO SHARK FEEDING," passed Third
Reading by a vote of 51 ayes.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. Ni9-12)
recommending that H.B. No. 518, HD 1, as amendddDn2, pass Third
Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 518, HD 2, pass Thirdditey, seconded by
Representative Evans.

Representative Har rose in support of the measithereservations and
asked that her written remarks be inserted in dlvendl, and the Chair "so
ordered."

Representative Har's written remarks are as fellow

"Mr. Speaker, | rise with reservations on Stand@gmmittee Report
709-12, House Bill 518, House Draft 2.

"The purpose of this bill is to require a sellerdisclose in writing to a
buyer the existence, if any, of legal or traditiompaublic access that
burdens the residential or agricultural real propbkeing sold.

"However, HB 518, HD2 lacks a purpose clause. Witlreason, there
is no justification for this bill.

"Additionally, this bill is duplicative and unnessary for at least four
reasons. First, Hawaii Revised Statutes (HRS) B5D8&nd §508D-4
already refer to disclosure of a "material fachtluding legal access.
Under these two sections a seller of residentiap@rty must prepare a
written disclosure statement that discloses allemmt facts, including
legal access rights, relating to the residential property being offered
for sale.

"Second, HRS 8508D-7 already addresses the ledgldad the seller's
agent to disclose any inconsistent or contradictosterial facts to the
buyer.

"Third, HRS 8508D-6, §508D-13 and §508D-16 alreguigvide for
legal remedies for failure to disclose a mateaat.f

"Fourth, the buyer can order their own title shamhich will disclose
all legal access rights and easements. Part ofitleediligence process
prior to the closing of the sale gives the buyerdbtion of ordering a title
search.

"And finally, Mr. Speaker, HB 518, HD2 is not tipeoper vehicle for
securing traditional public access rights. The propegal way to secure
public access rights is for the hostile users fadoa quiet title lawsuit
against the property owner.

"For these reasons, | stand with reservationdismteasure. Thank you,
Mr. Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 518, HDnfifled: "A BILL
FOR AN ACT RELATING TO ACCESS TO REAL PROPERTY,"gsed
Third Reading by a vote of 51 ayes.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. Nd®-12)
recommending that H.B. No. 1706, as amended in Hlpaks Third
Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1706, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered."

Representative Johanson's written remarks amalaw$:

"l rise in support with reservations on HB 1706ld&ing to Rental
Agents for Condominiums. While | recognize the dfén in requiring a
local point of contact in the State for renterbalre concerns over how it
might adversely impact members of our military vére deployed. | also
have concerns about the constitutionality of theasure's provisions. For
these reasons, | will be supporting this measutie reservations."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1706, HBntifled: "A BILL
FOR AN ACT RELATING TO CONDOMINIUMS," passed Third
Reading by a vote of 47 ayes to 4 noes, with Reptatives Ching,
Fontaine, Marumoto and Riviere voting no.

Representative Herkes, for the Committee on Coesupnotection &
Commerce presented a report (Stand. Com. Rep. N®-12)
recommending that H.B. No. 1966, HD 1, as amendédD 2, pass Third
Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1966,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
VACCINATIONS," passed Third Reading by a vote ofdéjfs.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. NB-12)
recommending that H.B. No. 425, HD 2, as amendddDn3, pass Third
Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 425, HD 3, pass Thirddiey, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to cast a tevand to make some
comments. Thank you, Mr. Speaker. If you look agepd, the purpose
clause of this bill relating to public utilities, $tates on line 5 to 6, it is
anticipated that in 2030, 60% of electricity getiera will come from
fossil fuels. That's a very defeatist purpose daus very defeatist
assumption. That means that in the next 18 yeagsgdan't expect to do
better. We expect to stay mired in oil.

"I'd like to read a few lines from "Oil's Tippingoint Has Passed," an
article that appeared iNature Magazinen January of this year, and |
think that it's something that we should pay attento as we set policy in
this Body. The authors are well respected, Jamesraylu School of
Oceanography University of Washington, Seattle, Magon; and David
King, Director of the Smith's School of Enterprimed the Environment,
University of Oxford in the United Kingdom, SeniScience Advisor to
the bank UBS, and served as Chief Scientific Advitp the United
Kingdom government for almost a decade. They statd, | quote, "The
approaches needed for tackling the economic impatssource scarcity
and climate change are the same. Moving away frode@endence on
fossil fuel energy sources."

"And then I'd ask Members to look back at the Wiflere we say in the
next 18 years we're still mired in oil. The authgrs on, "Governments
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that fail to plan for the decline in fossil fuelgaiuction will be faced with
potentially major blows to their economies evenobefrising sea levels
flood their coasts or crops begin to fail catastioally."

"The authors, | would really recommend this torgeae in the Body, to
take a look at it, so we don't pass legislatioe tkis, this year, or in the
future. Instead this bill should have stated to tReblic Utilities
Commission, do everything you can to look at rert@@@nergy resources
that are available or emerging. See how we aste st be part of that
green energy future. See how we as a state camdprtve jobs for our
young people, as we develop one of the sourceshwhvie talked about on
this Floor, the ocean energy resources. Where tmited) States
Department of Energy has done a new survey statidgconcluding that
Oahu can obtain three times the amount of enemywvike use and that we
need. But instead this stays stuck in dirty enefagsil fuel.

"While the words 'fossil fuel' are removed, thewmsption is there on
page 1 of the bill. It's the wrong way for this Bam go. We're not being
forward thinking. We're being pessimistic. And hege renowned authors
state, oil's tipping point is past. For those stated those economies that
don't prepare for that, we're going to have an exoo downturn that's
going to be devastating. And | have to also renilmel Members, which
you are all aware of. We have a monopoly utilithaf monopoly utility
doesn't suffer when the cost of oil escalates mxavery part of that
escalation and increased cost is passed on taosumers.

"This isn't the way to go. This archaic House .Bilhd | wish that we
would rethink this. | assume it's going to passraeethe Senate. Let's
hope they will look at it more critically and sajo, we can do better than
this.' Thank you."

Representative Pine rose in support of the meastiiaeservations and
asked that the remarks of Representative Thielererdered into the
Journal as her own, and the Chair "so orderedy réerence only.)

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 425, HDn8fled: "A BILL
FOR AN ACT RELATING TO PUBLIC UTILITIES," passed Tid
Reading by a vote of 48 ayes to 3 noes, with Reptatives Ching,
Hanohano and Thielen voting no.

Representative Herkes, for the Committee on CopsuPnotection &
Commerce presented a report (Stand. Com. Rep. N3%-12)
recommending that H.B. No. 2272, HD 1, as amendédD 2, pass Third
Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2272, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Har rose to disclose a potentialflico of interest,
stating:

"Mr. Speaker, may | request a ruling on a potértaflict? At my law
firm | represent design professionals. Thank yamd the Chair ruled, "no
conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2272, HEn#tled: "A BILL
FOR AN ACT RELATING TO PROFESSIONS AND VOCATIONS,"
passed Third Reading by a vote of 51 ayes.

At 9:35 o'clock a.m., the Chair noted that thdofwing bills passed
Third Reading:

H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.

No.
No.
No.
No.
No.
No.
No.

2228, HD 2
578, HD 2
518, HD 2
1706, HD 1
1966, HD 2
425, HD 3
2272, HD 2

Representatives Herkes and Keith-Agaran, for them@ittee on
Consumer Protection & Commerce and the CommitteeJuodiciary
presented a report (Stand. Com. Rep. No. 735-tPmmending that H.B.
No. 1957, HD 1, as amended in HD 2, pass Third Rgad

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committees was adbahd H.B. No. 1957,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HEADH CARE
INFORMATION," passed Third Reading by a vote oféj/es.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 736-12) recommending that N&® 2226, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2226, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in strong support of Housdl BR26, HD2 —
Relating to an Automated Victim Notification Systefrhis bill seeks to
maintain an automated notification system in whioh victim of a crime
will be apprised of their attacker's custody statuis a natural extension
of the current Statewide Automated Victim Infornoatiand Notification
System (SAVIN) that is administered by the Departhaf Public Safety.
HB 2226 will establish a service in which victimélvbe kept up to date
on the status of their offender, from the pointaafest and incarceration
through the time they are released and under sisgmrvwith the
community.

"The SAVIN program, which receives federal funditfyyrough the
Department of Public Safety, may be discontinue@0df2 due to lack of
funds. HB 2226 will provide for the continued op@a of SAVIN by
dedicating a special funding source, whose revenilidbe generated by
fees from inmate phone usage and from a 4% surehagginst inmate
commissary purchases. So, HB 2226 is a financieisible means of
protecting the public and ensuring victim's rightswill not be necessary
to "invent" additional sources of funding for tisigstem.

"A portion of this bill addresses the overseeifig motification system
by a committee, to be made up of representatives frictim service
agencies, victim witness assistance programs, awdtian or surviving
family member. This Governance Committee will buigbport with the
Department of Public Safety to ensure successfpladmentation of the
automated notification system.

"Many Victim/Witness Counselors attest to the fimtality of this
notification system, stating that it offers tremend peace of mind to
victims of abuse. It allows such victims to regaame control over their
lives by informing them of their attacker's cust@istus, thereby enabling
them to prepare or protect themselves accordirfglyautomated victim
notification system poses an invaluable servicentembers of the
community who have been victimized, or who know sone recuperating
from a crime. It has afforded peace of mind toimet living in fear of
their attacker.

"l urge your support of this bill, which will conue to support victims
across the State.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2226, HBEn#tled: "A BILL
FOR AN ACT RELATING TO AN AUTOMATED VICTIM
NOTIFICATION SYSTEM," passed Third Reading by aevof 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 737-12) recommending that Nd& 2258, HD 1,
as amended in HD 2, pass Third Reading.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2258,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
PROFESSIONAL AND VOCATIONAL LICENSING," passed THir
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 738-12) recommending that. M8 2410, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2410, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to speak in suppoheofrteasure, stating:

"Mr. Speaker, | rise in strong support. Mr. Speaks stated in section 1
of this bill, the purpose of this Act is to strehgh the economy, the State's
economy, and maintain a mutual beneficial relatiimbetween the State
and the military by requiring the Governor to enteto a Memorandum of
Understanding. The Department of Defense in pragaiontinued support
for the military's presence in Hawaii. It's a bilat helps both the military
and Hawaii. And we know that we owe so much to waops, to those
who serve honorably in the Armed Forces.

"But the military assists us on another level. drding to the Chamber
of Commerce of Hawaii, a study by the Rand Corponatit clearly
identifies Hawaii's defense industry being the seconajor source of
revenue to the State of Hawaii accounting for nthen $12.2 billion in
annual revenue, creating 101,500 well paying jabsexcess of $3.5
billion in annual household income."

"Hawaii, unlike in most other states, military basare located closer to
the civilian population and therefore military pemael spend much more
time in the civilian community than in other stateisere bases are located
far from the major population. So they're shoppatgthe same stores.
They're eating at the restaurants, same as theiliani counterparts.
They're putting money into our economy. They'repsup jobs and tax
income. And I'd like to add that because of thieraction, the military
personnel don't just spend time in our communities,also become part
of the community, ouohana.

"So the connection is obvious. When we show oupett for the
military in a productive manner, the military al$® our friend. So |
appreciate the opportunity to express my suppattefmilitary. We know
that our US Senator Dan Inouye, was and is, coasitia be inspiration for
many and of his service in World War Il. And I'nopd to say that at one
point, though some be gone, there were so manyd¢#at lived in my
District."

Representative Hanohano rose and asked that gk (&icord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2410, HBnfitled: "A BILL
FOR AN ACT RELATING TO THE MILITARY," passed ThirReading
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 743-12) recommending that. 8. 2681, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2681, HD 1, pass Theddig, seconded by
Representative Evans.

Representative Fontaine rose to speak in suppdtieomeasure with
reservations, stating:

"Yes, Mr. Speaker. | stand with reservations ds theasure. Just some
brief comments. | understand that there is a neegrovide this very
important tool to the enforcement officers of thepartment of Land and
Natural Resources, but I'm concerned that we'rengakway from the

training standards for the aspect of providing ¢hemls. | would hope as
this measure moves on that there will be some agguthat DLNR must
meet some specific training standards when thayeiskese weapons. |
thought the accreditation part of this was good, imw that that's been
taken away, it doesn't specify what kind of tragnthese officers are going
to receive in order to use these weapons. | waidtlhjope that we would
take a cautious look at this measure in the fuflineank you."

Representative Belatti rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. First may | have a ruliag a potential
conflict? In the testimony below in opposition ImetACLU of Hawaii, the
case cited in opposition is a case that my law fsrourrently litigating,"
and the Chair ruled, "no conflict.”

Representative Belatti continued to speak in ojiposto the measure,
stating:

"Thank you, Mr. Speaker. And with that, a stromg im opposition with
a few comments. Mr. Speaker, it's very rare whenmivate lives can
intersect with our legislative work, and this ivery good case where the
work that I'm doing in my law office is informingnd | think informing in
a very good way, my thoughts on this piece of lagsn.

"As noted by the Representative from Kihei, theally is about good
risk management, for the State of Hawaii and thenties that might be
looking at this. It's really important that traigins maintained, and this
requirement for training will in fact protect thea® of Hawaii and the
DLNR from potential lawsuits and large lawsuits,.I8peaker.

"l want to just point out that if people think thi#s not possible. You
know | really respect the work of our DOCARE and @LNR officers.
But just recently, on January 30, 2012, in Montdheare was a case of the
National Park Service employee tasering a indiVigike was walking his
dog off-leash on a trail. That's a situation thappened and it sparked
outrage across the nation. It's really importaat thaining is provided. |
thought that piece of it in this legislation in ygapast was a good
compromise, and | hope that as this bill moves &vdahat language is
reinserted. Thank you, Mr. Speaker."

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

Representative Ward rose and asked that the @eded an aye vote
with reservations for him, and the Chair "so ordere

Representative Awana rose in opposition to thesomeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | stand in opposition. | apprecitite hard work and
effort provided by the DLNR Law Enforcement Offiser However, to
give this one law enforcement group an exemptiomds in the best
interest of everyone concerned. In community mestil have heard time
and time again of incidents where some officersehabused their
authority. | am sure that this bill will not sitelt with constituents who
have experienced such abuse. We must make sumaalelevery effort
to ensure that all law enforcement meet the staisdset forth for others
throughout our State. For these reasons, | willehto oppose this
measure. Thank you, Mr. Speaker."

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2681, HBnfitled: "A BILL
FOR AN ACT RELATING TO ELECTRIC GUNS," passed Third
Reading by a vote of 47 ayes to 4 noes, with Reptatves Awana,
Belatti, Hanohano and Wooley voting no.
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Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 744-12) recommending that N& 2798, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2798, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Pine rose to disclose a potengaflict of interest,
stating:

"l just wanted to note a potential conflict. | Wwofor a veteran's
homeless shelter that has advocated for this hifid the Chair ruled, "no
conflict.”

Representative Pine continued to speak in suppbrthe measure,
stating:

"May | say a few words in support? | do wanthark this Body for
allowing this bill to move this far. We're findingore and more as our
veterans come back from Iraq and Afghanistan theyehvery unique
challenges, and many are suffering from post traiensiress disorder.
Many are finding a difficult time getting back insmciety, as well as a
difficult time reintegrating with their families ag.

"What this Veterans Court does is it helps ouerats to be separated
from the rest of the population. They may not hténeesame challenges. It
will allow judges and those helping these veteraissywell as the victims,
better access to the care that they need."

Representative Keith-Agaran rose in support ofrttreasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. In support of HB2798, HRhich enhances
the effectiveness of the criminal justice systenrdgards to veterans of
war and their unique needs by creating the Tempdrawaii Veterans
Treatment Court.

"A 2011 study prepared by the RAND Corporationaregng the impact
of military spending in Hawaii revealed that Hawigihome to more than
100,000 veterans, a substantial portion of Hawpéjulation. Thousands
of veterans, who have suffered severe stress aner dabjuries, have
recently returned from combat environments in leagd Afghanistan.
Some of these veterans, as well as veterans frbar otars and conflicts,
are suffering from post traumatic stress and hirguries and are having a
difficult time adjusting to society. In many inates a veteran's
involvement with the judicial system may be a diregsult of injuries,
both undiagnosed and diagnosed, obtained whileririce to our country.

"This bill will establish a process for the tragisbf a veteran's case from
the regular court system to the Temporary Hawaiiek&s Treatment
Court. The transfer would need to be approved Hm®y prosecuting
attorney. However, when a veteran is already abation, the transfer
also requires Court approval. That court may sulbsta treatment plan
model for traditional court processing for all peigating veterans.
Establishing a veterans' treatment court would giese veterans a chance
to get back to being productive members of our camity. In this
measure, the definition of "veteran" has been tepad in order to serve
as many veterans as possible.

"We have revised the definition of "veteran" talide those who have
been federally activated and, upon release fromeduty, are eligible for
services from the United States Department of \éeterAffairs. That
definition for "veteran" is broader than the ondégiorally proposed and
was the result of testimony by the Department dExéns Affairs."”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2798, HBEn8tled: "A BILL
FOR AN ACT RELATING TO A VETERANS TREATMENT COURT,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 745-12) recommending that N& 2848, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2848, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose to speak in suppotheo measure,
stating:

"Kako'o loa. Makemake au e ho'okomo ko'u manadake o Ka Puke
Hale Makazinana. Mahalo."

Representative Hanohano provided the followingsiation:

Strong support. | wish to insert comments in thei$¢oJournal. Thank
you.

Mahalo Ho'omalu Olelo no kou ‘ae ai i ko'u mana'o i loko Ka Puke
Hale Makaiinana. Maika'i kia pila. 'O Kilani he wahi pana maika'i e
pili ana ka pu'uhonu nompa'ahao. E holo muazkou i ni mea pono
no nz po'e 'o Hawai'i nei.

Thank you Mr. Speaker, for approving my requessubmit comments
in the House Journal. This is an excellent Bilani is a special place
which is fitting as a refuge for inmates. We mosive forward with

righteousness for the people of Hawai'i.

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"l just want to note my reservations on this Bith just concerned about
the Hawaii Youth Challenge Academy which is nowalat there is
nationally recognized and doing very well. | do eggiate the intent of the
measure and its overall purpose, but | do hopeithhis Body continues
with this measure, that we ensure that the Youtall®hge Academy has
no degradation to the services it provides ourlydut

Representative Marumoto rose to speak in supgditeomeasure with
reservations, stating:

"Good Morning, Mr. Speaker. | have the same red@ns. In essence,
if the Youth Challenge program is still locatedkatiani, | would wonder
whether the wellness program could coexist pedgefuith Youth
Challenge. | would be in opposition to reopeninglafi because that
would be a very expensive proposition. It wouldriee if we could have
the two programs located at Kulani."

Representative Takai rose to speak in suppohteofrteasure, stating:

"Thank you, Mr. Speaker. | rise in support. | juginted to provide
some information to some of our colleagues. As iv&reow, the second
Youth Challenge campus was placed on the formea{uPrison grounds
a few years ago. But what we realized is thatit'sinsafe situation for the
cadets. In fact, the current TAG, Major General \ybias stated as one of
his priorities the movement of the Kulani Youth Gérage program closer
into town, in Hilo. In fact, near one of our armesi

"The reason for that is if you've gone to Kulasitbe Representative for
that area is well aware, because she used to Wwerg,tit's out in nowhere.
There have been some serious concerns regardiety safd access to
adequate emergency services in the event of emzegerso | believe that
we can assure the Representatives who have conegasling the co-
location of the Youth Challenge Program with thigliWess Center, that it
will not happen. And number two, that in the evémit this Wellness
Center gets created, the plans are in fact to atdothe Youth Challenge
Program.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2848, HEn8tled: "A BILL
FOR AN ACT RELATING TO PUBLIC SAFETY," passed Third
Reading by a vote of 51 ayes.
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At 9:48 o'clock a.m., the Chair noted that thdofeing bills passed
Third Reading:

H.B. No. 1957, HD 2
H.B. No. 2226, HD 2
H.B. No. 2258, HD 2
H.B. No. 2410, HD 1
H.B. No. 2681, HD 1
H.B. No. 2798, HD 3
H.B. No. 2848, HD 3

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 748-12) recommending that N& 2599, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2599,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO REENRY
INTAKE SERVICE CENTERS," passed Third Reading byate of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 749-12) recommending that N& 2598, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2598,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PRE-
SENTENCE REPORTS," passed Third Reading by a 54 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 754-12) recommending that N&® 1947, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1947, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose to speak in stpgfothe measure
with reservations, stating:

"Mr. Speaker, | just want to express my slighereations about the bill.
I'm concerned that small farmers still seem to h@mmies with the
language of the bill, and as it moves forward | ldohope that their
concerns could be addressed. Thank you."

Representative McKelvey rose in support of the susa with
reservations and asked that the remarks of RepiegsenKeith-Agaran be
entered into the Journal as his own, and the Clsairordered." (By
reference only.)

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Marumoto rose in support of the somea with
reservations and asked that the remarks of Repegs@enKeith-Agaran be
entered into the Journal as her own, and the Clkairordered." (By
reference only.)

Representative Pine rose in support of the meastiaeservations and
asked that the remarks of Representative Keith-#ghae entered into the
Journal as her own, and the Chair "so orderedy' ré¢ference only.)

Representative Thielen rose and asked that thé& @leord an aye vote
with reservations for her, and the Chair "so ordére

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered.”

Representative Ching's written remarks are agviali

"Thank you, Mr. Speaker. | stand with reservatimisH.B. 1947-
Relating to Agriculture. This bill authorizes tBepartment of Agriculture
(DOA) to establish an Agricultural Safety and SéguProgram. It
requires, under the program, the DOA to conducitaamt certification
services and specifies that the Program is volynfar producers. It
requires the charge of fees and expenses and isB&gbban Agricultural
Practices Audit and Certification Revolving Fund tiee Program.

"H.B. 1947 possesses respectable notions howeiteioes not
adequately address the well being of small farneeracknowledge the
inadequacy of the Department of Agriculture for Isuc large task. As
asserted in testimony by Mr. Kokubun, Chairpersbthe Department of
Agriculture, the DOA "lacks staffing, expertise,daproper funds in order
to establish the agricultural and management mestmandated by this
bill."

"More importantly, the impact of this bill wouldkeélude small farmers
from the marketplace and reduce the availabilityooflly-grown food,
without improving aspects of food safety. This kitbuld effectively cut
out much of our self-sustainable local farmingandr of imported goods
that would by default, be perpetually deemed safitthe while, there is
absolutely no evidence of any food borne illnessireg from small farms
or farmers markets. | reflect on Ms. Annie Suitestimony, "This bill is
overreaching and does not address where histonywsstioe problem of
potential hazard of contamination: processing. Rewy all farmers to
undergo third party food safety certification widlsult in the loss of the
vast majority of Hawaii's small family farms."

"It is clear, through testimony on this measuia farmers have come to
a consensus that this bill will undoubtedly put @mmall farmer out of
business. In fact, every single farmer that tiestilid so in opposition.
Not one farmer on record is in favor of this bilh closing, | echo Mr.
Travis Overley, a North Shore farmer, "This ledisia is built upon a bad
assumption: that all food imported to Hawaii isendntly safe, whereas,
all food grown in Hawaii is unsafe, until provenfesdy a third party
certifier. This is not a market climate that prde® local food
consumption”. Thank you."

Representative Luke rose to speak in support ef feasure with
reservations, stating:

"Thank you, Mr. Speaker. | also rise in reservatioth similar concerns
as previous speakers previously stated."

Representative C. Lee rose to speak in suppothefmeasure with
reservations, stating:

"Thank you, Mr. Speaker. Just slight reservatioogng the concerns of
a lot of the Waimanalo small farmers who feel ttfety'd be adversely
impacted. Thank you."

Representative Wooley rose to speak in suppoth@fmeasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations. I'dtjlike to say that the
concern of the small farmers, | don't think, wadradsed. There were a lot
of other bills in Committee that were never hedsd. we really never
heard from the small farmers.

"l do have reservations and | appreciate all tlekvof the Agriculture
Committee, but | think we can do more. I'd alseelito insert written
comments.”

Representative Wooley's written remarks are dsvist

"Not only did the Committee on Agriculture refusehear any of the
bills proposed by the small farmers, it ignored sheall farmers' concerns
when it passed this bill. For those of you who'tlknow already, a large
group of small farmers took the time to meet redulfor the last year to
come up with a food safety security proposal thay/tcould all agree on.
It took a lot of time and thought, and the langudige small farmers
proposed is included in several of the bills siifting in the Committee on
Agriculture. These bills were never even schedfedearing. | support
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the Legislature's effort to address the concernsuoflarge and corporate
farmer needs, but it saddens me that after alt theik, the small farmers'
voices were never heard."

Representative Nakashima rose in support of theasore with
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered.”

Representative Nakashima's written remarks afellas/s:

"l support the intent of this bill which is to eme that Hawaii is
prepared to move forward with a food safety andusgcprogram. We
must recognize that, based on Hawaii's unique t&tuand economy, it
will require that most of this food be produced small rural farms
throughout the State. As the federal rule makirayes forward, | hope
that it recognizes this unique aspect of our smatte and takes into
account the already difficult situation that maatnfiers in Hawaii face as
they attempt to make a living in this difficult pegsion."

Representative Brower rose and asked that thé @eprd an aye vote
with reservations for him, and the Chair "so ordete

Representative Ward rose and asked that the @eded an aye vote
with reservations for him, and the Chair "so ordete

Representative Giugni rose and asked that thé& Geord an aye vote
with reservations for her, and the Chair "so ordére

Representative Belatti rose in opposition to treasure and asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Belatti's written remarks are bevis:

"l oppose House Bill 1947, House Draft 2 becatide premature and
does not take into consideration the needs of Hésvainall scale farmers.
The recently passed Federal Food Safety and Mamgiom Act
("FSMA") directs the FDA to develop science-baseevpntives of food-
borne illness and apply them to the entire fooddpotion system.
According to the testimony of the State Departn@nHealth, the State
will have two years to develop food safety prograonse the Food and
Drug Administration publishes its FSMA rules. Tiestimony of the State
Department of Agriculture echoes the prematurereatfiHouse Bill 1947
and states that "[n]ot only is the Federal govemnpmised to establish
some or most of the standards intended by this biit the FDA's
regulations, once adopted, could preempt any instamg state laws or
rules on the same subject.”

"Finally, the Tester Amendment to the national FSkxempts small
farmers who sell directly to the consumer sincey these less risk than
large mono-cropping companies. House Bill 1947 a@imist no such
language. Because this bill is premature and doesiave the support of
many of Hawai'i's small farmers, | oppose this.bill

Representative Tsuji rose to speak in suppoti@hteasure, stating:

"Mr. Speaker, in support. Thank you, | believestts a very important
piece of legislation. This authorizes the Departmeh Agriculture to
establish this Agriculture Safety and Security Paog It further
authorizes the DOA to conduct an audit and cedtiiiim services.

"Nationally, the Food Safety Modernization Act wsigned in January
2011, and it also further states that it exemptscalgural producers
realizing annual sales, or annual gross income nu$6@0,000. The law is
not in effect yet, but producers across the natiom participating on a
voluntary basis. Here also in Hawaii, a good numbgkrbuyers are
requiring producers to be food safety certified.

"I'm not sure where the comments with reservationgven objection
are coming from, but nationally consider this asdfdor thought, or fuel
for thought, pardon the pun. Nationally, illnessesoss the United States
cost, not millions, but billions. According to figes released some $152
billion in annual health-related expenses. An estéd 76 billion people
get sick because of food borne illnesses. Thousapds thousands, 5

thousand die annually. This is according to siatisteleased by the US
Centers for Disease Control and Prevention. Thesbwealth cost to take
care of such illnesses is the State of Kentuck$1a?31 annually. You
know where the highest price tag is Mr. SpeakerthéinState of Hawaii.
Over $2,000. That's above the national averagd @0® to remedy health
cases caused by food borne illnesses.

"In 2005 it was reported on the Big Island of Hawahere I'm a
resident, a baby died from what was suspected ta tzge form of food
illness caused by meningitis. The same type ofadiseon the Big Island
inflicted a 22 year old young man and he was in@don several months.
But think about this. These are statistics that €dhrough. In 2008, a
salmonella outbreak in the United States infected, 2nd 9 died. In the
United States, a listeria outbreak in poultry inéec50, and 8 died. The list
goes on, Mr. Speaker.

"The AG industry is already stressed with economitbacks. This
particular legislation allows producers to be prefdabefore an epidemic
occurs, emphasizing that this program is voluntargpeat, voluntary. In
order to be compliant with generally accepted AGI ananagement
practices adopted by the DOA in conjunction witte tbiniversity of
Hawaii College of Tropical Agriculture and HumangRarces and other
entities that may be desired, preferable in impleing this legislation.
Thank you, very much."

Representative Wooley rose to respond, stating:

"Thank you, Mr. Speaker. Just in brief respongtilllhave reservations.
| appreciate what the Chair for Agriculture staaddut food safety. | think
that we all are very concerned. But | really bediave need to move away
from words of fear, and focus on what the issues And here the small
farmers have repeatedly worked together and reedigbat their bills be
heard and their perspective be heard. This billsdoet address their
concerns."”

Representative Choy rose to speak in supporteofitbasure, stating:

"Mr. Speaker, strong support. Okay, I'll just datten comments, but in
strong support.”

Representative Choy's written remarks are asvstio

"Mr. Speaker | rise in strong support. This measwminds me of the
fight the local accountants were waging in the yed®80s. The battle
raged over the requirements of additional overly rieaching audit and
accounting procedures which added time and workhéoissuance and
audits of financial statements. As a small praariiir, | fought hard against
such additional burdens put on us. The reason that additional
procedures were instigated was the proliferationaef suits stemming
from failed audits. The failed audits were of pabiitraded companies and
audited by national accounting firms. | felt it wast fair for local
practitioners, who rarely, if ever, audited pultimded companies.

"The local practitioners lost this battle and semnwere inundated with
checklists and procedures far beyond what | fels w&cessary. But
something happened that made all of these additigmacedures
necessary. The proliferation of law suits migratedocal firms. Local
firms were now called upon to prove our quality ttohprocedures and
show that our work was preformed with all due ditige. The additional
procedures turned out to be godsend and a savithdamall local firms.

"These evolutionary steps will happen to the siisathers. Slowly, the
market and people's attitudes are changing. Farmi#mo longer be able
to sell their products, and stores and patrons matl accept uncertified
products.

"This measure is a just a start since it is nohaasory, but someday, it
will be mandatory. Probably, right after the amoahtieaths increase, the
lawsuits increase and then the public will demandat's start now. Thank
you, Mr. Speaker."

Representative Saiki rose and asked that the Cémdrd an aye vote
with reservations for him, and the Chair "so ordere



2012 HOUSE JOURNAL - 26TH DAY

305

Representative Tokioka rose to speak in suppdhteofneasure, stating:
"In strong support, Mr. Chair. Thank you."
Representative Awana rose to speak in suppokteofriteasure, stating:

"Thank you, Mr. Speaker. In strong support. Anaisk that you allow
me to adopt the words from the Representative ft@rBig Island. Thank
you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1947, HBEnfifled: "A BILL
FOR AN ACT RELATING TO AGRICULTURE," passed ThirdeRding
by a vote of 48 ayes to 3 noes, with Representaadatti, Fontaine and
Riviere voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 757-12) recommending that N& 2004, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2004,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO
TRANSPORTATION," passed Third Reading by a vot&®fayes to 1 no,
with Representative Hanohano voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 759-12) recommending that Nd& 2626, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2626, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Kawakami rose to speak in suppbth® measure,
stating:

"Thank you, Mr. Speaker. In strong support witfitten comments."
Representative Kawakami's written remarks arekss:

"Mr. Speaker, | stand in strong support of HB 26R®2, Relating to
Safe Routes to School. This bill establishes anpeship with federal,
State and county governments to accomplish oneuoftap priorities,
keeping oukeiki andkupunasafe and healthy.

"HB 2626 not only builds these bridges, but alsovjmles a funding
mechanism. The generation of this revenue is based surcharge that
will be imposed on individuals that are guilty obwing violations at the
price tag of $10; and $25 if it involves speediimga school zone. If one
does not wish to pay this fee, the opt-out is gsiteple. Follow the laws
of the road.

"Furthermore, these funds will be channeled tolocal government for
the creation of infrastructure and non-infrastraetimprovements with the
goal of creating safer routes to school for keiki, kupuna and everyone
to enjoy. This effort will encourage people to likealthy and will create
the incentive for people to drive with Aloha. Mspeaker, the benefits of
HB 2626 will surely outlast our lifetimes and willenefit keiki and
families for generations to come."

Representative Awana rose to speak in suppoheofiteasure, stating:
"Thank you, Mr. Speaker. In strong support witfitten comments."
Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in strong support. This meeaswill help students
arrive to school on time and in a safe manner.orifby the Department
of Transportation have been difficult as the feldtmding for this
program was a mandated action by the DOT. In Bxhditnatching funds
were not always available and school support gromp®rganizations
would have to pay upfront costs to make necessapyavements before

any reimbursements arrived. This fund will help sopporting this
important initiative while being able to receivedéeal grants for those
arriving to and from school safely. For these oeas | strongly support
this measure. Thank you, Mr. Speaker."

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Mr. Speaker, I'd like to speak on Standing CorteritReport Number
759-12, Safe Routes to School. | stand in stromgped, and I'd like to
insert written comments."

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in strong support of HB262b2H'Relating to Safe
Routes to School."

"Each year the congestion around our schools besamore intense.
Especially at elementary schools, parents or othere a tendency to
speed in schools zones leading to dangerous sitisatespecially in rural
areas.

"The Safe Routes to School funds coming from théefFal Government
have been difficult to administer due to restrictio This bill would create
a fund which would be used for local solutions.

"Hopefully some of the funds collected would bedito organize parent
and community groups into work creating activiteegh as the "walking
school bus" and the "biking school bus", thus ngttlown on the number
of cars around schools, and making the schools.safe

"l urge the Members' support.”

Representative Morikawa rose in support of thesueaand asked that
her written remarks be inserted in the Journal,tkedChair "so ordered."

Representative Morikawa's written remarks areolsvis:

"With the cuts in school busing, it is more img&m that we develop
safe routes to school. Children close enough éir tschool, should be
afforded a safe route to walk or bike. Schoolskauai are currently
having "Walking School Bus" activities whereby thdole elementary
school is invited to meet about a mile from schaodl all walk together.
This will also promote a healthier lifestyle forese children. This bill
offers a funding mechanism to implement that goal."

Representative Ching rose in support of the meaand asked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Ching's written remarks are asvasli

"Thank you, Mr. Speaker. | stand in strong suppafrtH.B. 2626-
Relating to Safe Routes to School. This bill pererdly establishes the
Safe Routes to School Program within the Departmérfransportation
and establishes a Safe Routes to School Programabpend. It assesses
a surcharge of $25 for violations of speeding ischool zone and a $10
surcharge on various traffic violations and depogiese surcharges into
the Safe Routes to School Program Special Fund.

"H.B. 2626 would successfully create a safer emvitent for our
children while promoting more conscientious autoiigoldrivers. This
legislation will not only promotdeiki safety, but would make the notion
of walking first nature for them. If our childrdregin to walk now, they
will live healthier lifestyles, reduce their risk diabetes, and become more
involved in their local communities. Thank you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2626, HEn#itled: "A BILL
FOR AN ACT RELATING TO SAFE ROUTES TO SCHOOL," pass
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 761-12) recommending that N& 2154, HD 2,
pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2154, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Johanson rose to speak in suppteaneasure with
reservations, stating:

"Thank you, Mr. Speaker. In support with resemvasi | think the intent
of this bill certainly is laudable. I, as much asyane else, want to
encourage publicly beneficial development in a oesible manner. | also
want to make sure that we're federally compliafie Teservations | have
with this bill though are its potential to impaetrounding communities. |
think much of our current law was set up to engirecks and balances,
and while I'm willing to support this bill, | do wxy that in granting an
exemption, some of those checks and balances megllee into question
for surrounding communities such as my own, thbbatder the airport.
So with that | just wanted to express some resenabn this bill. Thank
you."

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to speak aggthe bill providing
Special Management Area exemptions. This is Houile 2854, Mr.
Speaker, as the measure is supposed to allow thearfbeent of
Transportation to go ahead with some airport ptsjess the Sierra Club
mentioned in its opposition to this measure thatsitoverbroad and
unnecessary. | quote from them: 'The Special Mamagé Area law
already has an exemption for emergency projectdateéor public health
or safety. As written this measure exempts DOT frpermitting for
structures and improvements relating to airporist thre necessary to
comply with FAA regulations, but it could be usedjustify any structure
based on broad FAA language.'

"The difficulty to creating exemptions to our emrimental laws is that
once we start with one project, then the demandesoim exempt another
department from another project, and the list goeand on. | just wanted
to read to the Members the names of the leaders pahdogether this
special management area law 36 years ago, anddithisow starts to
dismantle the protections they put in place. Heeethe names of those
leaders in the Legislature: Jean King, Anson ChdRishard Wong,
Francis Wong, Patsy Young, T.C. Yim, Joseph Kurddanald Ching,
Mamoru Yamasaki, Duke Kawasaki, George Toyofuku, n&d
Nishimura, and John Ushijima. | think it's a sag ddnen we in this Body
36 years later, cut holes into what they put ince to protect Hawaii's
environment.”

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"l just want to note my strong reservations addiKe to use the words
of this previous speaker as my own. I'd also likejust express some
concerns. In the Ewa Beach area, we are just athess/ater from the
airport. There has already been construction inptet that has impacted
us greatly even though it did go through an EI8.jiist a little concerned
how that process would take place, and if the conitpwould still have
involvement in that process. So that's why | hascerns about this bill."

Representative Takai rose and asked that the @Gexded an aye vote
with reservations for him, and the Chair "so ordétre

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Rhoads rose and asked that thle Ii€t=rd an aye vote
with reservations for him, and the Chair "so ordétre

Representative Wooley rose and asked that thé& @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Luke rose to speak in supporthefreasure with
reservations, stating:

"Thank you. | rise just briefly with reservationAs stated earlier, the
SMA process already has a mechanism to allow exemph certain
situations, and these are just too broad, sweegiagges."

Representative Ching rose in opposition to thesmeaand asked that
the remarks of Representatives Johanson and Thigleentered into the
Journal as her own, and the Chair "so orderedy réerence only.)

Representative Har rose to speak in support afniseesure, stating:

"In support, Mr. Speaker. Mr. Speaker, the testiynof the Sierra Club,
when it says this bill is vague and unnecessanyaisntly false. | think for
the edification of the Members it's important todarstand something.
While there may be an exemption process for the SMA fact of the
matter is this. This specific bill rose for one tparlar purpose, and for that
exact reason on the Island of Maui, | will defertihe Speaker Emeritus
regarding that situation. But if you read the testiy of the Office of
Planning from DBEDT, they supported this bill sfieailly because of the
following reasons.

"FAA permits and licenses are identified on theAN&pproved list of
federal licenses and permits, subject to federasistency certification in
accordance with 15 CFR 930.53. The FAA permits #oenses per
construction and operation of airports are suljedawaii Coastal Zone
Management program federal consistency review.régairements of the
National Environmental Policy Act, NEPA, and HawRigvised Statutes,
Chapter 343, EIS statements are applicable totsrescand improvements
relating to airports. The Office of Planning as thad agency of Hawaii
CZM program will continue to review and comment WEPA and EIS
documents in that regard.

"To state that this bill is overbroad and unneapss incorrect, because
there are so many checks and balances in thicplartiprogram, and the
fact is that the Office of Planning admits thatytlseipport this measure
because they understand the specific situation ahage at our federal
airports. Thank you."

Representative Thielen rose to respond, stating:

"Thank you. My second time, | know Mr. Speakewduld like to give
the opposing viewpoint on this. Mr. Speaker itil8agls more convenient to
avoid environmental laws because then projects rfaster. But that's not
what those leaders decided should be the casewaiH&86 or 37 years
ago.

"When | look at the Sierra Club's testimony agaihat they're talking
about is, they're calling the bill a ‘pennywise grodind foolish' proposal.
And they said, 'Do we really want to encourage teelopment of
airports without examining the particularized imggaon the marine
environment?'

"Here's one that really hits. | think those eddsders in 1976 would
agree with this. The economic benefit, if any, @ worth the destruction
of our democratic process and the resulting risks our natural
environment.

"Mr. Speaker, expediency or inconvenience; neitlighose are reasons
to move ahead to dismantle, even for a temporang,tisome of our
environmental laws. The difficulty of today's agarahd the number of no
votes | had to cast is because it is happeningrileks throughout the
whole Order of the Day, on different pages. And miyeu put them all
together, and you take a look at what this Demonrajority is doing
today to undo what your leaders did about 35 yages They really set up
a wonderful land use scheme, set up protectionsuoenvironment. They
were the leaders that stepped forward, and todaweago through the
agenda with different pages and different projeuts, are harming the
Special Management Area with this bill, and latartbe Environmental
Impact Statement laws. You go through the diffetimgs one after the
other. One standing alone may not be very bad. Wieenput them all
together, | think it brings shame on this Body."

Representative Har rose to respond, stating:
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"Thank you, Mr. Speaker. A brief rebuttal. If ymoked at page 2 of the
bill, Members, this is a very narrow exemptionsdys here that they shall
be exempt from requirements to obtain an SMA mpemit or SMA use
permit provided that the structures and improvesealating to airports
are necessary to comply with Federal Aviation Adsetmation regulations.

"Mr. Speaker, while our forefathers I'm sure, hedery intent of
protecting our environment, I'm sure they had rterihfor us to be in
violation of federal regulations. Thank you."

Representative Saiki rose to speak in supporthef measure with
reservations, stating:

"Mr. Speaker | have reservations on this measamd, I'd like to note
that aside from being overbroad, this bill is alemue and ambiguous.
There's terms in section 2 which are defective witigust lead to further
litigation. These include the terms, 'structur@sprovements’, 'relating to
airports,' and 'necessary to comply."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"In opposition. I'l keep my comments brief. Thssultimately special
legislation. Special legislation gets us into tdeuhs we will remember
from just a few short years ago. If the system dhe process is
inconvenient, that maybe needs an overhaul. Bustémt carving out
exemptions here and there sets a very bad precaddnthe checks and
balances get eroded. Inconvenience is always st&tgubdiency. But if
there's a systemic problem in the people processitigat are supposed to
be implementing projects, we need to look at thelepicture here and
not find scapegoats. Thank you."

Representative Belatti rose in support of the measwith reservations
and asked that the remarks of Representative Bailéntered into the
Journal as her own, and the Chair "so orderedy réerence only.)

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. | was not going to rigel apeak on this bill,
but | feel someone from Maui has to, because oft Wieagood Vice Chair
of Water Land said. This is an attempt to try aimdl fa way to help us
make sure that the repairs to keep the Kahuluigkirpur only lifeline to
the world and one of the biggest sectors of th&ovisndustry, open and
on track. Now we could have easily gone with that&Sbf Emergency
Declaration from the federal or State level, buhihk that would have
been bringing up the fears of the speaker fromugail

What this says is that, in these certain circuntta. | agree the
language probably has to be reviewed as we mowvefdt but the concept
behind it is, that this is necessary for this tovenalong, then they will
look at the SMA process. And the Office of StaterPing is going to be
working with the State on this. It's not like ibging done in a vacuum. |
knew the good former Senator Yamasaki, granted émiya couple of
years, and | can tell you, if he was faced withahport being closed, and
coming up with a process like this, | think he wbaupport it.

"It's not to undo our environmental legacy. It'et o destroy our
beaches and our surf spots. It's to try and findag we can keep this
critical airport open and yet not throw the babywith the bathwater, and
go for a full on suspension that affects many déffic segments of the law.
So Members, please, | ask you, for the people ofiMi& we lose that
airport, we lose our food, our lifeline, our indysteverything. Help us. If
this isn't the way to do it, then work with us e up with a process that
will address your concerns. But keep this projeihg because we cannot
afford to lose our lifeline. Thank you very muchr.Nspeaker."

Representative Ward rose to speak in support ef rifieasure with
reservations, stating:

"Mr. Speaker, with reservations, and with the =sgign from the
Representative from Maui, a carve out of saying thifor populations of
less than 200,000 would narrowcast it, and | think down some of the

fears that other people have. Because it's trueMiai would be in dire
straits without this. Taking away 20 to 30% of ésonomy is a serious
proposition. So let's narrowcast and not broadliarathd not broad scope
it to where it, as our good Representative fromld€asaid, really turns
upside down a lot of good legislation. Thank you."

Representative Keith-Agaran rose to speak in stipgfothe measure,
stating:

"In support, Mr. Speaker. Just to follow up on teearks of the good
Representative from Royal Kunia. A federal consisyereview assures
that all of the CDM interests are going to be cded in any project that
goes forward under this very narrow exemption. @bsiy this is a bill
that is very important to the County of Maui, andthhe Representatives
from our County. So for those reasons, | do suphdstbill.”

Representative Fontaine rose in support of thesoreaand asked that
the remarks of Representative McKelvey be entaramithe Journal as his
own, and the Chair "so ordered." (By reference.9nl

Representative Souki rose to speak in suppoheofrteasure, stating:

"Yes, Mr. Speaker. In strong support. To give sdriséoric perspective,
| served with Senator Yamasaki. | knew him perdgrahd very well. |
served with him across the table for a number afrgel'm sure if the
Senator was still alive he would approve of thes;duse | remember when
the Senator was alive and the expansion of the Ikatirport was
stopped, even though the FAA recommended approvaé Pilot's
Association recommended approval. The Visitor'seéBurrecommended
approval. And in spite of all of that, those whorevepposed to the
expansion were able to kill the project.

"The Island of Maui has crosswinds, and it is ohthe more dangerous
airports to land and to take off from. The reqdesthe expansion was not
that for larger planes to come in, but for saf@iil.this day, the pilots that
land there say that when they land there, they hdat they call ‘chicken
skin," because of the crosswinds and the ocearajést feet away from
where they land.

"So this measure is a historic measure in a wagabise as the
Representative from Lahaina ably stated, that if deenot have this
exemption and if it should be stopped for any reasod it was stopped in
the past, then we will be without the capabilitytafving tourists arrive
and for us to travel throughout the State, or hqfood supplies to come
in to the island. So | think it's very importantittthis measure pass, and
other measures similar to this asking for tempoegmption. Thank you
very much, Mr. Chairman and Members."

Representative Wooley rose to speak in suppoth@fmeasure with
reservations, stating:

"Thank you, Mr. Speaker. In support with resemmasi | just want to
add that | think everyone in the room wants to feslprybody on Maui so
that the airport can be constructed in complianite WAA regulations. |
don't think that there's any question that we @iport that, and | want to
extend that comment to all the Maui Representafivgmrticular because
| know that they're all concerned about this.

"But special legislation is not the answer herg hthink that providing
an exemption from the law in all circumstances hasrelationship to
whether or not we can comply with FAA requiremeiiisey're not related.
We can still comply with FAA requirements. We dareed to waive all of
our regulations related to our entire area. Thamk Mr. Speaker."

Representative Chong rose to speak in supponeafneasure, stating:

"Mr. Speaker, in support. This is, as the Repredges from both
Kapolei and Kahului have said, is a very narrow soe@, and it still
requires certain federal approvals to ensure thestab areas that we
protect. But | do want to speak to some of the eoms that have been
brought up, regarding, 'Well, let's just help MaWe're an island state in
the middle of nowhere. All of our airports are imamt, on every island.
Not just for food, but for jobs. Tourism is oneafr largest industries.
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"We keep talking about jobs. Here's one of thenhetp the facilities
expand so we can continue. Honestly, | think thatfounders of this law
would support this, and the reason why is that m'tdthink they ever
expected this law, like many of the others, to beduas legal 'tiddlywinks'
to stop projects because people don't want devenpnor people don't
want more people moving here. That's the battleewaving that we're
not talking about.

"People with a lot of money who move here, and wiat to close the
door behind them. What happens to the person wiedsnéourism for
work? Who needs construction for work? Who isntrast fund baby' or
made it big in tech? We need the airports. Thisavaexemption will help
the airports do the work that they need to do tprowe the infrastructure,
and improve the safety for travel and for our State

Representative Pine rose to respond, stating:

"Actually | just would like a few sentences to riflg my strong
reservations. | just want to inform the Memberg@svhy | have strong
reservations, and just so that you can visualizatwiappened to my
community. In Ewa Beach, what happened was thely auiew runway
for the airport. And what happened to my communigs, Ewa Beach
used to be well known as having this thriving oceath fish andlimu. It
was something that they were well known for.

"People's livelihoods did depend on that lush ndeabe successful for
their livelihood. What happened was that when thpoa runway was
built, it changed the whole circle and flow of theean in the area. Now
there's very few places that halmu anymore. Now when you fish in
Ewa Beach, you hardly catch anything. So we akéntglabout that checks
and balances between different types of livelihaot so that's why I'm
not voting no today. But as we proceed throughbist $ession with this
type of legislation, it is my hope that we don'téao give up one for the
other."

Representative Carroll rose to speak in suppdti@measure, stating:

"Thank you, Mr. Speaker, | would like to have tierds of the
Representatives from Kapolei, Wailuku, Lahaina, dtmheohe to be
inserted in the Journal as my own. In strong sugpor

Representative Nakashima rose to speak in supgothe measure,
stating:

"Thank you, Speaker; I'd like to stand in strongpport and written
comments, please."

Representative Nakashima's written remarks afellass:

"Public policy is a dynamic and moving target. pipng the ideas of
the past to the present or applying current sowams to the past is an
attempt to pass judgment without a full understagdir appreciation of
the time, place and cultural values that were prteisethese different eras.
Increasing litigation and the rise of special iatts groups with roots in
other places have begun to influence and utilizenéoly common sense
laws into a grotesque maze of bureaucratic redtagtecasts shadows on
many critically needed projects such as commet@abor expansion and
small harbor development. These delays deprivecitizens of much
needed services and resources and exponentialigase the cost of
simple projects."

Representative Keith-Agaran rose in support ofrttreasure and asked
that his written remarks be inserted in the Jouraal the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"I support this important measure that temporaghifts review of
compliance with Coastal Zone Management values aomterns to the
Office of Planning when a development is necessaryomply with
Federal Aviation Administration (FAA) regulations. This shift in
responsibility from the County Planning Commissitin the Office of
Planning will help the State Department of Trantgt@n complete crucial

projects quicker to ensure compliance with FAA tatjans concerning
requirements such as airfield safety.

"The Office of Planning is the central administradf Hawaii Revised
Statutes Chapter 205A, the State statute implemgihie requirements of
the Federal Coastal Zone Management (CZM) law. Bpecial
Management Area (SMA) permitting system—adminigtérethe various
counties through a combination of Planning Comnmissor County
Council review, or both — is another part of théeal and State approved
Hawaii CZM Program. The county processing of SMArmits is
supported by federal funding as part of the Ha®&M Program.

"The consistency review administered by the Offwfe Planning—
presently for the Kakaako area which is exempt f@ity and County of
Honolulu regulatory reviews. Under this bill, aimd compliance with
existing federal regulations and processes, théc®fbf Planning will
undertake the same review of CZM values and coscfnthe projects
covered under this legislation.

"This exemption will apply for a period of lessathtwo years and will
be a practical method to ensure compliance witterfddregulation to
avoid any disruption in air traffic while still emsng that CZM values and
concerns will be reviewed and considered.”

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2154, HBEngifled: "A BILL
FOR AN ACT RELATING TO SPECIAL MANAGEMENT AREA USE
PERMITS," passed Third Reading by a vote of 47 dged4 noes, with
Representatives Ching, Hanohano, Riviere and Trhieiing no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 763-12) recommending that Nd& 2608, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2608, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that gk (&icord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2608, HBnfitled: "A BILL
FOR AN ACT RELATING TO DRIVER LICENSING," passed ifd
Reading by a vote of 51 ayes.

At 10:23 o'clock a.m., the Chair noted that thiofeing bills passed
Third Reading:

H.B. No. 2599, HD 1
H.B. No. 2598, HD 1
H.B. No. 1947, HD 2
H.B. No. 2004, HD 2
H.B. No. 2626, HD 2
H.B. No. 2154, HD 2
H.B. No. 2608, HD 1

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 764-12) recommending that N& 2789, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2789, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Opposition, please. About ten years ago, thisyBpassed the roving
van cams and it really blew up. It created a loagitation. The vans were
called tally vans, and people were furious. Thevidls ultimately repealed
at a significant cost to our State. This is a BigtBer attempt to ... 1 don't
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know what it's for, other than to generate mongy.jlist a bad idea so |
am in opposition, on this."

Representative Aquino rose and asked that thé @eord an aye vote
with reservations for him, and the Chair "so ordére

Representative Morikawa rose in support of the suea with
reservations and asked that her written remarkisgeted in the Journal,
and the Chair "so ordered."

Representative Morikawa's written remarks areofsvis:

"I am concerned about the consequence to familieen speeding
violations are put into their record affecting iremuce costs. There are
emergency circumstances that may necessitate eéxeesgeed and | am
not clear about how those issues would be resolv&dpolice officer's
involvement can alleviate special circumstances. n ®auai, the
Department of Transportation has installed speédication signs. These
signs will blink and flash when you are going otke speed limit. It
makes people slow down. More so, when other d&sican see how fast
you're going. As long as the county will be théitgrto implement this
law, | could support it, because each county hé#erdnt lifestyles and
policies."

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkisiserted in the Journal,
and the Chair "so ordered."

Representative Johanson's written remarks amalaw/s$:

"l rise in support with reservations on HB 278%l&ing to Highway
Safety. | believe we must address the issue agfdipg and safety on our
roads. As a Representative of a district with svaajor traffic arteries,
including two freeways passing through it, | am rkgeaware of the
potential negative consequences of speeding arafaidgving. However,
| have concerns about the State's problematic rigistth similar traffic
enforcement mechanisms such as van cams.

"I believe there are certain situations where mst® may inadvertently
violate official speed limits by a few miles, suah in sections of State
highways where speed limits change abruptly wittelnotice. The fixed
and mounted camera system potentially envisionedthdy measure
removes the component of human discretion normedigorded to law
enforcement officers. | do not want to create stesy with no room for
discretion that too easily penalizes drivers fontemtional violations. For
these reasons, | have significant concerns withrtteéasure."

Representative Yamane rose to speak in oppositothe measure,
stating:

"Mr. Speaker, I'm standing in opposition. | justw to say | appreciate
the Chair of Transportation and his efforts inigyto reduce speeding. As
you know, speeding has killed, and until we gettids handle on this, we
still put at risk our first responders, as welloas citizens. However, when
the program was initiated years ago, it caused af problems. The way it
was implemented caused significant safety concatnthat time. So |
understand the Chair is moving this measure on,h&'&l trying to make
improvements and | appreciate that. But at thigtilnwill be voting no.
Thank you."

Representative Pine rose in opposition to the nrezand asked that the
remarks of Representatives Riviere and Yamane Heregh into the
Journal as her own, and the Chair "so orderedy' ré¢ference only.)

Representative Ching rose and asked that the @Gdexded an aye vote
with reservations for her, and the Chair "so ordére

Representative Marumoto rose to speak in oppaosttiothe measure,
stating:

"Mr. Speaker, I'm in opposition to this measuretomvan cam bill. You
will recall that a few years ago when this wenbinperation, hundreds of
motorists from the Windward side were pulled oveton't know in what
other parts of the island we saw this phenomenanit loosts these drivers
hundreds of thousands of dollars in fees. | meayb® millions. And also
their insurance probably went up considerably. dum speeding ticket
could cost one person $240. And if they go oven@s above the speed
limit they would be paying even more. So this isesy, very expensive
proposition. Sometimes people will get pulled ojest for going a few
miles over the speed limit. It's an awesome machiia could really
assess a lot of grief and a lot of money. Thank yewy much."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Mr. Speaker, I'm standing in support. | pass ey HOV lane to work
in the morning and you see a lot of cars there ity one or two
passengers, but mostly one. | keep thinking thatbei we have a way to
ticket those cars without holding up the traffibat would be great.
Because the reasons why there are a lot of violatio that HOV lane is
they know they can get away with it. | know thefeésitancy among the
policemen to pull them over because that would dlpdraffic. So | think
this is a measure or a means that we can usek#i tlwose people without
causing a lot of traffic jams. So in this partiauiastance, the HOV lane,
Mr. Speaker, | support this measure."

Representative Souki rose to speak in suppoheofrteasure, stating:

"Yes. Thank you very much Mr. Speaker, and Membétse House. |
support this measure. | supported the previous messlso. But it should
be mentioned that this is unlike the previous messurhere are no van
cams that are going to be used. This program ebislation will provide
for the counties to run the program, if they wisht's their option. They
don't need to run the program. That may allay saheour fears.
Hopefully, the county will, because speed Kills.

"Almost every night in the news some person dies highway accident
from speeding. Last year, over 100 of the deathddcbe attributed to
speed, and I'm sure there were more than thaleltJnited States, on the
mainland, 10,000 deaths a year are because of .spedSpeaker and
Members, as legislators, we have a responsibiitytifie welfare of the
people of the State, the health and welfare. A omeasike this will
provide a safety and health resource for the peafptlee State. We should
be eagerly wanting to have legislation like thisevehwe know that on a
small island that's very dense, the highways arg dense, and that makes
speeding even more precarious.

"So Members, | hope that as this bill goes aldogthose of you that
have some concerns, just remember your aye vote saag a life.
Remember that. Thank you."

Representative Cullen rose in opposition to thasuee and asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Cullen's written remarks are dsvist

"Mr. Speaker, | understand that speeding contiriadse a problem on
our highways and freeway systems within our Staltébelieve that we
should not support such a measure that would peosidorcement, which
possibly could be justified with constitutional canns, as it may not be
the owner of the vehicle driving, thus causing angful accusation. We
previously had a VanCam system that did not wouk proved ineffective
for catching speeders on the road. Being thap#uple from my district
and those are required to drive far to get to workhe Downtown area,
they are subjected to more enforcement areas ipagson to those who
live closer."

Representative Giugni rose and asked that th&k @Gdeord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2789, HBEntifled: "A BILL
FOR AN ACT RELATING TO HIGHWAY SAFETY," passed Thir
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Reading by a vote of 40 ayes to 11 noes, with Reptatives Belatti,
Cullen, C. Lee, Marumoto, Nishimoto, Pine, RiviefEakai, Thielen,
Wooley and Yamane voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 765-12) recommending that N& 2790, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2790, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Thank you, in opposition. Likewise this is anatiiég Brother attempt
to stifle things. | understand the hazards, andigmgers, and the problems
that are caused by people running red lights. Ayeers ago there was a
really tragic situation where a drunk driver canwvd the Pali and he
ended up T-boning a car and killed the personeéntersection. My point
on this is not to recreate the tragedy or to expouypon that, but to point
out that a camera at the intersection would notehprevented that
accident. That drunk was going to fly through timiérsection and plow
that car. The only thing the camera would have dsrteken a picture of
the accident. That whole thing is just tragic.

"Why I'm opposed to this is it's oppressive. Ther® discretion. If you
roll your car into the crosswalk, you're probablyilty of entering. You
cross into the crosswalk by a foot, guilty. Theee'ticket. You don't even
know you've done this. It arrives in the mail. Myns my 12-year old son
said something to me the other day that was piettightful. He said,
'Dad, if the problem is people are running theliglts, why don't we put
a policeman there. And dad, if they're going to thet traffic camera at a
certain intersection and then move it from timeinee, why don't they just
beef up a policeman. Make him more visible untde get the idea.' And
to me, that is just so much more prudent and apjatep And for those
reasons, I'm in opposition to this bill. Thank you.

Representative Herkes rose to speak in supptiteaheasure, stating:

"Thank you, Mr. Speaker. In support. Mr. Spealiemotorists know
they're being watched, they're going to be a lotentareful. In the bill
before and this bill, if they motorists would jufdllow the law, we
wouldn't need these two bills. Thank you."

Representative Fontaine rose to speak in supptireaneasure, stating:

"Yes, Mr. Speaker. In support. To address a previstatement about
putting police officers at the intersection, unéorately we cannot put a
cop on every corner. | believe this measure willlkvtowards having
people have second thoughts about running redslighknow in my
particular district, the red lights, to some of oasidents it seems to be
optional to stop, and they proceed through inte¢izes regardless of what
the color of the light is. We've seen very mangittaaccidents occur from
red lights. This is not like the speeding bill befohis where you have a 10
miles an hour over, or 5 miles an hour over, orile n hour over. This is
pretty black and white. You either run the red jghr you don't. And this
will help enforcement of those people who find fiflights to be
something of an optional thing to abide by. Thaol.y

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkisisgerted in the Journal,
and the Chair "so ordered."

Representative Johanson's written remarks amalaw/s$:

"| rise in support with reservations on HB 279&l&ing to Highway
Safety. | believe we have a responsibility to eassafety on our roads
and | recognize the extreme hazard posed by drivecsfail to obey stop
lights and signs. However, because of our Stptellematic experience
with traffic cameras and photo enforcement, | havacerns with the
details in this particular measure. | do hope thatprovisions in this bill

may serve as a deterrent and encourage traffitysafeour community,
and for these reasons | stand in support with vasiens on this measure."

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2790, HBntifled: "A BILL
FOR AN ACT RELATING TO HIGHWAY SAFETY," passed Thir
Reading by a vote of 49 ayes to 2 noes, with Reptasives Pine and
Riviere voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 767-12) recommending that N&® 1754, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1754, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support of this measwhich promotes the
efficient administration of elections. Despite cef6 to coordinate
redistricting so that boundaries of election dissrifor different offices
conform, inevitably there will be and are small gidiorhoods or
communities which require unique ballots. This sua allows a County
Clerk to mail ballots to each resident of such gbatommunities — not
exceeding 500 voters — if the Chief Election Officer the Clerk in a
County-only election, determines that a separaliegcstation will not be
established for such voters.

"This measure balances the important interestmaihtaining fair and
efficient elections, maximizing voter participatiavhile also containing
government expense. Voters will not have to trawelinconvenient
polling stations and polling stations will not haieebe set up and staffed
where they would only be used by a handful of \wter

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1754, HBnfitled: "A BILL
FOR AN ACT RELATING TO ELECTIONS," passed Third Rizag by a
vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 768-12) recommending that Nd& 1756, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1756,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO CAMRIGN
SPENDING," passed Third Reading by a vote of 5kaye

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 772-12) recommending that MN& 2251, pass
Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2251, pass Third Readsggonded by
Representative Evans.

Representative Keith-Agaran rose in support ofrtireasure and asked
that his written remarks be inserted in the Jouraal the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:
"Thank you, Mr. Speaker. | support of this measwhich promotes the

efficient administration of elections. This measwvould permit the
mailing of ballots to voters who live on an islathét is not contiguous to
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their county seat in counties with a populatiors l#san 100,000. As an
example, in the County of Kauai, this measure wiisure that all voters
on the Island of Niihau will get their ballots aadce able to vote without
the expense of establishing and staffing a politagion there on election
day. This proposal should help maximize voter ipgation while
conserving public resources."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2251, edtitlA BILL FOR
AN ACT RELATING TO ELECTIONS," passed Third Readihyg a vote
of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 773-12) recommending that N& 1755, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1755, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support HB1755 HD2 athis another bill
that brings Hawaii's election laws into the digdgk. This measure allows
for online voter registration through the use ofetectronic application for
registration.  This bill also amends the record pkeg requirements
affecting the maintenance of voters' names, affidaof registration, and
the use of tabulating cards, computer tapes, thisteg, and voter lists to
reflect the practical realities brought on by betezhnology and modern
best practices.

"By establishing online voter registration, we rapudze voter
registration for the 21st Century and reduce besrie voting. Online
voter registration will make participation more assible and convenient.
Also, online voter registration streamlines theointent process. Studies
have shown that online voter registration leadgréater accuracy as to the
voter rolls and saves significant money in the leergn.

"Furthermore, due to ongoing national and locabf@ms with identity
theft, it is clearly advisable to reduce the goweent's use of a person's
whole social security number whenever possibleusThhis bill requires
the Chief Election Officer and county clerks to sioler and report on the
feasibility of using the last four digits of a pens social security number
in lieu of using that number in its entirety in @otegistration and record
keeping.

"I appreciate that the Elections Office broughis throposal forward
after the Governor vetoed a similar proposal déist Session. Hopefully
the Elections Office will move forward on this pgoj and Hawaii can
implement these changes by the 2014 elections."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1755, HBEngifled: "A BILL
FOR AN ACT RELATING TO VOTER REGISTRATION," passédird
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 774-12) recommending that Nd& 2401, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2401, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | strongly support timeoposal for a
constitutional amendment that ensures concerns éwery island will be
represented directly on the next Reapportionmenti@ission.

"This amendment, if adopted by Hawaii's voterd) véquire that the
members of the Reapportionment Commission selebtedhe Senate
President and Speaker of the House of Represezgatind the members
selected by each of the legislators from the partyparties that are
different from the Speaker and President's respegiarties, be residents
of different counties.

"While there are advisory councils for each of fber larger counties
presently, this measure would make it possiblesf@ry county to have a
representative on the Reapportionment Commissiés. the League of
Women voters said in its testimony in support, @hibt providing for
strict proportionality, this constitutional amendmhe"would be a fairer
geographic balance than the current approach."

"In the current Reapportionment, each of the eurfavisory Councils
raised concerns about whether the Reapportionmemin@ssion was
complying with the constitutional requirements mefyag the base
population of permanent residents. It made a rdiffee to the Neighbor
Islands who stood to gain additional representaticthe legislature if the
constitutional provision was followed.

"The perception of fairness is critical in a demaay. After the recent
reversal of a decision of the current Reapportiantn@mmission by the
Hawaii Supreme Court on Neighbor Island represemait is essential
that we take steps to restore the confidence ofHalvai'i in future
Reapportionment Commissions. This measure wiluendoth fairness
and the perception of fairness."

Representative Marumoto rose and asked that & @cord a no vote
for her, and the Chair "so ordered."

Representative Ward rose to speak in support ef rtteasure with
reservations, stating:

"Mr. Speaker, with reservations. The problem iséeds to be fixed
because Oahu, where there is the majority of theulation, this bill
swings it to where it becomes a minority populatiand probably doesn't
represent really what the intent of the authorei®hThank you."

Representative Saiki rose in support of the meaand asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Saiki's written remarks are aeviai

"Mr. Speaker, | support this measure becauseitsents an attempt to
impose standards upon the selection of memberseoReapportionment
Commission. However, | submit written remarks topbasize that our
reapportionment model requires fine-tuning. Altgbuour model is
preferable to reapportionment plans that are didfite legislative bodies
(as is still done in other jurisdictions), it becarapparent this year that
qualifications for commission members may need ® imposed.
Specifically, the issue of whether legislative stabmbers and registered
lobbyists should be eligible to serve on the corsiois requires
consideration. Otherwise, as was demonstratedy#as, the inherent or
implicit conflicts that arise may subject the wark the commission to
public scrutiny, legal action, and delay, as isdewced by the attached
testimony that was submitted to the Reapportionn@ommission on
February 29, 2012. It is important that Hawaiapportionment model be
strengthened so that it will garner the public'sfitience in government.

"Thank you very much."

Representative Saiki also submitted the followtggtimony:
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TESTIMONY
Reapportionment Commission
February 29, 2012

P pwd, (55 g
/’)/L -

Good Afternoon

My name is Sylvia Luke. Thank you for this opportunity to testify before the Reapportionment
Commission. | greatly appreciate the time and effort you have put into redrawing the district
lines. | specifically want to thank the Office of Elections staff and the commission staff
members who have put in countless hours and served without question to carry out the
directives from the commission.

I mean no disrespect but | would like to point out that the current district lines proposed by the
technical committee are problematic due to the following. My testimony focuses on the Oahu
House district lines.

The district lines proposed by the technical committee violate Hawaii's State Constitution as it is
drawn to unduly favor a person or a political faction. This is a constitutional mandate imposed

on the commission and the must make attempts to cure even the appearance of

such.

To demonstrate, | would like to present to the Commission a chart showing that the members
of the political faction who opposed Speaker Calvin Say were more severely impacted by the
district lines. For example, districts currently held by the opposing faction had substantial
increase in new residents as compared those held by Say's supporters.

I would like to present to the Commission a report by Tom Ramsey, Ph.D., in Mathematics at
the University of Hawaii who opined as follows:

1. Among the ten legislators with the lowest percent of new voters there was no opposing
faction legislators.

2. Atthe other extreme, among the six legislators with the highest percent of new voters, five
were opposing faction legislators.

3. On average, opposing faction legislator will have 52 percent new voters. In comparison, the
members who support Say have only 24.9 percent new voters.

Based on the above, Dr. Ramsey concluded that the manner in which the district lines were
redrawn to disfavor the opposing faction was deliberate.

The district lines proposed by the technical committee also violate Hawaii's State Constitution
as they are not contiguous and compact and do not follow geographical features.

1 would like to present to the Commission how the proposed maps break up neighborhoods as
illustrated in red on the attached maps.

The district lines proposed by the technical committee also violate the United States
Constitution as the deviation between the largest House district and the smallest House district
is as much as 20 percent. Within Oahu, the deviation between districts is as high as 9.9 percent.
Use of different target population for each island unit, the high statewide deviation, and the
high Oahu deviation rate violates the standard set forth by Travis v. King.

1 would like to present to the Reapportionment Commission an alternative map that uses the
Commission's previously adopted September 2011 plan as a starting point. The September plan
was rational in that it respected natural boundaries and established political borders, preserved
communities and created only two new open districts.

Making minimal changes to the previously adopted plan while extracting 108,767 persons
preserves the thorough vetting and extensive public input the plan already received over the
last vear.

This alternative plan shows that it is unnecessary to drastically alter the previously adopted
September plan, create new open districts, or favor one faction over another. This alternative
plan minimizes changes, preserves the integrity of communities, and reflects the intent of the
previously adopted plan.

1 would also like to submit the following additional exhibits:

Exhibit List

Letter to Speaker Calvin K.Y. Say dated December 6, 2010, regarding leadership

1 o
impasse.
2 Report: Campaign Spending Commission's A jed Org: ional Report for
Citizens for Responsive Government. Amended September 7, 2011. 2 pages
Report: Campaign Spending Commission, Noncandidate Committee Contribution and
3 Expenditure Report — Citizens for Responsive Government, Schedule B1. 2010-2012
Supplemental July 1 — December 31, 2011. 3 pages
Report: There is Strong Evidence of Factional Discrimination in the Proposed
4 Apportionment Plan by Tom Ramsey, Ph.D. - Mathematics February 28, 2012. 2
pages
5 News Article: Isle legislators pool for funds — both parties form their own political
action committees by Borreca, R. (2003, April 2) Star Bulletin. 2 pages
6 News Article: Inouye sorry for involving legislator in feud by DePledge, D. (2006,
December 30) Honolulu Advertiser. 2 pages
7 News Article: Say will return as House Speaker by DePledge, D. (2006, November 14)
Honolulu Advertiser. 2 pages
3 News Article: State House is in need of real reform by Saiki, S. & Luke, S. (2006,
December 24) Hawaii Tribune-Herald. 1 page
9 News Article: The freshman rebel by Bolante, R. (April 2007) Honolulu Magazine. 1
page
10 News Article: Say retains state House speaker job by Advertiser Staff (2008,
November 11) Honolulu Advertiser. 2 pages
11 Blog: Political group appears linked to House Speaker by Lind, I. (2010, October 21)
http://iLind.net. 2 pages
12 News Article: Dissident group lining up to tackle House Speaker Say by Borreca, R.
(2010, November 23) Star Advertiser. 2 pages
13 News Article: Say is one vote shy of returning as House speaker by Niesse, M. (2010,
December 3) Star Advertiser. 2 pages
1
14 News Article: House dissidents challenge speaker by DePledge, D. (2010, December 9)
Star Advertiser. 1 page
15 News Article: Teams by DePledge, D. (2011, January 3) Star Advertiser. 3 pages
16 News Article: House Republicans will help Say retain leadership post by DePledge, D.
(2011, January 7) Star Advertiser. 2 pages
17 News Article: Stalemate Broken: House republican caucus backs Calvin Say for
Speaker by Walden, A. (2011, January 7) Hawaii Free Press. 1 page
18 News Article: House Republi back Say as Speaker, focus on not raising GET by
Hawaii Independent Staff (2011, January 7) the Hawaii Independent. 3 pages
19 News Article: House Republicans to support Say as Speaker by DePledge, D. (2011,
January 8) Star Advertiser. 2 pages
20 News Article: House power-sharing talks are at an impasse by DePledge, D. (2011,
January 11) Star Advertiser. 1 page
21 News Article: Speaker Say, take GOP's offer by Star Advertiser Staff (2011, January
12) Star Advertiser. 2 pages
2 News Article: Leadership void persists by DePledge, D. (2011, January 19) Star
Advertiser. 3 pages
23 News Article: House Vice Speaker Manahan announces bid for City Council by Star
Advertiser Staff (2012, February 2) Star Advertiser. 1 page
2 News Article: The Speakers PAC by Blair, C. (2012, February 13) Honolulu Civil Beat. 3
pages
25 News Article: New voter maps leave incumbents at odds by Reyes, B.J. (2012,
February 28) Star Advertiser. 2 pages
26 Excerpt: An Unlikely luti y — M Te i and the Making of Modern
Hawai'i . University of Hawaii Press. pp. 74-75
27 Excerpt: John A. Burns — The man and his times. University Press. pp.218-225, 230-

233
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ORG_Report ) hnps://nc,cscJaawai?vnyNCFSPmlic/OR67Mpoﬂ Php?OR_ID=201
28 Excerpt: Journal of the House of Representatives of the Twenty-Fourth Legislature,
State of Hawaii — Regular Session of 2007. pp. 4-7 STATE OF HAWAIl
CAMPAIGN SPENDING COMMISSION
29 | % New Voters Between Proposed Map and Alternative Map L ORGANIZATIONAL REPORT =
NONCANDIDATE COMMITEE
| THIS REPORT IS FILED FOR THE FOLLOWING PURPOSE: & Registration of New Commitiee ¥ Amended
. 1. NONCANDIDATE COMMITTEE:
30 Alternative Maps (a) Committee Name: Citizens for Responsive Government 2. Arlﬂ, ?cnpe, or Other
(b) Address: P.O. Box 23031 (a) Political Party:
New Population by Incumbent District — 2/27/2012 PROPOSED Reapportionment (b) Ballot Issue Description:
31 Plan Honolulu HI 96823 (c) Single Candidate Name:
(c) Phone: 593-1306
3. COMMITTEE DEPOSITORY (Bank):
. g . . (@) Name: Bank of Hawaii
32 New Population By Incumbent District — ALTERNATIVE Reapportionment Plan (b) Address: 707 N, King St
Honolulu HI 96817
(c) Account Number:
33 Single Page Maps SFFcERS:
4. CHAIRPERSON 5.
(a) Name: | Azama, Calvin T. (a) Name: |Azama, Calin T.
34 | Chart: House District Population Deviation February 27,2012 oyiActivss: . ki e
Honolulu HI 96814 Honolulu HI 96814
(c) Phone: (Bus) (808) 779-9701 (c) Phone: (Bus) (808) 779-9701
(Res) (Res)
(d) E-mail Address:
(d) Occupation: [staft (e) Occupation: Staff
(e) Principal Place of Business: |H0noiulu, HI (f) Principal Place of Business: |Honolulu, HI

6. CUSTODIAN OF BOOKS AND ACCOUNTS

(@) Name: Voshimura, Dwight L.

(0) Address: 1539 Ala Adlani St.
Honoluku I 96819
(c) Phone: (Bus) (808) 292-3064
(Res)

(d) Ocoupation: Staff
(e) Principal Place of Honolulu, HI
Business:

7. DEPUTY CHAIRPERSON 8. DEPUTY 1

(@) Name: (@) Name:

(b) Address: (b) Address:

() Phone: (Bus) (c) Phone: (Bus)

(Res) (Res)
Tof3 Exhibit 2 21272012 1:15 P
3
ORG_Report ( mq;s://nc.csc.hawaii(o~umc1=spublic/oncjepon php?OR_ID=20178
(d) Occupation: (d) Occup:
(&) Principal Place of Business.‘ (e) Principal Place of [
Business:
9. DEPUTY 2 10. DEPUTY 3
HOUSE OF REPRESENTATIVES {65 B o) Nare:
(b) Address: (b) Address:
December 6, 2010
: . (c) Phone: (Bus) (c) Phone: (Bus)
The Honqrablc (.aivmﬂK.Y. Say (Res) (Res)
State Capitol, Room 431 (d) Occupation: (d) Occupation:
Honolulu, H1 96813 (e) Principal Place of Business: (e) Principal Place of
Dear Speaker Say:
1. DEPUTY 4 12, DEPUTY 5
For five weeks, House Democrats have been at an [mpasse over who should lead the House of (a) Name: () Name:
i} You have rep your for34 years, and have served as Speaker (b) Address: (b) Address:
!onger than any other Representative. We thank you for both your service and sacrifice throughout
these.decades. (c) Phone: (Bus) (c) Phone: (Bus)
(Res) (Res)
However, Hawaii has entéred a new era. The House of Representatives must be open to change. (d) Occupation: (d) Occupation:
(&) Principal Place of Business: (e) Principal Place of
Recently in the House there has been little collective discussion or planning to address our most
pressing issues, not even a package of pnonty b:lls from our Democratic caucus. Improving public PLEASE READ CAREFULLY AND GHEGK THE BOX IF IT APPLIES:
schools, S i and civil rights are T 1 do not plan to receive contri or make tures in ate of more than $1,000 during the election period. If
important to Hawan s future, yct many of these initiatives have been stalled or derailed. exceed the $1,000 threshold, I understand that | must submit the required Disclosure Reports. Failure to file the required Disclosure|
Reports will resultin a penally pursuant to secfion 11-193(a)(5), Hawai Revised Statutes.
Too often votes are traded for pet projects and positions without regard to a larger policy agenda. We
believe that the challenges facing Hawaii are too great to continue this practice. Leadership must
focus on resolving the Jarger challenges, and not just narrow issues that benefit only a few.
The House requires strong leadership that will be bold, will craft a democratic agenda, and will
embrace open and inclusive decision-making. The House requires leadership that will work
productively with the new Governor, Senate, and Congressional delegation. The House requires
leadership that will restore public confidence in how we make decisions.
The 2011 Legislative Session will begin in five weeks and there is much to do. We respectfully
request that you work with us to find e leadership con a uild our House.
Only by working together can we move Hawaii forward and give everyone a better future.
Sincerely,
Rep. Della Au Belatti Rep. Tom Brower Rep. Mele Carroll
Rep. Denny Coffinan Rep. Cindy Evans Rep. Faye Hanohano
Rep. Gilbert Keith-Agaran Rep. Chris Lee Rep. Sylvia Luke
Rep. Dee Morikawa Rep. Hermina Morita Rep. Mark Nakashima
Rep. Scott Nishimoto Rep. Scott Saiki Rep. Maile Shimabukuro
Rep. K. Mark Takai Rep. Roy Takumi Rep. Jessica Wooley 203 202772012 1:15 PM

Cc: Majority Members Exhibit 1
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File_SB1 Page 1 of 3 File_SB1 Page 3 of 3
STATE OF HAWAIl - CAMPAIGN SPENDING COMMISSION .
) Yamashita, Kyle 08/01/2011 $2,000.00
Good Friends of Kyle Yamashita
Committee: Citizens for Responsive Government P.O. Box 880989 $2,000.00
Report On: 2010-2012 Supplemental July 1 - December 31, 2011 Pukslanl bl 96785 N S
Rhoads, Karl 08/01/2011 $2,000.00
Friends of Karl Rhoads
Schedule B1 - Contributions to Candidates P.O. BOX 37443 $2,000.00
Honolulu HI 96837-0443
Date Non-Monetary Category Amount Souki, Joseph PTETNLE
Hoine and Address __ Non-Monetary Description Aggregate Friends of Joseph Souki $200000
Aquino, Henry 08/01/2011 $2,000.00
Friends of Henry Aquino \’:I’\}a(ﬁﬁl?:x}-ﬁagsnii H $2,000.00
PO Box 970081 $2,000.00 i
Waipahu HI 96797 ffotal $53,000.00
Awana, Karen 08/01/2011 $2,000.00
Friends of Karen Awana
86-083 Farrington Hwy. $2,000.00
Waianae HI 96792
Cabanilla, Rida 08/01/2011 $2,000.00
Friends of Rida Cabanilla
PO Box 60490 $2,000.00
Ewa Beach HI 96706
Chang, Jerry 08/01/2011 $2,000.00
Friends of Jerry Chang
116 Puhili St. $2,000.00
Hilo HI 96720 i
Chong, Dwight 08/01/2011 $2,000.00
Friends of Pono Chong
PO Box 6602 $2,000.00
HI 96744
Choy, Isaac 08/01/2011 $2,000.00
Friends For Isaac W. Choy
2733 E. Manoa Road $2,000.00
Honolulu HI 96822
Coffman, George 08/01/2011 $1,000.00
Friends of Denny Coffman
77-258 Ho'oka'ana Street $1,000.00
Kailua Kona HI 96740 o —— .
Cullen, Ty Diaz 08/01/2011 $2,000.00
Friends of Ty Cullen
94-171 Kehela PI. $2,000.00
Wg!pahu HI 96797 i .
Har, Sharon 08/01/2011 $2,000.00
Friends of Sharon Har
P.0. Box 101 590 Farrington $2,000.00|
Highway #210
08/01/2011 $2.000:00
Friends of Mark Hashem
P.0. Box 240965 $2,000.00
Honolulu HI 96824-0965 ) ~
Herkes, Robert 08/01/2011 $2,000.00 https:/nc.csc.hawaii.gov/NCFSReport/RPT2010/20120130181241NC20178SB1.html 2/28/2012
Friends of Bob Herkes
. Exhibit 3
https://nc.csc.hawaii.gov/NCFSReport, .20130181241NC20178SB1.html 2/28/2012
File_SB1 Page 2 of 3 X . o
There Is Strong Evidence of Factional Discrimination
P.0. Box 313 $2,000.00 in the Proposed Apportionment Plan
Volcano HI 96785
Ichiyama, Linda 08/01/2011 $2,000.00 Tom Ramsey, Ph.D., Mathematics
Friends of Linda Ichiyama i February 28,2012
P.0O. Box 1707 $2,000.00
Aiea HI 96701
Ito, Ken 08/01/2011 $2,000.00
Friends of Ken Ito
E.O-Box 43'?4 | $2,000.00 Visually, there is a strong pattern of discrimination in the percent of new voters assigned
Sneohe 96744" = e 4 ) to proposed House districts on Oahu---see page 2 for the table of data. The pattern is so
#(r)i'ednzr; oG'e‘?;g ﬁfﬁﬁai" 8l020 $2000.00 strong that any reasonable person would regard it with suspicion:
PO Box 1398 $2,000.00 1. For example, among the ten legislators with the lowest percent of new voters
Waianae HI 96792 there is NO dissident.
Lee, Marilyn 08/01/2011 $2,000.00 2. At the other extreme, among the six legislators with the highest percent of new
9€;l_-1a 7n0a yfex: L“éze $2,000.00 voters, five are dissidents.
Mililani HI 96789 S 3. On average, a dissident legislator will have 52.0% new voters. On average, the
Manahan, Joey 08/01/2011 $2,000.00 non-dissidents have only 24.9% new voters. Dissidents have, on average, more
Friends of Joey Manahan than twice as many new voters as do non-dissidents.
1H25°|Rli°h:'|d é—ggfé #A408 $2,000.00 The Wilcoxon rank sum test is designed to confirm such suspicion or remove it. In this
26 case, it confirmed it. The chance that a fair process would produce such an unusual
McKelvey, Angus 08/01/2011 $2,000.00 " . . .
McKelvey for House pattern is 1.21 in 1000. A reasonable person should conclude that the unfair treatment is
P.O. Box 847 $2,000.00 deliberate.
Lahaina HI 96761
Lm."”’:;” J;’S‘“h - OB/012011 $2.000.00 Technical Notes: The Wilcoxon rank sum test provides a measure of how unusual is a
Pge;‘o:; 5 ohn Mizuno $2,000.00 pattern of numbers. It uses only the ranks of the numbers. The rank of a number is its
Honolulu HI 96810 o position in relation to all the other observations. To learn about this test, see pages 630
Kawakami, Derek '08/01/2011 $2,000.00 through 638 of the twelfth edition of “Introduction to Probability and Statistics”, by
Friends of Derek Kawakami William Mendenhall, Robert J. Beaver and Barbara M. Beaver.
P.0.Box 3136 $2,000.00;
Lihue HI 96766 % N P
. - For the data on Page 2, the one-sided p-value for the pattern of ranks is 0.00121, which is
Osbhiro, Blake 08/01/2011 $2,000.00 % S 53 P B . .
Friends of Blake Oshiro 1.21in 1000. Such astonishingly rare p-values can’t be found in published tables. In this
P. O. Box 745 $2,000.00 case, it was computed by calculating the rank sum for every possible subset of size 9
Aisa Hl 98701 o chosen from the 28 observed ranks in the table on Page 2. There are 6,906,900 of these
Oshiro, Marcus . 08/01/2011 $2,000.00 subsets. If nine ranks had been assigned randomly and fairly, most rank sums would be
Friends of Marcus R. Oshiro 1 h he rank b d for the 9 dissident legislato
. 0. Box 861149 $2.000.00) much lower than the rank sum observed for the 9 dissident legislators.
Wahiawa HI 96786
Tokioka, James 08/01/2011 $2,000.00 Professional Sketch: I am a professor of mathematics at the Manoa campus of the
Friends of Jamss Kunans/Tokiokal . University of Hawaii, and department chair. I have taught both statistics and probability
Eg‘feKﬁf"‘g’e@?&d $2,000.00 many times. For the past three years, I have taught stochastic (random) differential
Tsuji, Clifton “osiotot $2.000.00 eque_mons for the Master of Financial Engineering Program in the Shidler School of
Friends of Clift Tsuji i Business.
1382 Auahi Place $2,000.00
Hilo HI 96720 ’ $2.000.00 Institutional Disclaimers: The opinions of this report are not the official view of the
Ryan 08/01/2011 ,000. e " i .
Yamane, University of Hawaii and are not the official view of the department of mathematics.
Friends of Ryan Yamane
94-1466 Okupu Street $2,000.00
Waipahu HI 96797
https:/nc.csc.hawaii.gov/NCFSReport/RPT2010/20120130181241NC20178SB1.html 2/28/2012 Exhibit 4
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Honolulu Star-Bulletin F~waii News Page 2 of 3
Pattern of Factional Discrimination estimaicdicrowd o£400,
District Faction % New Voters Rank Organizational papers for the Citizens for Responsive Government
42 Say 0.0 1 PAC were filed in December 2001 by former state Rep. Clarice
32 Say 3.9 2 Hashimoto, who said the PAC was formed to help elect Democrats
44 Say 5.7 3 to the House.
36 Say 73 4 ;
3 Say 9.0 3 The PAC was modeled after the GOP House PAC, Say said.
28 Say 9.9 6 "They are the Goliath, and we are David in comparison," Say said.
46 Say 10.9 7
20 Say 12.6 8 The committee reports raising $20,200 last year, with most of the
38 Say 17.1 9 funds coming from lobbyists and lobbying organizations. Developer
49 Say 138 10 Robert Kobayashi gave $2,000, as did Kobayashi Development.
- i Constructi 1,000.
2 Dissident 19.3 11 g Constanetan s
24 Say 21.6 12 Others giving $1,000 included Island Insurance, Monarch Insurance,
51 Dissident 27.5 13 IBEW Local 1357 and Hawaii Medical Service Association and
18 Say 30.8 14 lobbyist G.A. "Red" Morris, who represents business and
37 Sav 36.4 15 development interests.
33 Say 38.8 16 Contributions of $500 were given by SSFM, the engineering firm
26 . Sj‘y 39.9 17 that, according to the Campaign Spending Commission, has given
21 Dissident 41.8 18 about $400,000 to more than half a dozen local political candidates
41 Say 448 19 during the past decade.
39 Sa 45.3 20
73 D'ss‘():l,e t 488 o1 Also giving $500 were John Radcliffe, a business and union
1SSiden - lobbyist, and Linda Chu Takayama, who represents health care
29 Say 57.6 22 companies and groups.
25 Dissident 58.1 23
35 Dissident 59.7 24 Say explained that the House Democratic PAC sent requests for
47 Dissident 59.9 25 contributions to all registered lobbyists in the state and also to
48 Say 62.1 2% donors to the Republican Lincoln Day dinner.
33 D%ssidem 68.4 27 The money will go to hire a campaign-consultant for House
23 Dissident 842 28 Democratic candidates and provide them money for the general
Rank sum for dissidents: 11+13+18+21+23+24+25+27+28=190 election next year.
This high a sum, for 9 ranks at random, is unusual.
p-value (low means unusual): 0.00121 "Tt will show support for our House incumbents and new

candidates," Say said.

Last year, the House Democrats gave $7,000 to Kim Devlin, a
national Democratic political consultant, who helped design
campaign mailings for Democrats.

The Senate GOP PAC was formed at the request of Senate GOP
leader Fred Hemmings (R, Lanikai-Waimanalo).

"This way, people will be able to see more balance in the Senate,"
said Hemmings, who has five GOP votes in the 25-member Senate.

http://archives.starbulletin.com/2003/04/02/news/story 12.html 2/28/2012
Honolulu Star-Bulleti- "{awaii News Page 1 of 3

A
s‘l‘arbm n'com ) Honolulu Star-Bulletir Yawaii News Page 3 of 3

The Senate GOP PAC will also be charging $100 for its breakfast
fund-raiser during the May GOP convention.

Wednesday, April 2, 2003
Republicans in the state House hope to raise $100,000 for next
year's campaign. Rep. Chris Halford (R, Makena-Kihei) said last

~Sponsored Links- Year the GOP was able to raise almost $60,000.

Isle legislators

p 001 f or fund S The money goes for candidates in the form of direct subsidies,
Halford said.
Both parties form their own "Qur goal is to give support to 51 Republican House candidates,"
political action committees . Halford said.
By Richard Borreca State of Hawaii
rborreca@starbulletin.com
Politicians usually turn to political action committees, or PACs, for E-MAIL THIS ARTICLE ||| PRINTER-FRIENDLY VERSION
campaign funds. Now they are forming their own PACs to raise E-mail to City Desk
money.
BACKTOTOP

The first PAC for legislators was organized in 1995 to help elect

Republicans to the state House. GOP PAC numbers have increased Text Site Directory:

to 15 this year from seven in 1995, with an all-time high of 19 in [News] [Business| |§mumx ISports m;ii(‘?rinn [Do Tt Elde;trucll
2000. PACs are usually formed by a group that wants to influence AClasifed Adel Sasehl ,?;'j,‘,:,'f; Hnfol Letierto Bl
public policy or legislative voting.

© 2003 Honolulu Star-Bulletin -- i in.com
The trend is occurring because politicians are looking for new ways
to raise money for candidates of their respective parties.

-Advertisement-

E

Bob Watada, Campaign Spending Commission director, said there I = - 3 3
are no prohibitions on politicians forming PACs. L : J' : ?&%@ﬁ{? c:x'v;m\f,\xx,\nfnfn)

"Anybody can form a noncandidate committee," Watada said.

The Republicans in the Senate just formed a PAC this year but will
not hold the first fund-raiser until next month at the GOP state
convention on the Big Island.

Monday evening, the Committee for Responsive Government, the B
PAC affiliated with the Democrats in the House, held a $100-a-

ticket fund-raiser at the Rumors nightclub at the Ala Moana Hotel.

House Speaker Calvin Say gave a short speech thanking the

https/archives starbulletincom/20  TXPES 012 heml 22812012 hitp:/archives.starbulletin.com/2003/04/02/news/story12. html 2/28/2012
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Posted on:-Sunday, December 10, 2006

Inouye sorry for involving legislator in feud

By Derrick DePledge.
Advertiser Government Writer

U.S. Sen. Daniel K. Inouye has apologized to Big Island state Rep. Dwight Takamine

for asking Takamine to help mediate an internal House leadership fight in November, ggﬁr?&wg
fearing his request may have cost Takamine the chairmanship of the powerful House
Finance Committee. Latest headlines by topic:
Takamine, D-1st (N. Hilo, Hamakua, N. Kohala), was removed as chairman in 2 * US News

leadership shakeup after state House Speaker Calvin Say, D-20th (St. Louis Heights,  powered by Topixunst

Palolo, Wilhelmina Rise), overcame a dissident faction of lawmakers trying to replace

him as speaker. State Rep. Marcus Oshiro, D-39th (Wahiawa), one of Say's allies, has

taken over the Finance committee.

Inouye, D-Hawai'i, and Democratic Party of Hawai'i Chairman Mike McCartney had met with House leaders during the
dispute and had urged them to resolve the sitvation in a way that would allow them to all work together afterward. Inouye,
according to some people who attended the meeting at the party's headquarters, had asked Takamine to serve as sort of a
mediator.

‘Takamine apparently stayed neutral until Say called for a leadership vote on Nov. 13, the sign Say had enough votes within
the Democratic caucus to win. In the days that followed, several Democrats and union leaders had asked the leadership not to
punish Takamine with the dissidents.

But one lawmaker familiar with what happened said some of Say's allies believed "there needed to be heads on stakes" as a
warning to future plotters.

In a Nov. 28 letter, Inouye wrote Takamine that he may have made things worse with his request, "with more, not less blood,
on the floor." Copies of the letter were sent to Say and state Rep. Sylvia Luke, D-26th (Punchbowl, Pacific Heights, Nu'vanu
Valley), one of the dissidents, who lost her chairwomanship of the House Judiciary Committee in the shakeup.

"Dwight, T am truly sorry," Inouye wrote. "Had I had any inkling of the harmful position I asked you to assume, I would
never have done it. My request to you was based on the high regard I hold you and that you are held in to both chambers and
in many leadership circles from business, nonprofits to labor.

"It was also based on the néed to at least try to get beyond the factions and focus on strengthening the institution in light of
our Democratic victories at the polls. Too much energy had been focused on fighting and stymieing each other across the
caucus table, all the while giving tlie governor upstairs a free ride."

Inouye closed the letter by writing, "I owe you one."
Takamine and Say could not be reached yesterday for comment on Inouye's letter.

Luke, who attended the meeting with Inouye and McCartney, said she expected she might lose her chairwomanship if the
attempt to replace Say failed but said Takamine was not among the dissident faction. Luke said leadership is sending a
message that lawmakers who do not show their loyalty will be punished.

"With this letter, it was pretty clear there was no misunderstanding," she said of Takamine's role.

hitp://the.honoluluadvertiser.com/artic o/FP612100366.html/?print=on 12/11/2006

Exhibit 6
Print version - © COr YRIGHT 2006 The Honolulu Advertiser - Hawa/ij'c Newspaper ,a ... Page2of2
. I

But Oshiro, who also attended the meeting, said it was never made clear that Takamine was supposed to mediate. Oshiro said
he had considered Takamine among the lawmakers who had not committed to Say before the leadership vote was called. Had
Takamine committed, Oshiro said, he probably would have kept the Finance committee, which he had led since Say became
speaker eight years ago.

"At the end of the day, my job was to count the votes," said Oshiro, who was majority leader at the time. "In my mind, he
never committed to Calvin."

Say acknowledged after he retained the speakership that it would be harder for him to keep control over such a large caucus,
which has grown to 43 Democrats. The dissidents, who also unsuccessfully tried to replace Say after the 2004 elections, have
said they would be more publicly vocal next session about their disagreements with leadership rather than keep their
differences within the caucus.

This discord could be a problem for House Democrats if the disagreements involve parts of the majority legislative package
or issues where they are trying to stay unified when negotiating with the Senate or the Republican governor.

State Rep. Scott Saiki, D-22nd (McCully, Pawa'a), who was ousted as majority leader after the leadership turmoil in 2004,
said he hoped the leadership's treatment of Takamine was not a reflection of how the House will operate over next two years.
"The House leadership, in effect, killed the messenger," he said.

Reach Derrick DePledge at ddepledge @ honoluluadvertiser.cont.

Back
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Posted on: Tuesday, November 14, 2006

Say will return as House speaker

By Derrick DePledge
Advertiser Government Writer

State House Democrats voted yesterday to keep veteran House
Speaker Calvin Say in power, closing off a move by several
younger lawmakers who have been privately angling for a new
leader.

Say asked House D to fill out
about their interests and will meet with lawmakers over the next
few days before announcing his leadership team and committee ~ Calvin Say

assignments. Say would not commit yesterday about whether the ) Soundi
i of influential i such as the House RELATED NEWS FROM THE Make le
Finance Committee might change. WEB improve
GoFrontRov.
: - i
While House leadership will remain in familiar hands, there were  ~1eSt headlines by topic: Hawaii
2 . . Authoriz
signs that D in the state Senate +US News SRX, VI
may choose new leadership to replace President Robert Bunda.  Powered by Topix.net W creath
5.1 Auc
Say, who has been House speaker for the past eight years, “Editor's
acknowledged that it will be more difficult to keep control of the growing Democratic caucus on Good &
policy issues. Democrats picked up two seats in the elections last week after gaining five seats in s OtbAY
2004. Democrats have a 43 to 8 advantage over Republicans in the House.
"I believe it will and I'm not the type of the old school where I'm going to be twisting arms,” said Say,
D-20th (St. Louis Heights, Palolo, Wilhelmina Rise). “If the votes are there, they're there. If they are
not there, they're not there.”
http://the.honoluluadvertiser.com/articl=>""~"  “_ /FP611140357 html 2/21/2012
Exhibit 7
Page 2 of 2
Say said issues such as public i iption drug ge, long-term care, and land use,

particularly the availability of water for agriculture and new homes, will likely be priorities for the
upcoming session. He said he would try to work collaboratively with Republican Gov. Linda Lingle.

Both Say loyalists and the faction interested in a new leader had been lining up votes over the past
several weeks. Say's allies were confident they had enough votes but, at one point late last week,
they thought it might be close.

Say and several others said the likely challengers were Vice Speaker K. Mark Takai, D-34th (Pear!
City, Newtown, Royal Summit), state Rep. Sylvia Luke, D-26th (Punchbowl, Pacific Heights, Nu'uanu
Valley), and state Rep. Roy Takumi, D-36th (Pearl City, Palisades.)

Say informed Democrats on Sunday that he would be calling for a leadership vote yesterday
afternoon, the signal he had the votes to prevail. The vote to keep Say was unanimous among the
41 Democrats present.

In the Senate, Democrats were meeting privately late yesterday about who might replace Bunda, D-
22nd (North Shore, Wahiawa), and take control of key committees such as the Ways and Means
Committee, which state ing. Senate ip has been unsettled since a failed

at the end of the 200!

The Senate's ing factions of Dt have agreed to replace Bunda but were
still negotiating over which faction would control the presidency and key committees. Senate
Majority Leader Colleen Hanabusa, D-21st (Nanakuli, Makaha), has been named most frequently as
a possible new president, but she has fallen short of the votes in previous reorganization attempts. -

House and Senate leadership decisions are important because leaders have the power to set the
policy agenda at the Capitol and will help define the tone of the relationship between the Legislature
and Lingle.

Reach Derrick DePledge at iser.com.

©COPYRIGHT 2010 The Honolulu Advertiser. All rights reserved.
Use of this site signifies your agreement to the Terms of Service and Privacy Policy/Your California Privacy Rights , updated March 2008.
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HAWATI TRIBUNE-HERALY

SUNDAY, DECEMBER 24, 2006

i f, moving forwa(d, wc must.'
| recognize that we. were clected 10;serve
i general public; -and that it is not-fop late.t0’ ;
[ ,%fin  abhout real reforfi. By working with - |
P the Sanate leadership, the House can imple- |
1

I

ment a progressive agenda that will improve
the Legislature and residents® quality of life,
Here are a few things that we can do.
1. Increase ethical standards. The House
_needs to prevent self-dealing from occur-
ring. Self-dealing results in bad legislation
i, and policy decisions. We must set lugher
standards and learn to enforce them — even
against our colleggues. -
2. Approve immediate tax relief for work-
ing people. Programs such as the earned
ingome tax credit (EITC) can provide more

sands of working families in Hawaii. The
federal government and 20 other'states have
-already. adopted the EITC. Hawaii should

- pravide this.and other taX relief to our resi-

. dents, A

. 3 Pass an aggxesswe renewable energy

" -agenda. Jn tecent years, the House has
watered down bold proposals to réduce our

. xeliance on oil. We can no longer afford to

I do this. We must set 2 comprehensive plan to

i . .- reduce our dependerice on foreign oil and its
- impact on other facets of our economy. We

become more self-sufficient.
.. Thisis Just an example of what is pos~
. sible. For six years, we served as part of Rep.
‘Say’s leadership team, but resigned in 2004
wheri we )'eahzed that Rep, Say.was not will-
“ing to ;:hange .

Itis time-to put aside the old way of doing
things. We believe that our generation and
those thiat follow deserve a sharp and pro- -
-gressive Legislature that will work for the

ity 19 provide reat TeadedSHip :
,about chnnge inthe : way the l-!mlse eonduus

calabash

The Freshman Rebel

The opening day of the state Legislature in January is

llulihc lmetesl. fe.hope the House is up to
aiki (D-1 McCully, Mox- :

i) and Luke (D-Pauoa, Nuuanu) previously
served! ‘as majority leader.and vice speaker,
m:pzmvely he tate  House of Representa-

i
. than'$20 inilliory in annual tax relief for thou-

cannot continué to prolong action if we are to

Exhibit 8

a time when even bitter enemies pretend to like each other. So it
was shocking when freshman Rep. Della Au Belaiti and two
fellow Democrats used the ion to blast longtime
House Speaker Calvin Say, criticizing him as shortsighted and

too concerned with power. We checked in with Belatti—a former

—to see

teacher, lawyer and Camy Spending com
how she’s fared in her first few months at the Capitol.

@ Why make such a bold move as a
freshman legislator on your official
first day?

Some of the headlines made it like we
were trying to overthrow the speaker,
and we weren’t. We knew we didn’t
have the votes. I'm only here for two
years, and I didn’t want to start my
political career with a vote that I
couldn’t agree with.

@ What concerns you about the
leadership in the House?

T was very disappointed in the way
leadership had organized. [Editor’s
note: In November, after Say had
thwarted an earlier attempt by some
dissident legislators to oust him, he
replaced several key leaders in the
House, including the chair of the power-
ful Finance Committee. Committee
chairs determine which bills get heard]
‘There was no compromise. I hate to
get into this—for outsiders, it’s like, oh,
they’re just fighting for power, but I
think it’s more than that. If our organi-
zation is based on retribution, what
does that say about the decisions we
make on substantive issues? I'm con-
cerned that the way decisions are
made is not transparent or on the
merit of an issue, that there is too
much emphasis on protecting our
offices.

28 IKOLUL APRIL 2007

@ Were there any repercussions to
'your opening-day statement?

‘Are all of our ideas being adopted? I'm
not sure. Are some of them being
quashed? The jury is still out, because
the session isn’t over. But I've had a ot
of positive feedback from the outside,
constituents who call and say, “Keep
them on their toes,” or, “Way to hold
your ground”

@ You've also shown a rare willing-
ness to work across the aisle.

There are differences between
Democrats and Republicans, but where
1 see an opportunity to cross the lines,
I'm not going to be afraid to do that.
‘We need to index the elements of the
tax code to inflation—every time I talk
about it, people’s eyes glaze over, but
that's been a big push by the governor
and introduced by Republican mem-
bers. I think it’s a great idea. It would
eliminate the “shadow tax” that
applies to everyone in the state. On the
first day, I also said T think we should
pass [a local] earned income tax credit,
which was originally a Republican

federal proposal. T know Republicans
will want more aggressive income tax
policies, but I hope to reach across
the aisle to pass this targeted piece of
tax relief. :

~RONNA BOLANTE

‘wwwhonolulumagazine.cor
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FOOD WAS A HUGE PART OF MY LIFE, AND IT STILL IS:
WERGHY WATCHERS ONLINE GAVE ME THE
STRUCTURE TO BE IN CONTROL. -Robyn lost 15 ths*
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Say retains state House speaker job
Advertiser Staff
State House Speaker Calvin Say, D-20th (St. Louis Heights,

Palolo Valley, Wilhelmina Rise), locked down enough votes over
the weekend to keep control of the House.

Say and other D are still di: ing the ip team

and i i ips, with an 1t expected

later.
State House
Speaker Calvin Say

“We head into one of the most challenging legislative sessions

that Hawai'i has ever faced, and it's extremely important that we

come together, with the Senate, to focus on our first priorities: a balanced state budget and Hawai'i's
economy,” Say said in a statement. "l am grateful for the opportunity to lead the House for the next
two years. As soon as organization is completed, we will start work immediately."

A group of dissidents, led by state Rep. Sylvia Luke, D-26th (Pacific Heights, Pauoa, Punchbow),
has been trying to unseat Say since 2004, and the emergence of a middle group concermed about
the bitterness between the factions gave dissidents hope this year.

Last week, dissidents described the leadership struggle in the 45-member Democratic caucus as a
stalemate, but the speaker's allies were confident he would prevail.

Say, first elected to the House in 1976, has been speaker since 1998.

http://the. honoluluadvertiser.com/article/™ """ "7~ ="* * "~/hawaii811110323.html
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Political group appears linked to House Speaker

October 21st, 2010 - 4 Comments - Campaigns, Politics

A reader inquired about Citizens for Responsive Government, 2 political committee that reportedly has been sending out campaign mailers in support
of Democratic candidates in several districts.

ickly tumed up th s orpanization report. Officers listed are Calvin Azama,

A quick check at the Campaign Spending Commission
chairperson, and Brian Takeshita, treasurer.

Azama and Takeshita both work for House Speaker Calvin Say. Azama serves as chief of staff, while Takeshita is special assistant, according to Say's
profile in a directory of legislative leaders published last year.

So it appears the group s sort of a leadership PAC supported by the House Speaker through his top staff and is stepping up to add support for
Democratic candidates in the general election.

As of September 18, the group reported raising $88,247.99 during this election cycle, spending $37,570.99, and ending up with $169,185.96 in the.
bank.

1It's last major fundraiser was in March 2009, when it took in $69,250 in amounts of $100 or more. The contributors list is heavy on lobbyists, lawyers,
and PACS.

But Citizens ponsive Government ions directly to candidates or spent money on independent campaign actvities in
this election prior o the September primary, staying aloof fro primary fights.
The next campaign spending report isn’t due until next Monday, October 25,

That's just a week before election day, and a week after early voting started. This means that many voters will not have an opportunity to be informed.
by the pattems of money flowing in the month since the primary before casting their vote.

ds to adjust the istrati i the

1f we are encouraging early voting, which seems to be the growing policy, then the legilat:
Voting public has access to the most current information before they actually cast their votes.

4 Comments so far |

Subscribe to comments on this post via RSS-2.0 feed

. g icmrn.-s 1/ Qct 21,2010 at 10:34 am

CRG isthe House PAC and has been in existence for a number of years now, lts main activity is coordinating independent mailers into targetted
House races for the general election.

2/22/2012 10:59 AN
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Since it is controlled by the House leadership, some members are critical of it because they believe the targetted races are tilted to those who
support the current leadership.

T don’t know if that's true or ot but apparently that's one reason why many unions no longer coniibute to it

pe

Gargoyle / Oct 21, 2010 at 11:01 am

CRG is  big part of how Say buys the allegiance of legislators. If you swear fealty to Say, he will spend in your district. Ffnot, not.

g

. i E,‘omhzbmﬂmlzx 2010 at 12:26 pm

Calvin Say actually does that? Absolutely amazing, T thought he was about the people, not his circle of power.
Sarcesm at work, watch where you step.

Reply
. g‘%wn// Oct 21,2010 at 4:36 pm
CRG has been around for years. It was set up by former Rep. Clarice Hashimoto and then it was ran by Calvin Say's in-house attorney Ember
Shinn. The GOP had a similar PAC called GOP House PAC run by former Rep. Chris Halford but it was shut down. CRG was set up for one
purpose, to help candidates that will support Calvin Say for Speaker of the House.
Reply
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Dissident group lining up to tackle House Speaker Say
POSTED: 01:30 am. HST, Nov 23, 2010 StarAdvertiser.com

By Richard Borreca

= ROVERTISENENT ==

- ADVERTISEMENT --

Football fans know that in order to appreciate the game, follow those fellows on the line, because
everything starts with those behemoths.

Run or pass, it all evolves with the big guys doing the heavy pushing and shoving.

If your game is politics, you have to follow legislative organization to appreciate the work product
from the House and Senate.

The pushing and shoving are more disguised, but the fight is just as real.

This year the state Senate, always a treacherous place with various factions appearing and then
disappearing, settled down early with Maui Democrat Shan Tsutsui as president.

Sen. Donna Mercado Kim was dropped as Ways and Means chairwoman, but reassumed her old job
as Senate vice president, chairwoman of the Tourism Committee and tacked on the job she was
already doing probing the state Transportation Department by making her head of a committee on
investigations.

All this is important because committee chairpeople run the show; the bigger the committee, the
bigger the show. Committee chairpeople are appointed, in part, by agreeing to support someone for
Senate president or speaker of the House.

Over in the House nothing has gelled. Palolo Democrat Rep. Calvin Say is battling either one or two
groups of Democrats who want to be included in House policy.

Say, one of the Legislature's old-timers, started in 1976. Since then he has gone from the obscurity of
running the Committee on Culture and Arts to chairing the Finance Committee, and has been speaker
since 1999.

Along the way he has made enemies by repeatedly trying to cut the budget by trimming state benefits
to public workers and refusing to consider raising the general excise tax to balance the budget.

Say has also been a practical politician, forming a political action committee, Citizens for Responsive
Government, which raised a total of $262,000 during the last election cycle and doled out $116,000 to
Democratic candidates.

Say has been speaker so long that a growing group of dissidents has formed to demand that they have
a larger share in running the House. But the Rebel Alliance has not come up with a specific reason for
a change except that the current system doesn't include them.

http://www.staradvertiser.com/columnis  Exhibit 12 ssident_group_lining up_to_tackle... 2/28/2012

Dissident group lining »™ to tackle House Speaker Say - Hawai’ “2ws - Honolulu Star-A... Page 2 of 2

So far there are 19 votes for someone besides Say as speaker, while Say holds 24 votes. A speaker
needs at least 26 votes to win.
Rep. Roy Takumi, another legislative veteran, is being boosted by some in the anti-Say block.

Interestingly Takumi is an employee of the Hawaii State AFL-CIO. Although the Hawaii Government
Employees Association, the state's largest public worker union, isn't actively working to defeat Say, it
might find an agreeable legislative climate with someone other than Say.

Just like in football, the winner may be the best blocker, not the best runner.

Richard Borreca writes on politics every Tuesday, Friday and Sunday. Reach him at
rborreca@staradvertiser.com.
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Say is one vote shy of returning as House speaker House dissidents chauenge speaker s )
POSTED: 04:52 am. HST, Dec 03, 2010 LAST UPDATED: 12:06 p.m. HST, Dec 03, 2010 StarAdvertiser.com POSTED:; 01:30 & 15T, D00 09, 301 tarAdvertiser.com

Aletter written on behalf of 18 legislators implies a change in leadership is needed
By Mark Niesse
- {nvunsnﬂnv - By Derrick DePledge

- ADVERTISEMENT -~ R —

With state House Speaker Calvin Say still one vote short of retaining power, dissidents are asking that he work with them to find  leadership
Hawaii Speaker of the House Calvin Say is one vote short of keeping his leadership post, while his compromise that will unify the House.
opponents are pushing for a compromise candidate. Say, a Palolo Democrat who has led the House since 1999, is the longest-serving speaker since statehood. He has asked the public
to have patience while majority Democrats work out their internal differences. Until the leadership struggle is settled, the roster of
Say, a Democrat, gained the backing of freshman Rep. Linda Ichiyama, boosting his number of influential committee chairmanships is unknown, so citizens and interest groups do not know exactly who to approach about
i . s potential legislation for the new session that begins in January.
committed supporters to 25, spokeswoman Georgette Deemer said Thursday. He needs a majority of

the House's 51 members to retain his leadership position. “I remain confident," Say said yesterday. He has 25 votes to remain as speaker, one short of a majority in the S1-member House.

He already has a majority among the 43 Democrats.

The chamber's remaining 18 Democrats want new blood in charge of the House since Say has held o In a letter Monday, written on behalf of 18 Democratic lawmakers, the dissidents thank Say for his 34 years of service in the House
The speahersays he s and his reign as speaker. But they claim Hawaii has entered a new era and contend that the House must be open to change.

power since 1999. Because of the House's overwhelming Democratic majority, its eight Republicans i i
won't get a vote unless no consensus is reached before the Legislature convenes Jan. 19. avote shortof keeping The letter does not specifically ask Say to step aside, but the implication is that a compromise speaker is necessary.

his position as spealer
State Rep. Sylvia Luke (D, Pacific Heights-Punchbowl-Pauoa), has 15 votes as speaker. Two lawmakers have told Say that they

Say, D-St. Louis Heights-Wilhelmina Rise, and Ichiyama, D-M lua Valley-Salt Lake, declined to back state Rep. Roy Takumi (D, Pearl City-Momilani- Palisades) as a compromise.

comment Thursday. Until the letter, the dissidents had not publicly articulated why they are demanding a change in leadership. Many of the lawmakers have been involved
in previous attempts to oust Say over the past several years

But Democrats who want Say gone said they're seeking a new leadership team that will be more . o . . 3

N . "Recently in the House, there has been little collective discussion or planning to address our most pressing issues, not even a package of priority bills

inclusive. from our Democratic caucus," the dissidents wrote. “Improving public schools, reforming govemment, protecting our environment and safeguarding

civil rights are important to Hawaii's future, yet many of these initiatives have been stalled or derailed.
"When somebody has been speaker for 12 years, the conversation gets tighter and tighter around the
group that has become his confidants," said Rep. Denny Coffman, D-Keauhou-Honokohau. "It
naturally happens, and that's why it's time for a change."

"Too often votes are traded for pet projects and positions without regard to a larger policy agenda. We believe that

the challenges facing Hawaii are too great to continue this practice. Leadership must focus on resolving the larger

$% challenges, and not just the narrow issues that benefit only a few.”

State Rep. Seott Saiki (D, Moilili-McCully-Kaimuki), one of the dissidents, said the lawmakers wanted to publicly

Rep. Chris Lee, D-Lanikai-Waimanalo, said he wants a leader who can work with all the House's show they support a change. "The other side has attempted to apply a lot of pressure on our group members, but it
> > hasnit worked," he said.

members while coordinating policy between the Democrat-run Senate and Democratic Gov.-elect

Neil Abercrombie. Democrats control all but one seat in the 25-member Senate. ek poer 'So we just wanted to meke it crystal clear that we remain united.

One dissident, however, did defect to Say's side last week. The public release of the letter with all of the dissidents’ names is not only a message to Say,
"We'd like to see a leader who can cross that divide," Lee said. "We want a better process that allows but an attempt to hold the group together.
an agenda to be set, goals to be met and legislation passed that benefits everyone in the state of The state Senate reorganized shortly after the November elections with Shan Tsutsui of Maui as the new Senate president. House lawmakers have been

plotting and negotiating privately for the past several weeks. The dissidents have described the situation as an impasse, but Say does not appear rattled
or to be in any particular rush.

Hawaii,

Representatives vying for Say's position include Rep. Roy Takumi, D-Pear] City-Pacific Palisades, Say's staff has prepared a chart showing that several dissidents have been given leadership opportunities over the past several years under the speaker -~
Luke was vice speaker and chairwoman of the House Judiciary Comittee, Saiki was majority leader, and Takumi has been chairman of the House

and Rep. Sylvia Luke, D-Pacific Heights-Punchbowl. Neither returned phone calls seeking comment Education Commitie,

Thursday.
Say has suggested privately that the dissidents want power, not power-sharing. But the dissidents counter that Say has rewarded lawmakers who are
foyal to him with committee chairmanships they do not merit based on effectiveness or subject-matter expertise.

But Say contends he has been inclusive by putting his in-party opponents in positions of power,
‘The leadership struggle has yet to thing other than jence and uncertainty. Seven House freshmen who have been waiting for the

Deemer said.
stalemate to end so they can get suitable office space are being assigned temporary offices today.

Veteran observers remember at least one year when a House leadership fight extended past opening day of the session. In 1971, state Rep. Hiroshi

Takumi heads the Education Committee, Coffman is the vice chair of the Energy and Environmental
Kato's challenge to Speaker Tadao Beppu dragged on for several days during the session before Beppu prevailed.

Protection Committee, and three other so-called "dissident" rep ives hold
chairmanships. Copyrigh (&) Honolule Star-Adveriiser
hibit 13 X Exhibit 14
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Say's opponents include labor union-backed representatives who blame him for last session's hearings
on reductions in public employee benefits while refusing to consider raising general excise taxes to
help balance the state's budget.
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"I'm hoping the speaker can at least come to some kind of compromise. Gosh, every one of us should mmwl;}{_iik.
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“Speaker is wise. He is smart. He is wily,” Ward said.
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Let's do a lttie math. Speaker Say has 25 votes. The dissidents had 18 votes but lost one when the Govemor
i ‘Senate. 17 votes.

‘The Republicans have 8 votes. Ifthey vote as a block with the dissidents, they would have 25 votes, or an equal
number as Speaker S

So how will the tie be broken?

http://www.staradvertiser.com/news/breaking/111248284.html?id=111248284 2/28/2012 Exhibi
hitp://blogs.starbulletin.com/inpolitics/teams sl 2/28/2012



320 2012 HOUSE JOURNAL - 26TH DAY

Political Radar - Haw# " News - Staradvertiser.com Page 2 of 4 House Republicans wil' * ~Ip Say retain leadership post - Hawaii ~ ws - Honolulu Star-A... Page 1 of2
; oG say " < . .
rganzaton (and ht o b ) alf e Gisdents and Repupicans nid gether But ooy ey do, hen | towe News House Republicans will help Say retain leadership post
X i e - baar POSTED: 03:03 p.m. HST, Jan 07, 2011 LAST UPDATED: 04:00 p.m. HST, Jan 07, 2011 StarAdvertiser.com
loas: S pany marbers esHing o o Gt o o Gover. s et e Govemor Woud N V90 - Hear oD L e anocs

days to pick someone from that lst.

fIASHback 1
e parywent oo g an“oper process o e ety s By Derrick DePledge
fortne S apor et " Frvsoy ey Lo Catna
e i o whom have algned © ContactUs  Goean Waich -~ ADVERTISENENT -
themselves with the House dissidens. © AoutUs voemerar
By law, the Govemor 2 if ty y Speck Pucfacis " : : . . .
et o ot PR e dsonts s et o oS , Busimes State House Republicans said today that they will back House Speaker Calvin Say, potentially ending
FurthorReview . Parkway . S
o Govemor ke to o g suggesthat i  Akamai Money a leadership stalemate that has split majority Democrats.
4 * Howal Bea
handiing the budget. + Nolebook s Say, (D-St. Louis Heights, Palolo Valley, Wilhelmina Rise), has been one vote short of keeping
8 coreboards . . p .
ighieithid Shens Souppoterol e dssdenis ] NandRado . Gorvew control of the 51-member House in a leadership struggle that has lasted since the November elections.
Nishimoto, etc) pows d - L Citrenma Say has 25 votes, while a dissident faction that prefers state Rep. Roy Takumi, (D-Pearl Ci
Lelters lo the Editor Y 2 ’
Doesrit this sound ke a really bad episode of Dallas? e Momilani, Pacific Palisades), has 17 votes.
reude to in four i :
Schatz decides to run for Governor. L = B . ::txsk:kxuhale
FEAR DARTH SCHATZ + includes TGIF Say said he was "honored" and "grateful” for the GOP support for his leadership. He said he will meet
By Reest . Oftccos privately today with his loyalists to discuss options, including whether to continue negotiating with
5. KarlBarth: [ Shadod websie s
danuary 4, 2011 at 1234 p 0 MULTIMEDIA the dissidents.
e Green Leaf EL
Sowho are he Jedi power by toppiing Joe Soukiwil ipof Calvin Say?)is . By he Glas - Hawalfs Back Yard L . . K .
K-Mark T 8 Vader e o e sl = - Crescendo * HeHopored "I'm very honored that the minority caucus has thrown their full support behind me," Say said. "And
“Revenge of te Silh"or ‘Retum of the Jed"? Regarcless, | know several fols to nominate as Jar Jar Biks. s About Time HOMES h > 5 "
© Mo novaton | Fica My Ad I'm very grateful that they have considered me to be retained as the speaker.
6. ohiaforest3400: - Ding Ou  Renials
January 41, 2011 at 127 pm « Weekis Eatae * Foreciosures L ’ .
y = R State House Minority Leader Gene Ward, (R-Kalama Valley, Queen's Gate, Hawaii Kai), said the
dud 11ts too v
eight House Republicans have committed to Say. Ward said Republicans did not receive an;
— Place My Ad
" Samian i 201 t 440 g S chair hips or leadership posts in exct for their votes.
There is no T in team. - PacalyAd
i ATRTVRORY Som Ward said Republicans wanted to end the deadlock so the House could prepare for the new session
s oo STAR-
Janary 41, 2011 a1 601 pm. ADVERmSER that starts on Jan. 19.
e re usta ew weeks vy o the trtof e 2011 Legslave Session,and os ke th 17 whovant CLASSIFIEDS
change in the House aren going {0 be bought off o go over o Rep. Say's side. So now tlooks ke there are W0 (race wy Ad . . . L. L . . .
aptions:  Gotuanes ‘The public is fed up," he said. "The public is saying, *Why are you doing this? Let's get on with it."
> G
Soif Re ay want i on + Jobs. . i n
bl i kg s ettt Sy S They want to see some results. They want to know what's going to happen.
No matter what happens, surey Rep. Say wil ake cars of his core groupes, Jemy Chang, Bob Herkes, Ken o, * e N . . . )
oni SERvices State Rep. Cynthia Thielen, (R-Kailua, Kaneohe Bay), said it was difficult to prepare when the
y SR p. Cy , , prep:
his side that he made promises o when they find out he had to negotiate their positions away? © Newsleter Signup leadership posts and 3 chair hips are unknown.
ADVERTISING
WEDIAKIT
o, Formerly Undecided: Tt was time to say “enough.' Let's get it moving," she said.
Sanary . 2011 81152 pm
g0 frkbulk o ot Vvl may e roime Say's group has offered dissidents four ittee chair hips and two leadership posts in an effort

s Blake Oshio. His
bad y

o
e J to break the stalemate. Dissidents, sources say, were preparing to counter with a chairmanship lineup
that more closely reflects the numerical split between the two camps.

Kolea:
Janary 7, 2011 8t 30 am

e T oo s o maar o1 o153 Lisheblufcngs eacor i sppertedy ecul ‘While the negotiations are ongoing, some dissidents indicated that they are prepared to take the
ty went 0 i 2 of pen i challenge to opening day. A protracted leadership fight among majority Democrats during session
for the Party’ i . Ve, most insi could be a potential political embarrassment for the party and an obstacle to the legislative process.
themselves vih the House dissidens.”
 ive e power e the Say has served as House speaker for 11 years and is the longest-serving speaker since statehood.

‘Commiee" for approval. The Execut ioehas o ca 3 Once the Dissidents have said that they want more collective discussion and planning on public-policy issues

members for & monih atth fmé of the vacancy. and a leadership and committee lineup that better represents the strengths of the caucus.
bitp://blogs.starbulletin.com/inpolitics/teams/ 21282012 http://www.staradvertiser.com/news/br Exhibit 16 3179.html%id=113113179 21282012
Political Radar - Hawaii News - Staradvertiser.com [ Page 3 of 4 House Republicans will help Say retain leadership post - Hawaij > "sws - Honolulu Star-A... Page 2 of 2

S0 your conspiracy theory about “urban Democrats” dominating the process n favor of the dissidents is pure,
uninformed cipirap.

Other than that,you remen, of course, the Volce of Reason.

If Say relies on Republicans to keep control of the chamber, he would be under even less obligation to
Leave a Reply assign dissidents leadership or committee posts.
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Stalemate Broken: House Republican Caucus backs Calvin Say for
Speaker

By Andrew Walden @ 9:10 PM :: 848 Views :: Hawaii State News, Hawaii State Politics
by Andrew Walden

Rep Gene Ward (R-Hawaii Kai) announced this afternoon that the eight members of the House Republican
caucus will vote as a bloc to reelect Calvin Say (D-Palolo Valley) House Speaker.

Ward told KITV news: "The eight of us have heard directly from our constituents, from Oahu to Maui,
about the importance of not raising the general excise tax (GET), providing favorable pro-small business
initiatives that will create jobs and ensuring improvements are made to state infrastructures.”

Say told the Star-Advertiser: "I'm very honored that the minority caucus has thrown their full support
behind me. And I'm very grateful that they have considered me to be retained as the speaker."

Ward said the Republicans did not receive any committee chairmanships or other leadership assignments in
exchange for their votes.

Within the House Democratic caucus, Say was one vote short of the 26 needed for reelection, according to
numerous reports.

Backing Rep Sylvia Luke against Say are 17 Democrats more beholden to HGEA, UPW and other
government employee unions which have been pushing for an across-the-board increase in the General
Excise Tax. Attempting to win their support, Say had offered the dissidents four committee
chairmanships. now with the Republican commitment, Say will no longer be required to offer the
dissidents anything in negotiations scheduled for 6PM tonight.

Republican legislative minorities in the mid 1980s also joined with Democrat factions to form a bi-partisan
majority. Such coalitions have allowed Republicans to advance legislative proposals which would otherwise
likely be killed by a partisan Democratic majority. In General Elections, Republican legislative candidates
supporting such coalitions were sometimes backed by Democrats aiming to eliminate their factional
opponents.

Say’s refusal to consider a GE Tax increase during the 2010 Legislative session was a major factor in a
decision by the HGEA not to endorse Say for reelection. Nonetheless Say handily defeated his opponent,

Dwight D. Synan who received backing from gay-atheist activists upset that Say ha not done enough for
HB444 civil unions.

In place of the across the board GE Tax hike, which Say describes as “regressive”, during the last
legislative session Say proposed abolition of numerous tax exemptions. He also allowed several legalized
gambling bills to advance.

Similar proposals are already being mooted for the 2011 Legislative session.

===30---

KITV: GOP Backs Calvin Say For House Speaker

SA: House Republicans will help Say retain leadership post
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House Republicans back Say as Speaker, focus on not raising
GET

Unseating Speaker Calvin Say, above, has been the focus of a years-long struggle for
dissident House Democrats.
Courtesy Photo

/coop/member/qQ.

Hawaii Independent

Jan 07, 2011 - 05:21 PM
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HONOLULU—On Friday, State House Republicans announced that they will be voting to keep Democrat
Calvin Say as Speaker of the House. The announcement puts an apparent end to the Kaimuki
representative’s fight against a group of 18 Democratic dissidents who had rallied behind Rep. Roy
Takumi for House leadership.

The State House Minority Leader, Rep. Gene Ward, said in a statement that Say’s return as Speaker “was
the best choice to ensure the State’s long-term fiscal condition improves.”

“We need leadership in place so we can get on with the business of the people of Hawaii,” said Republican
Rep. Aaron Ling Johanson.

‘With the backing of the eight House ican Caucus b publi expect Say to keep
spending down and to organize the House expeditiously.

In October, Say told The Hawaii Independent: “I do not support a General Excise Tax (GET) increase. I
feel that such an action would jeopardize the economic recovery, raise the cost of living for residents, and
exacerbate the regressive effect of the GET. If additional revenues must be raised, my first preference
would be to limit or eliminate tax breaks for special interests.”

Say’s commitment to not raising the GET was a deciding factor for House Republicans.

“The eight of us [House Republicans] have heard directly from our constituents from Oahu to Maui about
the importance of not raising the GET, providing favorable pro-small business initiatives that will create
jobs, and ensuring improvements are made to State infrastructures,” Ward said. “With Say returning for
his seventh term as Speaker, we feel confident these issues will be a top priority this session.”

Say has served as Speaker for the last 12 years.

“The Republican caucus is focused on strengthening
and diversifying our local economy.”

“The Republican caucus is focused on strengthening and diversifying our local economy,” Ward added.
“Therefore, we are very concerned that the administration and the legislative finance committees
maintain fiscal discipline to ensure our residents are not negatively impacted.”

The addition of the eight Republican votes ends a months-long stalemate that saw 25 House Democrats
backing Say, including last month’s late commitment by freshman Rep. Linda Ichiyama, against the 18
dissidents. A nominee needs 26 votes to be seated as Speaker.

The group of Democratic dissidents included Rep. Della Au Belatti, Rep. Tom Brower, Rep. Mele Carroll,
Rep. Denny Coffman, Rep. Cindy Evans, Rep. Faye Hanohano, Rep. Gilbert Keith-Agaran, Rep. Chris
Lee, Rep. Sylvia Luke, Rep. Dee Morikawa, Rep. Hermina Morita , Rep. Mark Nakashima, Rep. Scott
Nishimoto, Rep. Scott Saiki, Rep. Maile Shimabukuro, Rep. K. Mark Takai, Rep. Roy Takumi, and Rep.
Jessica Wooley.

Last month, the Democrats backing Takumi for Speaker sent a letter to Say that stated: “Too often votes
are traded for pet projects and positions without regard to a larger policy agenda. We believe that the
challenges facing Hawaii are too great to continue this practice. Leadership must focus on resolving the
larger challenges, and not just narrow issues that benefit only a few.”

‘When the 2011 Legislative Session on January 19, ittee chair assi; will paint a
picture as to how dissident Democrats are punished and how the Republican Caucus might be rewarded.

http://hawaiiindependent.net/story/republicans-back-say/ 2/28/2012
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Correction: the Legislature convenes on January 19, not on the 20th as previously written.
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House Republicans to support Say as speaker

POSTED: 01:30 a.m. HST, Jan 08, 2011 StarAdvertiser.com

The Democrat says he is grateful but will keep negotiating with dissidents in his party

By Derrick DePledge

= RDVERTISEMENT -

= ADVERTISEMENT ==

State House Republicans agreed yesterday to back House Speaker Calvin Say, a commitment that
could break a leadership stalemate that has divided majority Democrats.

Say, the longest-serving speaker since statehood, has been one vote short of keeping control of the 51-
member House in a leadership struggle that has played out since the November elections. Say has 25
votes among Democrats, while a dissident faction that prefers state Rep. Roy Takumi (D, Pearl City-
Momilani-Pacific Palisades) has 17 votes.

There are eight Republicans and one vacant House seat, to be filled by a Democrat.

Say (D, St. Louis Heights-Palolo Valley-Wilhelmina Rise) said he was "honored" and

"grateful" for the Republican endorsement. But after nearly two hours of private

discussion with his loyalists yesterday evening, the speaker said his group will
continue to negotiate with the dissidents to try to resolve the dispute among

Y Democrats.

"We should work with the Democratic caucus first before we ever venture into the

Say:
‘Adeal with Republ- i ide." i
Canscosdiel Republican side," he said.

retain controlof e
ﬁi’m‘,‘,‘ﬁi,’,ﬁ’ The speaker set a tentative deadline for negotiations to end on Wednesday. He said if
m’m&‘ ¥ the dissidents choose to take their challenge to the opening day of the session on Jan.
disidet Denocutslo 19 e believes he now has the votes to prevail.
strugge.

Dissidents predict that some Democrats will defect from the speaker if it becomes
apparent that he is unable to retain control without Republicans. Dissidents also warn that if

Republicans do help keep Say in power, they will have leverage over legislation.

"It will be difficult to govern with a bipartisan organization," said state Rep. Scott Saiki (D, Moiliili-
McCully-Kaimuki), one of the dissidents.

State House Minority Leader Gene Ward (R, Kalama Valley-Hawaii Kai), said the eight House
Republicans did not receive any ittee chair ips or leadership posts in exct for their
support.

Ward said Say, like Republicans, has opposed an increase in the general excise tax and has shown
concern for the struggles of small businesses. "The public is fed up," Ward said of the leadership
fight.
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State Rep. Cynthia Thielen (R, Kailua-Kaneohe Bay) said it is difficult to prepare for session when
leadership posts, ittee chair hips and i i are unknown. "It was time to
say 'enough.' Let's get it moving," she said.

Say's group has offered dissidents four ittee chair hips and two leadership posts to end the
stalemate. Dissidents, sources say, are preparing to counter with a request for more committee

chairmanships.

Dissidents have said they want more collective discussion and planning on public-policy issues and a
leadership and committee lineup that better represents the strengths of the caucus. One Democratic
House seat is vacant and will likely not be filled by the party and Gov. Neil Abercrombie in time to
influence the leadership vote.

If Say — who has been speaker since 1999 — relies on Republicans to keep control of the chamber,

he would be under less obligation to assign dissidents plum or hip posts.

A leadership challenge that extends to opening day or beyond — or is broken by the GOP — could be
a potential political embarrassment for the party. Democrats hold overwhelming majorities in the
House and state Senate and again control Washington Place with Abercrombie.

Abercrombie, who as a state senator was among the Democrats who formed a coalition with
Republicans to organize the Senate in 1981, chuckled when told of the GOP's commitment to Say.

"Oh, wonder of wonders," the governor said. "I'm not going to get involved in internal politics there
(in the House).

"But with any kind of a coalition attempt, it depends on what's expected as the result of that. So you
have to get the agreement of both parties. And that's where the difficulty always comes in."
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House power-sharing talks are at an impasse

POSTED: 01:30 a.m. HST, Jan 11, 2011 StarAdvertiser.com

By Derrick DePledge

= RDVERTISEMENT =~

- ADVERTISEMENT -~

State House Speaker Calvin Say and a dissident faction challenging his leadership traded proposals
over the weekend but have yet to reach a power-sharing agreement to organize the House.

Say's group has offered the dissid five ittee chair — up from four last week — and
two leadership posts. Say said the dissidents have suggested that he remain speaker but that the two

camps of D divide the ittee chair

Say (D, St. Louis Heights-Palolo Valley-Wilhelmina Rise) described his offer of five committee
chair hips as "very "

The speaker said he is willing to continue negotiations among majority Democrats even though he has
a commitment from House Republicans to give him the votes he needs to remain in control. The
speaker said he is prepared to organize with Republicans if necessary.

"T want to do the people's work as I move forward," he said.

House Minority Leader Gene Ward (R, Kalama Valley-Queen's Gate-Hawaii Kai) said Say should
end the stalemate now.

"With our eight Republican votes, Rep. Calvin Say has seven more votes than necessary to keep the
Legislature from slowly shutting down, which it has been for the past 10 weeks of gridlock," Ward
said in a statement.

Rep. Chris Lee (D, Lanikai-Wai lo), one of the dissid disputed Ward's description of a
shutdown. He said lawmakers have been holding informational briefings on the budget as they always
do before session.
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Speaker Say, take GOP's offer

POSTED: 01:30 a.m. HST, Jan 12, 2011 StarAdvertiser.com

- ADVERTISEMENT -~

-~ ADVERTISEMENT ==

This isn't the first time setting up a leadership team in the state House of Representatives has become
a tug-of-war. Some measure of political pushing and pulling comes with the territory, of course, but
after weeks and weeks of this, public patience is wearing thin.

The Legislature is now only days away from convening, and the questions of who will be speaker of
the House and who will lead the chamber's key committees, are still unanswered. Some preparation
work can be done independently of leadership wrangling, but perpetuating this unsettled state for
much longer surely will handicap lawmakers who, after all, are facing a challenging public-policy
landscape.

They will have to navigate the many decisions that will be necessary to close a nearly $800 million
budgetary gap for the two years following the session. They have to decide how the next Board of
Education will be appointed. There are languishing issues such as the civil unions debate that they
should confront.

It's hard to get ready for all this when, as Republican state Rep. Gene Ward points out, some freshman
legislators don't even have permanent offices yet.

Ward -- who represents the 17th District, encompassing Kalama Valley, Queen's Gate and Hawaii Kai
-- is the House minority leader. On Friday he presented a GOP proposal to back state Rep. Calvin
Say's bid to continue as speaker, a seat Say has occupied for 11 years.

Say reportedly has 25 votes from the Democratic caucus, only one vote shy of the majority. That's a
sizable lead over his nearest rival, state Rep. Roy Takumi, but the dissident group that wants a
changing of the guard has held together for weeks.

Negotiations are continuing to forge a Democrats-only majority group of backers, but the advantages
of doing so are becoming less and less clear. Rather than prolonging these talks, however, Say would
serve the broader community best by relying on the Republican House caucus for the support he
needs. .

In other words: Enough with the power struggle, already.

The state Cai)itol has never been a bastion of bipartisanship and could benefit from a scheme that
gives the GOP more influence -- bringing more Republican bills up for a hearing as a matter of
course, for instance.

That said, Ward insisted that the decision was made simply to get on with the workload ahead, adding
that he hasn't exacted any promises from Say in exchange for Republican support.
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Speaker Say, take GOT  offer - Hawaii Editorials - Honolulu S.  Advertiser Page 2 of 2 Leadership void persist - Hawaii News - Honolulu Star-Adver” r Page2of 3

Lawmakers, like the Abercrombie administration, are a long way from assembling a plan for
resolving the state's revenue shortfall. But Say's record as a fiscal moderate with a distaste for general
excise tax increases strongly indicates that the GOP caucus would align better with him, Ward said.

And, he added, the chance to have at least some role to play is welcome.
"We've become relevant, reinserting rational thinking into the leadership process," he said.

That could be at least a small breakthrough in what has been virtually a one-party political structure.
But even if a more collaborative era is not at hand, the GOP is offering a chance to get on with the
people's work, and the calendar on the wall suggests that it's time to seize it.
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Leadership void persists

POSTED: 01:30 a.m. HST, Jan 19, 2011 StarAdvertiser.com

The state House might open with its key positions unfilled

By Derrick DePledge
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State House Democrats, unable to agree on leadership, were on the brink last night of allowing
internal differences to affect opening day of the state Legislature.

State House Speaker Calvin Say (D, St. Louis Heights-Palolo Valley-Wilhelmina Rise) has been
negotiating privately over the past several days with Rep. Sylvia Luke (D, Pacific Heights-Pauoa-
Punchbowl) to end a leadership stalemate that has gone on since the November elections.

Say and Luke have exchanged potential committee lineups to share power but had not reached
agreement as of late last night. If the impasse continues this morning, the House would gavel in a new
60-day session without a leadership slate for what is believed to be the first time since 1971.

House leadership posts, i chair hips and i i remain led

Say, who has led the chamber since 1999 and is the longest-serving speaker since statehood, still has
the option of accepting an offer by House Republicans to give him the votes he needs to stay in
power. But Say has chosen to continue talks with the dissidents challenging him to try to settle the
leadership fight among Democrats.

THE 26TH LEGISLATURE
State House and Senate leaders will open a 60-day session at 10 a.m. today at the state Capitol.
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Senate President Shan Tsutsui and Senate Minority Leader Sam Slom will make opening speeches in
the Senate, followed by entertainment by the Kamehameha Schools Children's Chorus, Society of
Seven and Willie K. In the House, where leadership remains unsettled, Rep. Mark Nakashima will
preside.

The Moanalua High School string ensemble and artist-in-residence Sean Naauao will perform.

Many lawmakers will hold receptions in their offices.

"It's not any embarrassment to the party or anyone out there, because at the end of the day, we're just
here to do the people's work," Say said of the protracted negotiations.

Say said he does not believe dissidents have the leverage to force a new speaker -- what he called
"ABC, Anybody but Calvin" -- so the end rosult is likely a negotiated division of committes
chairmanships and leadership posts or his P of the GOP "At some point in
time, may it be Wednesday or Thursday or Friday, a vote has to occur, to get the people's work done,"

he said.

Luke said the dissidents' goal is shared responsibility. "We continue to work towards bringing people
together, bringing the sides together, so that we can all be productive."

U.S. Sen. Daniel Inouye, D-Hawaii, and other leading Democrats have urged House Democrats not to
organize with Republicans and instead iate a bl ise. The senator, after meeting
privately with both camps on Friday, said it would be embarrassing for the stalemate to extend to
opening day. He also said it would be 1" to rely on Republi

But majority Democrats have taken advantage of GOP votes in the past. In 1971, House Speaker
Tadao Beppu accepted Republican help to end a leadership struggle that extended two weeks -- 10
legislative days -- into the session. In 1981, Gov. Neil Abercrombie and Democratic Party of Hawaii
Chairman Dante Carpenter were among a group of Democrats who formed a coalition with
Republicans to organize the state Senate.

Say said last night that if no deal is reached by this morning, his preference is to open the session with
the traditional speeches and music and put off a leadership discussion until this afternoon. Under that
scenario, House Majority Leader Blake Oshiro (D, Aiea-Halawa Valley-Aiea Heights) would likely
give opening remarks instead of Say. House Minority Leader Gene Ward (R, Kalama Valley-Queen's
Gate-Hawaii Kai) is scheduled to speak for Republi

By tradition Rep. Mark Nakashima (D, Kohala-Hamakua-N. Hilo), who represents House District 1,
functions as the presiding officer until a speaker is chosen by resolution.

Nakashima, one of the dissid said it would likely be "chaos" if individual lawmakers attempt to
force a floor vote on a resolution this morning. More likely, Nakashima and others said, lawmakers
will wait until the afternoon or later. Some lawmakers are sensitive about exposing family, guests and
VIPs gathered for the traditional celebration to a floor fight over leadership.
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Democrats control 43 of the 51 House seats and 24 of 25 state Senate seats, the most lopsided
advantage in the nation. Some Democrats believe it would be a black eye for the party if House
Democrats have to organize with Republicans. A Say alliance with the GOP -- even if it is only for
leadership votes -- could also give dissidents ammunition to use in future challenges.

Say has 25 votes to remain as speaker, one vote short of a majority. The dissidents have 17 votes. One
House seat is vacant.

Sep: from the leadership talks, four dissid 1 a rule change yesterday that would limit
a speaker, other leaders and committee chairmen to serve six years in those posts. The dissidents

believe a time limit would help ensure routine succession and promote fresh ideas.

Ward has been urging Say for more than a week to accept the Republican votes and to organize the
House. "Let's get on with the business of doing the business of the people who sent us here," he said.

House Republicans released their legislative package yesterday, which includes a constitutional
amendment requiring two-thirds' votes in the House and Senate for any tax increase, college tuition
incentives for high-school students who finish early and enroll in the University of Hawaii system,
and public hearings whenever the state salary commission recommends pay raises for lawmakers.
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House Vice Speaker Manahan announces bid for City Council
POSTED: 08:23 pum. HST, Feb 02, 2012 LAST UPDATED: 08:45 p.m. HST, Feb 02, 2012 StarAdvertiser.com

By Star-Advertiser staff

State House Vice Speaker Joey Manahan said today that he will run for Honolulu City Council.
“Iam committed to the race,” he said after an evening fundraiser at a Chinatown restaurant.

Manahan will run in Council District 7, which covers Kalihi, Salt Lake, Pearl Harbor and Foster Village.

Councilman Romy Cachola is prevented by term limits from secking another term.

Manahan (D, Kalihi-Kapalama) was first elected to the House in 2006. He became vice speaker last year.
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The Speaker's PAC
By Chad Blair | 02/13/2012
Calvin Say has been speaker of the Hawaii House of Representatives

since 1999 and has survived several attempts to unseat him from the
top job.

And yet, with the support of a majority of fellow House Democrats, he
has been re-elected speaker like clockwork every two years.

Turns out that last Aug. 1, 27 of those supporters received $2,000 each
from a political action committee called Citizens for Responsive
Government. Many of the others are committee chairs.

Chad Blair/Civil Beat

They inciuded the top-ranking House leaders: Speaker Emeritus Joe
Souki, Vice Speaker Joey Manahan, Majority Leader Pono Chong and Finance Chair Marcus Oshiro.

The chair and treasurer of the PAC? Calvin Azama, the speaker's own chief of staff.

According to one report, a former treasurer is Brian Takeshita, who worked for Say as a special assistant and is
now assistant chief clerk in the House.

All told, the PAC gave $53,000 to the supporters, according to its July 1 - Dec. 31 filing with the Hawaii Campaigr
Spending Commission.

It still had more than $100,000 cash on hand at the end of the year.

Only one House dissident — the name for House Democrats who have tried to depose the speaker — received
money from the PAC. That was Linda Ichiyama, who later switched her loyalty to Say.

Two other House reps who got money, Jo Jordan and Derek Kawakami, were appointments to replace lawmaker
who left the House.

Familiar Donors

There is nothing illegal about the PAC. But it reveals the close link between money and politics.

http://www.civilbeat.com/articles/2012/02/1 seakers-pac/ 2/21/2012
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Donors to Citizens for Responsive Government, according to the most recent contributions report, include major
organizations having business with the state, like Outrigger Enterprises and United Health Group.

Contrit during the first half of 2011 include Alexander and Baldwin, First Hawaiian Bank, Hawaiian Electric
Industries, Maui Land & Pineapple Co., Hawaiian Telcom, HMSA, Young Brothers and Hawaiian Airlines — the
biggest players in Hawaii business. )

Several unions also gave, including United Public Workers and the United Brothers of Carpenters.

Gambling lobbyist John Radcliffe gave $1,000. Former Honolulu Mayor Kirk Caldwell and businessman Mitch
D'Olier gave $250.

Calvin Azama — the PAC's chair and treasurer — gave $1,000.
Changing Candidates
Citizens for Responsive Goverment was formed in 2008 and first gave money to candidates that fall.

They included five representatives who would later oppose Say's leadership: Cindy Evans, Tom Brower, Jessica
Wooley, Faye Hanohano and Chris Lee.

The amounts were between $500 and $2,000 and totaled $12,500.

Lee also got money in 2008. So did a couple of other dissidents.

But those contributions were for surveys, polls and voter lists valued at just $10.

After that, as opposition to Say began to solidify, there was not a dime more for the dissidents.

By contrast, the contributors to the PAC have been consistent — big business, labor unions and political players.

DISCUSSION: "Wot, bodda you?

il

Discussion

http://www.civilbeat.com/articles/2012/02/13/14862-the-speakers-pac/ 2/21/2012

Page 3 of 3

Matthew LoPresti ©  Top Commenter * Works at Hawaii Pacific University
So his PAC give money to the chairs, and the chairs send bills to Say's Finance Committee, which don't belong
there, all so Say can corrupt the players and the process by hiding bils and hearings away from the public and the
democratic process. It may not be illegal but it SHOULD be illegal for any politician o his Staff to et up a PAC to
reward or punish those who kowtow and those who have the integrity to think for themselves and act for their
constituents. Is this a Banana Republic? What on Earth is going on that this can happen and that thése other
legislators are even considering accepting money from this PAC? Please follow up on this story Civil Beat to track
votes with or against the speaker correlate that with money received or not received by the PAC this session. This
whole thing is rotten to the core.
Reply - Like* February 17 at 4:54pm

Matthew LoPresti *  Top Commenter * Works at Hawail Pacific University
This is disgusting.
Reply * Like* February 17 at 4:49pm -

Karen Chun *  Top Commenter - UC Davis
“This is despicable. And people wonder why we have the Occupy movement?
3 Reply - Like® February 13 at 9:05pm

Patricia Blair - Top Commenter * Wichita State University
Many thanks, Chad.
Reply - Liker February 13 at 8:49am
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d by leaders in both chambers — two each by the House
y against the

speaker, Senate president, House Republican leader and Senate GOP leader. Chairwoman Marks was

appointed by the Supreme Court.

which was charged with drawing the maps, is comprised of
Exhibit 25

two Democratic and two Republican appointees.
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New voter maps leave incumbents at odds

POSTED: 01:30 a.m. HST, Feb 28, 2012

intact but does not change district lines in seven areas where incumbent lawmakers would have to run
against each other this year.

favorable to House Speaker Calvin Say. In the six situations where sitting lawmakers were placed into
the same House districts — meaning they would either have to run against another incumbent or
move into an open district — four involve members of the 18-member dissident faction that has

The boundaries are being studied by a faction of House Democrats who say the new maps are overly
sought to oust Say. (The seventh case involves a Senate district.)

"I would again urge this commission to carefully consider how the plan continues to unduly favor a

political faction in light of some of the very factional lines that currently exist in the state

Legislature," state Rep. Della Au Belatti (D, Makiki-Moiliili) told the panel.
"T don't know how legitimately one could claim that you're favoring any party or a faction," Marks

said.
Republicans like myself be doing the bidding of Calvin Say, which is utterly ridiculous," Nonaka

Dylan Nonaka, a Republican appointee who was on the technical committee, called the favoritism
said.

"We keep hearing all these rumors, so who knows," Marks said. "I'm satisfied with it completely."
claim "baseless."

Belatti was redrawn into a district against state Rep. Scott Saiki (D, Moiliili-McCully), a fellow

Members of the 2011 Reapportionment Commission unveiled the new maps at a meeting Monday.
member of the dissident faction.

The latest plan for state House and Senate districts tweaks some boundaries to keep communities
requirements, although various parties continue to talk about another potential legal challenge.

Commission Chairwoman Victoria Marks said she is satisfied the plan meets constitutional

"In order for there to be some kind of

= ADVERTISEMENT =~
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By B.J. Reyes

The ni

New voter maps leave *
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The maps were presented Feb. 15, with public comment taken at two meetings last week.
Commissioners made slight changes to keep intact areas whose residents oppose their communities
being split or being included with a community that does not share their legislative concerns.

Those areas included Newtown, Ocean Pointe, Makakilo-Haleiwa-Waialua and Maunawili.

The commission is poised to approve the plan at a meeting Wednesday and send it to the state Office

"Maintaining community integrity was a significant

chase IV.
of Elections for approval
Copyright (c) Honolulu Star-Advertiser
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THIRTY-SIXTH DISTRICT: “Mr. Chair, I rise to speak in opposition to this motion. Mr. Chair,

Roy M. Takumi 1 have some written comments that 1'd like to inset into the Joumal,
and Id also like to summarize my comments.

THIRTY-SEVENTH DISTRICT:

Ryan . Yamane “Thank you, Mr. Chair. Mr. Chair, first, 1 want to apologize to all
of the family members and other guests who are here today. It's not

THIRTY-EIGHTH DISTRICT: ordinary to speak in this context on Opening Day because, after all,

Marilyn B. Lee this is a ceremonial day for all of us. But the fact of the matter is that
we do take imporant votes on Opening Day, one of which is the vote

THIRTY-NINTH DISTRICT: for the Speaker, and this is the only opportunity that the Members of

Marcus R. Oshiro House have to voice their opinions on this matter.

FORTIETH DISTRICT: “Mr. Chair, for the last two years, I have been quiet in hope that

Sharon E. Har things in the House would get better, but they did not, and that is

FORTY-FIRST DISTRICT:
Jon Riki Karamatsu

FORTY-SECOND DISTRICT:
Rida T. R. Cabanilla

FORTY-THIRD DISTRICT:
Kymberly Marcos Pine

FORTY-FOURTH DISTRICT:
Karen Leinani Awana

FORTY-FIFTH DISTRICT:
Maile S. L. Shimabukuro

FORTY-SIXTH DISTRICT:
Michael Y. Magaoay

FORTY-SEVENTH DISTRICT:
Colleen Rose Meyer

FORTY-EIGHTH DISTRICT:
Ken Ito

FORTY-NINTH DISTRICT:
Pono Chong.

FIFTIETH DISTRICT:
Cynthia Thielen

FIFTY-FIRST DISTRICT:
Tommy Waters

INTRODUCTION OF RESOLUTION

The following resolution (H.R. No. 2) was read by the Temporary
Clerk and was disposed of as follows:

HR. No. 2, entitled: "HOUSE RESOLUTION ELECTING THE
SPEAKER AND VICE SPEAKER OF THE HOUSE OF
REPRESENTATIVES ~ OF  THE  TWENTY-FOURTH
LEGISLATURE," clecting the Honorable Calvin K.Y. Say,
Representative from the Twentieth District and Jon Riki Karamatsu,
Representative from the Forty-First District, a5 Speaker and Vice
Speaker, sespectively, of the House of Representatives of the
Twenty-Fourth Legislature of the State of Hawaii was joindly offered
by Representatives Caldwell and Finnegan.

Representative Caldwell moved that HR, No. 2 be adopted,
seconded by Representative Finnegan.

Representative Saiki rose to speak in opposition to the measure,
stating:

why 1 am voting “no" on this Resolution, with all due respect to my
colleagues in the House.

“As you know, I spelled out some of my reasons for voting "no” in
an-opinion piece that was published in the Hawuii Tribune Herald
and Honolulu Star Bulletin. 1 received about two dozen responses to
that piece. The common reaction was that | should have been more
specific, 5o Il try to be more specific this morning, again with all
due respect to my colleagues and to all of the guests who are here
today.

“As a Democratic majority, our responsibility is to enact good
legislation to benefit all Hawai residents, not just a connected few.
Eight years ago, the House elected a new Speaker. | was proud to be
a part of that movement. I had 2 lot of hope that the Democrats, with
new, young elected Representatives, and through sound leadership,
would restore public confidence in government and would make
good policy decisions in an honest and informed way. 1 had a lot of
hope that we would recognize changes occurring within our State
and work to address them.

“I was a part of that leadership team for six years. We did some
ool far-ranging things. By working with the Senate, we passed

andmar Iegsation (0 enact 3 botle recyding bil, reform the
ol budgeting _process, fight the iceepidemic and make
prescription But even while these
programs, I discovered too often that cetain individuals were taking
s back to the politics of the past,

“The priority for some was to protect namow interest based on
personal relationships with those who would benefit from the
legisiation. For example, we were asked to approve a $100 million
subsidiary for a private raceway park, even if it compromised ethical
standards. We were asked o pass legislation to allow the developer
1 build a subdivision on agricultural land even if it meant
circumventing our House Rules and a State court ruling.

“As part of the Majority, we should not have to spend time fighting
such bad policies. I believe that we should be asked to do better. We
should be asked to restore public confidence in goverment. We
should be ‘asked to camy out our constitutional duty to act as a
separate and co-equal branch of State govemment and to identify
policy priorities, develop solutions and enact them even over the
Governor's objections and regardless of the Governor's political
affiliation. And that is why I believe that we require new leadership.

“New leadership will ask us to enact and enforce ethical standards
to prevent self-dealing. New leadership will ask us to approve real
renewable energy legislation o protect the environment. New
leadership will ask us to approve tax relief for hard working familics.
New leadership will ask us to raise our standards in terms of how we
make decisions, enforce ethical rules and resolve our State's
challenges.

“This is what we can do if we are ot distracted by bad legislation
and narrow interest. 1 have not given up on this Session. There is
great potential for the new Members of the House. If we work with
the Senate, we will pass good legislation and we will move our State
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forward. 1 hope that the House is up 1o the challenge. Thank you
very much, Mr. Char.

Representative Saiki's written remarks are as follows:

“State House Needs Real Reform
Representatives Scott K. Saiki and Sylvia J. Luke.

One key indicator of how the Legislature will conduct business is
the way it selects its leaders and committee chairpersons. The Senate
has gone in the right direction with its focus on openness, moving
away from petty politics and the status quo. Unfortunately, the same
cannot be said of the House.of Represeatatives.

As was recently reported, key community leaders, such as U.S.
Senator Daniel Inouye, recognized that House Democrats are
factionalized and attempted to fix it. On the day after the general
election, Democratic Party Chair Mike McCartney convened a
meeting with Representatives Calvin Say, Kirk Caldwell, Marcus
Oshlru and ourselves. Senator Inouye specifically requested veteran

ittee Chair, Dwight

At the meeting, Senator Inouye expressed his hnp= that the
factions would resolve their differences and work together for the
go0d of the State. He then asked Rep. Takamine to serve as a
‘mediator: and to bring the sides together to work out a compromise.

Tmmediately after Senator Inouye and MecCartney left the meeting,
Rep. Say told the group that he intended to serve as speaker for the
next eight years and would do whatever it took to retain that position.
‘The following week, as he gathered votes, he did not respond to Rep.
‘Takamine's requests to meet.

Rep. Say eventually gamered the 26 votes he needed to continue as
speaker. But in doing s0,-he and the House leadership team denied
that Senator Inouye had requested a compromise, and then ousted
Rep. Takamine and other House members who had ot supported
them. In doing so, the House lost an opportunity to provide real
leadership and to bring about change in the way the House conducts
business.

However, moving forward, we must all recognize that we were
elected to serve the general public, and that it is not too late to bring
about real reform. By working with the Senate leadership, the House
can_implement a progressive ageida that will improve the
Legislature and residents’ quality of Tife. Here are a few things that
we can do.

Increase ethical standards. The House needs to prevent self-
ealing from occurring. Self-dealing results in bad legislation
and policy decisions. We must set higher standards and leam
10 enforce them - even against our colleagues.

»

Approve _immediate _tax _relief for working _people.
Programs such as the Earned Income Tax Credit (EITC) can
provide over $20 million in annual tax relief for thousands of
working families in Hawaii, The federal government and 20
other states have already adopted the EITC. Hawaii should
provide this and other tax relief to our residents.

3. Pass an ageressive renewable energy agenda. In recent
years, the House has watered down bold proposals to reduce
our reliance on oil. We can no longer afford to do this. We
must set a comprehensive plan to reduce our dependence on
foreign oil and its impact on other facets of our economy. We
cannot continue to prolong action if v are to become more
self-sufficient.

‘This is just an example of what is possible. For six years, we
served as part of Rep. Say's leadership team, but resigned in 2004
wheh we realized that Rep. Say was not willing to change.

"It is time to put aside the old way of doing things. We believe
that our generation and those that follow deserve a sharp and
progressive Legislature that will work for the public interest. We.
hope the House is up to the task.

Representatives Saiki (D-McCully, Moiliili)
and Luke (D-Pauca, Nuuanu) previously

served as Majority Leader and Vice Speaker,
respectively, of the House of Representatives”
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Representative Belatti rose to speak in opposition to the measure,
stating:

"Mr. Chair, I also rise in opposition to this Resolution and have a
few remarks. First, I also apologize to our guests as this is typically
a day of ceremony and celebration. However, I cannot in good
conscience let this moment pass without recording my dissent.

"It has been whispered about me that I should learn to act Tike a
freshman. That I should know my place. Mr. Chair, my place is on
this floor and [ refuse to be intimidated from using my voice and
exercising my right to vote.

"Mr. Chair, my hope upon being elected was that the leadership of
this House would be based on the principles of compromise, fairness
and respect. Surely, these same principles should also operate in the
policy-making arena to arive at the very best laws for the entire
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community. Instead, 1 am disturbed that we operate within a culture
where the politics of retribution and punishment are the norm and
protecting our elected positions is more important than the. public
00d.

"Despite my deep concems about the organization of this House,
Mr. Chair, I am optimistic that the people's work will get done and
that our Members will strive to pass a progressive package that
addresses the concerns of families. We need to do this because
despite the recent prosperity of our State, the price of paradise is now
exacting too much on our working families and the middle class.

“We must pass the eamed income tax credit that provides targeted
relief to our families who are struggling the most. We must also
preserve Hawaii's environment for future generations and ot give in
0 the temptation to squander our natural resources.

"Mr. Chair, 1 speak out today and vote “n0" to this Resolution
because I believe there is still hope. There are problems that Hawai
i facing that are bigger than us all, and this is no time to sacrifice
progress so that a few can cling to power and maintain the status quo.
1 believe this House can still do great things if it chooses to put
community before self-interest and people before politics. Thank

Representative Caldwell rose to speak in support of the measure,
sating;

*Good morning, Mr. Chair. 1 rise in support of the motion. Mr.
Chair, 1 would say no apology need be given for these statements
‘made on the floor today for this is the peoples House, Mr. Chair, and
we represent all the people.

“We encourage debate. on the important issues and this is one of
those debates, and 1 am proud to be the Majority Leader and stand
before this Body and to be part of this discussion in the operiness, in
open sunshine, in front of our friends, families, honored guests, and
others. 1 think it says everything about what we're about as
Americans, as citizens of Hawaii, and about our rough and tumble
business of American temocracy. This is the people’s House. This
isthe kind of discussion we have.

“This ~discussion's been ongoing since the reorganization
challenge. We've been open in every Caucus to people airing their
views and talking about various leadérship styles. 'We have voted
and reorganized the House and 1 am.proud to. say that'oit of 18
Chairs, we haye 8 chairs who have four or less years of experience.
‘This is not a top down. This is not 'old boy." This is not a shutting
out of discussion. This is opening the House to full.discussion and
allowing those who may not have much experience in this legislative
body to bring fresh and new ideas and perspectives.

“Many of these Chairs.come from our Neighbor Islands, and those

Neighbor Islands need to be represented. So 1 am proud to say that

ization structure that has been put in place by Speaker

ind with help from many others in our Caucus is about
openness, is about giving people a voice, is about moving forward,

“And I welcome the ongoing discussion that we may have as we
g0 forward this Session on many of the important issues of the day.
Whether it be on’ energy, we do owe the people of this State beter
energy proposals, and we are going to continue to work hard on that.
On ethics, we will continue to 60k at better ways to bring discipline
to this House where need be. On involving the public, we are open
for business every day of the week in our offices and in our
Committee hearings. This is an open House. This is a House, 1
think, we can all be proud of being members of, and I don't think we.
owe an apology to anyone here for the debate that we are having
right now. But I do request all Members to please vote "yes" on this
Resolution. “Thank you very much, Mr. Chair."

Representative Luke rose to speak in opposition to the measure,
stating:

“Thank you, Mr. Chair. Mr. Chair, I greatly appreciate the words
of the Majority. Leader, but 1 must speak in, opposition to this
Resolution. And I do appreciate the words of the Majority Leader.
And 1 do believe that we can do great things. Together we can make
g00d legislation and solve more problems. And together we can
overcome obstacles and some of the challenges that are faced today
and beyond, and to work together to do good for the State-of Hawaii.
And 1 do appreciate his words that he, too, will remain open and
continue great discussion and debate on this Floor and throughout.

"However, Mr. Chair, as I said before, I rise in opposition to this
Resolution. Mr. Chair, we are all reformist by nature and that's why
we run for office, to bring changes that.will benefit the public and
make government responsive 1o its people.

“However, ~over the years, our residents have lost faith in
government to do the right thing. And at the core of that cynicism is
a view that the Legislature is filled with entrenched cronies who
benefit from self-dealing and from self-interests. Even last year,
when | spoke to the Advertiser's editorial community board
members, the biggest issues that they perceive was the self-dealing
that was going on at the Legislature and they asked me to look at
various ethic laws, Sunshine laws to help the.public understand and,
perhaps, lead to transparency in the Legislature. Out of all issues,
that was their biggest concem and that was their biggest issue that
‘was brought up at the, Community Board.

“Because of this cynicism fewer and fewer residents vote as they
become more skeptical about our government. So, instead of making
reforms, what do we do? We ignore these concerns, and rather
clench tighter and tighter.to the status quo. We must stop the self-
dealing and make reforms to eam the public’s trust and make sound
policy. We owe it to our constituents to do better. We owe it to
ourselves to do better. We owe it to the future to do beter.

“Many of us became legislators with hopes and dreams to do great
things, solve real problems. Some of s have tried to make changes
from within. However, if we cannot trust the process, how can we
trust the product? 1 have lost my faith and trust in the Speaker
nominee. The lack of vision, the lack of leadership, and the need to
hold on to power and the old, ways of doing things have been more
than just disappointing. It simply breaks my heart. Because we need
to provide hope, because we need to pmma courage, I am voting in
opposition to this motion. Thank you.

Representative Caldwell rose, stating:

“Yes. Mr. Chair, 1 don't know if there's going to be any further
comments, but when it comes time for a vote on this motion, on this
Resolution, which I'm encouraging everyone to vote "yes" on, [
would like it to be a roll call vote, To continue that open sunshine,
we can see and show 1o all the people of our State where we stand on
this Resolution. Thank you very much, Mr. Chair. So, roll call vote.

Representative Evans rose to speak in support of the measure,
stating:

“Thank you. 1 ise in strong support of this Resolution. I want to
comment on some.of the previous ! comments. This process
does work. It's incredible.- I have been here. This is my third term,
my fifth year, and without a doub, it s a process.

“There are.51 people.in this Chamber. It takes a majority to pass
legislation. When it came to determining what our leadership team
would look like, it was by vote. There was a process. It works. 1
think the people of Hawaii should be very proud of what comes out
of this House, and it is all about process.
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"When you stast with almost 17, 18 hundred bills in the House and
come out with 260 at the end, its about debate, it's about going
around and warking on he issuesand coming 0 agrecment. So, tis -
does work and 1 trongly support his Resolution Thark you.

Representative Waters rose to speak in support of the measure
stating:

“Thank you, Mr. Speaker, in support. Under Calvin Say's
leadership, Hawaii has realized a thriving economy, a rol
construction industry, and a low crime rate. We supporied
|nl|ovnuv= technology. We supported our University with over $50
in new money last year, and over $100 million for repair and
aintenance of our schocls.  Mr. Speaker, sunny days and bight
skies. The future looks bright, And as Believe says, ‘Ain't no
mountain high enough.” Thank you."

The request for a roll call vote was put to vote by the Chair and
upon a show of hands, the roll call was approved.

Roll call having been approved, the motion that HR. No. 2 be
adopted, was put to vote by the Chair and carried on the following
show of Ayes and Noes:

Ayes, 48: Representatives Awana, Berg, Bertram, Brower,
Cabanilla, Caldwell, Carroll, Chang, Ching, Chong, Evans,
Finnegan, Green, Hanohano, Har, Herkes, lto, Karamatsu, Lec,
Magacay, Manahan, Marumoto, McKelvey, Meyer, Mizuno, Morita,
Nakasone, Nishimoto, B. Oshiro, M. Oshiro, Pine, Rhoads, Sagum,
Say, Shimabukuro, Sonson, Souki, Takai, Takamine, Takumi,
Thielen, Tokioka, Tsuji, Wakai, Ward, Waters, Yamane and
Yamashita

Noes, 3: Representatives Belatti, Luke and Saiki.

The Temporary Chair appointed Representatives Caldwell, B
Oshiro, Finnegan and Meyer to escort the newly elected Speaker to
the rostrum.

The Temporary Chair-then stated:

“Members of the House of Representatives, I present the
Honorable Calvin K.Y. Say, the Speaker of the House of
Representatives of the Twenty-Fourth Legislature,” and presented the
Speaker with the gavel.

The Speaker then addressed the body, stating:

“Members of the House. Thank you for your vote of confidence
and support. 1 pledge to you that 1 will execute my duties and
responsibilities with faimess consistent with the Hawaii State
Constitution and the State statutes.

“I would like to share with the Members of this House, family and
friends, people of the State of Hawaii. This is your House. This is
your democratic House, and this is how we operate in full and public
Giscussion over these past eight years. 1 applaud those who voted
against me because for me, it is constructive criticism in improving
ones behavior and responsibilities for this major institation.”

The Chair then appointed Representatives Caldwell and Finnegan
t0 escort the Honorable Jon Riki Karamatsu to the rostrum.

‘The Chair presented the Vice Speaker, stating:
"Members of the House of Representatives, ladies and gentlemen,

1 present the Honorable Jon Riki Karamatsu, Vice Speaker of the
House of Representatives of the Twenty-Fourth Legislature."

INTRODUCTION OF RESOLUTIONS

The following resolutions (H.R. Nos. 3 and 4) were read by the”
Clerk and were disposed of as follows:

HR. No. 3, entitled: *HOUSE RESOLUTION ELECTING THE
OFFICERS OF THE HOUSE OF REPRESENTATIVES OF THE
TWENTY-FOURTH LEGISLATURE;" resolving that the following
persons be elected as officers of the House: Patricia Mau-Shimizy,
Chief Clerk; Kevin R. Kuroda, Sergeant-at-Arms; C.J. Leong,
Assistant Clerk: and Leonard Paresa, Ir., Assistant Sesgeant-at-Arms:
was jointly offered by Representatives Caldwell and Finnegan.

On motion by Representative Caldwell, seconded by
Representative Finnegan and carried, H.R. No. 3 was adopted.

Thereafter, the Speaker administered the Oath of Office to the
officers namex

HR. No. 4 eniled: "HOUSE RESOLUTION'
ACKNOWLEDGING AND RECOGNIZING THE - CAUCUS
LEADERS AND NAMING THE CHAIRS, VICE CHAIRS, AND
MEMBERS OF THE STANDING COMMITTEES OF THE
HOUSE OF REPRESENTATIVES OF THE TWENTY-FOURTH

E,' acknowledging and recognizing the Caucus

ice Chairs, and members of the

Standing Committees of the House of Representatives of the Twenty-

Fourth Legislature of the State of Hawaii, Regular Session of 2007,

as listed below, was jointly offered by Representatives Caldwell and
Finnegan:

Majority Leader: Kirk Caldwell

Majority Floor Leader: Blake K. Oshiro
Mele Carroll

Jerry L. Chang

Pono Chong

Robert N. Herkes
Kealto

Marilyn B. Lee
Michael Y. Magaoay
Bob Nakasone

Alex M. Sonson

Majority Whi

KyleT. Yamashita

Assistant Majority Floor Leaders:  Della Au Belatti
Joe Bertram, 111
Tom Brower
Josh Green, M.D.
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% New Voters Between Proposed Map and
Alternative Map

New Population By Incumbent District

2/27 Proposed Map  Alternative Map

New Voter New Voter
Percentage Percentage 32 Ichiyama
Overall District Average 33.3 222 44 Jordan
Calvin Say's Faction 249 223 36 M Lee
Opposition Faction 52.0 23 43 Awana
28 Mizuno
Republicans 323 215 46 Oshiro
20 Say
ct Incuml %New Pop %Alt New Pop 38 Aquino
18 Hashem 30.8 34 49 Ito
20 Say 126 17.1
24 Choy 216 9.9
26 Rhoads 39.9 229
28 Mizuno 9.9 2.8 18 Hashem
» .T.f.CthZ" e i 37 Yamane 24188 9140 364%
33 Giuni 38.8 291 33 Giuni 24188 9114 38.8%
36 M Lee 73 155 26 Rhoads
37 Yamane 36.4 41.9 2AENISH
38 Aquino 171 17.6 41 Cabanilla
39 Cullen 453 516 e 39 Culllen
41 Cabanilla 44.8 419
42 Har 0 0
43 Awana 9 6.4
44 Jordan 57 4.2
46 Oshiro 10.9 105
48 Chong 62.1 69.4
49 Ito 18.8 37.6

Exhibit 31 |
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New Population By Incumbent District

42 Har 24188 24662 ] 0.0%
29 Mizuno 24188 22988 636 2.8%
45 Jordan 24188 24822 1042 4.2%
28 Manahan 24188 24744 1182 4.8%
44 Awana 24188 25100 1612 6.4%

24188

Proposed Plan Rep. C. Lee

31

Ichiyama

21 Choy 24188 24486
39 Oshiro 24188 23178
2 R X 5 7

24188 23971 -0.90 15.5%
s

25168
Aquino 24188 25348

18 Hashem 24188 25212 423 8580

49 Ito 24188 23005 -4.89 8656
37 Yamane 24188 24940 3.11 10454
43 Cabanilla 24188 25359 4.84 10631
o6, il i g
41 cullen 24188 24595 1.68 12695 51.6%
48 Chong 24188 23065 -4.64 16000 69.4%
Exhibit 32
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The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2401, HEngifled: "A BILL
FOR AN ACT PROPOSING AN AMENDMENT TO ARTICLE IV,
SECTION 2, OF THE HAWAIl STATE CONSTITUTION TO ADDA
RESIDENCY REQUIREMENT FOR MEMBERS APPOINTED TO THE
REAPPORTIONMENT COMMISSION," passed Third Readingabvote
of 50 ayes to 1 no, with Representative Marumotmgao.

At 10:39 o'clock a.m., the Chair noted that thkofeing bills passed
Third Reading:

. No.
. No.
. No.
. No.
. No.
. No.
. No.

2789, HD 1
2790, HD 1
1754, HD 1
1756, HD 1
2251

1755, HD 2
2401, HD 2

I I LI IT
WWWWwmw®

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 776-12) recommending that Nd& 2007, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2007, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Morikawa rose in opposition to nteasure and asked
that her written remarks be inserted in the Jouraatl the Chair "so
ordered."

Representative Morikawa's written remarks areolsvis:

"| feel that this bill would hurt our current edtion system, because it
would limit the current flexibility our schools havn providing the best
education possible for okeiki. Each individual school should be able to
set forth its own independent bell schedule thditagtimize its ability to
provide the best possible education to the communitdditionally this
legislation will interfere with our teachers' caitive bargaining process as
it has the potential to change the amount of isivnal time a teacher is
required to work. If changes were made to a te&clvestructional time,
compensation would need to be provided under dolledbargaining
agreements. | feel it is unwise for the Legislattw interfere with the
union process."

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Wooley rose and asked that thé& @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered.”

Representative Johanson's written remarks amalaws$:

"l rise in support with reservations on HB 200¢J&ing to Instructional
Time in Public Schools. | understand the desire standardize
instructional time across the State, but | do heagervations about the
kind of standardization proposed in this bill besmit does not take into
account certain intra-school and inter-school dyisamThis bill may limit
schools' flexibility and adversely impact the pesg and achievements
they are making.

"We have many successful schools across the 8tateare meeting
AYP and continue to have positive educational dgwelents; | am
concerned that standardization might adversely @nptese high-
performing schools. | do think it is a worthy inteo try and ensure that
students all across Hawaii have the same amounsuwfictional time, but
| am unsure that this is the most ideal way to aggsh this end. For
these reasons | support this measure with resengti

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative Ching's written remarks are agviali

"Thank you, Mr. Speaker. | stand with reservatiams H.B. 2007-
Relating to Instructional Time. This bill requiredke Department of
Education to devise four bell schedules each femehtary, middle, and
high schools, except for charter schools and puhlitti-track schools. It
repeals the general requirement that all publicosish except charter
schools and multi-track public schools include tr®isand eighty student
instructional hours for the 2016-2018 school years.

"While H.B. 2007 seems to improve education in Hiwthere are
concerns that a standardized schedule would now dthr the necessary
flexibility of schools and their specific needsstndents. Thank you."

Representative C. Lee rose to speak in suppoth@fmeasure with
reservations, stating:

"Thank you, Mr. Speaker. I'm rising with resereas. | appreciate the
intent of the measure. | think there are just gp®eoncerns that just need
to be worked out. Thank you."

Representative Nakashima rose in support of theasore with
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered."”

Representative Nakashima's written remarks afellass:

"l am concerned that this attempt at micro-manggire public school
system by the Legislature would have unintendedcegfon small rural
communities where things such as bus schedulesttendeed to feed
multiple grade levels at a single cafeteria mustdiesidered. | do not see
the reason why these schools would be requireedoast an exemption if
the purpose of standardizing bell schedules is usereaof concerns
regarding the great disparity in the amount of sthtstructional hours."

Representative Hashem rose and asked that thie I€tmrd an aye vote
with reservations for him, and the Chair "so ordere

Representative Yamane rose and asked that thke €=ord an aye vote
with reservations for him, and the Chair "so ordere

Representative Ward rose and asked that the Gdexdkd an aye vote
with reservations for him, and the Chair "so ordere

Representative Marumoto rose and asked that th& €eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @berkd an aye vote
with reservations for her, and the Chair "so ordére

Representative Takumi rose to speak in suppdheofmeasure, stating:

"Thank you, very much. In support. Mr. Speakers thill is part and
parcel of this whole attempt to reform the educwtisystem, and | think
it also segues very nicely into what we did in 20E6r Members who
were here in 2010, if you recall in 2009, the axiee bargaining
agreement among the stakeholders at that timetedsnl 17 furlough days
for our public school students, resulting in thersést school year in the
country. That item was bargained previously, asalleknow. In 2010,
during that Session, we passed a law that mand@&@l instructional days
that passed both the House and the Senate unamynbiesause we
believed, and I'm glad we believe, that as a matteBtate policy there
should be a minimum of instructional days for cudgnts.

"This bill, Mr. Speaker, seeks to do the same. ¥tha bill attempts to
do is to say for every grade level, the Departnséall develop 4 different
bell schedules from which schools can select wieat neets their needs.
Again, waivers can be gotten if they appeal toBleard, but 4 different
bell schedules. Why is this a problem, Mr. Speakté&sa problem because
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there are dozens and dozens of bell schedulesrioustent system and it
has resulted in the following anomalies.

"At the high school level, Mr. Speaker, the lowast the highest school
in terms of instructional hours varies by as mush6ahours per week,
which is the equivalent of 7 weeks of extra timetfse students in that
are at the high end, or 7 weeks less at the low &mailarly at the middle
school, it's 4 hours or the equivalent of 5 weditsd more important and
more dramatically at the elementary school levs, difference is 9 hours.
Let me repeat that. From the lowest, the fewestbmimof instructional
hours in an elementary school in our State systerthe highest number
of instructional hours, we're talking about seatetj classroom time. It is 9
hours, or the equivalent of 10 weeks.

"Now put yourself in the seat of that student, Bpeaker. Or the parent
of that student. And you tell me, if a parent hashéd in the school and
that parent knew in that particular school, hetdcchias getting 10 weeks
fewer instructional time than the student downrthed, what do you think
the reaction of that parent would be? Now perh&as student cannot
speak for herself, but | daresay, Mr. Speaker, wthet student does
become aware of that fact that she is getting shartged on instructional
hours, | suspect | know what that answer will bdéafik you, Mr.
Speaker."

Representative Aquino rose and asked that thé @eord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Keith-Agaran rose in oppositiontite measure and
asked that his written remarks be inserted in thenal, and the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Honorable Speaker, | am opposed to this meashat has the
Legislature interfering with what should be a dieeisby the Governor-
appointed Board of Education and the DepartmenEdidcation. The
Legislature has no business mandating four “"orefgiz-all" bell
schedules for elementary, middle, and high schadtsout taking into
account the local circumstances that go into fashgthe bell schedules
currently in effect in our public schools. For exale, on Maui,
elementary, middle and high schools have been laldhg the same
roadways. Different bell schedules may be requsiethly to ensure that
younger children can be transported safely to aom £chool.

"This bill also backtracks further on the commitrn¢he Legislature
made to make sure that Hawaii no longer has ortbeokhortest school
years in the country by apparently repealing theegd requirement that
all public schools, except charter and multi-tratiblic schools, include
one thousand and eighty (1080) student instrudtiooiars.

"A systemwide standardization of bell schedulemisromanaging the
Department of Education regarding in-school operatiand seems to be
another instance of simply blaming teachers forfutydions within our
education system. A top-down mandate from the dletire does not
allow for the unique needs of each school regarémpliment size, and
campus size, and local circumstances, and effégtigabstitutes the
judgment of politicians for educators, parents kedl officials.

"Further, | am leery of bills that appear to bmiy aimed at leveraging
one party or another on collective bargaining issue

Representative Cullen rose and asked that thé& @eord a no vote for
him, and the Chair "so ordered."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2007, HBEntifled: "A BILL
FOR AN ACT RELATING TO INSTRUCTIONAL TIME," passeiihird
Reading by a vote of 39 ayes to 12 noes, with Reptatives Chang,
Choy, Cullen, Hanohano, Har, Ichiyama, Kawakami,itikégaran,
McKelvey, Morikawa, Takai and Tokioka voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 780-12) recommending that N& 2816, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2816, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. | just wanted to requepbssible conflict of
interest. My child attends Le Jardin," and the €haed, "no conflict.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2816, HbEnfitled: "A BILL
FOR AN ACT RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS FOR LE JARDIN ACADEMY," padse
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 781-12) recommending that. HiB. 1683, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1683, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to disclose a potecdiaflict of interest,
stating:

"At first I'd like to ask for a potential confliculing. | have a grandson
that could be affected by the elimination of junkimdergarten,"” and the
Chair ruled, "no conflict.”

Representative Thielen continued to speak in dppogo the measure,
stating:

"Thank you. Mr. Speaker, I'm voting against thi lhiecause we can't
guarantee at this point that House Bill 2519 wilimately pass both
Bodies. If it does, then okay, provided that thektéorce develops the
early learning solution so we don't have a gap wiseme of the children
fall through that gap.”

Representative Kawakami rose and asked that teek @cord an aye
vote with reservations for him, and the Chair "sdeoed."

Representative Morikawa rose in support of the smea with
reservations and asked that her written remarkagested in the Journal,
and the Chair "so ordered."”

Representative Morikawa's written remarks areobgws:

"This bill eliminates the Junior Kindergarten Prag from Hawaii's
schools. | support this measure, but offer corecerrer a demographic of
children that will be displaced due to this ledisla. Late born children,
children who are born in the latter months of theary that enter
kindergarten without being benefited by a pre-kigdeten program will
be developmentally behind their peers. It shoadbted that the needs of
these late born children need to be addressed wliramating the Junior
Kindergarten Program. Further, it would be preumato eliminate this
program if the other initiative of early childhookkarning is not
implemented."

Representative Marumoto rose and asked that teekk @Gécord an aye
vote with reservations for her, and the Chair "steced.”

Representative Cullen rose in support of the nreasith reservations
and asked that his written remarks be insertedenlburnal, and the Chair
"so ordered.”

Representative Cullen's written remarks are dsvist
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"Mr. Speaker, | vote with reservations on this sura because | believe
that it would deprivekeiki statewide of the opportunity to attend junior
kindergarten for foundational and preliminary edigra"

Representative Ching rose and asked that the @exded an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @ekd an aye vote
with reservations for her, and the Chair "so ordére

Representative Hashem rose and asked that thie €ord an aye vote
with reservations for him, and the Chair "so ordete

Representative Awana rose in opposition to thesomeaand asked that
her written remarks be inserted in the Journal,teedChair "so ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | stand in opposition. This measufepassed, will
eliminate Junior Kindergarten in our public schogjstem. As a
replacement an early learning council will be eshled and attached to
the Department of Education for administrative msgs. Instead of
creating another program within the DOE an altémeatould be to
provide the support needed to the existing progr&nur keiki must not be
compromised. Junior Kindergarten programs havegsrcsuccessful in
transitioning youth into kindergarten and then elatary school. Because
funding sources come through various venues, dedsning programs
already exist in the Department of Health, Depantneé Human Services,
as well as programs offered through many non-pmfianizations in the
area of early learning. For these reasons, | star@pposition. Thank
you, Mr. Speaker."

Representative Aquino rose and asked that thé @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Takai rose and asked that the @deded an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1683, HBnfitled: "A BILL
FOR AN ACT RELATING TO JUNIOR KINDERGARTEN," passed
Third Reading by a vote of 47 ayes to 4 noes, Ritpresentatives Awana,
Hanohano, Souki and Thielen voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 782-12) recommending that. HB. 2106, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2106,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO STUENT
ACTIVITY FUNDS," passed Third Reading by a votesdf ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 783-12) recommending that Nd& 2527, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2527, HD 2, pass Theddig, seconded by
Representative Evans.

Representative Souki rose to speak in oppositidhé measure, stating:

"Mr. Speaker, | would like to speak in oppositibacause | believe a
measure like this should be done through collectigegaining and not
through legislation. | would probably not be togooped to this bill if it
came from the Board of Education. But it seems tiat Board of
Education is relying on the Legislature, againdéoits work. Until they
can begin to take a more positive role in initigtifegislation and
recommendations to this Body, | will be continuadigposing bills like
this.

"l opposed the bill last Session when we had tite,\the constitutional
change providing that the Governor will appointhetthan having duly
elected representatives. | believe to some extgnpmadiction is coming
true. | would hope not, but it is. Again, the Léaiare is doing the kind of
work that they should be doing, or the one on thePoor.

"So Members, because of this and because | thinkhould be a
collective bargaining item, and because the Boaslriot been taking an
active role in the kind of legislation they wantwill continue to vote
against measures like this. Thank you, very much."

Representative Morikawa rose in opposition to rieasure and asked
that her written remarks be inserted in the Jouraat the Chair "so
ordered."

Representative Morikawa's written remarks areobgws:

"While | agree we need to manage the performafcoeducators, |
feel that this bill improperly addresses this needPerformance
management, under this bill, will affect compermatiemployment, and
"merit pay" and should be addressed under the atiMe bargaining
process and not legislated. Our educators nedik trepresented when
creating an evaluation program that measures theacess in the
classroom. This is why we have the collective banigg process between
our teachers and the State. If we are to progenlige the effectiveness of
our educators and to create incentives for excegtiwork, this must be
done through coordination between the educatorstl@dState and not
through legislation such as this."

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkisiserted in the Journal,
and the Chair "so ordered."”

Representative Johanson's written remarks amalaw/$:

"l rise with reservations on HB 2527, RelatingTeacher Evaluations.
While | do support the principle and concept ofctear evaluations for
support and development purposes, as | know that educators desire
and appreciate some form of constructive feedbbekn concerned that
the procedures for teacher evaluations set forthimmeasure may not be
successfully implemented. The Department of Edocdtas experienced
considerable challenges in implementing the curnresther and principal
evaluations. | also have concerns on how fairaoalirate the evaluations
will be. The evaluation procedures should be aediwat through the
collective bargaining process rather than institutestatute.

"Again, this measure is underpinned by a worthierih and good
principles, but the details of implementations gine considerable pause.
While | do not wish to jeopardize our Race to tlop Tunding, | also want
to avoid implementing a non-pragmatic solution doone-time financial
gain. For these reasons | am voting with resesaaton this measure."

Representative Nakashima rose to speak in oppoditi the measure,
stating:

"Thank you, Mr. Speaker. In opposition. | am canee because the
underlying law here, that this legislation is basedwhat has been passed
by the Legislature many years ago, and has todaie, not yet been
implemented. To add additional requirements to légsslation so that the
Department can continue to ignore the public padieyby the Legislature,
| don't believe, is prudent. If we are going topht resolve this problem,
perhaps we have to be more prescriptive than tb glisw additional
things to be hung on this legislation. May | havernpission to add
additional comments?"

Representative Nakashima's written remarks afellas/s:

"It is not a question of collective bargaining,t vather a question of
accountability. There is no working system for @gttability in State
government for the policies set forth by the Legfiste. As we quickly
approach the tenth anniversary of Act 51 (2004hgpals have realized
the benefit of increased salaries—in some casesedittg those of the
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State Superintendent—but are yet to be held tof@emy of accountability
or standard of performance to justify their genersalaries.

"We celebrate the fictional achievement of yeanggress however we
do not know if our children are truly better pregrhfor the new challenges
and needs of a changing society. Our school sydéndly puts
inordinate emphasis on math and English at thereseef creativity and
the arts. The public school system gives greathesip on passing a test
which is a high stakes game for everyone excepstident. This is not a
comparison of student progress, but rather a measfurow students in a
particular grade improve over time. There is naeitive or real
consequence to the student for doing well in th&grument and none of
these addresses the fact that a leading indicgiudent success is socio-
economic status.

"If the Legislature truly wants to address schpeiformance, then we
have the opportunity to take this legislation g dtether and prescribe the
standard of expectations and performance that wgeatxfrom our
employees."

Representative Luke rose to speak in support ef feasure with
reservations, stating:

"Thank you, Mr. Speaker. | also rise with reseprd. The issue of
tenure is currently an item that is under collestdargaining and it should
remain as a collective bargaining portion. Thank.yo

Representative Keith-Agaran rose in oppositiontite measure and
asked that his written remarks be inserted in thenal, and the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Mr. Speaker, | oppose HB 2527 HD2 which has thegislature
encroaching into a collective bargaining matter enanother bill that has
this Legislature apparently siding with the pres&@dvernor and his
appointed Board of Education against Hawaii's teexin their ongoing
contract dispute. | support improving public ediara and making sure
that our children have the best possible opposutdt get a quality
education. 1 do not support simply hammering Hés/&ducators in the
midst of a collective bargaining dispute.

"The bill supposedly improves the public educatsystem by having
the Department of Education establish a performant@nagement
program, and having newly hired teachers of the aftepent serve a
minimum three year probationary period.

"The voters of this State decided two years agmade the Board of
Education into an appointed board. While now apieal, the BOE
remains the policy maker for Hawaii's public ediaral system and the
Legislature should be cautious in interfering iligyoareas that should be
the BOE's kuleana
performance evaluation will do little to promotefeetive teaching and
better learning without the State also includingmpéementary
professional development programs for our teactsessroom support,
and adequate funding.

"Additionally, to have new teachers serve a thyear probationary
period—as opposed to the present two years in tiesept teachers
contract—prior to obtaining tenure certainly shobéladdressed as part of
the ongoing collective bargaining negotiations.

"The handling of this proposal has been shorttsigjtior two reasons.
This bill, as original proposed, feeds the insdguaind deep resentment
that local teachers are feeling about the currefifistration, the Board
of Education, the DOE and could lead to concernsutilwhether the
Legislature also thinks of teachers as just corergnivhipping boys and
girls. Ultimately, devaluing Hawaii's teaching derwill end up harming
Hawaii's children.

"I hope that this measure does not have broadectedf undermining
workers' rights. | am concerned that underminihg fob security,
working conditions, and wages of one group of woskenakes it easier

for employers—including public employers—to underenithem for all
workers. This is why, during the Depression, mangmployed people
organized in support of workers on strike. Workigrsn believed in the
concept of solidarity — the idea that working peopbuld only progress if
they did so together, and if one group of workensprioved their
conditions, it would ultimately improve conditiofc all.

"For these reasons and concerns, | am casting avii® on this
measure."

Representative McKelvey rose in opposition to ieasure and asked
that the remarks of Representatives Nakashima aoHi e entered into
the Journal as his own, and the Chair "so order@8y'reference only.)

Representative Takumi rose to speak in suppdheomeasure, stating:

"Thank you very much, Mr. Speaker. In support. bt just remind
some of our colleagues that talk about whether ar this should be
bargaining or not, | think we all know the wholesug of teacher
evaluation has been in statute, Mr. Speaker, feeraé decades. So this is
something that just expands upon that statute.

"Secondly the whole issue of tenure. Tenure waswnuntil 2008. So
for those who say that should be bargained, | doedall anyone
introducing a bill prior to 2008 repealing the l@aying that should be a
bargainable item. And by the way, Mr. Speaker. Whedid become a
negotiable item, tenure went from two years to pear. There are very,
very few states that have a one-year tenure. If) fadon't know of any.
The vast majority of states have teachers on pi@mbatnywhere from
three to six years before they get tenure. Thiswmluld put that tenure
provision back into law and increase the probatipmeriod from two to
three years.

"l think it's also safe to say it's a work in press. If you look at the
current collective bargaining process that's ongdietween the teacher's
union and the Administration, it's still currently limbo. And whether or
not this legislation will be necessary by the eficGession remains to be
seen. I'm going to be hopeful that the parties it back to the
bargaining table in good faith and iron some oséhissues out.

"But let me just say one more point about whatusthave bargain and
not. When we passed out Act 51 in 2004, for thdsesowho remember
that time, we put into statute that there shouldSobool Community
Councils. If you recall, School Community Based Mgement Teams
were a bargainable item. That a certain numbeeadters at every given
school, two-thirds, had to agree whether or ndigdee an SCBM at their
school. The law was passed 10 years later, anddf@r schools had no
SCBM, because they could not reach that threshioldazhers to agree to
an SCBM. Again as a matter of public policy, weided in this Body,
that every school ought to have a community bass#dnteer board to
determine some of the academic and fiscal destirgach school. That

| am also concerned that a State mandated was put in to law. The teachers' union, at thatetmpposed that, saying

that should be a bargainable item.

"And my last point. A small point, but a signifitaone. We have taken
items that were bargained in the past, and put tiéonlaw. And taken
items what were in statute and put it onto the &iafgg table. Let me give
you one example. National Board Certified Teachdvls, Speaker.
National Board Certified Teachers in our State @j&5,000 bonus. That
was negotiated in the past. In 2004 we decidedissat is so important,
that certification is so valuable that it should denatter of law. And it
currently is in law, that every teacher who achseveat certification,
deserves, and rightfully so, that $5,000 bonus. diien at that time, or
any of our colleagues, has not objected to takireg from a previously
negotiated item and putting into law. Thank you, Bjpeaker."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"I'm standing in support, Mr. Speaker. This bitempts to pay teachers
according to performance. | think in the privateteg as well as in the
corporate world, those people are paid accordingpgédormance. |
welcome bills such as this, because the way wewatle our school
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students' performance, we ought to try other méaimaprove that. | think
paying teachers on performance pay is somethirtgstfmuld be discussed
and it should be voted on. Thank you, Mr. Speaker."

Representative Awana rose in support of the measith reservations
and asked that the remarks of Representative Nmkadbe entered into
the Journal as her own, and the Chair "so orderégly'reference only.)

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2527, HBEn#tled: "A BILL
FOR AN ACT RELATING TO EDUCATION," passed Third Riiag by
a vote of 34 ayes to 17 noes, with Representafigesno, Carroll, Choy,
Cullen, Hanohano, Kawakami, Keith-Agaran, C. Lee,cKdlvey,
Morikawa, Nakashima, Nishimoto, Saiki, Souki, Tak&Vooley and
Yamane voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 784-12) recommending that N& 2143, pass
Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2143,
entitled: "A BILL FOR AN ACT RELATING TO PUBLIC HOWING,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 785-12) recommending that N& 755, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 755, HD 3, pass Thirdditey, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 755, HDn8fled: "A BILL
FOR AN ACT RELATING TO PUBLIC HOUSING," passed THir
Reading by a vote of 51 ayes.

At 10:59 o'clock a.m., the Chair noted that thkofeing bills passed
Third Reading:

H.B. No. 2007, HD 1
H.B. No. 2816, HD 1
H.B. No. 1683, HD 1
H.B. No. 2106, HD 1
H.B. No. 2527, HD 2
H.B. No. 2143

H.B. No. 755, HD 3

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 786-12) recommending that. HB. 1398, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1398, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Rhoads rose and asked that thle i€t=ord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Marumoto rose to speak in supgditeomeasure with
reservations, stating:

"Mr. Speaker, likewise, | have reservations. l'at quite convinced that
a blanket exemption is called for, for the procueemprocess. Thank
you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1398, HBEnfitled: "A BILL

FOR AN ACT RELATING TO THE HAWAIlI PUBLIC HOUSING
AUTHORITY," passed Third Reading by a vote of 4®syo 1 no, with
Representative Hanohano voting no, and with Reptatee Manahan
being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 787-12) recommending that Nd& 2302, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2302, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Takai rose and asked that the @deded an aye vote
with reservations for him, and the Chair "so ordete

Representative Kawakami rose and asked that teek @cord an aye
vote with reservations for him, and the Chair "steoed."

Representative Morikawa rose in opposition to rieasure and asked
that her written remarks be inserted in the Jouraatl the Chair "so
ordered."

Representative Morikawa's written remarks areolsvis:

"I do not agree with exempting from civil serviemployees who are
hired to repair and maintain vacant housing umitgl employees who are
hired to perform planning, design, engineering ascpssing work for
State or county capital improvement projects. rbrggly support the
renovation of public housing, but question why u#itnent for these
positions is unsuccessful. | am very familiar witle recruitment process
and know that it is a fair and honest process aiith the recent
computerization, is a lot faster. Further, | gigestif the employer has
provided adequate justification to exempt the typeemployment that
have customarily and historically been performed dyil service
employees.

"The Hawaii Government Employees Association (HGEAbmitted
testimony that | agree with and it reads, "As \wriftthis legislation is in
stark and direct contrast to the intent of Act 25BH 2000, and Act 300,
SLH 2006, which require the Director of the Depaatin of Human
Resources Development to review exempt positiond determine
whether the positions should remain exempt perntgnen convert the
position to civil service. It also usurps the fesfi S.B. 1090, introduced
in the 2011 Session, in which the Employer and_thian mutually agreed
to collaboratively identify and facilitate convessi of exempt positions
throughout the executive branch.” If an exempitfrsis converted to a
permanent position, that position wasn't recruttedugh the civil service
process and thereby that employee may not havehmetquirements to
be a permanent employee. At the County level,vehared people with
the same computer program as the State, so | kwewfast you can get
people hired."

Representative Aquino rose and asked that th& @eord an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2302, HBEn#tled: "A BILL
FOR AN ACT RELATING TO CAPITAL IMPROVEMENT
PROJECTS," passed Third Reading by a vote of 4% &y® noes, with
Representatives Belatti, Hanohano, C. Lee, Lukerikdwa, Rhoads,
Saiki, Takumi and Wooley voting no, and with Repraative Manahan
being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 789-12) recommending that N& 2819, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2819, HD 1, pass Theddtg, seconded by
Representative Evans.
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Representative Brower rose and asked that th& @eprd an aye vote
with reservations for him, and the Chair "so ordétre

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2819, HBEntfifled: "A BILL
FOR AN ACT RELATING TO THE HAWAII COMMUNITY
DEVELOPMENT AUTHORITY," passed Third Reading by ate of 50
ayes, with Representative Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 790-12) recommending that N&® 1972, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1972,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO HISORIC
PRESERVATION," passed Third Reading by a vote of&@s, with
Representative Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 791-12) recommending that N& 2339, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2339, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."”

Representative Belatti rose and asked that thik @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2339, HBn#tled: "A BILL
FOR AN ACT RELATING TO THE HAWAII COMMUNITY
DEVELOPMENT AUTHORITY," passed Third Reading by ate of 50
ayes, with Representative Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 793-12) recommending that Nd& 2345, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2345, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker. I'm standing in strongpart of HB 2345,
HD 1, the issuance of a Special Purpose RevenudsBmnassist the St.
Francis Healthcare System. St. Francis has beelngehe people of
Hawaii since 1883. It's a way for them to know tivathave not forgotten
what they've done. We're sad about the loss of HM@, we're hoping
though that we can explore measures that we clhibestin service to the
people Hawaii. Additional written comments. Tharguy

Representative Ching's written remarks are asvasli

"Thank you, Mr. Speaker. | rise in strong suppafitHB 2345 HD1,
Relating to the Issuance of Special Purpose RevBones to Assist St.
Francis Healthcare System of Hawaii.

"Mr. Speaker, | would first like to say thank ytuall of my colleagues
who are making it possible to issue these speciglgse revenue bonds
for St. Francis Healthcare System. This bill wilksest St. Francis
Healthcare System of Hawaii to finance the consitvac improvement,
and equipment of its healthcare facilities.

"As we've all seen recently, the healthcare sysiamHawaii is
struggling. When this particular industry strugglpeople can lose their
lives. That's why HB 2345 HD1 is so important; oty the people of this
state, but to institutions like the St. Francis leare System of Hawaii.

"Since 1883 St. Francis has been healing the peopHawaii. By
helping St. Francis reinvest in their operations, aan show that we are
taking action to improve the quality and accestheir healthcare.

"Healthy communities are strong communities, Mye&ker. That's the
ultimate goal in aiding the healthcare communitycteate a stronger,
healthier community for us all. These special pagprevenue bonds will
reinforce Hawaii's commitment to St. Francis, afidtizat they do. In
return, St. Francis will explore various optionskeep this facility open
and serving the people of my community and oureStat

"For these reasons, Mr. Speaker, | am happy tulstastrong support
of HB 2345 HD1. Mr. Speaker, thank you for this ogpnity to share my
thoughts on this bill."

Representative Pine rose in support of the meeamuleasked that her
written remarks and the remarks of Representativieg_be entered into
the Journal as her own, and the Chair "so ordered."

Representative Pine's written remarks are aswsllo

"| strongly support HB2345 HD1 Relating to theuasce of Special
Purpose Revenue Bonds to Assist St. Francis Headtl8ystem of Hawaii
for the following reasons:

"The bill will authorize the issuance of speciatose revenue bonds to
assist St. Francis Healthcare System of Hawaiin@nte the construction,
improvement, and equipment of its healthcare faesli This is a very
important way for the State to shore up the healthsystem in the wake
of the HMC closings.

"St. Francis Healthcare Systems of Hawaii oper&ed-rancis Hospice,
St. Francis Home Care, Franciscan Adult Day CateFf&ncis Health
Services for Seniors and other services. Due t#m&ruptcy and closure
of HMC, the hospital assets will eventually be read to St. Francis
Healthcare System. This bill would help them maggrades to the former
HMC sites. The loss of HMC East and West has lefieey damaging
service gap in our State, and as a matter of pwolicern, these special
purpose revenue bonds should be issued to provigaublic well-being.

"One of the upgrades that St. Francis wishes teengmto convert part
of the East campus into a sophisticated long-teare center. This is very
important, as acute care beds are currently beseg for long-term care
patients, which is not the appropriate level ofeckor a number of our
ailing residents. This has caused not only a spertd acute care beds, but
an even more complex problem for long-term caréeptst. Those who
need long-term care, but are relegated to acutefeailities due to the
shortage face a number of new challenges. Oftesstitheir recovery may
be delayed, because they do not have access tehhbilitative services
that goes along with long-term care.

"St. Francis has supported the health of Hawp#sple for over one
hundred years, and HB2345 HD1 recognizes thataerby allowing St.
Francis to continue serving our people. This measiill ensure that the
former HMC facilities get much-needed upgradestier health and well-
being of our community.

"For all of these reasons, | strongly support HB2 HD1, Relating to
the Issuance of Special Purpose Revenue Bonds $tstASt. Francis
Healthcare System of Hawaii."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"In strong support, Mr. Speaker. I'm speaking ehdif of the people of
Leeward Coast. We do need a hospital in our comtyvanid this is one of
the three tools that we're expecting to pass seawehave that hospital.
Thank you, Mr. Speaker."
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Representative Takai rose to speak in supporthef measure with
reservations, stating:

"Thank you, Mr. Speaker, | rise in support witseevations. Thank you.
| do agree with the previous speakers and | doatigl efforts to reopen
St. Francis West or HMC West. The hospital that femently closed is
impacting all of us. In fact, if you take a looktae census for all of the
emergency rooms across the island, you'll see meadtle increase. In
fact, Pali Momi, which is in our community, typibalhas 40 people
waiting in the emergency room. So we're at a ce&ge, because of the
lack of adequate emergency rooms and beds, fociedlpethe Leeward
and Central Oahu areas.

"My concern though is that | do believe that thilsis going to interfere
with the chances and opportunities of reopening faaility. We all
appreciate what the sisters of St. Francis have dwer the years. That's
not in question. What is in question though is \ukethey can reopen this
facility and run it. | believe that they should loat other opportunities.
Maybe Queen's Medical Center. Maybe Hawaii Padifealth. Maybe
other entities that have run medical facilities ashergency rooms
successfully. You put this bill in front of the exjion, and everything gets
confusing. You give hope where there is no hopal Awould submit to
all of you that we need to be very careful in tnisa, and consider the fact
that something like this is possibly affecting thetential reopening of
HMC West. That's the reason for my reservationsankhyou, Mr.
Speaker."

Representative Pine rose to speak in supporteafrgasure, stating:

"Yes, | do want to thank the previous speakerhisrconcerns, because
that was my concern my as well when we reviewed tftion. As the
Representative from Ewa, Waipahu, did mention, ithisne of three bills
that we are considering to save our hospitals. réason I'm supporting
this when | normally probably wouldn't is becaudendw for sure that it
isn't the intention of the eventual owners of tipioperty once the
bankruptcy is over to partner with another entityatke this hospital over.

"We right now, are just using this as a resouentke all attempts
possible as leaders in the State of Hawaii to ensug avoid a potential
crisis. As we've seen in trying to ensure thateéhesspitals do stay open,
we have seen some complications with that, andishahy the hospitals
closed. This option gives us the ability, if alselfails, that we would
avoid a crisis and have access to this money. Acttest, of course our
Governor will have the ability to oversee. So, wHilunderstand the deep
concerns of some members of the community, pleasevkhat it is
majority commitment from the sisters of St. Franeihio cannot speak
publicly, but | know that it is their private inteto ensure that they partner
with another hospital that is already successful."

Representative Morikawa rose in support of the suea with
reservations and asked that the remarks of RepegsenTakai be entered
into the Journal as her own, and the Chair "sorerte (By reference
only.)

Representative Belatti rose in support of the meawith reservations
and asked that the remarks of Representative Takaéntered into the
Journal as her own, and the Chair "so orderedy' ré¢erence only.)

At 11:07 o'clock a.m., Representative Souki retpees recess and the
Chair declared a recess subject to the call oCtiner.

The House of Representatives reconvened at 1Icldclo a.m., with
Speaker Say presiding.

Representative Yamane rose to speak in supptiteaheasure, stating:

"Mr. Speaker, I'm standing in support. With allstidiscussion on a
Special Purpose Revenue Bond bill, | feel competéedtand in support.
Members, | did want to highlight that we are cuthefooking at a number
of measures moving forward to support the potersimicture of HMS
West and East. Mr. Speaker, we're requesting tdelgence of this
Legislature and this Body, to keep this SpecialpBse Revenue Bond

assistance to help the sisters with all their asddt. Speaker, this $80
million is not only to look at those two facilitiebut my understanding is
that St. Francis has nine facilities including lgegn care which this
measure would also support.

"I understand that it has caused some discussigarding both those
interested in purchasing one or both sites, as ait has caused some
discussion in regards to the current bankruptcyasibn. However,
Members, we need a measure like this to be mowingafrd, so that way
when a decision is made by the courts, when thersi®f St. Francis
decide to use those assets, and when an entitgfiilypa positive entity
comes into play, we have the vehicles availabkstist that, to reopen any
facility as quickly as possible.

"Members, this is a Special Purpose Revenue Bdhadain, so this
process in which if the sisters wanted to move &dythey would be able
to prove to the State the ability to repay the lodhank you, Mr.
Speaker."

Representative Cabanilla rose to respond, stating:

"Thank you, Mr. Speaker. As the introducer of itfig | just would like
to appease some of the concerns that were raised lhéid do the due
diligence in checking with the other two entitidstt are interested in
purchasing the West campus. They have indicateat poi introduction
that this is not a measure that would hinder eitigy. But | support this
because we need all the measures that are possible can serve that
part of our community which right now is lackinghaspital base and an
emergency facility. Thank you Members and thank, yéu Speaker."

Representative Awana rose to speak in suppoheofiteasure, stating:

"Thank you, Mr. Speaker. I'm standing in strongpsrt, and | ask that |
be allowed to adopt the words from the Represemtasf Mililani, and
also ask that | be allowed to include additionaitten comments. Thank
you."

Representative Awana's written remarks are asvist|

"Mr. Speaker | stand in support and ask that trerds from the
Representative from Mililani be entered into therdal as if it were my
own. | have some additional comments. This maymhe of the most
important measures passed this Session. The LéeB@ast is without
adequate healthcare. This bill will help the Sarfeis Healthcare System
to provide the services which are imperative tohkalth and welfare of
tens of thousands. Our office received numerousnghcalls from
constituents concerned about emergency situationsrewthe closest
hospital would be at least an hour away. Additigndialysis services are
in short supply and with the closure of this fagjlieither longer waiting
periods or longer drives now take place. For thessons | stand in
strong support. Thank you, Mr. Speaker."

Representative Ching rose to disclose a potentaflict of interest,
stating:

"Mr. Speaker, | would like to, as | have alwaysdan the past, ask for
a possible conflict of interest. My husband anddl idvest in HMC," and
the Chair ruled, "no conflict.”

Representative Ching continued to speak in suppbtthe measure,
stating:

"Thank you, Mr. Speaker. With that, | am still sStrong support, and |
am asking that the words of the Chair of Healtke Representative of
Mililani be entered as my own, with additional weit comments."

Representative Ching's written remarks are asvali
"Thank you, Mr. Speaker. | rise in strong suppafitHB 2345 HD1,

Relating to the Issuance of Special Purpose RevBones to Assist St.
Francis Healthcare System of Hawaii.
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"Mr. Speaker, | would first like to say thank ytuall of my colleagues
who are making it possible to issue these spetiglgse revenue bonds
for St. Francis Healthcare System. This bill wilksist St. Francis
Healthcare System of Hawaii to finance the consitvac improvement,
and equipment of its healthcare facilities.

"As we've all seen recently, the healthcare sysiamHawaii is
struggling. When this particular industry strugglpeople can lose their
lives. That's why HB 2345 HD1 is so important; oty the people of this
State, but to institutions like the St. Francis lHezare System of Hawaii.

"Since 1883 St. Francis has been healing the peopHawaii. By
helping St. Francis reinvest in their operations, aan show that we are
taking action to improve the quality and accestheir healthcare.

"Healthy communities are strong communities, Mye&ker. That's the
ultimate goal in aiding the healthcare communitycteate a stronger,
healthier community for us all. These special pagprevenue bonds will
reinforce Hawaii's commitment to St. Francis, afidtizat they do. In
return, St. Francis will explore various optionskeep this facility open
and serving the people of my community and oureStat

"For these reasons, Mr. Speaker, | am happy tulstastrong support
of HB 2345 HD1. Mr. Speaker, thank you for this ogpnity to share my
thoughts on this bill."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2345, HBnfitled: "A BILL
FOR AN ACT RELATING TO THE ISSUANCE OF SPECIAL
PURPOSE REVENUE BONDS TO ASSIST ST. FRANCIS
HEALTHCARE SYSTEM OF HAWAII," passed Third Readihy a vote
of 50 ayes, with Representative Manahan being edcus

At 11:16 o'clock a.m., the Chair noted that thiofeing bills passed
Third Reading:

H.B. No. 1398, HD 1
H.B. No. 2302, HD 2
H.B. No. 2819, HD 1
H.B. No. 1972, HD 2
H.B. No. 2339, HD 2
H.B. No. 2345, HD 1

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 794-12) recommending that Nd& 1952, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1952, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to speak in suppoheofiteasure, stating:

"In strong support. | realize | spoke on this ipravious Floor debate, so
| will insert written comments."

Representative Ching's written remarks are asvasli

"Thank you, Mr. Speaker. | rise in strong suppafrtH.B. 1952 HD2,
Relating to Bone Marrow Transplants.

"Mr. Speaker, first let me stress, in medical ®rimow imperative this
appropriation is. The recent loss of Hawaii's dnbyne marrow transplant
center has caused great distress to many in ote, $tacing many people
to seek treatment in other states, subsequentlgirguserious financial
and emotional burdens on patients and family mesaber

"I firmly believe that this is a responsible mea&siecause it uses
matching private funds, ensuring that the Stateotsalone in footing the
bill for this very important investment. By pairinis appropriation with
matching private funds as a grant for Hawaii Padifealth to establish the
new center, we are utilizing a responsible fornfatahe betterment of the

whole community. Hawaii Pacific Health believestthhe center may
ultimately be self-sufficient, but without this appriation, they will not
be able to manage the start-up costs alone.

"I call this measure an investment because itotsmerely a one-way
appropriation without a tangible return. This isiavestment in the people
of Hawaii and their health. It is an investmenthie future of Hawaii as a
modern health-care community. Through this bi, ave insuring that our
people will continue to enjoy the vital health-cdareatment enjoyed by
people all over the country.

"This is a measure that will save lives and impr@ur communities.
Our passage of H.B. 1952 HD2 will stand as prooth& House's firm
commitment to promoting a compassionate and redplengovernment.
Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1952, HBEnfifled: "A BILL
FOR AN ACT RELATING TO BONE MARROW TRANSPLANTS,"
passed Third Reading by a vote of 50 ayes, withrédgmtative Manahan
being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 795-12) recommending that. M8 1953, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1953, HD 1, pass Theddig, seconded by
Representative Evans.

Representative Pine rose in support of the measudeasked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Pine's written remarks are aswsllo

"| strongly support HB1953 HD1 Relating to EmerggiMedical Care
for the following reasons:

"The bill appropriates funds to:

« Increase the on-call availability of emergency mebservices and
ambulance services on Leeward Oahu; and

¢ Assist Wahiawa General
emergency room services.

Hospital in providing adufitl

"The closing of HMC East and HMC West caused thes lof two
important emergency rooms on Oahu. Especially dangeis the loss of
an emergency room in Ewa Beach. This closure nownsehat the
community of Ewa Beach is quite far from the nearegerational
emergency room. That added travel time could cosslin our
community.

"As a Representative from Ewa Beach, | have aopatsunderstanding
of how this gap in services is affecting our comityunVhen urgent care
is needed, and there are no services availabledalgck of facilities or
lack of manpower, the public wonders who is resjidador that failure.
That is why this bill is so very important. By ieasing the on-call
availability of EMS and ambulance services in Leelv@ahu, the
legislature can help to make emergency care maresaible to the people
in my district.

"Wahiawa General Hospital is the nearest medieater thatouldhave
the capacity to deal with the additional patienie ¢b the HMC closures.
However, Wahiawa General Hospital will need sigifit funds in order
to upgrade their facilities if they are to proviagditional emergency room
services.

"There was a tremendous outpouring of supportHisr bill in hearing
testimony. The medical community and the publicehatated that this
appropriation is needed if we are to provide accessreasonable
healthcare to those affected by the HMC closureess to urgent care is
one of the most important aspects of healthcarécssr because it touches
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so many people in the community. HB1953 HD1 wouldwze that we
protect those urgent care services, and make theessible to the public.

"For all of these reasons, | strongly support HER$HD1, Relating to
Emergency Medical Care."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Mr. Speaker, in favor and in support. | just weblike to thank the
Chair of Finance and the Chair of Health for yiefglito the needs of the
people of Central and Leeward Oahu. Thank you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1953, HBEntfifled: "A BILL
FOR AN ACT RELATING TO EMERGENCY MEDICAL CARE,"
passed Third Reading by a vote of 50 ayes, withrédgmtative Manahan
being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 797-12) recommentirag H.B. No.
2175, HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2175, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2175, HBn#tled: "A BILL
FOR AN ACT RELATING TO ETHICS," passed Third Reagliby a vote
of 49 ayes to 1 no, with Representative Thieleningotno, and with
Representative Manahan being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 798-12) recommentiiag H.B. No.
2313, HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2313, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Fontaine rose to speak in supptreaneasure, stating:

"Yes, Mr. Speaker, standing in strong support witfew comments. |
wanted to share a story that | shared with the neesnbf my Committee
about an incident that | was involved in as a yooffgcer in a Lahaina
Patrol Division.

"I pulled over a suspected drunk driver in Olowatuabout 1 o'clock in
the morning, approached the vehicle and subsegué¢nd driver became
belligerent. And as | walked back to my patrol da, jumped me from
behind. A struggle ensued for about 10 minutes g/igis individual was
trying to take my firearm away from me and shoot Mg backup was
about 10 miles away, so this went on for quite séime. | think it was
one of the most fearful times in my life, and daély in my police career,
where | actually thought | was going to die. Thathsy I'm in such strong
support of this, because we need to protect ouel#farcement officers.

"l know that there were some concerns raised abowtthis particular
law could be abused by officers charging felonieg,we need to have this
tool, because once an officer's weapon is takery,aita usually used
against him, and we need to protect our law enfoerg officers. Thank
you, Mr. Speaker."

Representative Cabanilla rose to speak in oppositb the measure,
stating:

"I'm standing in opposition, Mr. Speaker. We atgeive that increasing
the penalty on crimes will act as a deterrent. Teat not been proven to
be true, Mr. Speaker. This measure asks that thaltyebe increased to a

C felony. I'm siding with the Public Defender ingltase, Mr. Speaker,
because they say that the only people that woulsudb a thing would be
people that are mentally ill, drunk or having traim stress disorder. And
if those are the kinds of people that would do stithg, then we don't
need the bill, because the charge would not stand.

"Also, I'm in opposition because it's one of thtisiags where there is
no balance. In a situation like this, it's the pelbfficer that prevails, and
never the person being arrested. Thank you, MralSpe'

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker, in strong support, aagK that the words of
the Representative of Wailea, Kihei be entered goown. In short, our
officers put their lives on the line for us, andid believe in protecting
those who protect us. Thank you."

Representative Hanohano rose and asked that gk (&cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2313, HBEn#itled: "A BILL
FOR AN ACT RELATING TO RESISTING ARREST," passed ifth
Reading by a vote of 49 ayes to 1 no, with Reprtasiee Cabanilla voting
no, and with Representative Manahan being excused.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 799-12) recommentiiag H.B. No.
1666, as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1666,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEPENAL
CODE," passed Third Reading by a vote of 50 ayéth Representative
Manahan being excused.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 802-12) recommentiiag H.B. No.
2309, as amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2309, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. In support of HB2309 Hivhich will
protect personal information in balance with mairitay reasonable access
to this information by businesses. Identity thefl serious problem. A
common source of identity theft is information ained in an individual's
certificate of identification or driver's license.This bill weighs an
individual's right to maintain the individual's yaie personal information

with a business' need to legally use informatiorgarding that
identification.
"This bill prohibits businesses from scanning andividual's

identification or license except in six circumstasc A business may use
this information: 1) when the individual pays fooagls with something
other than cash; 2) to verify the individual's agken providing age-
restricted goods; 3) to prevent fraud or criminzthaty; 4) to establish or
maintain a contract between the business and theiji 5) to retain
information as required by law; and 6) to transiniformation to a
consumer reporting agency, financial institutiom, debt collector for
certain purposes.

"This bill is a work-in-progress and most of thares concerned with
this measure have pledged to continue discussibost ahe appropriate
balance of interests. At the present time, thest@gs have agreed to the
current form of this amended bill. As this bilbgresses, these parties will
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attempt to address outstanding issues, but themréanguage serves as a
framework for this important conversation regardipersonal privacy,
fraud protection and business efficiency."

Representative Hanohano rose and asked that gk (&lcord an aye
vote with reservations for her, and the Chair "steced."”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2309, HBEntifled: "A BILL
FOR AN ACT RELATING TO PERSONAL INFORMATION," pasde
Third Reading by a vote of 50 ayes, with Represamtdvianahan being
excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 806-12) recommending that. M8 2183, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2183, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2183, HBEntfifled: "A BILL
FOR AN ACT RELATING TO THE CONVENTION CENTER," pasd
Third Reading by a vote of 50 ayes, with RepresamtdManahan being
excused.

At 11:23 o'clock a.m., the Chair noted that thiofeing bills passed
Third Reading:

H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.

No.
No.
No.
No.
No.
No.
No.

1952, HD 2
1953, HD 1
2175, HD 2
2313,HD 2
1666, HD 1
2309, HD 1
2183, HD 1

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 809-12) recommending that Nd& 2099, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2099, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Mr. Speaker, | am going to oppose this bill. Adldoes is award
attorneys' fees and | have a problem of puttingriattys' fees in statute.
But the Committee Report says the purpose is tadugpthe efficiency of
the workers' compensation system by allowing a#gsh fees to be
included in costs that may be assessed againspahg who brings,
prosecutes or defends the workers' compensation eléhout reasonable
grounds. | don't think it improves the efficienaylsam voting no."

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Ching rose and asked that the @Gdeded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2099, HBEntifled: "A BILL
FOR AN ACT RELATING TO WORKERS' COMPENSATION," pas$
Third Reading by a vote of 48 ayes to 2 noes, R#presentatives
Cabanilla and Marumoto voting no, and with Represare Manahan
being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 815-12) recommending that N& 2575, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2575, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose and asked that the @exded an aye vote
with reservations for her, and the Chair "so ordére

Representative Marumoto rose and asked that tekk @cord an aye
vote with reservations for her, and the Chair "steced."”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2575, HBEn8tled: "A BILL
FOR AN ACT RELATING TO THE BOILER AND ELEVATOR
SAFETY LAW," passed Third Reading by a vote of 5¢es with
Representative Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 817-12) recommending that Nd& 2655, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2655,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO LAB@®," passed
Third Reading by a vote of 50 ayes, with RepresemtdManahan being
excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 818-12) recommending that Nd& 2766, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2766, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Ching rose and asked that the @exded an aye vote
with reservations for her, and the Chair "so ordére

Representative Marumoto rose and asked that tekk @cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2766, HBnfitled: "A BILL
FOR AN ACT RELATING TO PUBLIC WORKS," passed ThiRkading
by a vote of 50 ayes, with Representative Manaleémgbexcused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 820-12) recommending that N&® 1967, HD 2,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1967, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose to disclose antiati conflict of
interest, stating:

"Yes, Mr. Speaker. I'd like a ruling on a possibdmflict. My firm does
handle medical claims. Thank you," and the Chdédu'no conflict."

Representative Ching rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. I'd like to also askdgpotential conflict. My
husband is a provider; he's a doctor. Thank youd'tae Chair ruled, "no
conflict.”
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Representative Belatti rose to disclose a potentaflict of interest,
stating:

"May | have a ruling on a potential conflict? Mgw firm also is
involved in claims," and the Chair ruled, "no caetfl'

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1967, HBEngifled: "A BILL
FOR AN ACT RELATING TO MEDICAL CLAIM CONCILIATION,"
passed Third Reading by a vote of 50 ayes, withrédgmtative Manahan
being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 822-12) recommending that N&® 2227, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2227, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered."

Representative Ching's written remarks are asvali

"Thank you, Mr. Speaker. | stand with reservatiams H.B. 2227-
Relating to Birth Certificates. This bill providamended birth certificates
for persons who have undergone a gender transition.

"H.B. 2227 may make for an easier, more expeditipuocess in
obtaining a new, corrected birth certificate. Nithstanding, this bill does
not accurately differentiate “"sex" and “gender" cthi are not
interchangeable terms from a legal standpointthRiertificates document
the birth event and characteristics that are ptestehat time.

"Additionally, the language in this bill could fes dishonesty in that it
can take away the true inherent makeup of an iddali at birth.
Furthermore, in our post 9/11 world, H.B. 2227 cofacilitate disguised
identities and should be properly investigated $ecurity and safety
concerns. Thank you."

Representative Ward rose to speak in oppositisheaneasure, stating:

"Mr. Speaker, in opposition, reflecting the Depzenht of Health that
said this is a little bit too complex without fuethstudy. And a note from a
doctor is still not sufficient.”

Representative Cullen rose in opposition to thasuee and asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Cullen's written remarks are dgvist

"Mr. Speaker, | oppose this measure because nigt isnthe birth
certificate a documentation of a person's birtht ftu is also a
documentation that is used for acquiring othergeasdocumentation like
the State photo identification, drivers licenseq aassport. | believe that
lowering the requirements to allow the changinggehder on a birth
certificate would be a safety issue that could ibbsde a threat to the
public because a person-of-interest — i.e., felomay also be able to
change their identity in a minimized manner. THat& Department of
Health already has a process in place to addresscliange in the
document. | agree with the DOH in which we needhange to a judicial
process and apply it to changes made to the béntfificate as in Section
338-17.7 of current statute. Because of thes@nsas cannot support the
measure."

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordére

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in strong support of Housdl BR27, HD1 —
Relating to Birth Certificates, which would amendR&l 338-17.7 by
allowing for the establishment of new birth ceddfies for transgender
individuals. To reject this bill is to disenfranski individuals of the
transgender community, and deny them the basitraiVits that ought to
be accessible to all.

"Transgender people frequently endure harassnmesttuations when
they are asked to present identification. Natignalhdividuals who
showed ID in their daily life that did not matchethgender presentation,
40% reported being harassed, 3% reported beingultsaand 15%
reported being denied entry or asked to leave. shmder women and
men are immediately made vulnerable to discrimamably employers, law
enforcement, TSA agents, and many others as & cfghle fact that their
ID (a reflection of their birth certificate) doestnmatch their gender
identity.

"Mental and emotional wellness is closely tiedthe awareness and
acceptance of one's sexual identity. Many of uf@tanate enough to be
born into a gender with which we identify, but #herre individuals who,
from a very young age, feel dissonance between gigisical gender and
their innate sexuality. This feeling of anxiety aistlation remains for
much of their lives. This bill will enable transgired individuals to
conform comfortably to their sexual identity, ancelwith pride instead of
shame.

"Requiring a transgender individual to alter theinysical gender
through reassignment surgery is a cruel and unitetishal means of
"addressing" the problem. The majority of transgengeople do not
choose to undergo sex reassignment for a variatyasons.

"First, the surgery poses a huge financial burded, many individuals
save their whole lives to pay for such a procediihe cost for a male-to-
female procedure can exceed $50,000. Needlesytinséviduals do not
receive any kind of coverage for gender reassighniRecovery time is
lengthy and not everyone can afford the time affrfrwork. Second, as
with all surgical procedures, there is some degfaaedical risk involved
and not every individual is a suitably healthy ddate for gender
reassignment. Transgender individuals may instdembse a course of
hormone therapy to aid them in assuming their ahgender identity.

"The hard truth is that gender is not always aretait designation. But
it is a widely misunderstood one. There is a hestigma which comes
with the term "transgender."” No one would consdipeboose to adopt a
lifestyle wherein persecution, judgment, and atarsethe order of the day,
every day of their lives. It is difficult for a nemansgender person to
fathom what this must be like. Discrimination véllways exist, but | urge
your support of this bill so that transgenderedviatials are able to live
with dignity. | urge the Members' support.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2227, HBntifled: "A BILL
FOR AN ACT RELATING TO BIRTH CERTIFICATES," passethird
Reading by a vote of 48 ayes to 2 noes, with Reptaesives Cullen and
Ward voting no, and with Representative Manahandekcused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 824-12) recommending that N& 2555, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2555, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Johanson rose to speak in supptiie aneasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations. Thaoki. Il be very
brief. | do understand the need and am very syneiativith needing to
comply with federal dictates. | do worry though ttHeecause of the
necessity of most of these documents, and peodpleks of choice, the
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increase in cost will be borne by quite a few peog@o it's for those
reasons that | have reservations on the bill."

Representative Awana rose in opposition to thesomeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | rise in opposition. In many iftnmost cases, those
requiring a copy of a certificate are people whe seeking assistance for
such things as school scholarships, affordableihgusvelfare assistance
and this list goes on. What | am saying is thats¢hwho seek these
documents are people in need. Yet, what thilo#s is create additional
costs for those in an economic hardship.

"A few years ago, the Legislature provided addgiofunding to the
Department of Health to assist with their vitaltistics department for the
purposes of moving away from a manual system. Tineyed to an
electronic system. However, wait time continuebdan hour or longer in
length. In addition, when the electronic changesrewmade, no
consideration was given to the Hawaiian langualfi¢here are diacritical
markings, for example kahalé or an'okina, the wait time increases to
two to three weeks after waiting an hour or longéor these reasons, |
stand in opposition. This measure creates a negettipact on those who
are in need of help. Thank you, Mr. Speaker."

Representative Belatti rose in support of the measwith reservations
and asked that the remarks of Representative Johdresentered into the
Journal as her own, and the Chair "so orderedy réerence only.)

Representative Ching rose in opposition to thesmeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Ching's written remarks are asvali

"Thank you, Mr. Speaker. | stand in oppositiorHoB. 2555-Relating to
Vital Statistics Fees. This raises the fees aatediwith vital statistics
certified copy and expedited and correction sesrice

"H.B. 2555 puts more unnecessary economic hardshighe people of
Hawaii. | find it unnecessary to raise the fees @@thering simple
information especially when native Hawaiians must gerification
through vital statistics to verify their native hanhticity. Thank you."

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Thank you, Mr. Speaker. | will take a no votetbis and | note that we
are raising a myriad of fees in many of these .billsank you."

Representative Riviere rose and asked that theé @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Pine rose to speak in opposititinetaneasure, stating:

"In opposition, with brief comments. Yes, Mr. Skea We are creating
new fees for marriage, birth and death certificateswell as increasing
fees for other areas, on things that people neds: rBason I'm in
opposition, Mr. Speaker, is that in the last fiwags, we have increased
taxes on the people of Hawaii. We've increased gbsut every fee that
we can think of. We have the highest combinatiorerés and fees on the
residents and the people of Hawaii. They just reddeak, Mr. Speaker.
And it is my hope that we will consider that marfytleese residents are
already paying taxes so they can get these docsnasnit is. So that is
why | have opposition to this measure."

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Ward rose to speak in oppositidheaneasure, stating:

"Mr. Speaker, in opposition with brief comments. l8peaker, we pride
ourselves that we have said and have stood byaittetiiat we are not

going to raise taxes this Session. However, accatedifees by any other
name are tax increases. So those that escape @ferflion that we
raised last year in taxes are going to slowly kereaway by the dozens,
and I'll give you a count before the end of thesgegstoday. Mr. Speaker,
as we eat away, we will have as they say, ‘a rgsi other name is still
arose.' Thank you, Mr. Speaker."

Representative Chong rose to speak in suppohieafiieasure, stating:

"Mr. Speaker, in support. | just ask the Memberadtually read the bill.
This bill covers mainly expedited copies, specalies, certified copies,
and searches in other areas. It's not for if ygusegetting a certificate for
your first time, the regular birth certificate. Heeare special services or
replacements, or things that the staff need tddbare extraordinary. This
is to pay for those costs. Otherwise, the generglayer has to subsidize
those costs and | don't think that's fair eithére Tser should. Thank you."

Representative Yamane rose to speak in supptiteaheasure, stating:

"Mr. Speaker, I'm standing in support. Mr. Speakieis Administration
bill has requested an additional fee increase atified copies and
subsequent copies. The purpose of this measurebebralf of the
Department, has been to address that, one, theseh&e not increased
for over 15 years. As well as, due to very reahgki going on in our
society regarding issues of physical security, agjerof public records,
recommendations from the 9/11 Commission, and siggestions for the
Inteligence  Reform and  Terrorism  Prevention Act. he3e
recommendations made to protect the safety of dimens require the
Department of Health to put in extra security meesu These extra
security measures to protect our citizens do castayp So again, their
request is to use these fees to enhance and pttoéeictformation and data
collected. Thank you very much, Mr. Speaker."

Representative Luke rose to speak in support ef rffteasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise with some reseovest. Usually | would
support something like this because | do understémat various
departments have administrative costs. The readon rising with
reservations, is because of the timing of the bill.

"Recently, the driver license requirements wesstically changed for
all residents for the State of Hawaii, not becaokenything that the
Legislature or the State did, but because of canpé with the federal
regulation. And part of the requirement is to gebgb of a marriage
license, proof of birth certificates, and so it just something that people
will normally get. But for the next several montpgople are going to be
trying to get expedited copies and it just seekes e don't want to give
any impression that we are, especially in lightvbfit had happened in the
recent change in law, that we were looking at sbingtlike this. So we
don't want to give any kind of misconception or peiception. Thank
you."

Representative Ward rose to respond, stating:

"Mr. Speaker, just a brief response to the Majokieader. | think we
have to look at the forest. If you look at the srdeagree with him. It looks
manini We pass $600 billion worth of tax increases byirgp 'Hey one
more cup of Starbucks.' That'll get you savingeheironment. One more
latte or something that really defines it down ainsignificant.

"But Mr. Speaker, my point is to look at this fretcontext of the whole.
There's 35 different fees. This fee goes 50% iserdar marriage, death,
divorce, for expediting. People should know. It80%or the expedition.
It's not $10. It's $50 to expedite this thing. ®oking at it as a whole,
these things are going to add up significantly. Buagree with the
gentleman. If it's only looked at as one tree, lweaits the forest. My point
is the forest. Thank you."

Representative Keith-Agaran rose in support of theasure with
reservations and asked that the remarks of RepegsenLuke be entered
into the Journal as his own, and the Chair "so redlé (By reference
only.)
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Representative Wooley rose in support of the nreasith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative Wooley's written remarks are dsvist

"I have serious reservations about the fee ineréasthis bill. | do,
however, believe there should be easier access utdicp records
electronically, and the fees for this service stdag minimal."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2555, HBntifled: "A BILL
FOR AN ACT RELATING TO VITAL STATISTICS FEES," paed
Third Reading by a vote of 43 ayes to 7 noes, Ritpresentatives Awana,
Ching, Fontaine, Marumoto, Pine, Thielen and Waating no, and with
Representative Manahan being excused.

At 11:36 o'clock a.m., the Chair noted that thkofeing bills passed
Third Reading:

.No. 2099, HD 1
. No. 2575, HD 3
. No. 2655, HD 2
. No. 2766, HD 2
. No. 1967, HD 2
.No. 2227, HD 1
.No. 2555, HD 1
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Representative Oshiro, for the Committee on Fiegresented a report
(Stand. Com. Rep. No. 825-12) recommending that Nd& 2567, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2567, HD 1, pass Theddig, seconded by
Representative Evans.

Representative Ching rose in opposition to thesmeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Ching's written remarks are asvali

"Thank you, Mr. Speaker. | stand in oppositiorHoB. 2567-Relating to
Marriage License Fees as this bill raises the mgeriicense fee from $60
to $100. It specifies that $40 for each marriagerise shall be issued to
the credit of the Vital Statistics Improvement Spe€&und under section
338-14.6, Hawaii Revised Statutes.

"H.B. 2567 adds to the unnecessary economic higrdshthe people of
Hawaii. An increase of $40 for a marriage licen#iee an increase in
taxes, at this time is not prudent. The currert Btarriage license fee is
an additional cost to already expensive weddingergps, and burdening
enough as it is. To increase it even more wouldabblardship for
newlyweds. Furthermore, there is no evidence thiat measure would
alleviate dependence on the general fund, as eddeytthe DOH. Thank
you."

Representative Ward rose to speak in oppositidheaneasure, stating:

"Same vote, same speech. If you look at the fosest see a lot of
increases. If you look at the trees, this is oneceft for the Native
Hawaiians. May | add one footnote here? BecauskeoNative Hawaiian
roll that's going to be registering probably 120 @®ople, it just happens
to be that they are going to have to pay this Emee and that's probably
going to be another $600,000 into the treasury. él@y one former
Representative, Native Hawaiian Representative thaitithis amounts in
effect, to a Hawaiian poll tax. It didn't go ovesry well, and | think there
should be an exemption for that."

The Chair addressed Representative Ward, stating:

"Representative Ward, you are out of order. We tatking about
marriage fees, and not a poll tax whatsoever."

Representative Ward: "The other bill had that,iMr. Speaker."
Speaker Say: "We're not addressing that othet bil

Representative Ward: "You're right. | stand octed. But the Hawaiian
poll tax stood because | forgot to say it befotearik you."

Representative Pine rose to speak in opposititinetaneasure, stating:

"Yes, Mr. Speaker. In opposition, and a brief caentn This is another
bill that does increase marriage license fees ¥ 4@ our constituents.
And that is why I'm in opposition."

Representative Awana rose in support of the measith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered.”

Representative Awana's written remarks are asvist|

"Mr. Speaker, | stand with reservations. Currgrdl marriage license is
$60. Now there will be a $40 increase. The nesvi@l be $100. The
current price on a civil union license is $60. fehevill be no fee
increases. Proponents of civil unions claimed ithags an issue of rights
and equality. This bill places those engaging mrmage at a financial
inequity — where are their rights? Should this soea proceed, | would
like to see either the fees for civil unions bergased to $100 as with
marriage licenses or the proposed increase for iagarlicenses be
increased instead by $20 and civil unions incredse$i20 - both carrying
a shared burden of equal value. For these readorstand with
reservations and my hope is that this measure le@ded while passing in
future committee hearings. Thank you, Mr. Speéker.

Representative Johanson rose in opposition torteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Johanson's written remarks arallaws$:

"| oppose HB 2567, Relating to Marriage Licenseedze | would
understand the need for a minor fee increase, lie¢llthat raising the
marriage license fee from $60 to $100 is exorbitamt unnecessary as the
Department has not specified the exact reason doh &n exponential
increase. Moreover, this increase is predicatedfumding for future
processing needs, but the specifics and justifioator those needs have
not been laid out clearly. For these reasons,té wo opposition to this
measure."

Representative Riviere rose and asked that theé @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Hanohano rose and asked that gk (&icord an aye
vote with reservations for her, and the Chair "steced."

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Riviere rose stating:

"Mr. Speaker, please change my with reservatiais wn Stand. Com.
Rep. No. 825 to a no vote."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2567, HBntifled: "A BILL
FOR AN ACT RELATING TO MARRIAGE LICENSE FEES," paas
Third Reading by a vote of 42 ayes to 8 noes, Righresentatives Ching,
Fontaine, Johanson, Marumoto, Pine, Riviere, Thiglad Ward voting
no, and with Representative Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 826-12) recommending that N&® 609, HD 1,
as amended in HD 2, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 609, HD 2, pass Thirddiey, seconded by
Representative Evans.

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker. In strong support witatgude to Members
of the House, the Chair. Mr. Speaker, | know thhave spoken on this
before, so | will insert written comments."

Representative Ching's written remarks are agviali

"Thank you Mr. Speaker, | rise in strong suppditHB 609 HD2,
Relating to Health.

"Mr. Speaker, | would first and foremost like teahk my colleagues for
supporting this appropriation. The recent diffieedt faced by HMC-East
have been a source of great concern for myselfpéwple of Liliha, and
the State as a whole. Seeing how we can workhegébr such a worthy
cause is inspiring. | hope we can continue to finat common ground
that benefits us all.

"This appropriation is an investment in a commyimistitution; one that
benefits everyone in our community, and it will peoits worth by its
continued good works and service to the peoplaisf$tate.

"Mr. Speaker, at this critical time in our Statiestory, the health of our
people is of such vital importance. The laws we enaight now will
continue to affect the well-being of our commurstiéor generations.
Nowhere is that more true than in my district. 8doehalf of the people of
my district and myself, | strongly support HB 6092 and offer my most
sincere gratitude to all of my colleagues who hdwae the same. Thank
you, Mr. Speaker."

Representative Pine rose in support of the measudeasked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Pine's written remarks are aswsllo

"l strongly support HB609 HD2 Relating to Healtbr fthe following
reasons:

"HB609 HD2 has two primary functions. The firstts authorize the
assimilation of Hawaii Medical Center-East on Osdhto the Hawaii
Health Systems Corporation. Secondly, it approgsidtinds to enable the
assimilation, including the hiring or contractiniystaff.

"One of the greatest benefits of HB609 HD2 isithpact it could have
on long-term care capacity. HHSC claimed in thestimony that the bill
could possibly double its facility’s capacity on @& which would be a
great improvement to our State's ailing medicalesys

"One of our most urgent health care issues irStia¢e of Hawaii is the
shortage of long-term care beds. This shortagectaffeur healthcare
system in many ways. First, it affects the levelcafe available to our
residents. It also has a negative impact on thétgud life for patients in
acute care beds who need long-term care. Thesmfsaare held in limbo,
unable to participate in any of the social or reélitative services afforded
by long-term care. This can have a very detrimeetff@ct on a patient’s
morale, and thereby his or her recovery.

"This capacity-building is also very important anrapidly-aging state
such as Hawaii. These long-term care servicesbeila more important
aspect of our healthcare services in the comingsyd4B609 HD2 will
help us to address this issue of an aging populagiod also free up much-
needed acute care beds.

"One of the most important resources we have lrerthe State of
Hawaii is the health of our people. This bill wélllow us to care for our
residents of all ages in terms of their own indidtineeds. That is what a
modern health-care system does, and that is wh&0BIBID2 attempts to
create through this appropriation.

"For all of these reasons, | strongly support HB6ID2, Relating to
Health."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"In support, Mr. Speaker. And | just would likegay that this is a good
way to support oukupuna"

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 609, HDnfifled: "A BILL
FOR AN ACT RELATING TO HEALTH," passed Third Readirby a
vote of 50 ayes, with Representative Manahan bexegsed.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 827-12) recommending that. HB. 1723, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1723, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Pine rose to disclose a potengaflict of interest,
stating:

"Yes, Mr. Speaker. | just want to get a ruling amotential conflict. |
am a recipient of the TRICARE program,” and the i€Chaled, "no
conflict.”

Representative Cabanilla rose to disclose a patemunflict of interest,
stating:

"Also a ruling of a potential conflict, Mr. Speakém a user, as well as
provider of TRICARE within the TRICARE program. Tilayou," and the
Chair ruled, "no conflict.”

Representative Takai rose to disclose a potentalflict of interest,
stating:

"Thank you, Mr. Speaker. Same request,” and theirQtuled, "no
conflict.”

Representative Takai continued to speak in suppbrtihe measure,
stating:

"l rise in support of this measure, just briefljust wanted to inform our
Members that this TRICARE program is beneficial naty to military
families, retirees and veterans, but more impoltatd the State of
Hawaii. Because as you heard just recently, thexahaee of us here on
the Floor that partake in TRICARE. And for everyrgmn in the State
government or county government that participatesjessen the burden
on the EUTF significantly.

"In fact, | wrote numerous letters to the EUTF Rbarging them to
consider working with us because for every 250 lasjjust like mine,
that we get off of EUTF and onto TRICARE, the EUSdves $1,000,000.
So I'd hoped that we can support this measure,| @wentually hope to
eliminate the drop dead of 2015. Thank you, Mr.gkee."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1723, HBnfitled: "A BILL
FOR AN ACT RELATING TO THE TRICARE PROGRAM," passed
Third Reading by a vote of 50 ayes, with Represamtdvanahan being
excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 828-12) recommending that Nd& 2274, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2274, HD 2, pass Theddtg, seconded by
Representative Evans.
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Representative Ching rose to speak in supporthef measure with
reservations, stating:

"Thank you, Mr. Speaker. | rise to express my meg@®ns regarding
House Bill 2274 and the companion measure 2275%hese bills would
impose a 3% additional fee on long-term care féesliand on hospitals in
our State. The intended purpose of the fee is jp Hawaii draw down
more Medicaid funds by providing a match for fediaallars. This is
commendable, since Hawaii needs to obtain all 8ddedicaid support
available. However, the approach of adding a feg nw be the best way
to go, as the fee will only add to the already hégist of medical care in
Hawaii, and in particular entry long-term care hemeho struggle to
cover expenses.

"Although the newest version of the bill attemfiisaddress this issue,
the current provider fee structure of the bill n&l cause difficulty for
long term care homes. So while I'm in support a$,ttMr. Speaker, |
would like to see and would ask that we convertekisting GET tax that
is paid on Medicare, and making this a fee soritlova used for Medicaid
matching funds. By doing this we avoid the neethtoease already costly
medical expenses, yet still allow Hawaii to drawwdothe Medicaid
money. And so | hope that our colleagues will cdesthis and see it as a
more prudent approach. Mahalo."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2274, HBEngifled: "A BILL
FOR AN ACT RELATING TO LONG-TERM CARE FACILITIES,"
passed Third Reading by a vote of 50 ayes, withrédgmtative Manahan
being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 831-12) recommending that Nd& 2122, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2122, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Johanson rose to speak in suppteaneasure with
reservations, stating:

"Thank you. In support with reservations, plea¥bank you, Mr.
Speaker. | understand the intent of the measue,| ahink it is a good
one. There certainly is a lot of complication andrass created by a
complicated procurement process, which is why l'upperting the
measure. Some of the concerns that | do have thqagticularly about
this measure, in giving the Governor and the Mayatential exemption
from the bid protest process, as well as adminiggéhearings is again
that, to me it upsets the apple cart a little wiglspect to checks and
balances.

"l do fully support and hope for expeditious angblicly beneficial
development, which often can be hindered. And adathink that's the
intent of this measure. But | do feel like it pdially gives the Executive
Branch more power than perhaps it should. I'm mdllto see where it
goes, but | just would like to raise that concdimank you."

Representative Fontaine rose in support of thesoreawith reservations
and asked that the remarks of Representative Johdresentered into the
Journal as his own, and the Chair "so orderedy réBerence only.)

Representative Marumoto rose in support of the somea with
reservations and asked that the remarks of RepegsenJohanson be
entered into the Journal as her own, and the Clairordered." (By
reference only.)

Representative Rhoads rose and asked that thle i@t=ord an aye vote
with reservations for him, and the Chair "so ordere

Representative Belatti rose and asked that thik @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Ching rose and asked that the @Gdexded an aye vote
with reservations for her, and the Chair "so ordére

Representative Saiki rose to speak in oppositiché measure, stating:

"Mr. Speaker, | rise in opposition to this measufeday we are
considering several measures that seek to exemgécts from our
Procurement Code, as well as with many signifi@mtironmental laws.
This is being done under the guise of economic ldpweent. And while |
acknowledge that it is a priority for the State, meed to consider other
means of addressing this issue.

"l wanted to actually use the words of someone elso has dealt with
this issue for many years while he served as Govarhour State. This is
what Governor Ariyoshi wrote in his booWith Obligation to All with
respect to our State's economic development apiproac

The quick political solution for economic probleisgo spend money. It
is to turn one's back on what is fiscally soundués contracts for
construction, consulting, etc. and to generate simemy kind of
economic activity. Another aspect of the quick fix to generate
investment in the undertakings even if it meansihg a blind eye to the
negative environmental impact. The policy of mamhgeowth was
anything but a quick fix. It was unique in the bist of Hawaii. It is
unique at the state level within the United Steaesl perhaps even
unique in the context of the developed world. Theeeminent
importance | assigned to managed growth was ndtre@d when | left
office, perhaps understandably. Nonetheless managedth will
ideally only become more important as the year®igoOpportunistic
politicians may hide from the need for it, but tgbtful and caring ones
will not.

"Thank you, very much."

Representative Wooley rose in support of the nreasith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative Wooley's written remarks are dsvist

"The procurement protest provisions provide ushwat self-policing
system so that everyone has the incentive to plaghe rules. The
significant risks associated with the eliminatidrttee right of a contractor
to file a protest are not addressed in this bill."

Representative Belatti rose to speak in oppositionthe measure,
stating:

"Thank you. My second time. May | change my reagons vote to no,
and have the words of the Representative from MgQadopted as my
own?" and the Chair "so ordered." (By referendg.pn

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"Yes, with strong reservations, and | would likeuse the words from
the Representative of McCully as my own," and thai€"so ordered."
(By reference only.)

Representative Thielen rose and asked that thé& @leord an aye vote
with reservations for her, and the Chair "so ordére

Representative Luke rose and asked that the Cémded an aye vote
with reservations for her, and the Chair "so ordére

Representative Takai rose and asked that the @deded an aye vote
with reservations for him, and the Chair "so ordere

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordéere

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2122, HBEn#tled: "A BILL
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FOR AN ACT RELATING TO THE PROCUREMENT CODE," passe
Third Reading by a vote of 47 ayes to 3 noes, Ritpresentatives Belatti,
Hanohano and Saiki voting no, and with Represemdtlanahan being
excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 832-12) recommending that Nd& 2319, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2319,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO ECOBMIC
DEVELOPMENT," passed Third Reading by a vote of &ges, with
Representative Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 833-12) recommending that N&® 2266, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2266, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2266, HBnfitled: "A BILL
FOR AN ACT RELATING TO INFORMATION TECHNOLOGY,"
passed Third Reading by a vote of 50 ayes, withrédgmtative Manahan
being excused.

At 11:49 o'clock a.m., the Chair noted that thkofeing bills passed
Third Reading:

H.B. No. 2567, HD 1
H.B. No. 609, HD 2

H.B. No. 1723, HD 1
H.B. No. 2274, HD 2
H.B. No. 2122, HD 2
H.B. No. 2319, HD 2
H.B. No. 2266, HD 1

LATE INTRODUCTIONS
The following late introduction was made to thereers of the House:

Representative Aquino introduced Mr. Carl McNakounder and
President of the Dr. Ronald E. McNair Foundationd aMr. Claude
Onizuka, Board Member of the Friends of Challertgawaii. They were
accompanied by other members of the Office of StudEquity,
Excellence and Diversity of the University of HawéSEED), McNair
Scholars, Friends of the Challenger Center Hawail the Department of
Education.

Ms. Maile Goo, SEED/GPA Program, McNair Programebtor;

Ms. Charlene Cuaresma, SEED/GPA/Aancart/McNaireetsj

Ms. Kalai Castro, McNair Program Coordinator;

Ms. Liza Simon, SEED Program Staff;

Mr. Justin Ragasa, McNair Scholar;

Ms. Leina'ala Bright, McNair Scholar;

Mr. Mikhail Coloma, McNair Scholar;

Ms. Laurel Pikcunas, McNair Scholar;

Mr. Joseph Ciotti, Director for Aerospace Educatiah Windward
Community College; and

Ms. Keolani Noa, Kapiolani Community College STEMUEation.

Friends of Challenger Center Hawaii

Ms. Theresia McMurdo, Treasurer,

Mr. Stanley Seki, Secretary;

Ms. Amy Agbayani and Mr. Clint Churchill, Board Méers.

Department of Education

Ms. Joyce Bellino, Assistant Superintendent, Offiafe Curriculum,
Instruction and Student Support;

Mr. Anthony Chun, School Renewal Specialist, Cantipdred Kapolei
Complex;

Ms. Liane Kim, Director, Challenger Center Hawaii;

Ms. Susie Hirokane, Principal, Pearl City Elemeptchool; and

Ms. Traci Tanouye, Technology Coordinator, Pearly &lementary
School.

ORDINARY CALENDAR
UNFINISHED BUSINESS

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 835-12) recommending that N&® 2325, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2325, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. | am rising to cast avote on this measure
and make a few comments. Thank you. This is Rejatin Broadband.
What it does is, it establishes an automatic agmprocess, and | believe
that automatic approvals are a really bad ideamdans that if, for
example, the government can't act because the Bddrand and Natural
Resources can't get a quorum in time, then theiperitleemed approved.

"The difficulty about this one is that it includesdersea boring, and
undersea boring can tie in obviously to the cabtgegt, the interisland
cable project. And it could go through a pristinarime ecosystem, and it
would be automatically approved simply for lackgeftting a quorum. |
don't think that is good public policy and theref¢m casting a no vote."

Representative Tokioka rose to disclose a poteotiaflict of interest,
stating:

"Yes, Mr. Speaker. I'd like to ask for a ruling anpotential conflict.
Thank you, Mr. Speaker, in my private job, | workr fOceanic Time
Warner Hospitality Class. Thank you," and the Chalied, "no conflict."

Representative Rhoads rose and asked that thle i€t=ord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Keith-Agaran rose in support ofrttreasure and asked
that his written remarks be inserted in the Jouraal the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support H.B. 2325 whsets a forty-five
business day time frame in which the State and tgoagencies must
approve, disapprove, or approve with modificatialh,oroadband-related
permits. It provides that if no action is takerthii the time frame, the
permit will be automatically approved on the fosiyth business day.
This bill creates an efficient and reliable processsuing permits for the
wide-area deployment and adoption of broadband arksy It replaces
the inefficient and arduous permitting-process lace now, which causes
significant and costly delays in permits being ¢edn

"Elected and appointive officials — from countydaState agencies—
have for many years touted the importance of braadbnfrastructure to
the educational and economic future of our commyunithis bill simply
urges those agencies to give the development aidband infrastructure
the same priority and attention that our existiryvd give to the
development of affordable homes and other prigtéyns. It will foster
the growth of broadband infrastructure, which wgilve our Hawaii
citizens and businesses increased access to inffomtachnology. It will
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especially be an asset to Hawaiians who resideawaian Home Lands,
and in rural areas of the State, where access dadband is lacking.
Increasing access to broadband in these areasgratit Hawaiians a
myriad of resources, including the ability to pmeseand transmit their
cultural heritage, and participate in the globalkea

"Broadband infrastructure is vital to Hawaii's eomy, and a
streamlined permitting process will attract mucleged broadband
investment within the State."

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordete

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered."”

Representative Johanson's written remarks amalaws$:

"| rise in support with reservations on HB 232%&|&ing to Broadband
Permitting. While | fully support technologicalahcement and making
technologies such as broadband service as aceessbpossible to the
people of Hawaii, | have concerns over any protessreceives automatic
approval if no action is taken. This bill grantrmit approval in response
to inaction, and | believe there are better methfmsimproving the
construction permitting process. For these regdovste in support with
reservations on this measure."

Representative Takai rose and asked that thé Gdeord an aye vote
with reservations for him, and the Chair "so ordére

Representative M. Lee rose and asked that thé& @epord an aye vote
with reservations for her, and the Chair "so ordére

Representative Wooley rose in support of the nreasith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative Wooley's written remarks are dsvist

"l am very excited about the State's effort, drid Legislature's support
of broadband. | am very concerned that this kithich will allow for
automatic approval for all State and county peruitsr 45 days, will lead
to litigation and the approval of projects that a@ acceptable to the
public. This broadband bill is simply much too &dd'

Representative Yamane rose to speak in suppateoimeasure with
reservations, stating:

"Mr. Speaker, with reservations. | do want to ntite efforts of the
Chair, the Representative from Ulupalakua. Thank'yo

Representative Cullen rose and asked that thé @eord an aye vote
with reservations for him, and the Chair "so ordétre

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2325, HBEnfifled: "A BILL
FOR AN ACT RELATING TO BROADBAND," passed Third Rdiag
by a vote of 43 ayes to 6 noes, with Representati¥eing, Fontaine,
Hanohano, Pine, Riviere and Thielen voting no, aitl Representatives
Cabanilla and Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 836-12) recommending that Nd& 1511, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1511, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Marumoto rose to speak in supgditeomeasure with
reservations, stating:

"Mr. Speaker, | have reservations on this bill,laReg to High
Technology and | do hope the University and the daimnovation Center
will be able to work this out. But | have resereat because we have a
constitutional amendment that requires that thevéisity be able to
handle its own internal affairs. | think this steépt® those bounds, so | am
voting with reservations."

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordete

Representative McKelvey rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. In support. And | woullel to, for the
edification of everybody, note that the Hawaii Sgic Development
Corporation is not an entity of the University ohWaii. It's an entity of
DBEDT. So this is not a matter of basically keepldgiversity issues
within themselves. Thank you, very much."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1511, HBEngifled: "A BILL
FOR AN ACT RELATING TO HIGH TECHNOLOGY," passed THi
Reading by a vote of 49 ayes, with Representati@abanilla and
Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 837-12) recommending that N&® 1768, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1768, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Rhoads rose and asked that thle i@t=ord an aye vote
with reservations for him, and the Chair "so ordere

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1768, HBEn#itled: "A BILL
FOR AN ACT RELATING TO THE HAWAII PUBLIC
PROCUREMENT CODE," passed Third Reading by a vdtd%ayes,
with Representatives Cabanilla and Manahan beingsed.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 838-12) recommending that Nd& 2265, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2265, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Rhoads rose and asked that thie i€=ord an aye vote
with reservations for him, and the Chair "so ordere

Representative Hanohano rose and asked that gk (&cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2265, HBEn#tled: "A BILL
FOR AN ACT RELATING TO THE STATE PROCUREMENT CODE,"
passed Third Reading by a vote of 49 ayes, withrésemtatives Cabanilla
and Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 839-12) recommending that Nd& 2324, HD 1,
as amended in HD 2, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2324, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to cast a mey and to explain
why. Thank you. This measure exempts broadbanditieei from all
county permitting requirements and State permit@gg requirements on
State buildings and government land on which treteSbuildings were
located. | don't think this is a good idea. It'saf the other exemption
measures. And when we continue to carve out exempfirom different
protections on our State property and our propattiarge in the islands,
we can end up with some unfortunate mistakesnktthis is not the way
to go. Thank you."

Representative Rhoads rose and asked that thie i€=rd an aye vote
with reservations for him, and the Chair "so ordere

Representative Luke rose and asked that the Cémded an aye vote
with reservations for her, and the Chair "so ordére

Representative Pine rose and asked that the @eed an aye vote
with reservations for her, and the Chair "so ordére

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordere

Representative Takai rose and asked that the @deded an aye vote
with reservations for him, and the Chair "so ordere

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Tokioka rose to disclose a poteatiaflict of interest,
stating:

"Mr. Speaker I'd like to ask for a ruling on a g@utial conflict. In my
private job, | work for Oceanic Time Warner HosfiiyaClass. Thank
you, Mr. Speaker," and the Chair ruled, "no conflic

Representative Riviere rose and asked that the @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Wooley rose in support of the nreasith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered."

Representative Wooley's written remarks are dsvist

"While I'm all for streamlining efforts to help ¢hState become
competitive when it comes to broadband, | haveossrconcerns that the
language in this bill is much too broad."

Representative Saiki rose and asked that the Céerdrd an aye vote
with reservations for him, and the Chair "so ordétre

Representative Johanson rose and asked that #nk @cord an aye
vote with reservations for him, and the Chair "steved."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2324, HBEngifled: "A BILL
FOR AN ACT RELATING TO BROADBAND," passed Third Rdiag
by a vote of 45 ayes to 4 noes, with Representati¥eing, Fontaine,
Hanohano and Thielen voting no, and with RepresieataCabanilla and
Manahan being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 840-12) recommending that. HB. 2411, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2411, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Ward rose and asked that the @eded a no vote for
him, and the Chair "so ordered."

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordete

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2411, HBntifled: "A BILL
FOR AN ACT RELATING TO CAPITAL IMPROVEMENTS," passe
Third Reading by a vote of 48 ayes to 1 no, witipf@eentative Hanohano
voting no, and with Representatives Cabanilla andnahan being
excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 841-12) recommending that Nd& 2869, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2869, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that gk (&lcord an aye
vote with reservations for her, and the Chair "steced."”

Representative Rhoads rose to speak in suppattieofneasure with
reservations, stating:

"Mr. Speaker, please note my reservations and @stouple of
sentences. | understand the argument in favoreoFtim Tax Credit and it
does have a multiplier effect. But it's not cleamte that we actually get
enough in return for what we invest, so hence regmetions. Mahalo."

Representative Souki rose and asked that the @eded an aye vote
with reservations for him, and the Chair "so ordere

Representative Wooley rose and asked that thé& @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Keith-Agaran rose in support ofrtireasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | strongly support ofBH.2869 which
extends the motion picture, digital media, and filroduction tax credit to
January 1, 2025. This bill places the focus cjeart supporting local
employment and talent, fostering more Neighbomilication shooting,
and supports an important niche in our economysghatild continue to be
nurtured and grown.

"This measure raises the qualified production taedit ceiling,
separates the calculation of the credit amountcasewvages and salaries
from the credit amount based on other qualifieddpotion costs. It also
provides different credit amounts based on resiglesithin the counties
for the wages and salaries paid to all cast, cevd musicians of the
qualified production, plus an additional unspedifiger cent credit amount
on wages and salaries of cast, crew, and musieibnsare State residents.

"Tax credits provided to local, mainland, and tintg¢ional producers
and investors in the film and digital media indystwill result in
continued growth of the film and digital media irsthy here in Hawaii.
This energized film and digital media industry willovide Hawaii with a
myriad of benefits. It will increase opportunitiaad resources to small,
local production companies so that their employde=ams of success in
the film and digital media industry can be met haréheir home state. It
will create a significant number of skilled, higaying jobs, which the
film and digital media industry will have financimterests in hiring. This
hopefully will result in private sector investments training and
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workforce development for the new skilled and dueajobs this industry
will create. It will undoubtedly inject substart@mounts of new revenue
into our State economy, which will be dispersed oasr many
communities, businesses, and residents. Findily,flm industry is a
clean, non-polluting, and compatible industry feras a state to invest in,
and it is an industry that has an active interasprieserving the natural
beauty of Hawaii."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2869, HBEn#tled: "A BILL
FOR AN ACT RELATING TO THE ECONOMY," passed ThirdeRding
by a vote of 49 ayes, with Representatives Calzaaild Manahan being
excused.

At 12:02 o'clock p.m., the Chair noted that th#ofeing bills passed
Third Reading:

. No. 2325, HD 2
. No. 1511, HD 2
. No. 1768, HD 2
. No. 2265, HD 2
. No. 2324, HD 2
.No.2411,HD 1
. No. 2869, HD 2

I I LI IT
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Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 842-12) recommending that Nd& 2872, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2872, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Ward rose to speak in supporteofitbasure, stating:

"Mr. Speaker, | rise in strong opposition. What tlis? Reverse
universe? | want to cheerlead this bill. In straugport, Mr. Speaker. See
because usually | stand up in opposition, it getbe habitual. | am not a
naysayer. | want to be a cheerleader. Mr. Spedhkir,is all about our
future. This is a great opportunity to advance."

The Chair addressed Representative Ward, stating:
"Representative Ward, would you like to give ytatements for these
two measures? Stand. Com. Report 842-12, and 8B, d the same

time?"

Representative Ward:
number?"

"Do you think I'm confusdabw the bill
Speaker Say: "No, | just want you to say onedhfior these two
measures that deal with PISCES and aerospace."

Representative Ward:
appreciate that.

"Combine the two togethef. cOurse. |

"Mr. Speaker, this is such an opportunity. | thiitlk almost a game
changer if we consummate it the way that it lodkght now, we've got
NASA that's in love with Mauna Kea, and in lovetwihe Big Island. And
because space is now privatized it's an opportuoitpring all of the
private companies that are interested. So far ithdyde Google, Space X
PRIZE Foundation, Lockheed Martin, Shimizu Corporat Moon
Express, and Boeing. Mr. Speaker, these are thédyg. These are the
ones, if we're going to get to the moon, they'rmmgdo get to the moon.
But when they get there, or to Mars or to Venusyberever, they've got
to have a base and they've got to have a susteaimaironment. The
stimulation of our climate, our soil, | forget whtitey call it. Regolith
stimulants. Simulate exactly what they're goingxtperience.

"So Mr. Speaker, we can not only be boosting @enemy, but this is a
world class issue that, and you know how strong ivéith APEC. This is
an even bigger game changer than APEC. So | urgeafigagues to vote

for the future. Vote this up and let's back it.'t¢qiut the money into it.
Let's make the investment because this is an eigerfhat we can really
get behind, as the State of Hawaii. And | will satleer comments for the
other bill, which is just as good because it chanfpe PISCES from the
University of Hawaii-Hilo to DBEDT by basically talg it out of
academia, and putting it in economics which is whatneed for the State
of Hawaii. Thank you, Mr. Speaker."

Representative Ching rose to speak in suppoheofrteasure, stating:

"Just in strong support. It's just ironic | thirntkat we happen to have
NASA up here. But Ellison Onizuka did come to vidiaemae, and | think
he's just a source of such great inspiration, aftuae for our children.
Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2872, HBEn8fled: "A BILL
FOR AN ACT RELATING TO AEROSPACE HIGH TECHNOLOGY
DISTRICTS," passed Third Reading by a vote of 4%saywith
Representatives Cabanilla and Manahan being excused

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 843-12) recommending that N& 2873, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2873,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THEPACIFIC
INTERNATIONAL SPACE CENTER FOR EXPLORATION
SYSTEMS," passed Third Reading by a vote of 49 ayegh
Representatives Cabanilla and Manahan being excused

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 844-12) recommending that Nd& 2018, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2018, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Thank you, Mr. Speaker. In opposition. This stitintains the 180 days
limbo after the foreclosure transaction transpifée property would be in
an effective state of limbo. There'll be no lendaisng advantage of this
bill. There will be no buyers. No title compani@&ere will be nothing. So
we continue our track record of zero people ushig program. Thank
you."

Representative Hanohano rose and asked that gk (&cord an aye
vote with reservations for her, and the Chair "steced."”

Representative Herkes rose to speak in supptiteaheasure, stating:

"Thank you, Mr. Speaker. When we did Act 48, wé tee UDAP
provision in the mediation process and offshorekbamere using that as
an excuse not to use the mediation. This is dedigogake that out of
mediation. And if they continue to not use mediatithen we know there's
another problem and it's probably that they ddretsproper title."

Representative Keith-Agaran rose to disclose antiati conflict of
interest, stating:

"Yes, Mr. Speaker. I'd like a ruling on possibtanfticts on both SCR
844-12 and 845-12. My firm occasionally handlesesahat may include
foreclosures. Thank you," and the Chair ruled, ¢anflict."

Representative Ching rose in support of the measiith reservations
and asked that the remarks of Representative Riderentered into the
Journal as her own, and the Chair "so orderedy réerence only.)
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The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2018, HBEntifled: "A BILL
FOR AN ACT RELATING TO FORECLOSURES," passed Third
Reading by a vote of 48 ayes to 1 no, with Repttesier Riviere voting
no, and with Representatives Cabanilla and Manbbarg excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 845-12) recommending that MN& 2375, pass
Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2375, pass Third Readssgonded by
Representative Evans.

Representative Keith-Agaran rose to disclose a@ntia conflict of
interest, stating:

"Yes, Mr. Speaker. I'd like a ruling on possibtenflicts on both SCR
844-12 and 845-12. My firm occasionally handlesesahat may include
foreclosures. Thank you," and the Chair ruled, ¢aoflict."

Representative Yamane rose to speak in supptiteafieasure, stating:

"I'm standing in strong support. This is legigatithat is similar to that
of 11 other states. This will put criminal penait@nd mandatory fines to
ensure that these predators don't continue to tgo afirkupunaand our
hardworking families. Thank you, Mr. Speaker."

Representative Pine rose in support of the measudeasked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Pine's written remarks are aswsllo

"I stand in support of HB2375. This bill would peb protect distressed
Hawaii homeowners who face foreclosures from beingyed upon by
individuals and companies with malicious intent idgrthe mortgage
foreclosure crisis. It recognizes the two-prongegreach that is needed to
combat this problem: enforcement and public edanatinnocent people
deserve to know that leaders and law enforcement edfectively
combating this type of fraud."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2375, edtitlA BILL FOR
AN ACT RELATING TO THE MORTGAGE RESCUE FRAUD
PREVENTION ACT," passed Third Reading by a vote46fayes, with
Representatives Cabanilla and Manahan being excused

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 849-12) recommending that Nd& 2359, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2359, HD 2, pass Theddtg, seconded by
Representative Evans.

At 12:08 o'clock p.m., Representative Ward recpeest recess and the
Chair declared a recess subject to the call o€tiar.

The House of Representatives reconvened at 1ZQlop.m.

Representative Ward rose to speak in oppositisheaneasure, stating:

"Mr. Speaker, | rise in opposition to this measurehink it's well
intended in that we want to have insurance for wamous electronic
appliances. Mr. Speaker | have here an iPhone wihiely upon, which |
insure. But the holder of this insurance or théeseif this, didn't have to
pay $2,000 to get a license. Why should we be ahgngeople to sell us
something, | think this is $7 per month, and thiit pvobably make it $10
or $15 dollars a month, if we're going to hit thenth a $2,000 licensing
fee.

"So, Mr. Speaker, | would only end by saying, Whdhe rationale
behind this? And why should we bother with someghthat's already
working well on its own without government gettimgvolved? Thank
you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2359, HBn#tled: "A BILL
FOR AN ACT RELATING TO PORTABLE ELECTRONICS
INSURANCE," passed Third Reading by a vote of 4dsatp 5 noes, with
Representatives Ching, Fontaine, Johanson, RigedeWard voting no,
and with Representatives Cabanilla and Manahargleeioused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 851-12) recommending that N&® 2526, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2526, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Marumoto rose to speak in supgdtieomeasure with
reservations, stating:

"Mr. Speaker, | have reservations on this pardicaheasure, especially
regarding the issue of privacy."

Representative Tokioka rose to disclose a poteatiaflict of interest,
stating:

"Thank you, Mr. Speaker. I'd like to ask for aimgl on a potential
conflict. In my private job | work for Oceanic Tim&arner Cable," and
the Chair ruled, "no conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2526, HEn#itled: "A BILL
FOR AN ACT RELATING TO REPORTING REQUIREMENTS FOR
TELECOMMUNICATIONS AND CABLE TELEVISION
PROVIDERS," passed Third Reading by a vote of 48sap 1 no, with
Representative Hanohano voting no, and with ReptaSees Cabanilla
and Manahan being excused.

At 12:11 o'clock p.m., the Chair noted that th#ofeing bills passed
Third Reading:

H.B.
H.B.
H.B.
H.B.
H.B.
H.B.

No. 2872, HD 3
No. 2873, HD 2
No. 2018, HD 1
No. 2375

No. 2359, HD 2
No. 2526, HD 2

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 852-12) recommending that N&® 1875, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1875, HD 2, pass Theddig, seconded by
Representative Evans.

Representative Riviere rose to speak in supporthef measure with
reservations, stating:

"With reservations. We're into this now. We hakie Act 48 from last
year, the program that nobody has used. We do tedid it. Anyone
who's read this bill sees it just keeps gettinggérand longer, and more
fixes and more patches. So we do have to do songettiout it. And I'm
not sure that making it longer and more cumbersantesuch is the right
answer. But I'll vote with reservations on this dne

Representative Keith-Agaran rose to disclose antiati conflict of
interest, stating:
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"Yes, Mr. Speaker. I'd like to request ruling opassible conflict. My
firm does occasionally handle cases that involvediesures. Thank you,"
and the Chair ruled, "no conflict.”

Representative Cullen rose to disclose a potentaflict of interest,
stating:

"Mr. Speaker, may | request a ruling on a potéctaflict? | serve as a
Director on my homeowners association in VillagekPaand the Chair
ruled, "no conflict.”

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Herkes rose to speak in supptiteaheasure, stating:

"Thank you, Mr. Speaker. Mr. Speaker, this isni@tgage foreclosure
omnibus bill which the 2011 Mortgage ForeclosurskrBorce developed.
It's like 140 pages. I'm not going to read my 7gsagf testimony, but |
would like permission to insert it into the recotdvould like to make a
few comments.

"The task force made several recommendations teblesh and refine
the foreclosure process for associations includbogdominiums and
planned communities. There are some issues thlahestid to be worked
out and various stakeholders are continuing thetussions as they work
towards common ground. Besides association managbes main
provisions in this bill including the temporary UPAprovision are: A
permanent ability for owner-occupants to converi-palicial foreclosures
to judicial foreclosures. Establishes a time lifoit when transfers of title
after foreclosure can be challenged. RepealingRhg 1 non-judicial
process, which was one of the real problems thabaeeprior to Act 48.
Removes th&tar Advertiser'snonopoly on public notices and foreclosure
sales. When they became the sole provider, thies n@ent up five times.
Requires attorneys filing foreclosure actions tgnsan affirmation that
they reviewed the paperwork and the bank has kghbrity to foreclose.

"There's just a couple of other things I'd like domment on, Mr.
Speaker. If you'd give me just a second herealt'sery complex bill. We
found such fraud among the offshore banks that eexinio address, and
quite frankly, from my standpoint, | would ratherofect the Hawaii
homeowners than the offshore banks. Thank you."

Representative Herkes' written remarks are asvistl

"Over the interim, the legislatively-created Matg Foreclosure Task
Force convened for its second year, focusing fizrtsfon reviewing and
refining the provisions of Act 48. Their recommatidns are included in
HB1875 HD2 with some amendments.

"Everett Kaneshige, formerly the Deputy Directditiee Department of
Commerce and Consumer Affairs and Chair of the fasie, explained in
his testimony that the task force "focused on stigeng the process
enacted by the Legislature" and tried "to bringhi® Legislature's vision of
a functional and fair non-judicial foreclosure pees to fruition."

"The task force's recommendations predominanthycentrated on the
non-judicial foreclosure process for condominiumdahomeowner
associations. They also suggested some revisionthé Mortgage
Foreclosure Dispute Resolution Program to: prabectower's personal
information; simplify and clarify some definitiorend terminology; and
refine certain procedural issues.

"The task force also suggested that an owner-@etsgp ability to
convert their non-judicial foreclosure to one oeers by the courts would
be made permanent. Under Act 48, this option wdngddepealed at the
end of 2012.

"Perhaps the task force's most potentially imphetcommendation is
to amend Act 48's Unfair and Deceptive Act or Rcact(UDAP)
provision, which has been cited as the primaryaeashy lenders have
since decided to pursue all their foreclosures @urtc The various
stakeholders on the task force reached a comprdoyiseajority vote to

support this recommendation, which seeks to retaomg protections for
consumers while also providing lenders and titisurers more specific
guidance as to what actions may constitute UDAPatians. The

compromise recommendation includes a 6 month tha@é on a

borrower's ability to challenge the transfer dketiof a home after such a
foreclosure.

"The current draft of this measure further limittee application of
UDAP so that lenders need not fear committing atoraatic UDAP
violation while the dispute resolution program ipemtive. This
amendment was adopted to encourage use of theapnogo that more
foreclosure actions may be resolved with the hélp trained third-party
neutral. In 2014, when the program ends, the tdskce's
recommendations would then take effect.

"HB1875 HD2 also permanently repeals the non-jatiforeclosure law
from 1874, which was used to conduct the majoritjoceclosures before
Act 48 and is currently under moratorium until Jaly2012. If this bill is
enacted, there would be just one non-judicial flo®ae process with
numerous consumer protections built in.

"Also included in this bill is a requirement thatforeclosing lender's
attorney sign an affirmation in judicial foreclossrindicating that they
had reviewed and verified the accuracy of the léagmperwork and legal
authority to foreclose.

"The bill is 158-pages and predominantly dealshweiondominium and
planned community association liens and foreclasure number of these
provisions are still being discussed by variouskettalders. These
stakeholders have been encouraged by lawmakersritinee working
toward consensus so that the final draft's promisi&re agreeable to all.

"Several reports indicate that the nation isnéretaalf way through the
foreclosure crisis. Act 48 has cut Hawaii's foosalre rate to less than half
it was before enactment. This bill would furthefime its provisions and
help many troubled homeowners in the future. Betmwust stay on alert.
It seems the offshore banks do not take us veipusdy. According to
one constituent at risk of foreclosure in Kahakr, tmainland bank told her
to agree to a short-sale because she had lotsuify ég the property.
When that homeowner suggested that the bank takethineugh the
foreclosure process so that she may benefit from48cand its dispute
resolution program, the bank said to her: "we's¢ concerned with
Hawaii's law. Act 48 is going to be overturnedihat is what they think
of Hawaii's people and our laws. Something theytreconcerned with.
We must continue to do what is best for Hawaii'spgie. Thank you, Mr.
Speaker."

Representative M. Lee rose to disclose a potentaflict of interest,
stating:

"Just a request for a potential conflict. I'm anmber of a planned
community association," and the Chair ruled, "noflict.”

Representative M. Lee then asked that the Clerrdean aye vote with
reservations for her, and the Chair "so ordered."

Representative Pine rose to disclose a potengaflict of interest,
stating:

"l have the same conflict as the previous speaked the Chair ruled,
"no conflict."

Representative Marumoto rose and asked that tekk @cord an aye
vote with reservations for her, and the Chair "steced."

Representative Ching rose to disclose a potentaflict of interest,
stating:

"May | ask for a potential conflict? | serve on cawndominium
association," and the Chair ruled, "no conflict.”

Representative Ching then asked that the Clertrdean aye vote with
reservations for her, and the Chair "so ordered."
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Representative Takai rose to disclose a potentalflict of interest,
stating:

"Yes, Mr. Speaker, I'm also an officer in a coraksociation board.
Thank you," and the Chair ruled, "no conflict."

Representative Yamane rose to speak in suppatieoimeasure with
reservations, stating:

"Mr. Speaker, I'm rising in support with some res¢ions. Mr. Speaker
before | begin | just would like to note that | kméhe Chair of CPC has
been working very hard and diligently in getting aspects of this bill
together.

"Mr. Speaker, | just want to note one area of eoncOne additional
area. There are several concerns, but to make nemtewwne is the issue
that this bill may have some negative impacts amémwner associations.
I know we'll be working diligently to address thassues regarding the
two year time limit for association liens and issoéviolations under 667-
60, as well as terminating the delinquent accestomon areas as this
measure moves forward. But | did want to note thaime of the
homeowner's associations have some concerns véthatiguage in this
bill. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1875, HBEngifled: "A BILL
FOR AN ACT RELATING TO FORECLOSURES," passed Third
Reading by a vote of 50 ayes to 1 no, with Repttesiee Cullen voting
no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 853-12) recommending that Nd& 2452, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2452, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose to disclose a@ntia conflict of
interest, stating:

"Mr. Speaker, I'd like a ruling on a possible dmtf Our law firm does
employ notaries. Thank you," and the Chair rulea, Conflict."

Representative Ching rose and asked that the @exded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2452, HBEn#tled: "A BILL
FOR AN ACT RELATING TO NOTARIES PUBLIC," passed THi
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 859-12) recommending that N&® 2476, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2476, HD 1, pass Theddig, seconded by
Representative Evans.

Representative Belatti rose to disclose a potentaflict of interest,
stating:

"Thank you, Mr. Speaker. A ruling on a potentiahftict. My law firm
has clients that stand to benefit from this bithafk you," and the Chair
ruled, "no conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2476, HBntifled: "A BILL
FOR AN ACT MAKING APPROPRIATIONS FOR CLAIMS AGAINST
THE STATE, ITS OFFICERS, OR ITS EMPLOYEES," passHuird
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 862-12) recommending that N& 2338, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2338,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO THE
CREATIVE MEDIA INDUSTRY," passed Third Reading byvate of 50
ayes to 1 no, with Representative Hanohano voting n

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 863-12) recommending that. 8. 2482, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2482,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THEHAWAII
COMMUNITY DEVELOPMENT AUTHORITY," passed Third Reau
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 865-12) recommending that Nd& 2250, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2250, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositirthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to cast a ratey and to deliver
short remarks. Thank you. This bill is relating tbe emergency
environmental workforce which is a very noble pebjand noble idea. The
workforce would do watershed restoration work, the real problem is,
it's funded from the Department of Land and Nat&esources and that is
a chronically underfunded department. | think yetell seen me hold up a
pie chart at various times when we talk about tidget, and you look for
the sliver that is the Department of Land and NatResources' funding.
You have to take a magnifying glass. So here wakég money from
that Department to do the work.

"l support the objective, the workforce to do thatershed restoration
work, and | ask the Finance Chair to look at a iy it can be funded out
of the general fund instead of from the Departnsdmidget. Thank you."

Representative Morikawa rose and asked that teek@ecord an aye
vote with reservations for her, and the Chair "steced."

Representative Kawakami rose in support of thesomeaand asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Kawakami's written remarks arekss:

"This measure does two very important things. Oite,takes
approximately 500 to 750 residents of Hawaii whe amemployed due to
the downturn in the economy and puts them backadkwihrough public
and private partnerships with agencies like thevehsity of Hawaii, the
Department of Agriculture, the Department of LanddaNatural
Resources, and the Invasive Species Committee ofialjathese
emergency environmental workers will supplement State's current
initiates to protect and strengthen our waterstesusb eradicate invasive
species. It provides short-term relief throughrabnth contracts.

"The second, and perhaps arguably the most impoatzhievement of
this measure, is that it takes 500 to 750 bluevalnite collar workers and
immerses them into the heart of our watersheds.t\Wéider way to build
advocacy than to get people's hands back intatigthat gives us life.

"A recent experience gave me, and my wife, theodppity to immerse
ourselves into the heart of the watersheds on KaRabr to this
experience my only knowledge of our watershed istwhlearned from
presentations or from documentaries. But therestihs huge disconnect.
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After Alan Rictow and Jim Hobbs graciously escoriegl in, we were
immediately in awe of the beauty and strength #pdts from ouraina
This experience turned me from an individual whd hmited knowledge
of the importance of our watersheds, into an adeodato a believer. Can
you imagine the impact that this measure would h@vehe 500 to 750
emergency environmental workers? They would be ogndown the
mountain with this knowledge and passion and sjmgaitl to theirkeiki,
to their husbands and wives, to th@imana

"If we want to protect something, | believe that most effective means
is to give people the first hand experience ofstrength, beauty and yet
frailty of ouraina. If we can get people to love it, they will protéc’

Representative Chong rose to speak in suppohieafiieasure, stating:

"In support, Mr. Speaker. And just as a clarificatfor the Members.
This includes matching funds. Actually, it includesrtial special funding,
and it also includes general fund matches which gpecial funded
programs would not normally get. Thank you."

Representative Takai rose and asked that the @deded an aye vote
with reservations for him, and the Chair "so ordere

Representative Nakashima rose and asked thatlénk @cord an aye
vote with reservations for him, and the Chair "sdeoed."

Representative Pine rose in support of the meagtieeservations and
asked that the remarks of Representative Thielereriiered into the
Journal as her own, and the Chair "so orderedy réerence only.)

Representative C. Lee rose and asked that th& €eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Ching rose in support of the measith reservations
and asked that the remarks of Representative Thisgeentered into the
Journal as her own, and the Chair "so orderedy' ré¢erence only.)

Representative Marumoto rose to speak in supgdtteomeasure with
reservations, stating:

"Mr. Speaker, I'd like to have the words of theilka Representative
incorporated as my own. | will vote with reservaso | am concerned
about the loss of federal funds."

Representative Keith-Agaran rose and asked tieaCtérk record an aye
vote with reservations for him, and the Chair "steoed.”

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Saiki rose and asked that the Cémdrd an aye vote
with reservations for him, and the Chair "so ordere

Representative Wooley rose and asked that thé @&eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2250, HBEn#tled: "A BILL
FOR AN ACT RELATING TO THE EMERGENCY
ENVIRONMENTAL WORKFORCE," passed Third Reading byate of
47 ayes to 4 noes, with Representatives Fontainapkino, Riviere and
Thielen voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 867-12) recommending that. HB. 2793, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2793, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Kawakami rose in support of thesomeaand asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Kawakami's written remarks arekmis:

"This measure will ensure that our ocean useigevitontinue to have a
voice in the rulemaking process. Ocean and mamseurces are very
specialized and require the voices that have tlsvladge to represent a
vast community of ocean users."

Representative Thielen rose in support of thesmeawith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered.”

Representative Thielen's written remarks are l&sifs:

"Thank you, Mr. Speaker. At this time, | rise iteservations on HB
2793 HD1, Relating to Board of Land and NaturaldReses. | have three
primary concerns with adding four members to theroof Land and
Natural Resources as specified in this bill.

"My first concern is in regards to establishingoqum at board meetings.
The bill states that these four new members "matg wmly on issues
related to ocean resources" and that these new eremimould not be
considered in determining quorum and majority fdir ather issues.
However, given the broad characterization of “"oceasources,"
potentially every agenda may include items conogrfiocean resources."
In fact, every BLNR meeting of this year (up to Mar9, 2012) had at
least one agenda item in the following categodesservation and coastal
lands, aquatic resources, boating and ocean raméat New board
members would likely be needed to attend all mgstiin order to
establish quorum on those issues.

"My second concern is the potential for an offamele make-up of the
board. Shorelines and ocean resources managemguirese balance
among recreation, commercial, and cultural appresclas it can be
complicated for experts in each area to make dewsialone without
advice from other consultants. Supporters of tliebte that none of the
current seven BLNR members has a marine backgrddmaever, adding
these four new members to a board of seven woultthrding to DLNR,
over-emphasize fishery science and industry. Wisleery resources are
important to the State of Hawaii, the Board has tesponsibility of
evaluating all natural resource issues.

"Lastly, | am concerned that adding board membiers specific
purposes sets a bad precedent. The Board's carigsibn is to "Enhance,
protect, conserve and manage Hawaii's unique amitetl resources held
in public trust for current and future generatiafiwisitors and the people
of Hawaii in partnership with others from the pebdind private sectors."
This includes all natural resources. Increasingkibard membership by
over 50% for fishery and marine resources couldtlset precedent of
stakeholders petitioning the board to add membersother specific
interests—already, the Ocean Tourism Coalition hesjuested
representation on the Board if this bill passes.

"| appreciate the opportunity to express my comeeand to voice my
opposition to this measure. Thank you, Mr. Speéker.

! http://hawaii.gov/dInr/chair/meeting

Representative Keith-Agaran rose in oppositiontite measure and
asked that his written remarks be inserted in thenal, and the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | oppose HB 2793 HD1ll &k Hawaii's
natural resources and heritage are worthy of ptiotecand proper
stewardship. However, adding four members to thar® of Land and
Natural Resources simply for determining quorum arajorities only on
issues relating to ocean resources and limiting thetes only to ocean
resources issues is a strained and unwieldy wayotécting Hawaii's near
shore waters and ocean resources. The law pregeotlides for a seven
member Board of Land and Natural Resources whogbvarious life,
work and educational experiences and knowledgéifimportant body.
In my experience, members of the Land Board pattiemendous amount
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of time in this volunteer position and devote quitbit of time and effort
in carrying out their solemn responsibilities. Aheé seven members of the
Board of Land and Natural Resources have a tremesndgsponsibility to
address issues relating to Hawaii's natural enwient, and to:

manage, administer, and exercise control over puahds, the water
resources, ocean waters, navigable streams, caa®tat (excluding
commercial harbor areas), and minerals and allratiterests therein
and exercise such powers of disposition thereohag be authorized by
law [and] shall also manage and administer thee gparks, historical
sites, forests, forest reserves, aquatic life, aglife sanctuaries, public
fishing areas, boating, ocean recreation, coastagrams, wildlife,

wildlife sanctuaries, game management areas, puhlitting areas,
natural area reserves, and other functions assigyn&v.

Haw. Rev. Stat. §171-3. Hawaii Revised Statuteticse 171-4 presently
provides criteria for members and includes consititen of knowledge in
marine biology and experience in aquatic resournesagement. The
Board Members are supported by professional andettastaff who can
and do provide necessary expertise on issues tmaé defore them for
decision making.

"I am afraid that this bill will severely hampehet ability of the
department and the Board to act as efficient afectfe stewards of
Hawaii's natural resources. If passed, this bill require at least six
member majority on any issues involving Hawaii'amghore waters and
ocean resources, which may effectively block imgatrt changes
recommended by the in-house resource managers."

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

Representative Hanohano rose and asked that gk (&cord an aye
vote with reservations for her, and the Chair "steced."

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordere

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Wooley rose and asked that thé @&eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Ito rose in support of the measn asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Ito's written remarks are as falow

"Mr. Speaker, | rise in support of HSCR 867-12,21B3, HD1. Mr.
Speaker, this measure adds four members to thedBolaland and
Natural Resources who shall be considered in datergrquorum and
majority only on issues relating to ocean resousres may vote only on
ocean resource issues.

"Mr. Speaker, during testimony before the Housen®ittees on Water,
Land & Ocean Resources; Hawaiian Affairs; and Féearit had been
stated that the Department of Land and Natural iRess will consolidate
the Division of Aquatic Resources into the Divisiafi Forestry and
Wildlife. Historically, the Division of Aquatic Rswurces has been a
"behind the scenes" steward of our aquatic ressurBg consolidating the
Division of Aquatic Resources into the Division lebrestry and Wildlife
the aquatic resources sector will lose its effertess. Additionally, there
is no statutory requirement that a present Boanthinee be experienced or
have a working knowledge in ocean resources; sscfishery science,
commercial fisheries, recreational fisheries, sedfimdustry, or maritime
industries. It has long been advocated that ouwar-sleore marine
resources and near-shore fisheries need to ber befiesented at the
various policy making levels. Marine resource ésstequire a specialized
understanding and are dependent on ever changiditioms.

"Mr. Speaker, over the years fishing rules andil@gpns have generally
been initiated and adopted through two venues:egislatively and 2)

Chapter 91 Administrative rulemaking process. Bgrthe Chapter 91
rule making process the proposed rules changeiswed by the Board of
Land and Natural Resources for adoption. WithoDivasion of Aquatic

Resources or a Board member experienced or knoedddg in ocean
resources, there is no one to advocate for oumoesurces.

"Mr. Speaker, during hearings it was stated thddiry four new
members representing the fisheries, fisheriemeejeand seafood/marine
industries specialties to the Board to vote onlyosean resource issues
that came before the board would create an offdoald make-up of the
board. Far from it. Presently, there is no regméstion of the above
mentioned specialties serving on the Board nortlaey required to be
represented on the Board. Where is the off-balamdes-up of the Board?
An off-balanced make-up of the Board occurs nowgemvtthere is no
representation or required representation.

"Mr. Speaker, this measure is not to place a buaethe Department of
Land and Natural Resources or the Board of LandNatdral Resources.
This measure is really to help the Department aodr® of Land and
Natural Resources do a better job of managing Hawaiecious ocean
resources.

"Mr. Speaker, for these reasons | ask my colleagaeplease support
HSCR867-12, HB2793, HD1."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2793, HBntifled: "A BILL
FOR AN ACT RELATING TO BOARD OF LAND AND NATURAL
RESOURCES," passed Third Reading by a vote of 3 &y 1 no, with
Representative Keith-Agaran voting no.

At 12:23 o'clock p.m., the Chair noted that th#ofeing bills passed
Third Reading:

H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.
H.B. No.

1875, HD 2
2452, HD 2
2476, HD 1
2338, HD 2
2482, HD 1
2250, HD 2
2793, HD 1

At this time, the Chair announced:

"Members of the House, we will take a 45 minuteess. We will
reconvene at 1:00 to continue with our deliberatiand debate."

At 12:24 o'clock p.m., the Chair declared a recesgect to the call of
the Chair.

The House of Representatives reconvened at 1t@ck'p.m., with
Vice Speaker Manahan presiding.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 872-12) recommending that N&® 2682, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2682, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Awana rose and asked that the @edtd an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2682, HEnfitled: "A BILL
FOR AN ACT RELATING TO COMMERCIAL ACTIVITIES ON
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OCEAN WATERS," passed Third Reading by a vote ofad@s, with
Representatives Cabanilla and Takumi being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 873-12) recommending that N& 2398, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2398, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Jordan rose and asked that thk @leord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2398, HBEn#tled: "A BILL
FOR AN ACT RELATING TO LAND USE," passed Third Read by a
vote of 48 ayes to 1 no, with Representative Hanohating no, and with
Representatives Cabanilla and Takumi being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 875-12) recommending that Nd& 2540, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2540, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in suppoth®efmeasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations becafsthe cost to the
childcare providers, and remarks to the Journal."

Representative Thielen's written remarks are lésifs:

"Thank you, Mr. Speaker. | rise with reservatidnsHB 2540 HD2,
Relating to Fees for Child Care Licensing and Redfion.

"This bill establishes a fee for licensing andtifieation of those
wishing to start or continue a child-care busing2sssibly the most-
affected by this measure will be small startupdtdte businesses, trying
to get on their feet. In these difficult times, slould be aiming to foster
small business growth, not suffocating it with mdees in an already
capital-starved market.

"In addition, the fees would be deposited intcea rspecial fund whose
stated purpose is just ambiguous enough to naubeet.

"Furthermore, Mr. Speaker, the bill states thatBrepartment of Human
Services will be allowed to charge "reasonable"fé@sthese licenses and
certificates. Quite honestly, | see nothing at'r@hsonable" about creating
a wholly unnecessary new special fund on the batlssnall businesses.
These are businesses that could potentially stimwolar ailing economy, if
we would only let them.

"For these reasons, | have reservations aboubithi's

Representative Marumoto rose and asked that teekk @Gécord an aye
vote with reservations for her, and the Chair "steced."

Representative Ward rose and asked that the @Gdedkd an aye vote
with reservations for him, and the Chair "so ordétre

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2540, HBEngifled: "A BILL
FOR AN ACT RELATING TO FEES FOR CHILD CARE LICENSIBI
AND REGISTRATION," passed Third Reading by a vote48 ayes to 1
no, with Representative Marumoto voting no, andhwiepresentatives
Cabanilla and Takumi being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 877-12) recommending that N& 1689, HD 1,
pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1689, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Honorable Speaker, | support this measure whsdhtended to reduce
Medicaid cost for long-term care by establishing thong-Term Care
Partnership Program, and encourages individualgutehase long-term
care partnership insurance policies.

"This program has been adopted and implementezadyr in other
states, and removes the false choice of Hawaideess between quality
long term health care and ensuring their familiesdt lose the fruits of a
lifetime of work. The Department of Human Serviee#i need to seek
federal waivers and approvals, and also seek apatemendments to its
Medicaid rules and State plan. This bill contdindlt in incentives, asset
protection, and expands upon the allowable Medisp&hd down policy.

"This bill specifies that the long term care iremwre plan shall be the
primary payer of long term costs and that Medicdiell be the secondary
payer. The program will then delay and/or elimasatiependence upon
the Medicaid program."

Representative Nakashima rose in support of tresore and asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Nakashima's written remarks afellas/s:

"This measure implements the long-term care pesiie program,
allowing individuals to qualify for Medicaid covega for continued long-
term care prior to exhausting their assets. Tlilisprovide an additional
tool that will be available to residents and faesliwho are faced with
trying to deal with the challenges that are premgnby taking
responsibility for the care of loved ones and tderty."

Representative Jordan rose in opposition to thasore and asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Jordan's written remarks are ks

"I would like to express my opposition to the Lorigerm Care
Partnership Program as it is designed to protesgtaf the middle-and
upper middle-class populations while still qualifyi for the Medicaid
program without having to "spend-down" their asset$ledicaid levels.
Medicaid was never designed as an asset-protegtogyzam and the long
term care partnership policies will very possibakeé Medicaid dollars
from the desperately needy clients who wholly dejpem Medicaid.

"Private Insurance dollars are substituted fovaid asset dollars which
creates a "dollar-for-dollar" scenario, i.e., $T8D policy = $150,000 in
private assets saved with Medicaid eligibility maied if all other
eligibility requirements are met. Therefore, depark on Medicaid for
long term care financing continues.

"Hawaii's Long Term Care Commission, as notedtsnfinal report to
the 2012 Legislative Session, carefully considetbds option but
ultimately rejected it. There is no proof avairllom states which have
adopted this option that this option encouragesitheease purchase of
long-term care insurance needed for budget newtradind without
increased participation, the program would increédselicaid dollars. For
some citizens, the LTC partnership policies arepposition to the core
functions and philosophy of Medicaid, which is aame tested welfare
program as opposed to a program which would prdtectassets of the
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middle-class and upper-income clients. 2007d aLTC

Commission, Final Report, 2012).

(GAO,

"The consumer is also at risk of losing all morpa&l into the policies if
they miss even one monthly premium causing defanét cancellation
thereby enriching the private insurance companibdewthe consumer
suffers financial loss.

"The GAO in 2008 focused on the increased needofauist oversight of
these types of policies regarding rate-setting dditeon to the need for
increased oversight to protect the vulnerable camsufrom potential
financial exploitation and predatory practices ofiv@te insurance
companies."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1689, HbEnfitled: "A BILL
FOR AN ACT RELATING TO LONG-TERM CARE," passed Ttir
Reading by a vote of 48 ayes to 1 no, with Reptasier Jordan voting
no, and with Representatives Cabanilla and Takwinigoexcused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 879-12) recommending that Nd& 2290, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2290, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2290, HBntifled: "A BILL
FOR AN ACT RELATING TO CHILDREN AND YOUTH," passed
Third Reading by a vote of 49 ayes, with Represies Cabanilla and
Takumi being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 880-12) recommending that N& 2448, HD 2,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2448,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MEDCAID,"
passed Third Reading by a vote of 49 ayes, withrésemtatives Cabanilla
and Takumi being excused.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 889-12) recommending that Nd& 2656, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2656,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO AIR
POLLUTION CONTROL," passed Third Reading by a vofe49 ayes,
with Representatives Cabanilla and Takumi beingised.

At 1:12 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 2682, HD 1
H.B. No. 2398, HD 2
H.B. No. 2540, HD 2
H.B. No. 1689, HD 1
H.B. No. 2290, HD 1
H.B. No. 2448, HD 2
H.B. No. 2656, HD 2

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 890-12) recommending that Nd& 2690, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2690, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to vote aghiasother exemption
bill and this one is relating to geothermal researdf | may explain why.
Thank you, Mr. Speaker. First of all, if peoplenthiback, if they were
alive then, to what went on in the past when geathédevelopment was
attempted. This was probably about 30 years agcoor And what
happened was it was stopped dead in its tracksiusecthe developers
didn't listen to the community. They didn't develogommunity process
where people worked together through the diffiesltil think geothermal
development is excellent. | think it's a great itleanove ahead with that,
but | don't believe that we should streamline thatcess. When you do
that, then you end up with stumbling blocks and gad up with projects
being stopped. This is too important to the enesgff-sufficiency of the
Big Island to do it wrong.

"| think that House Bill 2690 does it wrong. Whgaou take a look at
what actually could happen under that bill, it @ballow developers to dig
thousands of feet through aquifers without, asyl §am Sierra Club,
without consideration of the quality of the dringiwater, the potential for
contamination or the impacts of a blowout in ther@unding areas. | think
Sierra Club was correct with those statements ofem.

"There's something called laser drilling. Not lgeen engineer, | don't
exactly know how that works. But you need to hawese things looked at
carefully, and not do something that would actuakgmpt or streamline a
process. So | think this is the wrong way to gojtaid with some other
projects that we know of in this Body when we trieed streamline or
exempt things. Ultimately those projects were seapdead. So | would
say, don't move ahead with this idea. Let's ddhé torrect way, and
develop it in consultation with the communities. \6@n have the Big
Island be the leader in using renewable energygetiihg off fossil fuel.
Thank you."

Representative C. Lee rose to speak in suppoth@fmeasure with
reservations, stating:

"I'm in strong support of geothermal. | do havensecconcerns with the
bill though and | just wanted to vote with reseivas."

Representative Coffman rose to speak in suppdheofeasure, stating:

"Thank you, Mr. Speaker. In strong support witnsocomments here.
Thank you. | just want to clarify a couple thingsrdr First of all, the bill
separates exploration from development. Developmdhto through all
of the environmental requirements in this Statepl@ation is really a
scientific process. This bill was presented by BhdR, the agency that's
responsible for doing this work, and they have rmsitee rules about
drilling wells, whether it's for water or anythirgse in the State, and to
protect our aquifers. So this bill in no way prasdany harm to our State."

Representative Wooley rose to speak in suppothefmeasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations. | jwsint to make a short
comment. We're looking at a lot of exemption biilsre, and | think that
we have cut government services so much in thethase years that |
think we need to be a little more careful as weklab these possible
exemptions. We don't have anybody to look out far public safety. I'd
also like to insert written comments."

Representative Wooley's written remarks are dsvist

"I have serious reservations about this bill. Beomal has great
potential as renewable energy that is locally makdewever, exemptions
to allow projects to move forward without propelabssis are potentially
dangerous and dramatically increase the risk ofnhiar people and the
environment. | have yet to see any evidence treptoposed exemptions
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will allow for the safe exploration and developmehgeothermal energy.
This bill goes too far too soon."

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. | unfortunately rise, drfdel so sad to vote
no on this wonderful chance at geothermal. Bujugs that | would like to
have the words of the Representative from Kailuered as my own. |
don't think there's only one route to other proldermhere may be a
myriad of routes. There may be different ways tatdwVe should always
try to do it right. Geothermal, | wish it had bedone even longer ago. |
was very happy to be able to visit Mauna Kea. Amd hot sure if
everyone knows, but King Kalakaua was a supporfftereothermal. And
you Mr. Speaker, I'm sure, are well aware of howatlgermal does supply
so much of the Philippines' energy, doesn't ititSould have been done,
and it should have been done even earlier. | htgeane. | just hope it's
done the right way. Thank you, Mr. Speaker."

Representative Awana rose in support of the measith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative Awana's written remarks are asvist|

"Mr. Speaker, | stand with reservations. As wevenforward in looking
for opportunities for alternative forms of energy our island state, we
must not throw caution to the wind when handling awst precious
resource — water. As | understand, exploratiogeafthermal may in fact
cause harm to our underground water resourcesaanti$ reason, | stand
in reservations. Thank you, Mr. Speaker."

Representative Nakashima rose to speak in supgothe measure,
stating:

"Thank you, Mr. Speaker. In support. Mr. Speaktbe Big Island
Geothermal Task Force has been working diligeralythe last several
years to study and ensure the prudent applicafigeathermal resources
on the Big Island. | think that they have propo#ieat geothermal become
the base source of energy on Hawaii Island andullaviike to continue to
support that. If | may submit additional commefitsank you."

Representative Nakashima's written remarks afellas/s:

"The Big Island Geothermal Task Force has beerkingrdiligently to
ensure the prudent application of geothermal ressur They have
proposed that geothermal become the base energyrceson Hawaii
Island and | would like to support these efforts.

"Numerous discussions have been held with theomarcommunities
and interests on the Big Island to ensure educatioderstanding and
acceptance of this effort. This bill provides &treamlining the process of
geothermal resource exploration and identificatiolfi.we are to move
forward on becoming energy self-sufficient, it wilquire that we develop
base energies that would support this goal. Thif ®liminate
unnecessary delays and move the process of digcawer identification
forward. Once it is determined that a site isahlé for geothermal energy
production, all necessary permits and studies stilll be required before
the development and production of these resouresshegin.”

Representative McKelvey rose in support of thesueg stating:
"In support, Mr. Speaker. And | would like the werof the good
Representative of the Big Island entered into #v@md as my own. Thank

you," and the Chair "so ordered.” (By referencly.on

Representative Riviere rose and asked that theéx @eord an aye vote
with reservations for him, and the Chair "so ordere

Representative Pine rose and asked that the @eded an aye vote
with reservations for her, and the Chair "so ordére

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Earlier | had stated that | was with reservatioBat on Stand. Com.
No. 890, I'll make that a no vote. Thank you."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2690, HBEngifled: "A BILL
FOR AN ACT RELATING TO GEOTHERMAL RESOURCES," pasdse
Third Reading by a vote of 46 ayes to 5 noes, Righresentatives Ching,
Fontaine, Hanohano, Riviere and Thielen voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 891-12) recommending that N& 2145, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2145, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. Here's another no vote lahlike to explain
why. Thank you. Mr. Speaker what this bill doegssablish the policy of
this State to delineate key economic sectors obitapce for economic
diversification in Hawaii. Then it says it's thetant of this State to
facilitate completion of these projects. You tuonpage 2 of the bill and
one of those projects is the interconnectivity lesw Oahu and the
Neighbor Islands, in other words reads, underskieca

"| think there's a great deal of concern in thmd from a number of
Members, about that undersea cable; about the tbestyisdom of doing
that, and the wisdom of burdening certain Neighlstends to be the
energy supplier for Oahu, whether or not that isatycorrect to do.

"The second item in the bill that says that itis policy to go ahead and
get this moving. It is the mass transit systemstieel on rail project of the
City and County of Honolulu. | believe that's ongpa3 of the bill. |
believe there's concern in this Body from somehef Members about that
as well. So by passing this bill, we're saying thifine and those projects
should go ahead. This is State policy and the Stdtevork to make these
go forward.

"I think that we had a lot of discussion about ksar's cable bill and
that bill did not move forward because of the condeom enough of the
Members here that it just did not move forward.sTisikind of an end run,
saying we're going to go ahead with it. It's owat&tpolicy. This is one of
the key projects. As to the rail, | think if yolkeaa look at recent, | believe
it was Civil Beat that did a poll and found outias like 55% or more of
the people on Oahu do not support the rail. Andwetas a Body are
passing a bill that says it is State policy thatthroject's going to go
forward, and we as a State are going to make foiyeard.

"l don't think this makes sense to move this ahe&dow people want
to move ahead with economic development, but Itdbirik the economic
development should include targeting two very corersial projects, and
ones that do not have the broad support in the aoritynor in the affected
islands where that cable could impact.

"So Mr. Speaker, | would ask that Members takedk lat this. It may
not make it through the Senate, which then | wdaddvery glad. But if it
does, we would obviously, or probably have a chawcesconsider our
original approval. But right now I'm not joining imith the yes votes. I'm
very definitely a no on this measure."

Representative Marumoto rose to speak in supgdtteomeasure with
reservations, stating:

"Mr. Speaker, | rise on this particular measurthvgrave reservations.
In particular the two projects cited by the pred@peaker are of great
concern to me.

"650 Pohukaina St. Before we vote on it, | woulkke|some more
information on it. | have no idea whether it's @ate project or State
project. | think it's in here by virtue of the fatiat there will be a transit
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station going through it. But on the other handthie entire 65-story
building a State project? | don't know. | don't wnwho the developers
are. | don't know whether it's for residentialpoisiness, or mixed use.

"So I'm just really puzzled why we would be cititigs as an important
project for us, when it does not have any perméts $nd it is over the
height limit of 400 ft. for the City and County bfonolulu. Likewise for
the train, we have no idea whether it's a go yal,so it's seems like this is
very premature. | think we must do our homeworkobefwe even
consider this. Thank you."

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Ching rose in support of the measiith reservations
and asked that the remarks of Representativeserhahd Marumoto be
entered into the Journal as her own, and the Ciairordered." (By
reference only.)

Representative Ward rose and asked that the @eded an aye vote
with reservations for him, and the Chair "so ordete

Representative Takai rose and asked that the @deded an aye vote
with reservations for him, and the Chair "so ordete

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordete

Representative Wooley rose in support of the nreasith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative Wooley's written remarks are dsvist

"l question the wisdom of moving a bill like thigut it's worth
additional discussion."

Representative Saiki rose and asked that the Gexded a no vote for
him, and the Chair "so ordered."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2145, HBEngifled: "A BILL
FOR AN ACT RELATING TO ECONOMIC DEVELOPMENT," pasde
Third Reading by a vote of 45 ayes to 6 noes, Righresentatives Belatti,
Hanohano, Luke, Riviere, Saiki and Thielen votilg n

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 892-12) recommending that N&® 2246, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2246, HD 2, pass Theddig, seconded by
Representative Evans.

Representative Wooley rose to speak in suppoth@fmeasure with
reservations, stating:

"Thank you, Mr. Speaker. | stand with reservatidngist want to let
Members know that Haiku is a very special valleyd d appreciate the
intent of this bill. Unfortunately, there was a yemportant player not
included in the very beginning. There's a Hawaiimiension Charter

School, and their testimony is in opposition, andises serious concerns.

As well as DLNR and DHHL. They also have some sgriooncerns. |

think there just needs to be a lot more dialogureewe can move

forward with a bill this serious, where there vélso be a lot of resources
allocated.”

Representative Ito rose in support of the measne asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Ito's written remarks are as falow

"Mr. Speaker, | rise in support of Stand. Com. Rép. 892-12, H.B.
2246 HD2. Mr. Speaker, the purpose of this bilioigpreserve and protect
Ha'iku Valley, a site of cultural and natural siggance, by establishing
the Ha'iku Valley Cultural Preserve Commission tersee the Ha'iku
Valley Cultural Preserve.

"During the legislative hearings all those whatifeesl in favor of this
measure indicated that that Ha'iku Valley is anantgnt cultural resource
in Hawaii and that establishing the Ha'iku Vallewlt@ral Preserve
Commission will greatly assist in its protectiom foture generations.

"Mr. Speaker, | further learned that Ha'iku Valleye of nineahupua'a
surrounding Kaneohe Bay, served as a hospital f@ rhoku of
Ko'olaupoko It was here that thkahuna la'au lapa‘adived and grew
their medicinal herbs, which they mixed with plafitsm the sea to make
medicine. People came from throughout the areseés help from these
Hawaiian healers. There ama kupundiving today,kupa'aina(native) to
Ha'iku Valley, who still remember going into thepgp reaches of the
valley to collect herbs for medicines for their fgnkahuna la'au lapa‘au

"Many burials can be found today in Ha'iku Valleg, well as two major
heiau and other lesser known sacred places. The twd prosninent
heiauare Kanehekili or Kahekili heiay a large site just outside the H-3
tunnel, dedicated to the Hawaiian god of thunder laghtning. Nearby is
Kane a me Kanaloa Heiathonoring the two prominent gods — Kane and
Kanaloa — who brought forth spring waters throudhba islands with the
help of their digging sticks, @'o. There are Hawaiian families today who
still continue to visit and care for their familyayeyards, including burials
located akane a me Kanaloa Heiau

"Mr. Speaker, Ha'iku Valley also has a modern kiayoric significance
as well. In the early 1940s the Navy chose thés o locate a top-secret
radar station. In the 1950s, the area was cordeite an Omega
Transmission Station. Due to its unique bowl-lsteape, and high Pali
around it, the valley played an important parttiategic communications
during the war and decades after. The Omega Statas one of only
eight in the world that supported communicationd eoordinates among
aircraft and ships at sea.

"Part of Ha'ikku Valley today, Mr. Speaker, is honme Ke Kula 'o
Samuel M. Kamakau Laboratory Public Charter Schadhere the
students are educated on the importance of theyvall

"Mr. Speaker, whether in ancient or modern tintéa'iku Valley has
always been there for the good of the people. ‘B&drto preserve this
valley to honor both its Hawaiian and modern-dastdrical significance.

"Mr. Speaker, for these reasons | ask my colleagoesupport this
measure."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2246, HEn#itled: "A BILL
FOR AN ACT RELATING TO HAIKU VALLEY," passed ThirdReading
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 894-12) recommending that N&® 1758, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1758,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO BUNESS
DEVELOPMENT IN HAWAII," passed Third Reading by ate of 51
ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 895-12) recommending that Nd& 2267, HD 1,
pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2267,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THHSSUANCE
OF SPECIAL PURPOSE REVENUE BONDS TO ASSIST CLEARCOM
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INC., IN THE DEVELOPMENT OF BROADBAND
INFRASTRUCTURE IN HAWAII," passed Third Reading bByvote of 50
ayes to 1 no, with Representative Hanohano voting n

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 898-12) recommending that. M8 2529, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2529,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
DEPARTMENT OF HAWAIIAN HOME LANDS," passed Third Reing
by a vote of 51 ayes.

At 1:30 o'clock p.m., the Chair noted that theddfeing bills passed
Third Reading:

H.B. No. 2690, HD 2
H.B. No. 2145, HD 2
H.B. No. 2246, HD 2
H.B. No. 1758, HD 1
H.B. No. 2267, HD 1
H.B. No. 2529, HD 1

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 899-12) recommending that N& 2806, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2806, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Hanohano rose to speak in supgotheo measure,
stating:

"Kako'o loa."
Representative Hanohano provided the followingsiation:
In strong support.

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2806, HBEn#tled: "A BILL
FOR AN ACT RELATING TO NATIVE HAWAIIANS," passed Tind
Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 900-12) recommending that Nd& 2153, HD 1,
pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2153, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative C. Lee rose to speak in opposiiorthe measure,
stating:

"Thank you, Mr. Speaker. | rise in opposition.espect what we're
trying to do here, and | think it's important tlatr State find new ways to
finance our infrastructure, but | do have concaevitl this proposal. While
making residents pay for tolls for new roads andhtvays may be
something that we should consider, this bill godsilastep further and
will empower the Department of Transportation teess tolls on existing
roads and highways if an alternative free routestexiWhat this could
mean though, is that residents in Windward Oahudcbe charged for
driving over the Pali while driving to work insteadl taking the Likelike.
Or residents commuting from Ewa could be chargeduging the H-1
rather than the Nimitz Highway.

"We are a state that as always strived to profad¢he general welfare
and common good without regard to one's abilitypay. Providing free
access to our beaches, our natural resources arulife services such as

guaranteed education and basic transportation llmato justify the taxes
that Hawaii already levies. Like it or not, and @isor not, Hawaii has

purposely built this transportation infrastructuaund the automobile,
and today the average person relies on their oagsttaround. We cannot
shift paradigm so abruptly and begin to chargergmsportation which has
become a basic necessity when so many have littéher option to get to

work each day.

"More than anything, toll roads are regressiveeyTplace the burden of
paying for infrastructure on those who can leafirdfto pay. Across the
nation and right here in Hawaii wealthier indivithiare less reliant on
daily commutes than the average middle-class fatndyis often forced to
commute great distances to work. This means lower middle-class
families end up paying disproportionately more ttiawealthy for public
infrastructure that's designed for everyone. Int,fagtudies by the
Department of Transportation in the State of Waggoin find that tolls can
place a burden four times as large on families\weelte median income
than those families who are above it.

"Until the day when the average person is no lofgeed to make long
commutes to work or there are alternate formsasfdportation that can be
relied upon, the cost of building and maintainingds and highways must
be shared equally by everyone. It's why we alrezsly everyone to pay
their fair share in taxes. And it's why regressiok roads cannot be the
answer to funding a better transportation fututearik you, Mr. Speaker."

Representative Fontaine rose in support of thesoreawith reservations
and asked that the remarks of Representative Cbkeentered into the
Journal as his own, and the Chair "so orderedy réBerence only.)

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. | rise in opposition. M3peaker, it was
eloquently said by the Representative of Lanikad & would like his
words entered in the record as my own. But I'd iikadd a quote from the
Chamber of Commerce of Hawaii and the Building ktdy Association.
It would be a rational argument if there were othlézrnatives available to
commuters in Hawaii aside from driving a car, hoarewn most areas the
motor vehicle is your only option. Imposing tollowd essentially create
more congestion and gridlock on our heavily usedisaright now.

"I've said it before Mr. Speaker, that we're islgnand there is a lot of
the stress of living in a small place. A very smalhce. Very dense.
Actually one of the densest states in the UniteateSt We need to get
along with each other. You know, get along. Thedgtis that toll roads are
going to just cause more congestion, and one obitpgest contributions
to stress is traffic. So you're going to have pecbp. They're going to
have to be looking for their money. And it's gotoghe, excuse me, but it's
going to be hell. It certainly isn't going to beethision, the vision of a
beautiful, healthy, Aloha State. Toll roads do contribute to that vision,
and | think that's what our people want. | thinktth why people want to
live here and take such a cut in pay from livirgpalhere.

"But additionally, to add to what the Representafrom Lanikai said,
they have examples on the mainland where it statt&2.50, but because
it couldn't, that $2.50, because it could not payifself, it was raised to
$8. So this again is an additional stress to ooplee It's a tax and it's not
the only way to do these things.

"Actually, we just need to grow our economy, berelousiness friendly
and add to more ideas that can make income andueVfer the State that
play to our own strengths, instead of trying tosistently follow mainland
ideas that may not be the perfect fit for Hawaiifar our people's health
and our people's welfare. And so for the peopligri't think toll roads is
the only answer. Thank you, Mr. Speaker."

Representative Takai rose in opposition to thesmeaand asked that
the remarks of Representative C. Lee be enteredtivg Journal as his
own, and the Chair "so ordered." (By reference.gnl

Representative Souki rose to speak in suppoheofrteasure, stating:
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"Thank you very much, Mr. Speaker and Members.péak very
strongly for toll roads. The toll road is just amet tool for the Department
of Transportation to have at their disposal, isame time in the future
there is no other alternative for building new higlys. And as we have
just witnessed and has just been stated by theeReqative from Kailua,
it looks like the rail might be in trouble. The paumbers are not very
good. | don't know how accurate the poll is, butcathat particular poll, it
doesn't look good.

"So now we continue to increase our neighborhdndbuilding more
houses. Ho'opili is probably going to have 3 tchéusand homes there,
and they're going to have additional road blockse University is going
to build sometime and that area there is going¢éate more road blocks
also. The alternative, and of course the feds havéeen very nice to the
highway people. They have not passed a bill yetl when they do pass a
bill, we can be expecting less and less funds tll.b8o where do we go
from here? The only alternative then is to possibbk at some toll road if
it comes to that.

"We're not saying it's going to be right away. Yewgoing to need to
have community input before a toll road is builheTpartner who may
want to invest with the State or by themselves dddve to see whether it
would be worth their while. It may not be worth ithehile financially.
This bill provides that there must be an altermatee before a toll road is
built so that would protect you from forcing youuse the toll road. You
could continue to use the regular route. In factthat case, the regular
route would have probably less traffic, becausesehibat are in a hurry,
and we all seem to want to speed, they would wantse the toll road,
unless they get some cameras over there too.

"But anyway, | believe for the long-term we needdok at this. It's not
for the short-term. It's a tool that we are goiadhave. But what we know
is going to happen, we know that the federal dslkee going to be less
and less. We know that growth is going to continegpecially on the
Westside, which already have bottlenecks. Unles§ewgoing to be
moving it to the Windward side. We can have groexbr there. There's a
lot of room for growth. Maybe we should change sahthe plans for the
Windward area. Maybe in Kailua. But that's all Mdhairman. I'm sorry
for joshing. | just want to bring some levity inthis very gloomy
discussion that we are in now. Thank you."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"Thank you, Mr. Speaker. | am in favor of the meas| realize it's not
a very popular measure because it involves payinigeato use the
highways. If you live in my neighborhood, the OalMetropolitan
Planning Organization 4 years ago said, that ndessnthere's an
alternative to come into town, the commute timeimurheavy traffic
would be two and a half hours. That is difficulteeallow Mr. Speaker,
because time is money. | would not want to suljeciple to traveling to
the airport or to town for two and half hours.

"So if I'm a Representative in Kailua, or Kaneobe,the other side of
town, I'd probably be giving the same speeches ttietre giving. But
since my community is the one that's impacted by, thhave to look
outside the box at ways that can relieve our pe@ipla congestion. So
far, there is none. We talk about the rail. We tionbw where it's going. |
hope that the rail will solve that congestion. Mehite, | have no option
but to support the Chair of Transportation in Higmking of solving this
problem outside the box. We cannot rely on just alternative that we
don't know whether it's going to deliver or not. Weed relief on the
Westside. We don't want to raise taxes to pay éwev roads, or to improve
the budget of the Department of Transportation sacan provide federal
matching funds. We don't want to do that.

"There's rhetoric about improving our economy gnolwing our own
infrastructure, and funding for it. Did you see bogty in this Chamber say
let's raise taxes so we can have some relief foptople on the Leeward
side? No, Mr. Speaker. In fact they will vote marejects, housing
developments that would increase congestion. Se'then issue of parity,
Mr. Speaker, and since the people on the Leewale aie impacted by
traffic, | would like to advocate that those takds be on the other side of

town where there are people who can pay more fbrdads. Thank you,
Mr. Speaker."

Representative Morikawa rose and asked that teek@Gecord an aye
vote with reservations for her, and the Chair "steced."

Representative Takai rose to respond, stating:

"Thank you, Mr. Speaker. In opposition, still. ke to speak on this a
little bit. The previous Representative, | underdtaner concerns. The
communities that she represents are heavily imgamyeraffic, but | only
wish that they would consider where all this taf§ coming through. The
communities of Aiea and Pearl City are very specials. We actually call
our community the Heart of Oahu. And those of ydwowlon't believe that
need to understand that the H-3, H-2 and H-1 athedhrough our
communities. And if the H's or the freeway systam the arteries, we're
the heart. It doesn't make sense to me to takekadba proposal like this
to move people from the Westside to the airportpdown without taking
into consideration the communities that you'll impacting.

"The fact remains that | don't think we can builgrselves out of this
crisis. Those of you familiar with the H-1 projegbing westbound over
Waimalu Valley a few years ago, may recall thast tharticular project
was less than a mile long and cost $67 million. ifon for a mile-long
stretch of concrete. When you talk about a tolldrdan assuming you're
going to go from west to east, west to east rightugh or above Aiea,
Pearl City. You're talking about miles and milescoficrete. And again |
say, we cannot build ourselves out of this messl Ado not believe that
toll roads are the solution."

Representative Har rose in support of the measithereservations and
asked that her written remarks, and the remari®epiresentatives C. Lee
and Ching be entered into the Journal as her owd, the Chair "so
ordered." (By reference only.)

Representative Har's written remarks are as fallow

"Mr. Speaker, | rise with reservations on Stand@gmmittee Report
900-12, House Bill 2153, House Draft 1. Once ageénare dealing with
yet another bill for the establishment of toll readl have actually given
Floor speeches on House Bill 139, House Draft 2mfrthe 2009
Legislative Session and on House Bill 70 from tH@72 Legislative
Session. The current bill at hand, House Bill 215Ruse Draft 1,
authorizes the Director of Transportation to imptadlecharges on existing
highways or construct new toll roads, and proviflsagreement with
private entities to construct, operate, and mantidteoads. While | am
not adverse to the idea of the Department of Tramafion entering into a
public-private partnership for the development apération of roads in
Hawaii, | have reservations to the imposition ota#l to be paid by
residents of the Leeward coast for use of thesestddr. Speaker, | base
my reservations on three reasons.

"First, the opening paragraph of HB 2153, HD1 dg lines 3-6)
states: "... the operation of toll roads has contebuto controlling the
amount of motor vehicle traffic, thus reducing fimtongestion..." If the
purpose of the bill is to alleviate traffic congeaton Hawaii's roadways,
we need to get cars off the road. Constructing t@iwroads will only
encourage people to remain in their cars. Impogoig roads would
therefore only add more traffic congestion on higaxéed roads.

"A second reason for my reservations to thisibillhat this bill would
allow for a lease of the toll road to the privatgity. There is an inherent
danger to privatizing roads because roads areubliqpuse. Events that
take place on one road undoubtedly affect othenecting and alternative
routes. Toll prices, maintenance and safety stalsdand congestion on a
toll road therefore have a substantial impact @nrthmber of cars using
alternative routes, including local roads and niemssit. Decisions about
how to operate and manage these roadways haveffdue ef creating
traffic policy for the State. What may seem benefifrom a narrow profit
perspective does not necessarily benefit trangpmmtaetworks in general.
As a result, public control of key toll roads iessary to ensure coherent
statewide transportation planning and policy makRgad privatization in
other states shows that private operators' profitives produce very



2012 HOUSE JOURNAL - 26TH DAY

361

different management decisions than government dvolilansportation

policy should be made according to what is in tlesthkinterest of the

public, not limited by what kinds of extra paymentay have to be made
to a private operator.

"A third reason for my reservations to this hilliecause of the issue of
geographic equity. Geographic equity refers todssurrounding how one
part of the State is treated compared to anothehd case of toll roads to
be paid by only residents of the Leeward side,bdnsiti that geographic
equity is at hand. Proponents of this bill beli¢ok roads will work in
Hawaii because they have been successful on thelandi However,
Hawaii is not like the mainland in that, on the niand, those with higher
incomes typically live outside of the urban cor@kn as suburbia. Those
with higher incomes generally live in the urbanecarhile those in lower
income brackets live in Central and West Oahu teeabe homes are
more affordable. Moreover, there is no question rwitemparing the
socio-economic demographics of those from East Hduwoor the
Windward side from Leeward Oahu. As such, it iseaspnable to expect
residents of the Leeward side to bear the burdea il because lower
income residents would now be required to pay alitiadal fee if they
wanted to find a faster way to get into town.

"If one person on this island is required to patoly then all people
living on this island should have to pay a toll.r Rbese reasons, Mr.
Speaker, | rise with strong reservations to HB 283 1."

Representative Rhoads rose to speak in oppositiothe measure,
stating:

"Mr. Speaker, in opposition. I'm opposed to bathexts of the bill: both
building a new toll road, and also making curreighivays into toll roads.
But | think the construction of a new toll roadeispecially problematic. |
agree with many of the comments of the Represert&tbm the Heart of
Oahu. There's been a lot of concern about railghing to be a blight to
the skyline. It's going to ruin our environmenttérms of the aesthetics.
But | would submit that another freeway would berewnore of a blight,
and would carry a lot fewer people than rail, andioesn't actually get the
people where they need to go.

"Because once you've gone through the Heart ofi@ald you arrive in
the 28th District, you cannot build a freeway thaes in to this building,
or into any of the Downtown towers. You have to gfén the street level
at some point. And while you may be able to getnfrthe Ewa Plain
quicker to the off-ramp into Downtown, there's gpito be just an
incredible traffic jam getting from the end of tHeeeway into the
Downtown area or into Waikiki where most people kvoBo rail gets
around that problem. Rail isn't affected by trafiad | think rail is really
the only viable alternative, but it's certainly ettier alternative to a toll
road. Mahalo."

Representative Yamane rose to speak in oppositothe measure,
stating:

"Mr. Speaker, I'm standing in opposition. Just dmief comment, Mr.
Speaker. Many of us, many middle-class familiespriter to afford their
own home, have to be pushed out to places wheyectreafford it, which
is in Central Oahu and the Leeward Plains, Mr. BpeaViaking the toll
road suggestion would then emphasize the issugediaves and the have-
nots. So if you're able to afford it, and can pawythis toll road, you'd be
able to get to town quicker. If you are like thermpastruggling families
here today who can't afford it, who are struggliognake ends meet, Mr.
Speaker, then you'd be stuck on the roads and highthat they currently
pay their taxes for. There's a social issue reggrtlie have and have-nots,
and | don't think that's appropriate for this Léafisre. Thank you."

Representative Souki rose to respond, stating:

"Thank you very much, Mr. Speaker and MemberstH i like to say |
hope that the rail makes it, too. If the rail makewse probably won't need
a toll road, for a number of years anyway. | lookifard to the rail making
it, but unfortunately it seems the mood of the fmuisl changing.

"Now let me put it this way. I've heard all thgaments about why we
should not have toll, but I've never had any aligues other than the toll
in the event that the rail doesn't make it. Andreifehe rail does make it,
it will be from Kapolei through Waipahu, and rigown to the mall.
That's all. Three-fourths of the people will hagestand up. Seniors won't
be able to ride. | won't be able to ride it in & fgears | would imagine.
You might have to take me in my wheelchair or sdrimet

"But when you look at these problems here, andlavdave a highway
problem because of the density of the traffic. ¥annot make believe that
there is not a problem. We have a problem wheréhawe difficulty to
move. It takes you hours to get from the Westsidehere. And
unfortunately, it seems the people from the Westsite the ones who
don't want it the most. They're the ones who néedut like a good
parent, I'll do my best to, in spite of what thddfen want to see, that they
get what is best for them. Thank you, very much."

Representative M. Lee rose to speak in suppothefmeasure with
reservations, stating:

"Mr. Speaker, with reservations. | would like tyghat | don't think toll
roads are a good solution, particularly if you loakwhat happened in
Chicago where a whole road was sold. Then the pefst owned it kept
jacking up the prices. And then if you look at wiappened in Texas,
there were many toll roads built to nowhere. THaads of things are very
bad, but | can see having a toll road on perhap<ifiper lane, and then
people could choose whether to use the zipper darie use the regular
road. However, really, the best solution is thé, raicluding a spur to
Mililani in the future. Thank you."

Representative Luke rose to speak in oppositidghdaneasure, stating:

"Thank you, Mr. Speaker. | rise to speak veryfhyrig opposition. But
before | do that, if | could incorporate the wordfthe speaker from
Lanikai as my own. You know all of us, as the Reprgative from
Mililani stated, people live in certain areas sames not by choice, but
because of the space issue, and because of thabditgiof housing and
where they work. The unfortunate part of that igaél work in town, you
have to take the freeway, or take the highway totgeour destination.
And unfortunately in this situation, the way that'se trying to deal with
the traffic in this situation, is for people whoveano choice but to take the
freeway and the highway to get to work or to schii@l penalizing people
who live farther away as opposed to live closeotart It's a very unfair
situation so | would like to vote no."

Representative Cullen rose in opposition to thasuee and asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Cullen's written remarks are dgvist

"Mr. Speaker, | oppose this measure becausesitiise example of the
have's and have not's. Being that people from nsgritt already pay
more to drive due to the amount of fuel we useallgwing people who
can afford to go through and use the toll roads le&vdae an unfair
disadvantage to those who may not be able to affpidevitably causing
them to go through traffic. It does not seem lkéair situation and |
cannot support the measure at this time."

Representative Har rose in support of the measithereservations and
asked that the remarks of Representatives Takaiat®hand Luke also be
entered into the Journal as her own, and the Clkairordered." (By
reference only.)

Representative Ichiyama rose in support of thesnmeaand asked that
her written remarks be inserted in the Journal,thadChair "so ordered."

Representative Ichiyama's written remarks arek#sis:

"Thank you, Mr. Speaker. | rise in support. HB21&3thorizes the
Director of Transportation to consider imposingl toharges on State
highways or as a funding source to construct nellvrtads. It also
provides for public-private partnership agreemewithh non-government
entities to construct, operate and maintain a piatetoll road. It would
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prohibit toll roads where there is no toll-free quarmable alternative route
available for use. Finally, it requires a compredies feasibility study
prior to construction of any toll road project.

"| support this bill because it gives the Departinef Transportation
another tool to use to help address the seriodiict@ngestion on our
State highways. As the gridlock in Congress comint is unlikely that
federal highway funding will continue at prior lése We need to be
creative and carefully look at alternative meanséiraincing our highway
projects. HB2153 will help us to continue the dsgion on how to
continue to provide safe and efficient transpastatinfrastructure while
being fiscally responsible. Thank you very much, Bpeaker."

Representative Giugni rose in opposition to thasnee and asked that
the remarks of Representative C. Lee be enteredtivg Journal as her
own, and the Chair "so ordered." (By reference.9nl

Representative Brower rose to speak in oppositrthe measure,
stating:

"Mr. Speaker, in opposition and just a brief commewWhile I'm
currently against this bill, I'm starting to warrp to the idea. Because as
someone who chooses to live in town, and maybe hadwelling not as
nice as somewhere further away, why should pedgke e or my
constituents pay for a service we don't use verghAutAnd why not have
those who do use the service pay more? This wakddylreduce the
number of cars on the road and could be used toetisat vehicles on the
road have insurance. I'm speaking to the part efliffi regarding toll
charges on existing highways. Thank you."

Representative Awana rose in support of the measith reservations
and asked that her written remarks, and the remafriRepresentatives C.
Lee, M. Lee and Takai be entered into the Joureahex own, and the
Chair "so ordered." (By reference only.)

Representative Awana's written remarks are asvist|

"Mr. Speaker, | stand with reservations and | teit | be allowed to
adopt the comments from the Representatives fromtdven, Lanikai and
Mililani. As the Representative from the Waianam€l, | have witnessed
commuters leaving their homes as early as 4:00earh morning to drive
into the urban core for employment. Mr. Speakerrently providers are
forced to spend time away from families, extra resron fuel charges and
now it is a travesty when we will create additiomlrdens to those
residing in areas where travel is not a luxury.

"Mr. Speaker, driving is a necessity. | too caresee that toll roads will
widen the gap of the haves and those that are utith@/e can easily say
that toll roads are an option. | beg to differheTpopulation continues to
increase and, the lack of proper infrastructurdinaes to limit the ability
for commuters to get to and from work. Financigllgnalizing hard
working residents is not the way support our econan the working
class. For these reasons, | stand with resengtiofhank you, Mr.
Speaker."

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. | am also rising in opfos. You know, |
just wanted to clarify that | don't subscribe tdiile | am proud of my own
district and its strengths. Every district is uréqdio dividing things by
district, dividing people by category. It's also &l of the people, for all of
the State of Hawaii. Are we retaining our qualifylite for what we are
known, our beauty? There aren't a lot of oil fiedsund. We have our
beauty. That's what we rely on, and it's the heaflthur people. So when |
speak to this issue, | have not a toll road | thizdming perhaps near me.
But for all of the people and not just the disgiagainst each other. It's for
all of the people that we not have these kindsobfteons that deteriorate
our quality of life. Thank you."

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkisiserted in the Journal,
and the Chair "so ordered."

Representative Johanson's written remarks amdlaw/$:

"I rise in support with reservations on HB 215&J&ing to Toll Roads.
| agree that there is merit in the creation ofstotlads, as they offer drivers
a choice in planning their travel routes and offiternatives to drivers. |
do have some concerns, however, that toll roadsadagrsely impact the
most financially vulnerable in our communities &tdte. The amendment
made to this measure that would prohibit tolls o&tfdm being created in
areas with no other means for commuting and reghae an alternative
public access road exist is a good amendment tia¢\what mitigates my
concerns. For these reasons, | support this neastir reservations."

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"In support, with some reservations and a brieficent. | do have a lot
of reservations that have already been statedwBat | see is that this
possible project is for those more rural areas fitratvhatever reason, this
Body has not given the roads that they had readigted. And because of
the cost structure, this gives those rural areaisdbn't have the same type
of favor as other areas throughout the State,tiiespossibility to expand
on new opportunities for them. And if | could havetten comments too.
Thank you."

Representative Pine's written remarks are aswsllo

"Thank you, Mr. Speaker. | stand with reservatiamsthis measure.
This bill would authorize both toll charges on ¢ixig highways and the
construction of new toll roads. | believe we shoalldw our communities
to choose this option for themselves.

"Toll roads would significantly impact the routs@nd costs of living
for drivers all around Hawaii. It should not be te discretion of
government to institute new tolls; rather, membefsthe communities
around our State should have the ability to saydiaing funds for roads
is their priority."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2153, HBntifled: "A BILL
FOR AN ACT RELATING TO TOLL ROADS," passed Third &ging by
a vote of 35 ayes to 16 noes, with RepresentatAgsino, Belatti,
Brower, Ching, Coffman, Cullen, Giugni, Hanohano, e, Luke,
Rhoads, Saiki, Takai, Thielen, Wooley and Yamartengao.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 901-12) recommending that. HiB. 2800, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2800,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO
TRANSPORTATION," passed Third Reading by a voted@fayes to 4
noes, with Representatives Fontaine, Hanohano)erhand Ward voting
no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 902-12) recommending that N& 2485, HD 2,
as amended in HD 3, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2485,
HD 3, entitled: "A BILL FOR AN ACT RELATING TO ELECRIC
VEHICLE PARKING," passed Third Reading by a votesdfayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 903-12) recommending that. M8 2613, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2613, HD 1, pass Theddtg, seconded by
Representative Evans.
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Representative Thielen rose to speak in oppositrthe measure,
stating:

"Thank you, Mr. Speaker. Here we go again. Hexetsther measure to
exempt a department, this time the Department afdportation from our
land use and environmental laws. I'm rising to \against the bill and to
deliver some remarks. Thank you. Mr. Speaker if tae a look at that
bill, House Bill 2613, and I'll read from the pug@oclause. The purpose of
the measure is to assist the Harbors Division & Bepartment of
Transportation in more efficiently implementing ded maritime projects
by exempting submerged lands within the State CamialeHarbor
Systems from the permit and site plan approvalirements as they relate
to submerged lands within a conservation district.

"Why on earth would we want to do that? | meaaf fhst is astounding
to me, that as we sit here today in this Legista®ession, this is | think
the fifth bill, possibly the sixth where we're exgting State projects and
exempting entities from our environmental laws. sThist doesn't make
sense.

"The bill in its body says, all work involving soierged lands used for
State commercial harbor purposes shall be exeropt finy permitting
and site plan approval requirements establishe@ru@thapter 183C for
lands in a conservation district. It just doesrétken sense, Mr. Speaker. |
don't know. I'm sorry, | mean, | keep looking baokwhat the Democrat
Majority set forth thirty to forty years ago in oBtate, and what they set
forth to say that we need to protect Hawaii's emvinent. They recognized
the importance of Hawaii's environment. They dididy, 'Oh well. It's
okay to exempt this or exempt that.' They saidefsea process you can go
through. If the project can be legitimately doneetigg that process, then
it will go ahead. But to just sit here and withl lafter bill saying we're
going to gut our environmental laws and exemptghinl don't know
where people are coming from. | mean, | don't thi'sca generational
thing.

"I know | was fighting the Department of Transptitn on the stop H-3
case about thirty years ago. Actually that, | waslved in that case for
12 years, and it was because the Department ospaatation made bad
decisions and didn't follow the environmental laB® we stopped the
project in the courts, and then our senior Senaémt to congress and said
to exempt H-3 from all laws, and Congress did.."

Representative Chong rose to a point of ordetingta

"Point of order Mr. Speaker. That has nothingdondgth the bill. This is
talking about harbors."

The Chair addressed Representative Thielen, gtatin
"Representative Thielen, please confine your comgi® ... "
Representative Thielen continued, stating:

"That wasn't an underwater project, but it shoblve been, Mr.
Speaker. This one deals with the Department of Sgrartation and that is
the department that is in this bill. So the Deparitritself has a history of
not complying with environmental laws. So then vweme up with this
saying, 'Okay, we'll exempt them." And it just doet make sense, Mr.
Speaker.

"If there were some legitimate reason for headtfety or emergency,
there are procedures for that. And those procedeves then can be
followed. But to just do this wholesale for a depant that has been
known, well certainly for 30 years during thoseykars, we kept winning
in the court because the Department of Transportatvas violating
environmental laws. Now we say 'you're exempt,' larate no."

Representative Souki rose to speak in suppoheofrteasure, stating:
"Yes, thank you. | speak very strongly in favortiois measure. And let

me add that | believe the example that was givethbyRepresentative of
Kailua, that project took more than 12 years toknam. The project was

supposed to be finished in 3 years. | think thatifies all of these
exemptions here.

"The road that was supposed to cost approxim&@h0 million came
up to over one billion and a half dollars. Andabk many, many years.
There was a suit every other square mile on thepestp. If the
Representative from Kailua is proud of that, thenshiould be extremely
careful, because other projects will follow a fatmilar to what we had
with H-3. It should not have lasted that long.Hosld have gone only for
3 years. They should have had to save the Statiecd inoney, but in fact
we lost a lot of money there and yet, the partytfer suit who made it
possible for us to lose a lot of money is proudhadt fact. | would be
feeling very sorry for the State if | caused that&to lose so much money.
Thank you, very much."

Representative Thielen rose to respond, stating:

"Thank you, Mr. Speaker. My second time, and¢#ipond to the Chair
of Transportation. Mr. Speaker, violating our sgamvironmental laws is
no excuse. And | know the speaker would like ta faack all of the
Department of Transportation's projects. Now mayitag's for next year's
bill. DOT doesn't have to follow any environmeni@is, and is exempt.
That's basically what Senator Inouye did in WastundC so H-3 could
be built. Now are we going to take that kind ofaation here to say, 'DOT,
you're exempt. Don't worry about the environmer&ls. They're a
nuisance. They kind of get in the way when DOT wantgo ahead and
do a project.’

"So there's a way to deal with that. Exempt thBon't have them go
through the normal process which if they followaitd did it correctly,
generally their projects can go ahead. Unless tleafly would be
devastating to our environment and then on the sleur children and
your children's children, | would hope then tha fepartment would be
stopped. So | don't agree with the TransportatidrailCat all. That
environmental laws are inconvenient. | think enwireental laws are there
so we preserve what we're interested with for gigenerations."

Representative Souki rose to respond, stating:

"In rebuttal, Mr. Chairman. | just want to go dretrecord that I'm not
opposed to the environmental laws. | think it'syvaeecessary for the
people of the State of Hawaii. What | am conceraledut is the abuse of
environmental laws. Thank you."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"In opposition. Very briefly. | just want to rerae, that this is one of
many bills today that seek little exemptions. kitdxemptions add up to a
lot of exemptions. Environmental laws are theredqgourpose. All states
have environmental law. All states have a DepartmehTransportation.
We've got to fix it. Scapegoating environmental iawot the solution to
fixing systems that aren't working properly. We ahée follow the law or
else we get into court and we get busted. And thitgst more when we
do it wrong. So let's do it right the first time.

"In just about every case, in fact in testimonyFinance the other day,
the Department of Transportation testified that ipeleed there are many
times when the environmental studies give them dddsight and it
prevents them from making mistakes. The produdtimately better. So
it's better to do it right the first time. Measitwéce, cut once. Thank you."

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"Yes, | just would like to note my strong reseirwas with written
comments.”

Representative Pine's written remarks are aswsllo
"Thank you, Mr. Speaker. | stand with reservationsHB 2613. This

bill would exempt the Department of Transportatfoom the approval
requirements needed to protect our fragile enviremmi'm concerned that
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it would give the Department too much discretiom dming unintended
consequences. Economic development is importantvbudo not have to
choose between a healthy economy and a healthsoenwent."

Representative Marumoto rose to speak in supgdtteomeasure with
reservations, stating:

"Mr. Speaker, I'm voting with reservations. This & wholesale
exemption and | think it should be narrowed. Thgou."

Representative Johanson rose in support of thesureawith
reservations and asked that his written remarkinderted in the Journal,
and the Chair "so ordered."”

Representative Johanson's written remarks amalaws$:

"l rise in support with reservations on HB 261%l&ing to Harbors.
While | do believe it is important to pursue resgioa development in our
communities and | do believe we must put forth loest efforts to identify
and meet the needs of the people of our Stateyvé ltancerns about
exempting a State Department from the permittindy epproval process as
it pertains to harbors. | believe there may be enmsponsible and
effective ways to work with lands in our consereatidistricts, and for
these reasons | vote in support with reservationthis measure."

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2613, HBEntifled: "A BILL
FOR AN ACT RELATING TO TRANSPORTATION," passed Téir
Reading by a vote of 45 ayes to 6 noes, with Reptatives Ching,
Fontaine, Hanohano, Riviere, Saiki and Thielenngtio.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 905-12) recommending that. 8. 1726, as
amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 1726,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ENERY,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 906-12) recommending that N&® 2121, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2121, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Pine rose to speak in opposititinetoneasure, stating:

"Yes, in opposition of this bill, Mr. Speaker. Whtis bill does is it
prohibits government agencies from contracting wgtivate energy
providers that claim renewable energy technolotgescredits. And the
reason I'm against this, | understand the purpndétee intent is that right
now there are many schools statewide whose engstigmss can no longer
hold energy capacities that it needs. So they reitilg on us to redo their
whole school and upgrade their electrical systemeset or they can be
creative and partner with private entities that gaovide renewable
energies to combine with energies they're using. now

"So I'm hoping that as we go through the proces<an exclude some
of those situations so that we allow our schools$ atiner agencies to be
very creative with the taxpayer money."

Representative Morikawa rose and asked that teek@Gecord an aye
vote with reservations for her, and the Chair "steced."

Representative Thielen rose in opposition to tleasure and asked that
her written remarks be inserted in the Journal,taadChair "so ordered."

Representative Thielen's written remarks are lésifs:

"Mr. Speaker, | rise in opposition to HB 2121 HDthis bill would
prevent government agencies from signing power lase agreements
with private companies that install renewable epegstems. Instead, the
State would buy its own renewable energy systemsssying general
obligation bonds. This is a completely misguidegdrapch.

"Power purchase agreements with the private séetog many benefits,
such as fixing electricity rates over the lifetiofea contract. By stabilizing
utility costs, government agencies are protecteh frising oil prices.

"Also, if the State owned the installed renewadrergy systems, then
the State would be responsible for any repairg #fie warranties expire.
Under power purchase agreements, private compamiesd pay for
repairs.

"HB 2121 is strongly opposed by government agensiech as the
Department of Business, Economic Development & iBour(DBEDT),
University of Hawaii, Department of Education (DQEhd the Counties
of Honolulu, Maui, Kauai, Hawaii. It is also strdpgopposed by the
Hawaii Renewable Energy Alliance, Hawaii Solar EjyeAssociation,
and Hawaii PV Coalition.

"Mr. Speaker, in their testimony DOE testified tthdB 2121 would
significantly delay installation of photovoltaic fgms at public schools
statewide. They also stated that the installati@uld/ cost about $160
million in general obligation bonds. The annual tdebrvice on bonds
would offset any energy savings.

"Power purchase agreements, on the other handidweduce DOE
electricity costs by more than 50 percent at tadastes. DOE would
realize these significant savings with no up-froosts to the State.

"Not only would HB 2121 waste tax dollars, it wdwreatly harm green
energy companies. The State should do all it casufgport renewable
energy industry, not harm it with ill-conceived iggtion.

"l urge my colleagues to join me in soundly defegHB 2121."

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, with reservations. Because | don't believ@ onds should be
used for tax credits."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2121, HBEnfifled: "A BILL
FOR AN ACT RELATING TO RENEWABLE ENERGY," passed ifth
Reading by a vote of 45 ayes to 6 noes, with Reptatives Fontaine,
Hanohano, Pine, Thielen, Ward and Wooley voting no.

At 2:11 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 2806, HD 2
H.B. No. 2153, HD 1
H.B. No. 2800, HD 1
H.B. No. 2485, HD 3
H.B. No. 2613, HD 1
H.B. No. 1726, HD 1
H.B. No. 2121, HD 2

At 2:11 o'clock p.m., Representative Souki reqeebst recess and the
Chair declared a recess subject to the call oCtiner.

The House of Representatives reconvened at ZIk'p.m.

Representative Oshiro, for the Committee on Fiagresented a report

(Stand. Com. Rep. No. 908-12) recommending that. 8. 2326, as
amended in HD 1, pass Third Reading.
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On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2326,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO TAXATION,"
passed Third Reading by a vote of 49 ayes to 2, wg#s Representatives
Fontaine and Marumoto voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 909-12) recommending that N&® 2417, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2417, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to speak aggithis bill. Mr.
Speaker, what this bill does is severely resttiicéstax credits that would
be available for your average homeowner to puhisigvoltaic systems. It
moves it from a per-system to a single tax mapitfed one TMK. This
means that if a family has maybe five children,@iidren, and they have
more roof space because of the need of that fathity, would get one tax
credit for that photovoltaic system on their roefiere they would really
be putting in, possibly, two or three systems. Whdbes is it stops people
from going ahead, and leaves it available for thiiamaire homeowner.
But your homeowner that could stretch a little doid be able to put in a
photovoltaic system under this bill, they no longesuld be able to do
that.

"Let me tell you a little bit about the impact thhis could have. By the
year 2010, a couple of years ago, 4,336 renewat#egg systems were
installed statewide under this program, the UgditNet Energy Metering
and Schedule Q Program. That growth is huge whensgyop to think
about that. Huge both in that the solar and phdtaioindustries are one
of our largest and fastest growing systems withis State. This means
good-paying jobs for local people. This bill isad jkiller. It's going to stop
dead in its tracks, the increase of the use ofguudtaic systems.

"Now maybe some companies misuse the system. Hgutoémpanies
that | have talked to, your credible mainstream panfes, were doing this
not to gain a tax credit. They were doing it beeaubat project
legitimately required more than one system to miaken and to make it
be effective. And if we do this as a job killersieven larger than that,
because what it does is, it slows down our progeget off of fossil fuel.

"Earlier in debate during this session, | talkdmbw@t the article titled,
Oil's Tipping Point has Passednd I'd like to just refer briefly to a
comment that the authors made, James Murray andd Démg. | will
quote again: Governments that fail to plan for deeline in fossil fuel
production will be faced with potentially major ks to their economies
even before rising sea levels flood their coastrops began to fail
catastrophically.

"And then they say: The solutions are not segranysterious. They
include redirecting tax credits toward renewablesrgn development
among other things. And instead with this bill, ieeignoring that wise
advice and we're taking away the tax credit thair yaverage family may
be able to use to be able to put up photovoltaie'réMeaving the single
TMK tax credit for the millionaires that are sayjri@/e can put it in. It
doesn't matter. The tax credit is not really refevta us.'

"So I'm very sorry to see it's moved forward. bknit was proposed by
the Majority Leader, but that doesn't mean we havgass it. And | would
ask people to rethink their vote. Thank you."

Representative Ching rose to speak in oppositidthé measure, stating:

"Mr. Speaker, | rise in opposition and | ask thlaé words of the
Representative of Kailua be entered as my own. riteeato read from
some testimony by a company, by Sunetric, Darinaxaka said this.
Sunetric employs about 140 employees here on Qdhui, Big Island.
That being said they oppose this, for while theyaware this bill seeks to

address concerns among public officials and memibérshe public
regarding the use of the Renewable Energy Techieslolpcome Tax
Credit, the solar industry has grown up aroundctimeent system and has
implemented various forms of guidance provided Iy Department of
Taxation.

"For the residential customer, the change enwvsidsy House Bill 2417
is too abrupt, and would disrupt the market togmiicant degree. In the
commercial market, the change will undermine ytitale projects that
have been in development for as much as five yead, rarely less than
three years, and that have financing assumptiossdban project specific
letter rulings.

"It's not good for our residents. It's not good oisiness. We're one of
the only states in the entire United States that deothermal, that has
solar, that has wind, and has wave. Yet our pesyfier the highest rates
in the nation, and this affects our rating for bess. We are second from
the last in business accordingRorbes According toForbesonly Maine
is more onerous to do business. So when we're rigokit revenue
producing. How do we pay for roads? How do we mayttiings? We must
consider the whole, and our actions affect evengthThank you."

Representative Takai rose to speak in oppositidheé measure, stating:

"Mr. Speaker, | rise in opposition. Thank you. Ahdo appreciate the
words of the Representative from Kailua. In fadterawe last had this
conversation on Second Reading, | took a look atrtteasure a little
further and she's absolutely right. The most probkéc piece of this
legislation right now is the TMK or the tax map kéyhat provision is
actually a job killer. I'll give you one exampleydathere are many more.

"But what this bill says, is that if you shouldotise to sell your house
after putting up a PV, the next owner cannot takexacredit even if the
owner wants to add or put more photovoltaic paoalshe house. | don't
think that's right. The other thing is that there some places in our State
that have one tax map key for a number of differestdences. I'm pretty
sure Mr. Speaker, that you're very familiar witiityour area.

"We do have some in Aiea, and that's problema@abse with this bill,
every single person in that one TMK, and it maylide as many as in
some cases, | think there's like 50 houses in ok ih Aiea. That means
only one person can take advantage of this $7&00reak and everybody
else unfortunately, can't. However, I'm going tp gas, and | hope people
understand it. | don't think that when we set up tax credit that we ever
anticipated people putting up multiple systems &kihg multiple credits
when they put up these systems.

"What's happening right now is wrong and we needix it. What's
happening is, it's a $5,000 tax credit per systeaoming to the HRS, and
companies out there are creating systems, systéthsaw 's,' on homes.
Some as many as four systems and they're takingséparate tax credits.
That type of abuse has to end. | don't know whettercreate a phase
down percentage, or we stick to describing a systelaw so that there is
no ambiguity. But something must be done to addthas particular
problem. Thank you, Mr. Speaker."

Representative Ward rose to speak in opposititheaneasure, stating:

"Thank you, Mr. Speaker. | rise in opposition. Mipeaker, | think we
have to look at a little bit of history in trying get solar water heating, not
even sophisticated PV, on the roof. For 25 yearshag a number of
incentives and guess what percentage that we Bcheale installed solar
water heater. About 25, maybe 27%. So with theritices in place, we
still couldn't get people to heat their water bgithoof.

"Now with PV we are just now starting to climb lithe green jobs, just
starting to get the consciousness to go PV and iwedntivize it. | know a
lot of the people are going to stand up likely slgdp say, "You know, this
is a $40 million proposition.' Well look at the anmbd of money that we
ship out in terms of petroleum, $5 billion plus pear. So pennywise and
pound foolish. We say let's cut it off while it'sowiing, while the stalk is
growing the fastest. Cut them down. Mr. Speaksayl eventually we have
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to do this, but for now let the industry flouridtet it blossom. Let it rise
up. Get that stuff on the roof. This is what Havehies best.

"This is what my colleague from Liliha says. Ptayyour strengths. Do
what you got best. You got sun that blesses useptxfor this Super
Tuesday, dark day and storm that we're going throBgt this is what we
do best. We should be the national leaders andavtkl leaders in PV.
This is a goose to get us going. Why stop it ndi8pennywise. It's pound
foolish. It's untimely. Let the industry grow. Artiden let's clamp it down,
but not now. Thank you, Mr. Speaker."

Representative Chong rose to speak in suppohieafiieasure, stating:

"Thank you, Mr. Speaker. In support. | guess Iet&st first with what
the bill says. So the first part of the bill is, eetually increase some of the
threshold amounts, especially for solar water heatgo this Renewable
Energy Tax Credit talks about essentially solarewdteaters, and what
they call other than solar, which is PV, and wifitie solar water heater
went from $2,250 and $2,500 because we want toueage more people
to install solar water heaters. Anybody you talkaoyone in the industry,
no one will disclaim, even the PV people. Dollar éwllar, a solar water
heater is the best 'bang for the buck,' not justife consumer, but for the
taxpayer who's going to subsidize it. So that'sfitisething we did.

"Second, we changed the amount from $350 to $1f@08& multi-family
unit. Right now, if | live in a townhome, | can grjet a $350 credit. We
did the same in the PV section. Why, if I'm a tapgraand | live in a
townhome, why am | restricted to $3507? But justdmse somebody lives
in a single family home, they get $5,000 per systemean, if you want to
talk about the original law. So some of the thingstried to do were to fix
the inequities.

"The second part of when we talk about other g@ar energy systems
which is PV. We worked with the industry and thejually came back
with an answer. We said, 'Okay, if it's not $5,@@0 property, what is it?"
Now they came up with a much higher amount, andiwe of met them
in the middle. We ended up with $7,000.

"By the way, if you look at the DBEDT statistica ®V systems, the
average for a family is 4 kilowatts. A 4-kilowattystem costs
approximately $25,000. One credit is $5,000 pertesysbecause it's
difficult to build for such a small system, mulgépsystems. According to
DBEDT, the actual effective rate of the tax cradibnly 17%. So people
who buy the average size normally do not get torcthe high tax credit
amounts. So what this bill will do, is help themget closer to the thirty-
five or twenty-four and a half, depending on whigay they go on their
tax liability.

"What we also did is we said that we will continte subsidize
commercial and more importantly, independent popmeducers. Right
now we have a system that subsidizes at 65% andthjisscreates jobs.
But I'll bet you, | can find any industry and thraw5% tax credit at them,
and they will create jobs. The question is, is isenfor the taxpayer? |
mean, we're just trying to be fiscally responséoie we thought both sides
of the aisle wanted to be fiscally responsible.

"Right now, | have possession of a quote fromoawgisolar companies.
What they do is, they up-sell to someone. 'You knekat? Buy a 9-
kilowatt system. Ah, that's okay. There's only twvahree of you. Maybe
your parents are going to move in. Maybe your kids going to move
home. Who knows? Because you know what? Insteaoupihg the 4-
kilowatt system at $2,500, for maybe $5,000 | cah ypu double the
kilowatt. And by the way, I'll structure it so iestd of getting one credit,
you'll get three more.' | have documentation arat'shwhat these people
are doing.

"In addition, people have to remember that thiditrand this system
that we have, the PUC limits intermittent powerl&%o of the grid. That
means, on average, only 15% of ratepayers willdbe @ benefit from this
tax credit."

Representative Say rose to yield his time, andCtedr "so ordered."

Representative Chong continued, stating:

"Thank you. It is 15%. Now on a case-by-case basisPUC will allow
you to go higher on the grid, but it's a case-tgechasis. Because I'm
assuming that most taxpayers are not just HawateSesident taxpayers.
They're also federal taxpayers. Now 85% of us aregyto subsidize 65%
of the cost for 15% of the population. You tell ihéhat's fair. And that's
why we went the route on expanding on the poweegaion side. One,
because it is way more cost effective to build mégawatt system than it
is a 4-kilowatt system. And two, what it does fayé all have to subsidize
a project at 65%, we all get to benefit.

"People talk about the middle income class natgeible to afford this.
This will help them because the $7,000 will helpken& more affordable.
And by the way, let's remember. You still havertnt the money. So it's
going to be for people who can front the moneyend up in a very
expensive long term lease.

"People have to remember that this was never mieabe an open-
ended tax credit where people can take three todi@dits. One operator
even admitted, eight. He knew people who werergghiight credits for a
residential unit. That's $40,000. At a time where kicked off 2,000
people from Medicaid, and we cut services, thame'dimit on this tax
credit? These people don't have to come back likee Departments of
Education, Human Services, the University of Hawaithis important for
us to continue? Absolutely. But | ask my colleagte®ok at the bigger
picture and support the continued discussion, usdtfpr the few 15%, but
the other 85."

Representative Thielen rose to respond, stating:

"Thank you, Mr. Speaker. | know, my second timiisTis playing right
into Hawaiian Electric's hands. And for those ofiytbat don't recognize
that, | ask you to look at it. Hawaiian Electric eava duty to its
shareholders, a fiduciary duty. They need to makaey. They don't like
the fact that homeowners are able to get their péwen the sun through
photovoltaic systems.

"Solar is nice. It gives you a hot shower if thensis shining.
Photovoltaic will take you down to like a $20, $3@0 utility bill a month
and Hawaiian Electric hates that. They will do &iyg they can to stop
that, because they owe a fiduciary duty to thearsholders to give their
shareholders a profit. | hope everyone in this Bttt owns Hawaiian
Electric stock discloses that with the Ethics Cossitn.

"Then | go on to say, Mr. Speaker, photovoltaieesathe use of fossil
fuel. It really reduces the use of fossil fuel, athdt 15% restriction is
arbitrary. That plays into Hawaiian Electric tomdthe longer they delay
on upgrading the grid system, it benefits them,abse every time your
barrel of oil ...

Representative Chong rose to a point of ordetingta
"Point of order. We're talking about a tax crédit.
Representative Thielen continued, stating:

"We are. Every time that barrel of oil increasesost. You pay for it.
Your constituents pay for it. All ratepayers pay fo Hawaiian Electric
doesn't share any of that responsibility. They jtasght through.

"So the tax credit is important. The tax creditciitical to allowing
people to put the photovoltaic systems on theirémnommercial is nice,
that's fine. That doesn't do anything for your heigrs in your district.
Photovoltaic does. And allowing the tax creditsvizat makes it feasible
for your neighbors and all of our neighbors to bk do put that in. And
by passing this bill, we're playing right into Hdiaa Electric's hands."

Representative Ching rose to respond, stating:
"Mr. Speaker, still in opposition. | wanted to usespond to the

comment on fiscal responsibility. If you own a mess, there are two
kinds of things you need to look at in Economic&:1€hort term, and long
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term. | don't think anyone in the big picture cay shat Hawaii, the
average, our average person here, our local petiemajority are on
alternative energy. We're not there yet. We're ffam it. We're still
suffering high rates of electricity cost. So theray be some people who
are not doing the right thing. We need to get thmse We need to solve
that problem.

"But in the big picture, to speak again to theos$, to the schools in
my district, to the PTSA meetings I've attendeshall never forget when
all their budgets of the schools were thrown offt tong ago, by high
electricity costs. Thrown off, big time. The schmokll the budgets,
because of the cost of electricity, of oil. We'heays, like terrorists. We're
always going to be vulnerable to that again. Seadass citizens to the
cost of oil. Not free. When actually we have so madternative energy.
So when | say 'big picture,’ what I'm saying igiluwe get to the point that
we will have to put away like we put away for cgkeeducation. Long
term. It's not yet. The baby has not yet takerhfligVhen she soars, then
yeah, Then we can take it away."

Representative Souki rose to disclose a potentaflict of interest,
stating:

"Yes, Mr. Speaker. | wish to speak in favor ofsthieasure, and | wish
to disclose that | own some shares with Hawaiiattg," and the Chair
ruled, "no conflict.”

Representative Souki continued to speak in suppbthe measure,
stating:

"And if | can proceed. No conflict of interest?hank you. | believe the
Representative from Kailua was waiting for a rulihthere was a conflict,
but there is none. But I tell you where the conflz The conflict is in
opportunistic business people who overcharge ferphotovoltaic. The
opportunistic contractors who overcharge. So yoteteaminority that can
afford a $30,000 and $40,000 system on their hoieere the great
majority who can't afford that end up paying incieg rates, electrical
rates, because of the revenue loss. This is wHappening now. And in
some respect I'm very glad that this bill is trytegnake some adjustment
along this line. Thank you, very much."

Representative Tokioka rose to speak in suppdheofneasure, stating:

"Thank you, Mr. Speaker. In strong support. lkklito ask that the
words from the Majority Leader be inserted into Joerrnal as if they were
my own. Mr. Speaker, and just to add on the Trarigpon Chair's
comments. If you look at this, when you do gebélhese tax credits, and
when people do put in all of these systems, whottaeepeople that are
going to be putting in the systems? Who are thelpethat are going to be
putting in all of the systems? They're the peopt® wan afford to do it.
The people who can't afford to do it, they're gdiode ending up paying
the higher electrical rates. And that's what thebfam is with this.

"We're not stopping the tax credit. We're jusingyto level it off so it's
fair for everyone. So | ask Members to considet,thad I'd also like to
disclose, Mr. Speaker, that | do not own sharedHa@waiian Electric.
Thank you. "

Representative Ward rose to respond, stating:

"Thank you, Mr. Speaker. | don't want to talk abooof envy' or ‘class
envy.' | want to talk about some statistics thétimk were missing. We're
getting caught up in looking at the trees and mgsdghe forest. My
colleague already said that the 15% is a falsénggilt's definitely a false
ceiling because it 's made a lot of fall asleegssinig the point, that if you
look at the renewable energy on the grid on Odle3%. Repeat, 3%.

"We are barely out of the foothills, Mr. Speaké&fe have not declared a
victory even though we have cut these incentivés Da you think at 3%
we're actually going to grow? The 15% is an aitifideadline and in fact,
if we can't get beyond 15%, we ought to quit rigbtv if that's where
renewable energy is going on PV. This is a mislegditatistic, but the
bottom line is 3% of our renewable energy is PV.\W&gust started the
race, and now we're going to pull the plug on fitafik you."

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordére

Representative Pine rose in support of the meastiiaeservations and
asked that her written remarks be inserted in dlvenal, and the Chair "so
ordered."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2417, HBEngifled: "A BILL
FOR AN ACT RELATING TO RENEWABLE ENERGY," passed ifth
Reading by a vote of 40 ayes to 11 noes, with Remtatives Belatti,
Ching, Fontaine, Hanohano, Luke, Saiki, Takai, TakuThielen, Ward
and Wooley voting no.

Representatives Oshiro and Yamashita, for the Gtieemon Finance
and the Committee on Legislative Management predeatreport (Stand.
Com. Rep. No. 910-12) recommending that H.B. Na2425HD 1, as
amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittees be
adopted, and that H.B. No. 2524, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Tokioka rose to disclose a poteatiaflict of interest,
stating:

"Thank you, Mr. Speaker. I'd like to ask for aimgl on a potential
conflict. In my private job | work for Oceanic Tim&arner Hospitality
Class. Thank you, Mr. Speaker," and the Chair ruted conflict.”

Representative Fontaine rose and asked that #rk @icord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative McKelvey rose to speak in suppoth® measure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations, anevduld like the
comments that | gave on Second Reading, enteredttiet Journal for
Third Reading," and the Chair "so ordered.” (Bigrence only.)

Representative Marumoto rose and asked that teekk @Gécord an aye
vote with reservations for her, and the Chair "steced."

Representative Ching rose and asked that the @Gdexdked an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrraand the report of
the Committees was adopted and H.B. No. 2524, Hénfitled: "A BILL
FOR AN ACT RELATING TO THE REGULATION OF
TELECOMMUNICATIONS AND CABLE TELEVISION SERVICES,"
passed Third Reading by a vote of 51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 912-12) recommentirag H.B. No.
1753, as amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1753, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Kawakami rose in support of thesomeaand asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Kawakami's written remarks arekms:

"This is a measure that would protect those whopwein charge of
protecting our most precious resources. Our lifedggigrotect oukeiki,
our kupuna our kamaaina and ourmalihini. They protect our tourist
industry and they are stewards of our island ressur
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"On the Island of Kauai, we have County lifeguatts are in charge of
protecting a State beach park in Ke'e. This megswatects our lifeguards
and gives them liability protections. Without thosotection the counties
may not be able to bear the burden of potentiasldts and may remove
lifeguards from our beaches. If this happens tleneo doubt that lives
may be lost.

"My wish is that as we move forward, this measuilebe amended to
protect our lifeguards in perpetuity instead ot josshing back the repeal
date."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1753, HBnfitled: "A BILL
FOR AN ACT RELATING TO LIABILITY," passed Third Re#ing by a
vote of 51 ayes.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 914-12) recommentirag H.B. No.
2593, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2593,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO EMERBENCY
RULES FOR THREATS TO NATURAL RESOURCES OR THE
HEALTH OF THE ENVIRONMENT," passed Third Reading ayote of
51 ayes.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 916-12) recommenttiagH.B. No. 679,
as amended in HD 1, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 679,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO FIREBRMS,"
passed Third Reading by a vote of 47 ayes to 4, wi#s Representatives
Hanohano, Luke, Rhoads and Saiki voting no.

At 2:43 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 2326, HD 1
H.B. No. 2417, HD 2
H.B. No. 2524, HD 2
H.B. No. 1753, HD 1
H.B. No. 2593, HD 2
H.B. No. 679, HD 1

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 917-12) recommentiiag H.B. No.
2611, HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2611, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to vote agaithe bill, and explain
why. Thank you. Mr. Speaker, this bill relates tovEonmental Impact
Statements and once again, we are exempting arcyadenm the EIS
requirements. Let me just read you a section, ithéirfgs and purpose
from 1979.

The Legislature finds that the quality of humasitgnvironment is
critical to humanity's well being, that humanitgstivities have broad
and profound effects upon the interrelations ofcalnponents of the
environment, and that an environmental review Bsaedll integrate the
review of environmental concerns with existing piziy processes of
the State and counties and alert decision makerssigaificant

environmental effects which may result from the lenpentation of
certain actions.

The Legislature further finds that the process @vieawing
environmental effects is desirable because enviemtah consciousness
is enhanced. Cooperation and coordination are eaged, and public
participation during the review process benefitgalties involved and
society as a whole.

"It is the purpose of this chapter 343, whichhie subject of this bill,
Mr. Speaker, to establish a system of environmergakew which will
ensure that environmental concerns are given apptegonsideration in
decision making along with economic and technicalsiderations. 1979.

"Introduced by Senator Stanley Hara, Senator D&arpenter, Senator
Wadsworth Yee a Republican, Senator Mamoru YamaSakiator Henry
Takitani, Senator George Toyofuku, Senator DenriiSo@nor, Senator
Norman Mizuguchi."

Representative Souki rose, stating:
"Mr. Speaker, are we having a history lesson tiere?
Representative Thielen continued, stating:

"Thirty-three years ago. And so what do we do yodathis Body?
Ignore what they did. Ignore what they set up. Awad in a bill that will
exempt the Department of Transportation from certaitions. Why are
we doing that, Mr. Speaker? | spoke about the Depat of
Transportation a while ago, that for 12 years tbayldn't proceed with an
interstate freeway project because they coulditvicthe law.

"So, now we're saying that law is inconvenient.'lMé&xempt them. So
once again, the DOT, the poster child for bad glamrand bad projects
that harm our environment comes in with an Admiatgon bill, a
Governor sponsored bill, House Bill 2611 and s&yije us an exemption
from the environmental law that was set up a tlifd century ago by
these leaders: Hara, Carpenter, Yee, bipartisamgletea Yamasaki,
Takitani, Toyofuku, O'Connor, Mizuguchi. And so Weow better, so we
can stand here and say we don't need to followeth@s/ironmental
requirements. Department of Transportation, becgos&e incapable of
complying with the environmental requirements, wetempt you, or
because it's inconvenient.

"This is a sad day, Mr. Speaker. How many billsehave had today,
gutting the environmental procedures and laws weat put into place a
third of a century ago. And do you think that wendoneed those
requirements and those protections for Hawaii'srenment? What do
your children say? What will your grandchildren 3ayow do we answer
them when we turn around and say, 'Well gee, ftyasn't convenient. So
we're going to give them an exemption.' It's adayg Mr. Speaker."

Representative Evans rose to speak in suppdnmeaheasure, stating:

"Mr. Speaker, | rise in support. Thank you. Onghef things | think that
all of us heard listening to the television is vee&é so many regulations on
the book. Why in the world has government growmah? Why is it so
complicated to actually do business? And peopleeheeally, really
criticized us all in making things so difficult. Bwhen | reflect on what
the previous speaker said, she paints this realbad picture of the
Department. What | would like to say to the audeeaad people that are
paying attention to this particular bill is it's th@bout the entire
Department. It's not about exempting. It's likes thioad brush.

"| think that the Chair of Transportation and fieance Chair worked
really hard to narrow this and to make it so tigit we would not get
criticism for trying to bypass our environmentagjutations. | believe our
colleagues, | believe the Chairs, they understdmedimnportance of the
environment. | just want to put on record what tilkis really about.

"The agency, which is the Department of Transpionamay exempt a
secondary action that is limited, limited to thetailation, improvement,
renovation, construction, or development of infracture within an
existing public right of way. | want to say exiggipublic right of way, or
highway. Provided that the primary action requiaepermit or approval
that is not, not subject to discretionary consent.
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"Clearly, when you put in a public right of way arhighway, you are
required to do Environmental Impact Statements, &myironmental
Assessments. You jump through all kinds of hoopgubin highways.
This is about existing public right of ways or higdys. So, | just want to
point out that this isn't a broad exemption asliebe the previous speaker
was implying. Thank you."

Representative Thielen rose to respond, stating:

"Thank you, Mr. Speaker. Taken by itself you midigt able to say,
'Well, okay. We're going to look at this as sometwiarow.' But if it is so
narrow, and it's such ananini kind of a thing, the Department of
Transportation could go to Environmental Councinémber of years ago
| served on that body, Mr. Speaker. We have categgjoexemptions for
projects that arenanini with really infinitesimal environmental impact.
They don't go to the Environmental Council. Theynedo the Legislature
to say, 'Give us a broad brush exemption.'

"But Mr. Speaker, even more important, that bromdsh exemption
includes construction. Maybe it is an existing tigH way. But when
you're talking about what does that right of way @eer? What is it
impacting? What water table is it above? What'sgain with that? So it's
not somanini or so unimportant. And besides that, they haveag o go
to the Environmental Council to do it properly. Bhey don't want to,
because they come to the Legislature figuring thegbing to get a free
ride, a free pass. But Mr. Speaker, more imporjariis is not the only
bill.

"Today we have seen a gutting of a number of enwirental protections
that have been in place for decades. We're seeegnmion, after
exemption, after exemption. When all of a sudden, $ppeaker, you poke
holes in a bowl, pretty soon the water in that bbatomes a flood going
out the bottom, washing away our environmental l&®gsit is as | said, a
sad day here, Mr. Speaker. | don't think anyoneulshbe proud to think
and go home, and go home and talk to school childrel others in the
community to say, 'We're your environmental stewand/ell, guess what?
The environmental stewards were those names | tbade, primarily
men, | believe one woman, that | read today in tfiiéerent bills,
discussing the different bills. Those were the mwnental stewards.
Today, we're the ones that are harming what théyogether.

"DOT does not need this bill. DOT has a processait follow. The
Environmental Council has said that. They know daeil they could
follow it. And if you want to know what held up H®r 12 years, it's
because they refused to follow the process. Any tioelld have. They're
doing it again today, but they've learned a fastkr They don't have to go
to United States Congress. They just come to tluidyBand they say,
'Exempt us from the law.' | won't vote for somethiike that, and | hope
my colleagues won't. Thank you."

Representative Kawakami rose to speak in suppbith® measure,
stating:

"Thank you, Mr. Speaker. In support. | think tkids measure is a good
example of something that has struck the rightrizaaBecause you can
see, at the beginning of the measure, we had amadem OEQC. As it
went through the process of Committee meetingsitagot amended, we
got the support of OEQC. In fact, we had testimaoyne in from an
organization that represents developers in opposit the latest draft.

"Now this is all, I think, ways to address the gyom. As we get
frustrated by projects that may be moving alongdiowly because of the
permitting process and the layers of governmehag to go through, the
one thing | didn't hear was that we may be frusttatt that, but there are
people out there that are reliant on going out lamittling things, and on
getting projects completed. Blue collar workerstthee sitting on the
bench and they are frustrated because they haircame to bring home
to their families. And so, this is all a symptomthink, of the overall
problem that we're trying to address. So how daddress it? We cannot
keep on saying no. Do you want to increase taxewescan build up a
work force so we can move these permits along fadtée cannot keep
saying no.

"l believe that this is a measure that strikesright balance, and it's
very apparent in the testimony that came acrossugir OEQC. Thank
you, Mr. Speaker."

Representative Chong rose to speak in suppohieafiieasure, stating:

"Thank you, Mr. Speaker. In support. | just wanteedd to the remarks
of both the Representative from Kauai and the Haader. This is a very
narrow exemption. It's for secondary projects adright of ways. Both
DOT and the OEQC supported it. This is for projdids driveways. It's
not a very broad one. And actually it's similathe predecessor in which
we passed, Act 87 in 2009 under the Lingle Admiatsin.

"The Legislature finds that the Department of Bortation is requiring
a determination from OEQC for secondary actions @ha clearly exempt
from the Environmental Assessment requirement utiderDepartment's
own rules. As a result, the Legislature furtherd§inthat the OEQC is
overwhelmed by a number of requests from the Depant for action
reviews which has created unnecessary delays fionacthat would
clearly be exempt from the environmental assessmeguirement.

"This is so OEQC can focus on the real big prgjectd the projects that
need a thorough review. And similar to what the fi@sentative from
Kauai said, we sometimes talk about this stuffilivss Like this is the only
project government runs, and it's the number ority. Well, you know
what folks? We have a lot of top priorities. It'tsthe only one. And unless
somebody's willing to introduce a bill to raise fees, which some people
are set against, or taxes to pay for it, then #reuld just ... Well, | won't
say. I'll just ask the Members to support the Bilank you."

Representative Ching rose to speak in supporthef measure with
reservations, stating:

"l rise with reservations, and | ask for writteomements to be inserted
into the Journal. But | think that, though | dop&rhaps speak for the
Representative from Kailua, what she did pointiodter comments on the
Floor is how this was one more bill in a slew ofishiwhich is very
possibly perceived as a theme. A theme. Thank you."

Representative Ching's written remarks are asvasli

"Thank you, Mr. Speaker. | stand with reservatiams H.B. 2611 —
Relating to Environmental Impact Studies. Thid t@mporarily amends
Chapter 343, Hawaii Revised Statutes, to clarifyrent exemptions for
secondary actions limited to development withinséng public right-of-
ways or highways. It requires that applicants prepanvironmental
assessments when required.

"While | generally support measures that free ipetand prevent
unnecessary delays, | am concerned that H.B. 26mfiains problematic
language. Minor roadway improvements are alreaherplly exempted
from environmental reviews. This bill defeats tiparpose of the
exemption, and is not an exemption at all. It wlomlore than likely open
the door for lawsuits. Thank you."

The motion was put to vote by the Chair and cdrréad the report of
the Committee was adopted and H.B. No. 2611, HBEngifled: "A BILL
FOR AN ACT RELATING TO ENVIRONMENTAL IMPACT
STATEMENTS," passed Third Reading by a vote of ¥8sato 3 noes,
with Representatives Hanohano, Riviere and Thietgimg no.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 918-12) recommentirag H.B. No.
2760, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2760,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO TRAFIC
SAFETY," passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 920-12) recommending that N&® 1694, HD 1,
as amended in HD 2, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1694, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to speak in oppositidthe¢ measure, stating:

"Mr. Speaker, I've spoken on this measure bekwd|l keep it brief. In
opposition, still. This bill requires the colleaticof the Use Taxes by
sellers who make sales through internet linked wefsAnd despite
whatever you want to call this bill, it's still altection to me, of taxes on a
consumer.

"Maybe | should have a conflict of interest. | 8ay things on the
internet," and the Chair ruled, "no conflict."

Representative Ching continued, stating:

"| often buy things on the internet because you'tdind everything in
Hawaii. So to me, | have always been a supportarhofce, merit, and
quality for our people. That if you can't find sdirieg in the stores here,
that you can go online. Sometimes you have to dbitha State that's far
away from any other land mass. And so in its attaimpevel the field of
business, you know it's going to be still at a ¢ostur people. And just a
reminder once again, we do pay postage on it. TgaoK'

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, | rise in opposition to the measlirése in opposition to
the $250 million tax increase that this is goingotd on the backs of our
constituents. | know it's called a Use Tax. In fatyou look at the Use
Tax and its history of probably 30 or 40 years agopbably this
Legislature would never pass such a thing, becilaseot implementable.
That's basically what this is. It's an end runrplement something that
was not actually operationable, which generally yam't get through a
Committeehere nowadays if something is not practical anc abl be
implemented. | know if anyone stands up in oppositithey're going to
say, 'Let's level the playing field with the brigkd mortar for Hawaii
because we need to have an even playing field.'

"Mr. Speaker, the response to that is, every srzatje, medium-sized
firm in Hawaii has access to the world throughititernet. All we need to
do is get them online and they can start sellinghtorest of the world.
We've got the best brand name in the world. Webtetlte best products
that we can sell. So when we say we have a distalyarno the mainland,
why would we not take advantage of this abilitystdl all over the world
and not have to pay taxes?

"So it's a two-way street and we're only emphagizine side. But the
bottom line is, this is a money grab for the poslatthe people of Hawaii
to the tune of $250 million if it passes. And thathy I'm voting no. |
hope everyone votes no to protect their constituerito shop online.
Thank you."

Representative Choy rose to speak in supporteofitbasure, stating:

"Thank you, Mr. Speaker. In strong support of timisasure. This is the
third year I'm putting this measure in. What Ikelito do is, I'd like to just
read a sentence from a letter | received from tlepuly Director of
Taxation, Randolf Baldemor. This statement says, sfated during the
hearing, on HB 1694's language facilitates theectibn of taxes relating
to remote sales, but does not create a new tax.'

"And I'd like the rest of this letter, in wholep be inserted into the
Journal. Mr. Speaker, | can't cure stupid, you kn®ax cheating is not,
and should not, be a tax planning tool. And asMhrority Leader said,
and | don't know where he got this figure of $25liom. | hope it is,
$250 million into our coffers, because with $250liom, | can pay for
school buses. | can pay for education. | can payhé&alth. You know,
Adult Learning Centers. | can pay for all the stihfit our society needs to
make it a better society, instead of raising taxesl we'd be collecting
these taxes from the people that are cheatingeintdxes right now.

"So, this is not a new tax. This just avails oluse of collecting what is
already owed to the State of Hawaii. | don't want taxes or any other
taxes raised, because these people are not pdagingaxes. So for those
reasons, Mr. Speaker, | support this bill. Thani.yo

Representative Choy submitted the following leftem the Department
of Taxation:

NEIL ABERCROMBIE FREDERICK D. PABLO
GOVERNOR

DIRECTOR OF TAXATION

BRIAN SCHATZ
LT. GOVERNOR

RANDOLF L. M. BALDEMOR
DEPUTY DIRECTOR

STATE OF HAWAII
DEPARTMENT OF TAXATION
P.0. BOX 269
HONOLULU, HAWAII 96800
PHONE NO. (808) 567-1540
FAXNO. (808) 567-1560

March 6, 2012

The Honorable Isaac Choy

Vice Chair, House C ittee on E ic Revitali
415 South Beretania Street, Room 404

Honolulu, Hawaii 96813

and Business

Dear Representative Choy:

I would like to clarify the Department's comments regarding H.B. 1694, which were made at the hearing
before the House C ittee on Eq ic Revitalization and Business on January 31, 2012 at 8:30 a.m. As
stated during the hearing, H.B. 1694's language facilitates the collection of taxes relating to remote sales, but it
does not create a new tax.

Hawaii's general excise tax (GET) is a gross receipts tax on the privilege of doing business in Hawaii.
The GET is intentionally broad in scope. As provided in HRS §237-2, the focus of the tax is on whether a
business is engaged in activities with the object of gain or economic benefit, direct or indirect. In the case of
tangible personal property (TPP), the 1935 legislature who enacted the GET law intended that sales of TPP in
interstate and foreign commerce would be excepted from GET, but only if prohibited from taxation by the
Constitution of the United States. This broad interpretation of the tax beyond State geographical boundaries is
consistent with the view of the Supreme Court of Hawaii, which subsequently opined that an out-of-state
corporation or individual does not have to be domiciled in the State of Hawaii to be subject to the GET. See In
re Tax Appeal of Subway Real Estate Corp., 110 Haw. 25 (2006); In re Tax Appeal of Grayco Land Escrow,
Ltd., 57 Haw. 436, 447 (1977) (stating that the GET "is based on the privilege of doing business in the State and
not on the fact of domicile"); In re Tax Appeal of Heftel Broad. Honolulu, Inc., 57 Haw. 175, 182-83 (1976)
(holding that an out-of-state lessor who contracted with an in-state lessee for film and telecast rights was
engaged in an in-state activity subject to the GET).

Hawaii's use tax supplements the GET, but the tax is not intended to impinge upon the scope of the
GET. The tax applies to sales of imported products or services, so long as the use in question has not been taxed
under the GET law. HRS §238-3(b).

Throughout the nation, states are grappling with the question of how to effectively tax remote sales.
Our state, among all states, should give thoughtful consideration to this issue, particularly in light of the
expansion of electronic commerce and Hawaii's unique challenges. Thus, we appreciate the intent of HB 1694
to provide clarification on how the use tax should be applied.

Should you have any questions or wish to discuss this further, please do not hesitate to contact me.

Sincerely,

RANPHOLF L. M. BALDEMOR
Deputy Director of Taxation

Representative Oshiro rose to speak in suppdhteomeasure, stating:

"I rise in support with a couple of points. | lesle the projected revenue,
the take on a fair tax assessment on those chemtensywhere from $10
million to $50 million. $250 million might be over period of ten years.

"My second point | heed to make is that, this éaan got the stamp of
approval from our perennial tax critic Mr. Lowelblapa, who says this is
one of fairness and equity, and not a new tax. Klyan."

Representative Herkes rose to speak in supptiteaheasure, stating:

"In strong support. What this bill does is it relpcal business. And it's
unfortunate that the anti-business members of timoiity don't recognize
that."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1694, HBEnfifled: "A BILL
FOR AN ACT RELATING TO TAXATION," passed Third Refdy by a
vote of 40 ayes to 11 noes, with Representativesv8r, Ching, Fontaine,
Hanohano, Johanson, Keith-Agaran, Nishimoto, Plizécai, Thielen and
Ward voting no.

Representative Oshiro, for the Committee on Fiegresented a report
(Stand. Com. Rep. No. 921-12) recommending that Nd& 2169, HD 1,
as amended in HD 2, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2169, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Choy rose to disclose a potentaflict of interest,
stating:

"A ruling on a potential conflict. I'm a CPA. THagou," and the Chair
ruled, "no conflict.”

Representative Marumoto rose and asked that tekk @cord an aye
vote with reservations for her, and the Chair "steced."”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2169, HBEngifled: "A BILL
FOR AN ACT RELATING TO PUBLIC ACCOUNTANCY," passed
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 922-12) recommending that N&® 1671, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1671, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Rhoads rose and asked that thie i€=ord an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 1671, HBEn#tled: "A BILL
FOR AN ACT RELATING TO PROCUREMENT," passed Thiré#&ling
by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 923-12) recommending that N& 1840, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 1840, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Ward rose to speak in oppositidheaneasure, stating:

"Mr. Speaker, | rise with reservations, and oppaisi Let me qualify
why | say that. If this was the only banking biilat we had, it would be
with reservations. But since it's many, I'm in ogition. This is one of four
bills of which in the historical sense, we only htis bill. But this bill
basically morphed or multiplied itself into four.

"I'm going to be very brief in the sense that tkia task force. Learning
is good. Research is good. Finding out what is g@d reinventing the
wheel is bad. Having to prove that the moon iseh®mr going to the moon.
The problem is we're going to spend the taxpayeosiey to get the rocket
fuel to get to the moon, just to prove that it'srth The Bank of North
Dakota has already been studied by Massachusetskidw what the
results are. They rejected it. It's too expensifeere are too many things.
But then again, I'm bordering on my next speech, $preaker. Thank
you."

Representative Marumoto rose and asked that teekk @Gécord an aye
vote with reservations for her, and the Chair "steced."

Representative Fontaine rose in support of thesoreawith reservations
and asked that the remarks of Representative Wardntered into the
Journal as his own, and the Chair "so orderedy réBerence only.)

Representative Ching rose to speak in oppositidthé measure, stating:

"In opposition. This bill, Stand. Com. 923-12, Waestablish a task
force to discuss a state-owned bank. So in a etated bank, you're
going to have the one that's been, there are atbasures that are coming
on this Session with the Governor involved. Heathefunion involved. A

lot of people involved, but very little with experice in operating a bank,
or dealing with real estate investment and sourtgages. The Bankers
Association that testified has said more than eholignow it's on the

cover of the newspaper. But one of the things they talked about is a
level playing field. You know, we're a town of omewspaper. One
everything. Now, one bank. One bank. So interestiecause you know,
Putin was just elected in Russia. They've got almr&k over there too,
and they tell the little banks what to do.

"Let's step back from the precipice that wouldseaaur entire State cash
flow to fall off. During these times of economidfiiulty, we need clear
and common sense approaches to ensuring Hawaitks fare held in a
safe, secure, insured manner, and this bill woud ¢lo the opposite. It
would interject politics and favoritism into lendjrat a time when Hawaii
needs transparency, it needs fairness, and it feetsty.

"Grow the pie. Even our local credit unions hae&ced concern about
the financial impacts of this idea. The credit uisi@re so important to us.
Additional written comments, Mr. Speaker."

Representative Ching's written remarks are asviali

"Thank you, Mr. Speaker. | stand in oppositiorHoB. 1840 — Relating
to State Owned Bank. This bill establishes a taske to review and
investigate, and study the feasibility and cosesthblishing a state-owned
bank while requiring a report to the Legislature.

"H.B. 1840 attempts to extend the conversationaotoncept that
currently pursues a path that | find irresponsibleeaucratic and costly to
the State. | agree with a statement from the HaBekers Association,
"Forming a state-owned bank is a complex and piatgntostly process
and deserves thorough analysis to determine whetiee is truly a
legitimate unfulfilled need. Legislators must sk can be accomplished
without risking the public's money and if it can tygerated in a safe and
sound manner. Without proper vetting and constaerathe state could
be burdened with more costly bureaucracy, not totime the cost to set
up the initial banking infrastructure."

"The underpinnings of this bill would conceivablyreed unfair
competition and policy conflict. Until the Staterc show proof of
operating a for-profit business, this bill shouldt reven be considered.
H.B. 1840 lacks reasonable, intuitive support anduld require an
unknown amount of State money to implement. | \@dw astonished if
something so imprudent could make its way into lawsuch a fragile
economic environment. Thank you."

Representative Tsuji rose to speak in suppoti@hteasure, stating:

"Mr. Speaker, on HB 1840, the state-owned banksd in support.
Thank you, very much. Mr. Speaker, this House RBillls for the
establishment of a task force to review, investigatd study the feasibility
and cost of establishing a state-owned bank. ltireg a report. This
legislation has journeyed to various Committeesfoblic hearing, and
there've been testimonies by a handful of condisestifiers.

"Number 1, the Department of Commerce and Conswffairs. This
Department supports a task force feasibility sty | quote in part: As
part of establishing a task force under the Wikt Department believes it is
important for the task force to take a broader labknany options that the
State should consider, and the State Bank is otteeafptions. That's what
this task force requirement is for.

"Further, so important and so engrossed haveesi#iérs been, | have
personally spoken with Mr. Gary Fujitani of the Haiw Bankers
Association, along with the Hawaii Credit Union bea, specifically, Ms.
Stefanie Sakamoto. Both made appointments withardiscuss this with
me. And both have concurred that they support sackask force
legislation. Thank you, very much."

Representative Souki rose to speak in suppoheofrteasure, stating:
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"Yes, Mr. Speaker. | support the task force far bank. And | would
like the remarks of my namesake, who sits right b@xne, be as my own.
Thank you, very much," and the Chair "so orderg@y reference only.)

Representative Yamane rose to speak in supptiteaheasure, stating:

"Thank you, Mr. Speaker. I'm standing in suppdft. Speaker, my
colleagues have talked about the intent of the oreas will actually just
focus my discussion regarding comments made regarttie Bank of
North Dakota, the only state-owned and state-opérfhancial institution
in the United States.

"Mr. Speaker, in addition to paying competitivéeirest rates to the State
Treasurer, the Bank of North Dakota also invesss nitoney in loan
programs to spur economic development. In the gestde, the Bank has
returned approximately one-third of one billionlda, to the state general
fund. And despite the recent financial crisis,astearned interest of about
$57 million recorded just in 2008 alone, Mr. Speake

"Rather than competing with private banks, thekBahNorth Dakota
has created partnerships with over a hundred &tbeth Dakota financial
institutions. Mr. Speaker, in the discussion regaydne bank, negatively
impacting other banks, just in North Dakota alothere are almost 100
banks, private banks, compared to Hawaii's 11 banks

"North Dakota has one of the lowest unemploymates in the nation,
and has the second lowest mortgage foreclosure mtéhe nation. Mr.
Speaker, the State of North Dakota, has about 6@%@ople compared to
our 1.4 million. This model may not fit Hawaii, bthis is a good start.
This is a task force to discuss this issue, andite us guidance as we
move forward. Thank you."

Representative Oshiro rose to speak in suppdhteofneasure, stating:

"Mr. Speaker, | rise in support of this measur¢hwust a couple of
points. And | ask permission to insert written coemts. But first of all,
this is just a task force. Hawaii is not MassachiaseAnd it is not
California. Thank you."

Representative Oshiro's written remarks are ém/sl

"Mr. Speaker, | rise in support of House Bill NkB40, House Draft 2,
RELATING TO STATE-OWNED BANK. This bill would estdish a
task force to review, investigate, and study thasitgility and cost of
establishing a state-owned bank, also known asrigsahip bank or a
partnership trust. In any case, this tax payer éngank would be similar
the Bank of North Dakota and complement and supparent banks in
Hawaii.

"The issue of creating a state-bank in Hawaiids mew. | have stood
before this august body in previous years urgingetigw colleagues to at
least take a closer look at this concept withoutimsuccess. It seems that
the mere mention of the phrase — "state bank" meas with immediate
skepticism or scorn. This is a shame since maryaofaii's Legislature's
best policy decisions were not traditional or mstiream but "out-of-the-
box" and "cutting-edge."

"I'm hoping that things will be different this yea A groundswell of
support is growing as the potential of a state-am@nk is being realized.
More and more people in Hawaii are starting to ustded what a state-
owned bank could do to better our lives. And pe@aross the Nation are
looking to Hawaii to serve as the model for pulsiéstor banking. This
year, about 17 states, both Democratic and Republicontrolled
legislatures, are considering whether a North Dalstyle bank would be
beneficial to their citizens.

"On February 29th, your Committee on Finance heandackage of
measures intended to facilitate a thorough but isendiscussion on the
concept of a state-owned bank.

"House Bill No. 1840 was one of those heard, ardosely resembles
House Bill No. 853, House Draft 1, which was repdrtby your

Committee and approved on Third Reading by thisgdolast year, but
failed to be approved by the Senate.

"Of the bills heard on the creation of a state-esvibank that day, this
bill seemingly was the least objectionable by theking community. If
approved, this bill would begin the process of falign identifying the
needs for a state-owned bank. It is similar inrapph to legislation
approved in Massachusetts in 2011, and in CaldéomR012.

"In both states, the banking lobby was successfushort-circuiting
these efforts. In Massachusetts, the Governor af@le to load the
Commission charged with studying the feasibilityaoftate-owned bank
with representatives from the banking industry.isTiesulted in a report
recommending that Massachusetts not pursue a cstated bank. In
California, a bill that passed the Legislature feate a similar commission
was vetoed by the Governor after strong opposhipthe banking lobby.

"The banks fought for the status quo, and in Metassetts and
California, the status quo woBut, in Hawaii, it need not be this way. We
in Hawaii are friends, neighbors, customers, anlgt one or two degrees
of separation keep us apart. Indeed, as an exaingie,a customer of all
three major banks, First Hawaiian, Bank of Hawaiid Central Pacific
Bank. | also have several accounts with three |@abit Unions. And,
because of these relationships, it needs to berstode that | am not
seeking to harm or hinder any of the current babig,on the contrary
provide them with greater loan and business oppitits by the
establishment of a North Dakota style bank. A bimsit does not compete
with local banks but acts more like a "banker'sdamd partnership bank,
thereby allowing for in-state processing of bankesgvices and charges,
and also, greater extension of credit via partiprslans and underwriting
and lines of credit.

"To put this in proper context, Hawaii's financmarket may be one of
the most concentrated in the US. We have just &dkd with 175
branches located throughout the State. And Hawas been very
profitable for these banks. Let's take a lookwattwo largest banks:

 First Hawaiian Bank posted profits of $209.9 miil for 2011, an
increase of 3.4% over 2010, excluding a one-timémefit.

* Bank of Hawaii posted $160 million in profits fohat same time
period.

"Together, these two banks earned nearly $400omiih profits last
year. . . FOR THEIR SHAREHOLDERS, many of whom liwgtside the
State of Hawaii.

"First Hawaiian Bank is a subsidiary of BancWestrfidration, which
itself is a subsidiary of the French banking conyp@&NP Paribas. At the
time of the merger in 1998, the shareholders ofdhmer First Hawaiian,
Inc. owned 55% of BancWest. BNP, the former owoeBank of the
West, owned 45%.

"Similarly, Bank of Hawaii was reorganized as albaolding company
in 1971. In the years that followed, the compahgrmed its name to
Bancorp Hawaii, and then to Pacific Century Finah€iorporation after it
purchased the First National Bank of Arizona, IFest America, a holding
company for banks in Hawaii and on Guam, Banqdednez in Vanuatu,
the Commonwealth Bank of Australia’'s shares in dvai Bank of
Solomon Islands, and Banque de Nouvelle Caledomank of Hawaii
also owns shares in Banque Indosuez Nuigini in 8dgpew Guinea, the
Bank of Papua New Guinea, California United BarikstA-ederal Savings
and Loan Association of America, and Pacific Centavings in Arizona.

"Do all of these earnings stay in Hawaii in themoof investment for
local businesses? NO.

"Does all of this income get taxed in Hawaii sattthe State can put this
capital to use for necessary programs and servib&3?

"Do the banks like how things are? OF COURSE THEY.
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"The status quo is very profitable for Hawaii-bdidmnks, and it is not
in the best interest of their shareholders forghito change.

"But do our citizens feel likewise? Listen to theung farmers of the
Ewa plain or Up-Country Maui, who are desperatelgking financing to
expand their operations but are unable to secarslo Or how about the
small business owner who is trying to redecorageshbiccessful Subway
restaurant because of changes required by the redeploeadquarters, but
is unable to do so because he can't get a commig@m Or what about
the struggling shopkeeper who is trying to get heotine of credit to
cover her operational costs until a big payment fast month's
deliverables comes in.

"According to the Department of Labor and Indwastrelations, during
the Great Recession, more than 33,000 jobs wetednd more than 200
small businesses went into bankruptcy — many duthéo inability to
secure loans.

"A state-owned bank holds enormous potentialvolild allow the State
to consolidate its fiscal resources to help ouzeits.

"Some of these ways include:

* Providing commercial loans to small businesses;

* Providing "partnership loans" with commercial Ban

* Buying down interest rates with commercial banks;

* Financing infrastructure improvements at lowestc@and
* Targeting State investment in emerging industries

"And let's not forget the thousands of our citeevho are impacted by
the mortgage foreclosure crisis. Our own stafftofsus that a tsunami of
foreclosures are on the horizon as the financilstry decides how it will
handle delinquent loans in light of the enactmdnfat 48 last year and
the statutory fixes proposed this year.

"Last Wednesday's hearing allowed your Committdeck at how a
state-owned bank could address these problenasdtgave us a glimpse
of how a state-owned bank could facilitate multitstfinancing of green
projects. It showed us how the State of Hawaii bacome a major
"player" in financing.

"Mr. Speaker, let me be very clear. House Bill 840, and the other
bills proposing a state-owned bank are pro-smadinass, pro-consumer,
and environmentally friendly.

"And all this can become reality one day. Butmweed to take the first
step. House Bill No. 1840 is the first step. tul assert our belief that
this idea has merit and should be investigatedhéurt It demonstrates our
ability to think outside the box to find creativelgtions to today's
problems.

"For these reasons, | urge my colleagues to stiptgerbill."

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"And we're definitely not North Dakota, Mr. Speak@/ith reservations.
But | am in support of a task force. | think itagortant to study things
when we are going to enact legislation that isrestit like this. | think we
need to prepare ourselves for the possibility thathaps this is not
something that we're qualified to do. And somethsngserious as a state
bank has multiple ramifications. Would it hurt ogurrent banking
industry? Would it hurt our consumers? Would ittraur overall ability as
a community to be able to give loans?

"So I'm in strong support. Well actually, suppuaith reservations, of
this task force, and | hope that we tread lightlyactually establishing a
bank before this is implemented."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1840, HBEn8tled: "A BILL
FOR AN ACT RELATING TO STATE-OWNED BANK," passed Tt

Reading by a vote of 48 ayes to 3 noes, with Reptatives Ching,
Thielen and Ward voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 924-12) recommending that N& 2103, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2103, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, | yield to the Chair of Finance & Would like to speak. If
not, | will proceed. Mr. Speaker, | stand in oppiosi. Clearly, as those
who just voted with at least a few words, to st tve've got to study it
before we do it. Let's look at this bank, that haakd the other bank. If
that's the case, this thing should be dead alreBdgause this says it's
going to be established. This is the State Banks T the Bank of
Abercrombie. Let me give you seven reasons whyishiigd policy, a bad
idea, and bad for the people of the State of Hawaii

"First of all, and this is what my initial speeafas. We've been there,
done that, vis-a-vis, this study on the Boston Res®ank about what
Massachusetts found as they looked at the BankoothNDakota. That is
something that we should learn from. Those whotdemiember the past,
they are destined to repeat it. And | think weloeng to head into the same
thing. Our homework has already been done. Weezn from it. We can
save money from it. So reinventing the wheel, @apdke of earlier, is
number one.

"Number two, is that this is really a risky profiim, Mr. Speaker. This
is not an FDIC, Federal Deposit Insurance Corpaomnafall back. It falls
back on the tax payers. And as the Bankers Associsiaid, there's a
difference between a bank which loans money, anestments which you
risk and try to get in a return. And this bank thajoing to buy toxic
mortgages, probably the worst asset, the riskiesttahere is, is going to
make money? So the risks are extreme. The risksesi@us. The risks are
all over. It's got flashing red lights all over it.

"Another reason why this is a bad proposition, paticy, bad for the
people of Hawaii, is that it could jeopardize ownd rating, which
already, Mr. Speaker, has been downgraded. Wewaoroney. We have
a rating. We have no difficulty buying our bondsdaat favorable interest.
But if we enter into something such as a State Bnait buys toxic
mortgages, our bond rating is going to go down.

"And for the sake of those who have been followting Bank of North
Dakota, get a load of this. Standard & Poor's chigee Bank of North
Dakota's credit rating in its latest review of thenk's released statement of
December 6th 2001, its long-term credit ratingosvrraised to AA- from
A+. Mr. Speaker, A+ is nothing. AA- is like stablBo when we tell this
bank, which actually only puts $30 million into tktreasury every year,
you know this is not exactly Fort Knox. | was vathycked to know of this
lack of stability. Or let's say the lack of a AA&Ating et cetera, et cetera.

"l should also note that from its 1919 beginniagd its purpose for
farmers, for agricultural loans, people should krtbat right now they are
so far out of that. Their investments now are pritpatudent loans. The
biggest thing that they buy is student loans at 33®heir portfolio.
Commercial loans are 36% of the Bank of North DakdResidential
loans, that is real ones, not foreclosed loank7%. And agricultural loans
10%.

"So with that portfolio of total assets that asdued at $4 billion, they
get $30 million in profit per year, which is theufth reason. What money
do we get out of this? We have now $4 billion ttte¢ State of Hawaii
invests. $2 billion is probably in the Bank of Halwand in First Hawaiian
Bank. We get about $16 million per year from thévr. Speaker, these
have been almost 100 years old, and they get $drbih assets. In order
to make that much money to put in the treasuryrengbing to have to
have a lot of money to invest. Question, where dayet the money?
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"Where do we get the money to start the Bank ofv&ii@ Council on
Revenues is coming up in a matter of hours. Gasegrare going up.
Tourism may go down. Who knows what's going to compein the
November election. Who knows what's going to gavith Israel and Iran.
We've got a lot of uncertainties, but yet this bdlys we're going to do the
bank. Not like the study that says we should sthdybank.

"The fifth reason. Not only do we not have the egnwe don't have the
time, Mr. Speaker. If we're doing this for actuallynoney maker, to help

Representative Pine rose to yield her time, aadthair "so ordered.”
Representative Ward continued, stating:

"Thank you. Thank you. As our good friend from Mannoted, you
know, we've got to have money to pay for schoofsd Ave've got to do all
these other things. Well how long are we going @wt¥And how much
are we going to risk to do that? Remember the Bz#nMorth Dakota is
about 100 years old and it gets $30 million indtdfers for $4 billion
worth of assets. That's not a huge return. Notge maturn at all.

"Number 6. The governance model, Mr. Speaker. How run an
operation is important. And who runs the operatiinwe mimic this
governance model from the Bank of North Dakota, Gwvernor is the
Chairman of the Board, and let's face it. Our Goweiis very smart. He
has a PhD, but it's not in economics. It's not &AMBut it puts him at the
head of the pack. The head of the Board. It als® daseven member
advisory board, and in Hawaii's case, members efhL-CIO would be
board members. Would these members be knowledgeddne Maybe.
Maybe not.

"But the problem is Mr. Speaker, that when we lakhe role of the
Legislature in North Dakota and our Legislaturejoticed in doing my
research there were a dozen pieces of legislatiahthe North Dakota
Legislature passed to fund money. For example $8l8n went to the
Lieutenant Governor's Office for a computer prajd@ttere was also a loan
to the Department of Human Services for operatigmaiposes. Mr.
Speaker, this is supposed to be a bank, andritady funding government
operations or loaning money back and forth, anéd/@n people such as
us that are elected. Do we want political leadeiasglfinancial leadership
for the State of Hawaii with the assets that wdoédpledged for doing
this?

"Lastly, Mr. Speaker, this State Bank would bloe fines between the
private and the public sector. Hawaii is already ldrgest public sector in
the nation. 30% of our labor force works for fedeftate, or City and
County individuals. Corporations are only 70% af thbor force. 30% are
government workers. We have two of the best bankhé nation. One
was number one last year; and number two this yBaat's Bank of
Hawaii. We don't need another bank. There's nbaage of money that
we need to borrow. There's not a lack of funds wehave. We have good
interest rates. The reason for getting into this isuzzle except when |
speak on the third State Bank of Hawaii, we mayowsc even more
reasons why this is a bad idea, bad policy, andgnot! for the people of
the State of Hawaii. Thank you."

Representative Herkes rose to speak in supptiteaheasure, stating:

"Thank you, Mr. Speaker. In support. One of thiagh that | might say
is that the purpose of this proposal is to giveltival homeowner a place
to go to deal with the big banks, and to give th@me strength. This
Representative would rather support the local hamneos in their fight
against the big banks, than to support the big ®ank

"I might note that in the current draft, | dondlileve there's anything in
it that names the Chairman of the Board being thee@or. Having said
that, I'm just going to read portions of my testimpol'd like to submit the
rest into the record, because it's fairly long.

"Mr. Speaker, we're getting some national presewrproposal, and I'd
like to read from théluffington Postarticle on February 27th, on the front
page of their business page. It's an article chanmipy HB 2103,

describing it as innovative. It said that HB 21@Rds a novel approach
that proposes a program to deal with the housiisisaand the widespread
problem with breaks in the chain of title, due wba signing, faulty
assignments and MERs. Concepts in this bill, adngrtb the paper, may
be difficult for a lot of people to wrap their headround. They are indeed
novel. They are indeed innovative.

"Mr. Speaker, we are experiencing an economic iscrigith
unprecedented characteristics. We must take urgeated novel and
innovative measures to address the crisis. We'asiaconomic crisis and
our nation's middle-class homeowner's are beatiegbtunt of it. Our
federal government is quick to bailout our 'too twgail' banks, that have
failed to deliver for our hardworking people who'ween victimized by
these banks. Our State Bank proposal has attrawédnal attention.
There are, if | haven't already said it, there Bfeother states considering
similar legislation.

"For those of you who have not yet read the Ithig Huffington Post
article aptly explains, and | quote: In case ofetdosure, in which the
mortgagee cannot prove its right to foreclose arditect on the mortgage,
foreclosure shall be stayed and the Bank of theeStHawaii may, not
shall, may, may offer to buy the property from thener-occupant for a
sum not exceeding 75% of the principle balanceatuthe mortgage loan.
That's called '‘cram down.' The Bank of the Statidafaii can then rent or
sell the property back to the owner-occupant ailagfrice on reasonable
terms having bought it for a discount.

"The bill also allows homeowners who have beeriatea modification
under the federal loan modification program to gpjolr consideration.
Just how widespread is this problem? It's intemgstd note, Mr. Speaker,
that just a few weeks ago on February 15th,Nbe/ York Timeseported
in an audit of four hundred recent foreclosuresSan Francisco County
found that 84% contained clear violations of lawd awo-thirds of those
foreclosures contained four separate instancesaafifand illegality. I'm
sure that Hawaii's problems are very much the same.

"There seems to be a criticism that the State eaipose itself to
unnecessary risk by buying toxic mortgages. Andrehseems to be
widespread confusion and misinformation about wthat bill provides.
The opponents seem to think that the bill will cefpgompel the State to
buy toxic mortgages. First, the State can, and halve the option to
decide whether it wants to invest in. Let me emjzeathat the word, 'may’
appears in the bill multiple times. The State maychase residential
property from owner-occupants, but only if the Bgydperwork fails to
show that the Bank has the right to collect and dbbt or has a legal
authority to foreclose on the property.

"As far as some of the time elements, this b#lalakes advantage of
Hula Mae ..."

Representative Yamane rose to yield his time, #rl Chair "so
ordered."

Representative Herkes continued, stating:

"Hula Mae, which is already in law while we're \kiorg through the rest
of it. Some additional points. We need to ask tiwal banks how many of
their loans do they keep in-house? How many do thkely on the
secondary market? And a recent study conducted hey National
Committee Reinvestment Coalition found that locainks are not
providing enough loans to low and moderate-incomedwvers, which is
in violation of State law. | urge your support.”

Representative Herkes' written remarks are asvistl

"Mr. Speaker, | rise in strong support. Our StBenk bill received
national press. On February 27, tHeffington Postput on the front of
their Business page an article championing HB21d&scribing it as
"innovative." It said HB2103 takes advel approachthat 'proposes a
program to deal with the housing crisis and the egjgread problem of
breaks in the chain of title due to robo-signinaulfy assignments, and
MERS!
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"The concepts in this bill may be difficult forlat of people to wrap
their heads around. They are indeed "novel." Theyg indeed
"innovative." Mr. Speaker, we are experiencingegonomic crisis with
unprecedentedharacteristics. We must take unprecedented elnawud
innovative measures to address the crisis.

"Many of the successful aspects of FDR's New Dehich helped lift
the nation out of The Great Depression, had cowm flew York State
when FDR was its Governor. They were indeed umguleated, out-of-
the-box ideas borne by a state. And they worked.

"We are again in an economic crisis, and our naioniddle-class
homeowners are bearing the brunt of it. Our fddgoaernment is quick
to bail out our 'too big to fail' banks — but ha#ed to deliver for our hard-
working people who've been victimized by these lsanour State Bank
proposal has attracted national attention. We neddep pressing this,
because it might just work.

"Mr. Speaker, a lot of the criticism that has bémreled at this bill is
focused on provisions in earlier drafts. Therenéghing in here about
boards of directors. Nothing about expertise eflank's president. The
DCCA will essentially come up with the "businesarplto make it work.
This HD 2 has revised the measure significantlizer€ are now 3 discrete
parts:

"Part | — simply charges the DCCA, with the hefprarious other State
agencies, to take approximately two years to uradeny intensive and
extensive review of the State's laws for the expspose of developing
proposed legislation to establish a State Banke DRl commissioner will
be charged with submitting status reports twiceearyand a final report
before the 2014 legislature. The report will imtdua graduated schedule
of how much of the State's reserves will be tramsfefrom private banks
to the State Bank. DFI/DCCA can assure the locahkb can
systematically adjust from the withdrawal of themenies to guarantee
their safety and soundness. Relative profitabilieds to be distinguished
from safety and soundnes3he proposal will also establish a program to
be administered by the State Bank to purchase eegcmipied residential
properties that are encumbered by mortgages towvthie legal ownership
is not adequately established. Some sum of momey the multi-state
mortgage foreclosure settlement will be appropdidte this purpose.

"Part Il — places the interim purchase programhiwitthe Hawaii
Housing Finance and Development Corporation (ctiragiministrator of
Hula Mae mortgage program) until the State Bardstablished.

"Part lll — would actually establish a graduatedesiule of how much of
the State's reserves will be transferred from peidaanks to the State
Bank.

"The Huffington Postarticle aptly explains thatjr' cases of foreclosure
in which the mortgagee cannot prove its right teebose or to collect on
the mortgage, foreclosure shall be stayed and taekBof the State of
Hawaii may offer to buy the property from the ownecupant for a sum
not exceeding 75% of the principal balance due lm mortgage loan.
The Bank of the State of Hawaii can then rent dirthe property back to
the owner-occupant at a fair price on reasonablent"'

"The bill also allows homeowners who've been dirdemodification
under a federal loan modification program to apfay consideration.
Foreclosure proceedings need not be initiated.

"Just How Widespread is this Problem?

"Just a few weeks ago, on February 15, the Nevk Ylames reported
that an audit of 400 recent in San Francisco Codotnd that 84%
contained “clear violations of law" and that twartls of these
foreclosures contained 4 separate instances ofl faaullegality.  This
audit shows that this problem is pervasive.

"Where the State can Profit:

"What is the potential risk? A homeowner may betable to pay back
the new loan, under new terms, that is issued byStiate. But there can

be no accurate assessment of the risks is witlakirig closely at what
the potential gain can be.

"Here's one possible scenario:

"Typical dual income family. One has been furloed by the State, the
other suffering a temporary health problem. Thapnot keep up with
their mortgage payments, but fully expect to ino68t months once the
health issues are resolved.

"The home is worth $500,000; and the family owd8@000 principal
on the mortgage. The bank refuses to modify the,lbut has bad paper.
The State Bank/HHFDC can purchase the loan for auy5% of the
principal - $300,000. The family then rents thegarty from the State
Bank for 6 months at a fair market value — whicli go to the profit of
the bank.

"If, after 6 months of consumer credit counselitigg family shows it
can afford a mortgage loan, then the bank can dedidell the property
back to the homeowner for 90% of the original mageg balance -
$360,000. In 6 months, the bank just made $60,0800including income
from interest.

"If the family later decides to sell the propettya 3rd party, and the
property value has increased, the family must steome of that
appreciation — a figure that represents a propoutiothe price the family
bought the property back from the State Bank: $BBD divided by the
sale price to the 3rd party. If the property apfaied in value by $50,000
and is now worth $550,000, then the family must payhe State Bank
64% of the appreciation — which would be $32,000.

"In this scenario, the State Bank invested $30D),&@ved this family
from foreclosure, and made a profit of $92,000sphhatever it charged
for 6 months of fair market rent. (The originahkBaook 75% of the loan
principal, and is spared from the cost of litiggtiits right to foreclose.)
The neighborhood benefits because there will belight or decreased
property values created by a vacant home.

"If the family can't afford to buy the propertydia the State Bank still
has an asset worth $500,000 (which may have appeediwhich it paid
$300,000 to attain. And can make at least $200d0@he sale of that
property on the market.

"Mr. Speaker, we can leave homeowners to fendhfemselves, or we
can step in and take full advantage of the indigme of the behemoth
banks so that we can help homeowners, enabledtetst profit, promote
responsible local lending for local people and hesses who need it, as
well as relieve the big banks of their bad papiris proposal is a win-win
for all. Thank you, Mr. Speaker."

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Mr. Speaker, | rise in opposition to this measumethe past I've called
this a very socialistic proposal, and | still be#et is. | don't think it's wise
for us to dedicate $500 million to this particuteir-brained scheme. If the
banks, if you can't get a loan there, you can lybget one through the
Ag Department or through the DBEDT. Maybe a ventiggital firm. So |
think there's always money to be available for gooestments. | don't
think we should throw it away.

"Where do we get the money from? Do we get it fritve Education
Department? The Health Department? Human Servicpsg8it that they
don't have a dime to spare for this particular wentThe Attorney General
last month announced a $70 million-plus plan t@tpelrchase underwater
mortgages in Hawaii, and help with people who hauéfered from
fraudulent practices. So | think we should waitse® what happens with
this particular program and how it'll help someHafwaii's homeowners. |
think we should not go ahead with this bill. Iltery unwise. Thank you."

Representative Johanson rose in opposition tontbasure and asked
that his written remarks be inserted in the Jouraal the Chair "so
ordered."
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Representative Johanson's written remarks arallaws$:

"l rise in opposition to HB 2103, Relating to tBank of the State of
Hawaii. While | am sympathetic to the hardshipmbesndured by those
facing foreclosures and have supported other messarthe House to
mitigate the mortgage foreclosure situation in gast, | am extremely
concerned about the systemic risk posed by a 8@tk. | have doubts
that the State is capable of effectively implemsmtand overseeing a
project of this size and scope and successfullyagiag an operation of
this complexity. | appreciate the intent of thi &s an effort to help those
facing financial crisis, but this unprecedentedertekking of a conceptual
State Bank constitutes a great risk for all thepfeaf Hawaii and the
future of our State's economy. For these reasappose this measure.”

Representative Oshiro rose to speak in suppdhteofneasure, stating:

"l rise in strong support. First if | may have tlveords of the
Representative of Ka'u, the Chair of the CPC Cotesitadopted as my
own. Mr. Speaker, | just wanted to emphasize thetfat this is a work in
progress. There are a lot of i's to dot, and t'srsss. But the general
intention is well placed and deserving of furtherkvon it.

"I think the Chair of the CPC Committee hit theloa its head. We still
have a mortgage foreclosure crisis. It can probgelyworse if you read
the reports. If you're literate and can understahdt theNew York Times,
Wall Street Journal, Huffington Pgsetc. are saying about what might
happen once the final settlement of the 49 statemacted and approved
by the judge.

"And while I'm on that, | think, Mr. Speaker, litlk we need to remind
ourselves as | did in the Finance Committee, thesebeen no acceptance
by the court of that settlement. We do not know fimal terms and
conditions of the settlement. There has been ngnjaht or order by the
court. So I'd put at this point in time, all we kai¢ a nice press release,
giving a little slap on the wrist for some of thgg® banks who benefitted
from the TARP bail out of several years ago.

"l think this is well placed for us to consider tehalf of Hawaii's
people who we're representing here today. Thank'you

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Yes, Mr. Speaker and Members. | wish to vote luis theasure with
reservations. | believe that the Chair of Finaneationed that it's a work
in progress and | will want to cautiously watch thi# as it develops. |
believe it could be, and possibly is, prematured #re fact that you have a
task force, and the task force should report toltbgislature as to the
feasibility of having a State Bank.

"So, this might be a might too early yet to pasg &gislation, but
should it to be passed, then of course | would vath reservations and
watch it develop in the Senate, and back in Confard¢o see what comes
out of it.

"Just let me make this oxymoronic statement agaime or the other
needs to go. You cannot have a task force, anapsatsystem for the bank
right away. Then you make the task force uselessitShould be one or
the other. Thank you, very much."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Thank you, Mr. Speaker. | rise in opposition.dsagoing to sit quietly
and just vote no, but a couple things were saidlaedgot to comment. |
want to thank the previous speaker from Wailukuee@r Emeritus. |
think he's right. The task force is something tiegds to be handled first.

"I do support creation of the task force. Rushimadlong into this
process is ill-advised. The comment | wanted to enskto not make a
long speech, but there was testimony where it $hisl,Housing, Finance,
and Development Corporation may purchase residgtgerty occupied
by one or more persons who hold title of the propeAnd here's the

clincher and here's what | don't understand. Ifrtteetgagee's lien and its
supporting documentation failed to adequately destrate the mortgagee
has a right to collect the mortgager's indebtednies®ther words this
Legislature is challenging lenders saying, 'Youehaw right to foreclose
on that property. But if you have no right to fdose on that property
because you don't have clear title, we'll buy @gnfryou and then maybe
we'll sell the property.'

"If we don't have clear title, if we're challengiperfect title, it is crazy
for us to even pretend that we're going to buy sbimeg that has imperfect
title. Thank you. | oppose this bill."

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. In opposition. And | thithat it's an
inappropriate thing to say 'Big 5 banks.' | knowatithe Big 5 is, and |
don't think our banks are the Big 5.

"Our banks are some of the award winning bankslatwh't think that
it's elitist to say, 'Oh, | believe in my bank wjiges small businesses their
loans.' | think that's class warfare. If you do y&womework on North
Dakota, | urge all the Members to do so, it airéidii. We're one of the
few states that has the golden cash cow, the gadgnof tourism. Boy,
let's go see how much income and revenue comesrmtburism. But we
don't have a real great track record on how we dpem money. So how
you want to make a State Bank? Thank you, Mr. Sprelak

Representative Herkes rose to respond, stating:

"Second time, in support. We can give title if w®&m down on the
bank. We can give title. | want to give you a ceupf observations and
real life things that have happened.

"There was somebody who works at the Volcano Arénter. Their
family owned a home in Pahala. There is no way tiiney could deal with
Bank of America so they walked away from the hodgey could have
rented it. That home has been vacant now for theses. | don't know
how that benefits Bank of America. | don't know htwvat benefits the
people that left it. And | don't know how that bétsethe State of Hawaii.
In this case | think that Bank America would haweei a lot better off
with 75% of that mortgage than having it just k&re doing nothing.

"There was another case with a Mrs. May who wasiig with one of
the major banks. She wanted a remod and what tiieideold her was,
'Don't pay your mortgage and then we'll deal whk temod.' So that's
what she did. She took the lenders advice andtti@nforeclosed on her.
And the only reason she knew about it was thatréak property taxes
went from a few hundred dollars, to a thousand b&zahe lender no
longer had the exemptions. She no longer owns draehalthough she did
exactly what the lender told her to do. This pr@bagves Mrs. May an
opportunity to deal with that abusive short lendérank you."

Representative Tsuji rose to speak in suppoti@hteasure, stating:

"Thank you, very much. | rise in support. I'll ttp address certain
questions that were, or points of view that wereught up here this
afternoon or even previously. The RepresentatieenfiKa'u, Volcano
District has emphasized about, may consider repsin mortgages, and
did emphasize 'may.' Countering that as has bedrbgahe adverse force,
who says, 'How can you purchase one without ci#@?'tl think this is the
whole topic about this mortgage that is known agpstme mortgages
because of the lending procedures and the diselggocedures that were
improper, mortgages were being defaulted and inedutitle.

"However, if the purchaser, like the Representatrom Ka'u, Volcano
stated, that there may be a possibility to repusehthat would be without
doubt, considering holder in due course. In othesrds, the new
mortgagee would be compelled and impelled to ptdtec State Bank and
make sure that you have rights. In fact, not oigits to title, but superior
rights. Also this portfolio as stated in this bahys there will be a review
about repayment source, income verification, anghseling service. But
is this not what even community banks that we Haee in the State of
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Hawaii are trying to really do under the CRA, theon@nunity
Reinvestment Act?

"Therefore | applaud the author of this legislatio trying to bring back
and promote community endeavors. Some of thoséig¢estare fearful
also, that the banks would be in competition. Tthet State Bank of
Hawaii would be in competition with our neighborloor local banks. |
say, fear not. In the terms of lending, it has bemphasized that we could
do participation or guaranteed lending. What doémt t mean?
Collaboration, not competition. This legislations@lsays what is the
minimum capitalization. What's the purpose of thagin, to make sure
that funds would be able to be processed out tolanal banks, and to
have liquidity in our financial institutions throbigut the State of Hawaii.
Thank you, very much."

Representative Pine rose to speak in opposititinetoneasure, stating:

"Yes, in opposition and rebuttal. Mr. Speakerijrdtfwant to mention
that | take great umbrage in the type of discussioinclass warfare that
has been mentioned, or implied, since 9 o'clock thorning. This does
not solve the problems that we need to solve. leefnom a poor Filipino
immigrant family. We lived in poverty for many ysarl represent the
district that has the highest mortgage foreclosimethe State, and the
reason I'm against this bill, Mr. Speaker, is bseathis bill will not help
those that are suffering with mortgage foreclosures

"On one hand, | hear these passionate speeches) sag're going to
save these people. And you evil people who arssgthis bill, shame on
you. And on the other hand Mr. Speaker, | said,Bb0Otthis doesn't require
us to buy these mortgages. It says, may.' Is thisggto help these people
or not? | say no. Just by the discussion I've héaday, I'm confused.
Actually I'm not confused, Mr. Speaker. Althoughamy of you do
confuse me sometimes. It actually makes it evererolear that we are all
over the place with this bill, Mr. Speaker. That een't know what we're
focusing on.

"l have a solution. While we have this task forsly don't we use the
money we get in the settlement to actually put foral that already exists.
And instead of saying 'may' help these who areesuff, Mr. Speaker,
how about we say, 'shall. We don't even havedatera bank for that, Mr.
Speaker. | want to support this idea, Mr. Speakertaat's why | support
the task force. But this bill does not help people are suffering from
mortgage foreclosures."

Representative Oshiro rose in support of the nreaamod asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Oshiro's written remarks are ésAsl

"Mr. Speaker, | rise in support of House Bill Nt103, House Draft 2.
This bill would direct the Department of Commereoel &onsumer Affairs
to draft legislation to establish a state-ownedkbaithe bill would also
require the Hawaii Housing Finance and Developm@atporation to
establish and operate a "mortgage cleansing" pmogra assist the
homeowners of foreclosed properties.

"Generally speaking, we, as lawmakers, are gestyalvho set the
broad policy decisions for the State. Becausddfiges raised by House
Bill No. 2103 are multi-faceted, complex, and vegghnical by their very
nature, any undertaking to establish a state-owwemtk must proceed
cautiously to ensure that unintended consequercastdbccur.

"The establishment of a state-owned bank will reqthe harmonization
of statutes pertaining to banking, lending, housiagd use, development,
leases, contracts, and finance. It will also {kehtail other issues that
have not yet been broached at the committee Ielieése would include,
among others, the position classifications of pestipe employees, the
job skills of government workers, and the avaiifpilbf government
facilities to fully implement this important poligyoal.

"The scope of this undertaking is massive. To kngpwledge, the
closest we've seen in this generation has beenrdbedification of
Hawaii's banking laws in 1993. For those who weoe here back then,

the Legislature spent $350,000 over a three-yeaiogpeto have the
Department of Commerce and Consumer Affairs toemgvall of the
banking laws and rewrite them.

"In my mind, the best people to draft the enabliegislation for the
establishment of a state-owned bank are the expett®e government
regulators and administrators in the various depamts and agencies of
the State. And who better to spearhead this effoein my former
colleague, the Commissioner of Financial Institasio whose in-depth
critiques of the state-owned bank bills have madmiclear that she and
the administrators of the various departments gemees are much better
capable of drafting such important legislation.

"In developing this bill, I have consulted exterdy with the Chair of
the Committee on Consumer Protection and Commaraewill continue
to do so as this measure proceeds. In additiail] &lso consult with the
Chairs of the Labor Committee, the Committee on ribogic
Revitalization and Business, and the Housing Cotemito ensure that
their contributions are shared as we shape thispulic policy.

"The funding for this review will come from thecent multi-state
settlement on mortgage foreclosures. Let me enmgda# is your
Committee's intent that no general funds be usethi®e review.

"Capitalization would be realized through the obéhe State's deposits.
According to the Department of Budget and Finanoere than $2.8
billion of state funds are currently deposited withwaii-based financial
institutions, for which the state spends more 860,000 each year in
general funds to pay their administrative fees.

"Last Wednesday, a proposed draft containing timseisions was
heard. Based on the testimony received, your Ctteeniound that:

(1) Conceivably, there are numerous options aviailab the State in
capitalizing a state-owned bank. These includedbfimancing,
ARRA funds, transfer of tax revenues deposited wyptivate
financial institutions, and settlement awards frahe banking
industry. It is the role of the Legislature, amdpgarticular, your
Committee on Finance, to determine the most effectnd efficient
utilization of all of these resources to implemtre public policies
we establish.

(2) The transfer of tax revenue deposits from pevdinancial
institutions to a state-owned bank would need togtedual to
mitigate the impact it will have on the lending lapiof Hawaii-
based financial institutions. However, in the long, any decrease
in lending capacity by some banks will likely befset by the
increased lending opportunities of other finanaiatkitutions, such
as savings and loans and credit unions, as wefiaa® provided by
the state-owned bank.

(3) The Attorney General's settlement of mortgagreding litigation
must be scrutinized further to fully determine taenifications this
agreement will have on Hawaii's consumers.

(4
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Additional work must be done to provide adeguatlief to
consumers who have been injured by out-of-stateédaAs such, |
will continue to work with the Chairs of CPC andu$ing to move
a measure creating a "mortgage cleansing" progfEnaossover.

G

=~

Pursuant to the Constitution, it is the Ledisla and not the
Attorney General that determines how state fundsaapropriated.
Any funds received by the AG as part of the settiershould be
appropriated as the Legislature determines.

"It should be noted that this measure receivedadreupport from
advocate organizations, such as the Legal Aid 8oce# Hawaii,
IMUAlliance, and FACE, as well as business orgatiores such as the
Hawaii Farm Bureau.

"In addition, your Committee received supportivestimony from
Hawaii-based businesses as well as "green" busisagsiated outside the
State.
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"The best summation heard (and prophetic) wagdsimony of Mike
Krauss, President and Chair of the Pennsylvanige€troa non-partisan
and non-profit public policy advocacy organizatiochartered in the
Commonwealth of Pennsylvania. He wrote:

"We understand the attraction of a study, but otlstudies have
generally been an opportunity for large, out-oftstdbanks to kill the
proposed legislation, which they fear (and perhajghtly so) will
deprive them of deposits and business. We undersiat.

"But we believe that 'too-big-to-fail' banks havadhtheir day, with
ruinous consequences, and if a study is decidedyrge that it be to
determine HOW to proceed with a state bank, andWiBlEETHER to
proceed. . ."

"House Bill No. 2103 serves as a blue print on H@&/should proceed.
In my view, it is a logical approach for the Legisire to advance if there
is sufficient political will to pursue this policgoal. It relies on the
expertise of our departments and agencies. ltigesvthe resources for
administrators to do the job. It sets forth a oeable timetable to make
implementation gradual so that any negative impantprivate financial
institutions can be lessened. And, it providesegtmnism to address the
mortgage foreclosure crisis in our State.

"In my view, this is a pro-business, pro-consurpeatection, and pro-
economic development bill. And most importantlijst bill puts our
citizens first before the profits of a few big bank

"In these dire economic times, we must be bold rmaéte no mistake,
this bill is bold.

"For these reasons, | urge your favorable conatiter of this bill."
At this time, Representative Chong called forghevious question.

At 3:44 o'clock p.m., Representative Choy requkstaecess and the
Chair declared a recess subject to the call o€tinesr.

The House of Representatives reconvened at 3eiéck' p.m., with
Speaker Say presiding.

Representative Awana rose to speak in suppoheofiteasure, stating:

"Thank you, Mr. Speaker. | rise in strong suppand ask to insert
written comments, as well as include the commentadam by
Representatives from Ka'u, South Hilo and WahiaWaank you Mr.
Speaker," and the Chair "so ordered." (By refezeordy.)

Representative Awana's written remarks are asvist|

"Mr. Speaker | stand in strong support and | &sit the words from the
Representatives from Kau, South Hilo and Wahiawattered into the
Journal as if it were my own. In addition Mr. Speawe have had too
many foreclosures, people who are struggling topke#loat. As a
legislative body, Mr. Speaker, | see it our resjiulity to seek
alternatives to address this economic meltdown awali. Sitting by
patiently will not make it go away. Doing nothiigynot acceptable at a
time when residents and businesses need us the ritsink you, Mr.
Speaker."

Representative Pine rose in opposition to the oreaand asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Pine's written remarks are aswsllo

"Thank you, Mr. Speaker. | stand in oppositionHB2103 for many
reasons. This bill would create a state bank duitrigfeel that it would be
irresponsible to take such a large risk with taxgrajollars. There are far
too many unknowns at this point in time.

"As other speakers have noted, North Dakota isothlg state to own
and operate a public bank. Mr. Speaker, North Cakstan extremely
different state than ours.

"The bank would require a significant amount ofiti&h capital
investment in a time when we ought to be most canefth taxpayer
dollars. And the risk would be immense: North Dal®tpublic bank
deposits are backed by the full faith and credithaf state and are not
insured by the Federal Deposit Insurance Corparati@-DIC).
Furthermore, this bill would not even require moktts directors to have
any experience whatsoever in banking. That wouldlike entrusting
someone with no expertise to perform a complicdtedn surgery. No
matter how good one's intentions, they cannot gutesfor skill.

"The government should not try to become experalinindustries. |
believe in the strength and fortitude of our peapktead. Thank you, Mr.
Speaker."

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in support of HB 2103, HDRZlating to the Bank
of the State of Hawaii. Contrary to some of thenotents heard on the
Floor, tough economic times are really the appadpritime to think of
establishing a State Bank.

"Many local banks are struggling, and credit foradl businesses and
consumers is tight. Therefore a number of statage hintroduced
legislation for state-owned banks. In addition Hawaii; Maryland,
lllinois, Virginia, Oregon and Massachusetts arasidering the idea. A
State Bank need not be built of bricks and motbat, most likely be a
"virtual" branch.

"The growing movement to establish local econosugereignty thru
State owned banks has been encouraged by manyepsogr grassroots
organizations in the states - it may be that threetis right for Hawaii to
act. Therefore, | support this bill."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2103, HBEngifled: "A BILL
FOR AN ACT RELATING TO THE BANK OF THE STATE OF
HAWAIL" passed Third Reading by a vote of 43 ayes8 noes, with
Representatives Ching, Fontaine, Johanson, Marynfiwe, Riviere,
Thielen and Ward voting no.

At 3:47 o'clock p.m., the Chair noted that thddfeing bills passed
Third Reading:

H.B. No. 2611, HD 2
H.B. No. 2760, HD 2
H.B. No. 1694, HD 2
H.B. No. 2169, HD 2
H.B. No. 1671, HD 2
H.B. No. 1840, HD 3
H.B. No. 2103, HD 2

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 925-12) recommending that Nd& 1974, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1974, HD 2, pass Theddig, seconded by
Representative Evans.

Representative Souki rose to disclose a potentaflict of interest,
stating:

"Yes, Mr. Speaker. I'm a veteran. | request angulbn this," and the
Chair ruled, "no conflict."



2012 HOUSE JOURNAL - 26TH DAY

379

Representative Souki continued to speak in suppbrthe measure,
stating:

"Thank you very much. I'm in strong support of theasure. Hopefully
it will be some years from now."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1974, HBEngifled: "A BILL
FOR AN ACT RELATING TO VETERANS," passed Third Réag by a
vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 928-12) recommending that Nd& 2514, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2514, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Marumoto rose to speak in oppastiiothe measure,
stating:

"Mr. Speaker, | rise in opposition to this measurhis bill has some
admirable qualities. It raises the total numbePafoling Authority Board
Members from 3 to 5. It increases the percentagjected from inmates
for victim restitution from 10% to 25% of an inmat@ccount. It requires
as part of a prisoners parole plan, a prisonezded a phone contact where
the prisoner can be reached.

"Other parts of the bill, however, are cause fanaern. During a Public
Safety and Military Affairs Committee hearing, Hduwla's Prosecuting
Attorney Keith Kaneshiro noted that there seemebetoand | quote him,
'a single minded effort to release more individuadsn custody without
clearly defining how this will be done consistenthamhe needs of both
public safety and victim safety.' End quote.

"Some amendments have been made to the bill, rewke still
expressed many of his same concerns at a recenseH&inance
Committee hearing. The first concern is that tHerbandates a pre-trial
risk assessment within three days of an accusesbipsradmission to a
Community Correctional Center, unless the accuseadbject to county or
State detainers hold, or is detained without t@eéained for probation
violation facing revocation of bail or supervisedease, or has had a pre-
trial risk assessment completed prior to admisdimrthe Community
Correctional Center. Mr. Kaneshiro stated that to@sequences were
unclear if the Department of Public Safety failednieet this three day
deadline.

"The bill has since been amended, but the unogytaémains. Further,
while the current House Draft 3 has been amendedltdhe assessment
an internal assessment, it requires the submissitme risk assessment to
the court hearing the inmate's case.

"I'd like to note the testimony of Mr. Linblad, ibagent and former pre-
trial release officer. He strongly objected to tllea of a risk assessment
within three working days. That is too little tim@r an accurate
assessment. He noted that sometimes accused persossll under the
influence and may not provide proper informatiorr fan accurate
assessment. Further, it may take time to obtaikdraand information.

"The second concern is with regard to the fact ifha parolee violates
parole, the longest amount of incarceration thabhshe can receive for
the violation is six months. The exceptions aretfmse who have: one,
been charged with a felony; two, left the Statehwaitt permission; three,
violated conditions applicable to sex offenders;fair, been previously
imprisoned for violating the conditions of parole the current offense.

"As Mr. Kaneshiro has noted, if there are factbia lead the Paroling
Authority to believe a particular offender shouklibcarcerated for longer
than six months, up to his or her maximum termnth€A should have
the discretion to make that decision, as this éarty within its area of
expertise.

"The third concern is that the bill mandates suiged parole release of
Class A, Class B, and Class C felons, prior to ekpiration of their
maximum terms. The length of supervised releasevay felony class.

"Given the way the bill is drafted, the Board ns®t an earlier release
date if it wants to, but if it doesn't set an earlielease date, then the
Paroling Authority cannot deny supervised releasa maxed-out inmate,
regardless of whether or not the inmate is a manage problem,
regardless of whether or not the inmate refusentperate with those in
authority, and refuses to acknowledge that hespamesible for his or her
own actions.

"We should consider that such individuals may bemrg those who
recommit crimes, while on supervised release. Qy mlay abscond, while
on supervised release.

"Maui County Prosecutor John Kim, in a rec@ivil Beat article on
January 18th, stated, 'l don't see why we shouienelxsupervision. They
are just going to run away. And that has been rpemence.™

Representative Riviere rose to yield his time, #edChair "so ordered."
Representative Marumoto continued, stating:

"Thank you, Representative. My concern is that Hill will pass due in
part to the perception that we need to increaseiaities and reduce the
prison population. A common statistical sound Hitat is cited in support
of the bill is that while crime rates are down, tBtate prison and jail
populations are up. Perhaps we need to ask ousselgald it be that the
crime rates are down precisely because the pedpecammit the crimes
are in prison?

"The bill makes unspecified appropriations foriarer of employees,
including parole officers. Before one votes forsthill, we should heed
what Mr. Kaneshiro has noted. What you need to hsethe parole and
probation officers in place before you take the ates out. | would add
that it's going to take awhile to find the rightopée to fill those positions.
Hard working, dedicated employees will be needediet with potentially
troublesome offenders.

"In the sameCivil Beat article, Burt Matsuoka, Chair of the Hawaii
Paroling Authority, stated, 'some parolees aresiefuito cooperate, and
have a real attitude problem.’

"For the reasons | have noted, | will be votingamHouse Bill 2514,
House Draft 3. Thank you."

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"In support with very strong reservations, Mr. 8ger. You know, we
all come to this building because we've been mtet/dy something very
strong in our lives to make a difference here. fordme, I've always been
a victims' advocate. And that's where my perspectiomes from. So |
want to apologize to my friends in this building avhave worked very
hard on this bill who come from a different perdpec It is my hope that
by the end of this Legislative Session, we willifia way to come together.

"But the reason | have reservations, and do stygaotial parts of this
bill, Mr. Speaker, because there are parts of liilisthat are good for
victims, and that was mentioned earlier by the ijorev speaker. | do want
to thank members of the organization that did wakhis, for considering
this part of the bill. This is very important fdret victim community, and
we appreciate them for that.

"But | think what's really troubling with this hilMr. Speaker, and what
worries a lot of victims who see this legislatiomt just in Hawaii but all
over the nation, who have been calling me abost thithat we are trying
to base this model on the Texas model, which iy weiccessful. But
Texas is very different from Hawaii, Mr. Speakeex@s is known as a law
and order state. It's been long tough on crime. difaunfortunately, we
are not known as such, and we are known in cont@ashaving a
reputation of being a little bit more tolerant fsiminals.
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"In our State, courts tend to give convicted cniaté chance after chance
on probation, before even sending them to pristis fias deeply troubled
many victims of crime in Hawaii, Mr. Speaker. Thgsespecially true for
first time offenders, and even second time andlttime felony offenders,
Mr. Speaker. In other words, only the worst crinfgnactually end up in
our prisons in the State of Hawaii. They endedhgre as the last resort,
because they failed to take advantage of the nheiltipportunities given to
them along the way. Opportunities that gave theahance to turn their
lives around. To succeed in the community with Hupport of their
probation officer, and stay out of prison.

"That's exactly why section 7 and 13 of this meassiso troubling to so
many victims in this State, Mr. Speaker. They sesip restrict the Board's
discretion and authority of our parole board. Tleeyweople who are in
the best position to decide if and when an offensieeady to be released
back into the community.

"Section 7 puts a limit on how long a parolee hezken rules and can
be sent back to prison for. And the previous speékiefly mentioned
that.

"l do want to mention, Mr. Speaker, that in th&as$, we did try to do
something very similar, not exactly the same, bet a@nducted a trial
emergency release program in the 1990s, where difiés on bail for
$11,000 or less, were released on the premise peaapwith public
supervision by the court. The City Prosecutor'sid®@ffwas extremely
opposed to this program, just like they are todsly, Speaker. The
program was abolished at the end of the trial gefi@cause the failure to
appear was greater than 50%, and it scares victirogme in the State of
Hawaii, Mr. Speaker, that we are trying to do #gsin.

"According to the 2011 Annual Statistical Repdrttee Hawaii Paroling
Authority, parole revocation hearings were held 219 inmates from
2010-2011. Of those 279 inmates, 275 were chargéd aemmitting
technical violations of their parole, or 98.5% bé tcases. Ultimately, 236
of those 279 inmates had their parole revoked, wark sent back to
prison.

"Obviously, these so-called technical violatiom @dd up, and be so
serious that the parole board needs to put theddfeback into prison. So
I'm sure that was what the complication of whatriativation behind this
was those technical violations.

"But, section 13 is perhaps the most problematitign of this measure,
Mr. Speaker. Again, it's a mandate to the parofdhdt's a mandate to the
parole board, and ties their hands."

Representative Fontaine rose to yield his time] &me Chair "so
ordered."

Representative Pine continued, stating:

"l apologize. In certain cases, the offender héar ffelony convictions
that make them repeat offenders who must serve radaary minimum
prison term. Certain repeat offenders have suotnsite criminal records
that they are ordered to serve their full prisamtavith no possibility of
parole. This is what's scary to these victims, Bpeaker. They are so
dangerous, that they need to be in prison, and &epy from the public
for as long as the law allows. This measure wadrthpletely do away
with that. The measure would instead release thst serious offenders
from prison, and give them parole, anywhere fromdhths to 18 months,
before the end of their sentence, no matter what.

"Before and if they have committed the most heinauimes, Mr.
Speaker, even if they have demonstrated no interesaking any effort to
rehabilitate themselves. Even if they have a hystdrrunning away from
probation, or a drug treatment program. Even ifythave a history of
domestic abuse and stalking their victims the n@nthey get out of prison.
No matter how many people they have hurt and howymales they have
broken, Mr. Speaker. This gives them freedom addaace to hurt people
again, in the eyes of the victims who are conceat®lit this bill. And the
parole board will have absolutely no discretiorthis what we really want
for our communities, Mr. Speaker?

"Mr. Speaker, I'm especially concerned about wistiof domestic
violence, or violent crimes. These victims can gouw their daily lives
counting on the fact that the perpetrator has Isesn to prison, and that
they and their families are safe. They know thalbag as the perpetrator
is in prison, they can maybe feel like they canviser another day. They
know it won't be forever, but at least they havene@omfort in knowing
the perpetrator will be there for a good while. SThieasure changes all of
that, in the minds of the victims that I've beepadfng to.

"It will let those perpetrators thumb their nose the system, by
mandating their early release. The fact that thepgieator will be on
supervised parole isn't going to be any assuramtieese victims. | had a
woman who had a TRO against a man in Ewa Beachw@hehiding in
my community, and he still found her, and he shatih broad daylight.
This brings chills down the spines of many victithat | know.

"Again Mr. Speaker, while this measure has resp@etiong-term goals,
and | hope we can figure this out by the end okiBeswhere we can all
work together. The frightening truth is that it has immediate effect on
placing us, our families and our fellow citizenshagh risk. Risk of being
victimized by offenders who are sent to prison dogood reason in the
first place.

"So fellow Members, | apologize for this very losgeech, but it was
the best that | could do for the many women esfigctaat I'm working
with that oppose this measure strongly. Mahalo."

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Aquino rose to speak in suppdti@measure, stating:

"Thank you very much, Mr. Speaker. In support. soBill 2514 is a
result of the collaboration between our Legislatutee Judiciary, the
Administration, and other State and local entitiesstice reinvestment is a
data-driven approach to reduce corrections anderklariminal justice
spending, and reinvest savings in strategies dediga increase public
safety.

"The purpose of justice reinvestment is to marewe allocate criminal
justice populations more cost effectively, gena@tsavings that can be
reinvested in evidence-based strategies that iserpablic safety, while
holding offenders accountable.

"The justice reinvestment working group, which te way is a bi-
partisan group, met with analysts and staff, wlith €SG Justice Center to
analyze our State's justice system, and has mdiy pecommendations
to realize cost savings and reinvest these sawagk into our system to
reduce recidivism, decrease the prison populato, strengthen public
safety.

"Key findings revealed that although crime andimdzation rates have
declined, as have arrests and felony convictionssifdent and property
crimes, incarceration however has not declined.

"This bill addresses three parts: the pre-triabcpss, parole, and
payment of restitution. This measure amends sttitgequire a 3 day
pre-trial risk assessment and expansion of thelgdyoard to increase
frequency and efficiency of parole board meetirgsd an increase in
restitution to victims of crime.

"I would like to highlight some components of thdl that both
supporters and opponents have worked hard to addréast of all, the
intent of the 3 day risk assessment is to expedé@erocess for those that
would most likely be released anyway. This languagilresses the
concerns that were brought up by two bail-bond camgs, which clarifies
that the 3 day deadline is an internal deadlinégiroeframe for PSD to
expedite the evaluation, so the courts can figuteatat they want to do.
This is to ensure that PSD conducts the assessmeattimely basis. It's
an internal tool.

"In working with the Hawaii Paroling Authority, higuage was inserted
so that a detainee would receive credit for timevesk prior to
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adjudication, or when a decision is made pendin@ drearing on parole
revocation. After further consultation with the &larg Authority

regarding the 6 month for technical parole violasiothey will require
additional information. Additional information thatould really, really
help, Mr. Speaker.

"In regards to the payment restitution, 25% of tb&l monies, total
monies earned, through deposits, credits, to aratielm account, will be
deducted monthly, to go towards restitution paymelttis also important
to note, Mr. Speaker, that this bill is budget n&utt is not asking for new
appropriations.

"A Governor's Message, which may come down sodh,require or
ask the Legislature to transfer funds from our afustate contracts, into
the different PSD programs. $6 million or so in fagt costs to fund
needed positions and provide program costs fortrgk-and re-entry
programs will hopefully realize this year, or foY £3, $2 million in net
savings, and possibly nearly $100 million in netirsgs from FY 2013 to
FY 18.

"These savings will continue to increase over years, as they are
reinvested in expanding the various areas of paéand risk-assessments,
re-entry, and community-based treatment programgre-trial probation
and parole officers, strengthening victim servieesl notification, and
restitution collections."

Representative Awana rose to yield her time, hedhair "so ordered."
Representative Aquino continued, stating:

"Thank you very much. And research and planniraff stithin the
Department of Public Safety.

"By addressing these areas, this measure aimeduoce the cost of
corrections, hold offenders more accountable, adidwest those savings.
Some may say that we are changing too much, tdp N&s Speaker. |
don't believe that is the case. This bill is gtillvork in progress, but it is a
step forward. Thank you, very much."

Representative Ching rose in opposition to thesmeaand asked that
the remarks of Representative Pine be enteredfietdournal as her own,
and the Chair "so ordered." (By reference only.)

Representative Evans rose to speak in suppdnmeaheasure, stating:

"Mr. Speaker, | rise in support and | want the dgoof the Chair of
Public Safety in the Journal as my own.

"And | wanted to add that, there was a time wheeewere just about
tough on crime. Make them have a punishment. Tloeyptete your time
and then we put them back on the street. But kthia finally wised up
and realized that we had to have reentry. We hdwve reintegration. We
had to try to at least attempt to make sure thapleesucceeded when they
got out of prison.

"l think that the Chair of Public Safety was vezlpquent in how he
described what it is we're really trying to achiead | think what we're
really trying to do is make sure that people dogwitvictimized. That we
try to break the cycle. | really like the fact thiis bill had all these people
work on this, the Justice Center, and the peoplesacthe whole United
States that realize that reintegration and reeing, to actually invest in
people so they succeed, is going to save us irotige run. Because we
don't want to keep building prisons and incarcetatbecause that's not a
model that ultimately works.

"We incarcerate more people than any countryénbrld. Well, what's
that all about? We've got to stop that trend. Aad seally support, and
want to thank the Chair of Public Safety for thedhavork. Clearly this
was a lot of work to get this bill where it needse. Thank you."

Representative Har rose in support of the measithereservations and
asked that the remarks of Representative Marumetertiered into the
Journal as her own, and the Chair "so orderedy réerence only.)

Representative Pine rose to respond, stating:

"l just want to leave with this. | don't want te lbemiss in reading an
actual message from a victim.

Years ago, | was a victim of sexual assault. Mpckter was released
early, as this bill would release attackers eadrlymy opinion. And |
have lived in fear ever since. Every day was fegirg. Even without
the man walking the streets free, but now thatsheut | can barely
function. I'm speaking for other victims who mayelféehe same way
today. There will be widespread panic that coulgpte Hawaii, in my
opinion. | am writing this email to beg you, pleakenot let perpetrators
of violent crimes off and get a 'get out of jaiédt card. | fear that the
consequences of letting them out are greater toanrgalize. If these
people get out and continue breaking the lawsghathem in jail in the
first place, many lives will be in danger.

"So as you can see Mr. Speaker, no amount ofuteti is going to put
these victims at ease. So | hope we listen vepngty to their voice, and
as we proceed, Mr. Speaker, we strengthen this sir&aalo."

Representative Evans rose to respond, stating:

"Mr. Speaker, in rebuttal. I'd really like to spea the person that wrote
that letter, because when it comes to sexual a@sstubkes maybe a
lifetime to repair yourself from that. I'm not syreu ever recover. I'm sure
the person that served their time eventually wélt gut. So | would say
that we as the Legislature, and as a community] teégure out how we
are going to deal with sexual assault in general.

"This bill, because of the way it's written, withe planning and the
people that are going to supervise, that they'neggtm work with them. If
we want to talk about sexual offenders and gothate, then | would say,
let's work on it this summer. Let's come back ngedr with bills that
completely focus on sex offenders. Because thatviery unique group of
people, and maybe we need to focus on that. ThanK y

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2514, HEn8fled: "A BILL
FOR AN ACT RELATING TO PUBLIC SAFETY," passed Third
Reading by a vote of 47 ayes to 4 noes, with Reptatives Ching,
Marumoto, Thielen and Ward voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 929-12) recommending that N& 2515, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2515, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Har rose in support of the measithereservations and
asked that her written remarks be inserted in tvenkl, and the Chair "so
ordered."

Representative Har's written remarks are as fellow

"Mr. Speaker, | rise with reservations on Stand@gmmittee Report
929-12, House Bill 2515, House Draft 3. This idustice Reinvestment
bill that would permit a sentence of probationdertain second-time drug
offenders and a three-year probation term for iiddials convicted of
certain class B and C felonies, as well as incrélasehreshold property
and services valuation for theft in the second eledo more than $750.
Mr. Speaker, | base my reservations on two reasons.

"First, shortening and restricting probation teifrosn five years to three
years for Class B and C felonies is not necessamut costs. The law
already allows for shorter probationary periods.demHawaii Revised
Statutes, Section 706-623, at any time during titeai sentencing or at
any late time, a defendant can be discharged fraimgtion upon a motion
to the judge by the probation officer, the deferidan upon the judge's
own motion. There is also the possibility of unimted consequences. If
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the probationary term is too restrictive, prosecutmay be unwilling to
risk probation plea bargains.

"A second reason | am with reservations on thiisibibecause of the
increase in theft valuation from over $300 to o$@50. Although the
intent of this increase is to adjust for inflatichere is the unintended
consequence of further encouraging professionapldtess. The Retail
Merchants of Hawaii reported in their testimony dsef the House
Committee on Finance on February 23, 2012, that b4eof annual sales,
or $240 million, is lost to theft. Chronic shopdifs and repeat offenders
who know the system and understand the laws wilf be persuaded to
steal significantly more merchandise. Furthermtines considerable loss
in annual sales will undoubtedly affect consumé&scause stores will
have to make up for a loss in revenue and couriterba increasing
insurance premiums resulting from stolen merchandie burden of cost
will be unfairly passed on to the consumer.

"For these reasons, | stand with reservationfismteasure. Thank you,
Mr. Speaker."

Representative Pine rose in opposition to the oreaend asked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Pine's written remarks are aswsllo

"I stand in opposition to HB2515, which permitsemtence of probation
for second-time drug offenders, and a three-yeabation term for
individuals convicted of certain class B and C fés. This bill also
strives to increase the valuation amount for thefhe second degree from
$300 to $750.

"We must consider the costs that lessening pesditir theft will have
on our local businesses and consumers. Theft iasti@ing to our
community. It forces businesses to pay for expensicurity equipment,
cameras, and the hiring of loss prevention workdiisese costs, in
addition to the actual value of the stolen merclsmdare then passed on
to consumers. Small businesses that don't haveesioeirces to implement
these security measures would be among the hdrtiésthis bill passes.

"Many repeat offenders for theft stay informed the laws and the
specific penalties associated with each degreedardo avoid receiving
higher charges and harsher penalties. If we ineréees valuation amount,
criminals who have previously only stolen goodsuedl at less than $300
to avoid being charged for theft in the second elegvould now be able to
steal up to $750 dollars while still receiving thecond degree charge.
Repeat offenders are going to take advantage ofnerease in the
valuation and almost be encouraged to steal mopersive goods and
services if this bill passes. Thank you, Mr. Spedke

Representative Marumoto rose and asked that tekk @Gécord an aye
vote with reservations for her, and the Chair "steced."

Representative McKelvey rose and asked that tieekGecord an aye
vote with reservations for him, and the Chair "steved."

Representative Ching rose in opposition to thesmeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Ching's written remarks are asvasli

"Thank you, Mr. Speaker. | stand in oppositiontbB. 2515 HD3,
which permits a sentence of probation for certagtosd-time drug
offenders and a three-year probation term for idials convicted of
certain class B and C felonies and increases treshbld property and
services valuation for theft in the second degoemdre than $750.

"Drug offenders should be punished for committagrime as public
safety and accountability are vital to crime detece. | am concerned that
this bill is too lenient towards second time offergj this bill allows for
second time offenders to be given probation instégedil time, however,
lowering the population is not the main prioritiietsafety of our residents
is. The testimony provided by Brian Iwaishi, Lé&®vention Manager of
Times Super Market states that "this [bill] will lpnincrease the theft

problems retail establishments face every day. sése of you have
noticed many retail establishments have increalsed &fforts to combat
the rising problem of theft by instaling EAS setyrsystems, more
cameras, security guards and loss prevention peesan an effort to
reduce the theft problem and losses from assocwitedheft.”

"l urge the Committee to defer this bill. Thankuyb

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2515, HBEn8tled: "A BILL
FOR AN ACT RELATING TO CRIME," passed Third Readihy a vote
of 47 ayes to 4 noes, with Representatives Chiimg, Fhielen and Ward
voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 930-12) recommending that Nd& 2415, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2415,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO MEDCAID,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 932-12) recommending that Nd& 2275, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2275, HD 2, pass Theddig, seconded by
Representative Evans.

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered.”

Representative Ching's written remarks are asviali

"Mr. Speaker; | rise in support; however with resg¢ions, to HB 2272
and the companion measure HB 2275. These billddvioopose a 3%
additional fee on long term nursing care faciliteesd on hospitals in the
State of Hawaii.

"While the intended purpose of the fee is to hidhwaii draw down
more Medicaid funds by providing a match for fedéviedicaid dollars,
this is laudable since Hawaii needs to obtain fithe federal Medicaid
support that is available. The approach of addirfigeaon top of existing
nursing care and hospital costs is flawed. ThésVdl only add to the
already high costs of medical care in Hawaii andid¢articularly injure
long-term care homes who already struggle to ctheexpenses of taking
care of oukupunaand disabled.

"A better approach would be to convert the exgsBET tax that is paid
on medical care and make this a fee that could dssl dor Medicaid
matching funds. Doing this would avoid the needirtorease already
costly medical expenses and would still allow Hawai draw down
Medicaid moneys. | hope our colleagues in the ®endl consider this
alternative as a sensible, fiscally prudent apgrdachelp our hospitals
and care facilities with uncompensated care. Tlyanok Mr. Speaker."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2275, HBn#tled: "A BILL
FOR AN ACT RELATING TO HOSPITALS," passed Third Rizag by a
vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 936-12) recommending that N& 2358, HD 2,
as amended in HD 3, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2358, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Rhoads rose and asked that thie i€=ord an aye vote
with reservations for him, and the Chair "so ordete

Representative Herkes rose to speak in supptiteaheasure, stating:

"Thank you, Mr. Speaker. In very strong supporhisT proposed
legislation is critical for Hawaii's faltering ecomy. If enacted, it will put
people back to work, and people into homes thay tten afford. Mr.
Speaker, this bill is an attempt to find a balabegveen public safety and
costs.

"Mr. Speaker, some background information. Thess been a steady
decline over the last few years in building perrfatssingle family homes,
but an increase in owner-builders. And you knowy'tieenot completely
complying with the code. Who knows how many homeshome
improvements are built with no permits at all.

"Mr. Speaker, it's been estimated that as ma308és of the homes built
in some rural areas of Hawaii Island are built withpermits at all. As one
newspaper reporter suggested to me that he thirkéidure is too low.

"This also means that these homes or home imprentsmare not
reflected on the Hawaii County tax rolls. Why? Quuiilding codes have
become too excessive and costly.

"The Pacific Business Newan Thursday, January 19, 2012, reports that
Hawaii has lost 30% of its construction jobs in dags. West Hawaii
Today on January 19, 2012, reports that bids for Bigndl Gym roof
repair, were 3 times higher than expected. Why?n@Gés: to the County
fire code are blamed. There was a similar probleith the Hilo High
School Gym, and we are experiencing the same probi¢h the proposed
Ka'u High School Disaster Shelter Gym. And becafdfe requirements
of the building code, it will no longer be a FEMpmoved facility.

"Wikipedia defines a building code as, quote 'Ailding code, or
building control, is a set of rules that specifye tminimum, minimum,
acceptable level of safety for constructed objectsh as buildings and
nonbuilding structures,' close quote. T8i@ar Advertisereported that the
Board of Water Supply, in April, began enforcin@4 year old rule that
requires home owners seeking building permits tstalh a sprinkler
system if their home is more than 175 feet fromrtharest fire hydrant, or
the nearest fire hydrant has a flow rate of lesnth,000 gallons per
minute.

"The Fire Council also believes that minimum regidths are required
before building permits should be issued. Mr. Speatkere are thousands
of people on Hawaii Island who live on private,dvelstandard roads, who
will ask you, 'What's a fire hydrant?' | have tw@-ile stretches in my
district with no potable water and no fire hydramdd | assume that
people like me cannot improve their home or build.

"Mr. Speaker, in reviewing the testimony before Einance Committee,
it was interesting to note that many testifiersopposition of the bill,
benefit financially from complex building codes. €lbthers, such as the
State Civil Defense, who are in opposition to theppsed bill. Obviously,

a civil defense job would be easier if every buigglin the State, including
barns and greenhouses, were built of concrete addite sprinklers. This,
in spite of a statement iRorbes magazine by Ray Lovell, spokesperson
for the Hawaii State Civil Defense, in a reportloé safest and least safest
places in Hawaii, that said that Hawaii is the safdace in the country,
the safest place in the country from natural desast

"Members, why weren't the contractors and devetomait in strong
support of this bill? Members, this should be oh@ern to everyone on
this Floor. They are afraid of getting on the badk sof county public
works departments and having their permit applbcetiheld up for no
reason. And people in the Hawaii County told meséme thing.

"Mr. Speaker and Members, | have talked about Wilisthrough just
plain people on the street. And they say, 'Wow,rgogoing to put people
to work? And have homes that people can afforduy?bThen they add,
'Do something about the hurricane insurance.' Artteatrying to do that
too."

Representative Ichiyama rose to yield her timel #me Chair "so
ordered."

Representative Herkes continued, stating:
"I'm through. Members, please support this 'makese' bill."
Representative Oshiro rose to speak in suppdhteofneasure, stating:

"| just rise in support. Strong support. But | dee point out for the
record that there was an error in the CommitteeoReplouse Standing
Committee Report No. 936-12. In the Report that lyaue received, that's
on file, there should have been two lists of testifin support. Actually
there was one list of testifiers in support, arsdifiers in opposition.

"So those in opposition include testimony from thepartment of
Defense, State Fire Council, Honolulu Fire Departtnélaui County
Council, Department of Planning and Permittinghef €ity and County of
Honolulu, Department of Fire and Public Safety foé County of Maui,
Kauai Fire Department, Hawaii Steel Alliance, Natb Fire Protection
Association, Insurance Institute for Business amnk Safety, Structure
Engineers Association of Hawaii, and numerous iiddials. Thank you."

Representative Ching rose and asked that the @exded an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2358, HBEndtled: "A BILL
FOR AN ACT RELATING TO THE BUILDING CODE," passedhird
Reading by a vote of 49 ayes to 2 noes, with Reptatives Fontaine and
Riviere voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 937-12) recommending that Nd& 2553, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2553,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO BUIDING
DESIGN FOR PERSONS WITH DISABILITIES," passed ThiReéading
by a vote of 51 ayes.

At 4:23 o'clock p.m., the Chair noted that thdodwing bills passed
Third Reading:

H.B.
H.B.
H.B.
H.B.
H.B.
H.B.
H.B.

No.
No.
No.
No.
No.
No.
No.

1974, HD 2
2514, HD 3
2515, HD 3
2415,HD 2
2275,HD 2
2358, HD 3
2553, HD 2

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 938-12) recommending that Nd& 2519, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 2519,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO EARYW
LEARNING," passed Third Reading by a vote of 51saye

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 944-12) recommending that Nd& 2703, HD 1,
as amended in HD 2, pass Third Reading.
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Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2703, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker. Just in strong suppart, bthink it's kind of
probably obvious. So written comments, please."

Representative Ching's written remarks are asvisli

"Thank you, Mr. Speaker. | stand in strong suppafrtH.B. 2703-
Relating to Self-Sufficiency. This bill createsiew chapter in the Hawaii
Revised Statutes requiring the Department of Admice to develop a
food sustainability standard to promote local fomeduction to help
diversify the local economy.

"H.B. 2703 has the ability to promote local foamguction that creates
jobs, while strengthening and diversifying the loeaonomy. | firmly
believe that this measure would funnel more mongyliotal Hawaii
farmers rather than farmers on the mainland aner @buntries. Not only
this, H.B. 2703 would improve food security andvieais with a stronger
footing in the case of natural or manmade disastess subsequently
disrupt food importation. Thank you."

Representative Pine rose in support of the meeamudeasked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Pine's written remarks are aswsllo

"l strongly support HB 2703 HD2, which would regithe State
Department of Agriculture to develop a food sushility standard that
promotes local food production and thereby strezmgghand diversifies our
local economy.

"The Sierra Club Hawaii Chapter, the Hawaii Foaalidy Council,
Olinda Farms and numerous individuals join me irppsuting this
important measure.

"HB 2703 HD2 would improve food security — a viggal given that
Hawaii currently imports about 90 percent of itedoand we have only a
ten-day supply of fresh produce at a given time.

"Hawaii currently spends an estimated $3 billiamzally on food
imports. According to the Department of Agricultureplacing just 10
percent of our food imports with local produce wbureate more than
2,300 jobs.

"Moreover, the people of Hawaii would enjoy fresheore flavorful
produce grown in local fields and sold by localibasses.

"Hawaii's dangerous overdependence on importedl fleaves our
residents vulnerable to rising oil prices that dasignificantly increase the
cost of shipping. We are also vulnerable to fogapudisruptions in case
of natural or manmade disasters.

"In summary, HB 2703 HD2 promotes the growing addl food for
local consumption. This initiative would enhancer quality of living,
improve food security, support the local agricidfundustry, create new
jobs and keep billions of dollars circulating inr@conomy.

"For all the above reasons, | strongly support2fB3 HD2 Relating to
Food Sulfficiency."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2703, HBEngifled: "A BILL
FOR AN ACT RELATING TO FOOD SELF-SUFFICIENCY," pass
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 946-12) recommending that. HB. 2019, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2019, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Riviere rose to disclose a poteotiaflict of interest,
stating:

"Before | go further, | was going to do this ore thext measure, but |
should ask for a potential conflict of interestr Biand. Com. Rep. Nos.
946 and 948, and actually for a couple of mortgegjated bills that
occurred earlier today, if that's possible. | amartgage loan officer. So
for any bills related to mortgages today, I'd litee ask for a blanket
ruling," and the Chair ruled, "no conflict."

Representative Riviere continued to speak in dfipnsto the measure,
stating:

"On Stand. Com. Rep. No. 946, it relates to magaleficiency
judgments. Everything | do when | get up to standhout fairness. People
may disagree with my position, but I'm always gotogstick to what |
believe is fair and proper. And this bill would clge the law such that no
lender could solicit mortgage deficiency judgmenthat is voiding of
contracts, contracts that have existed over the3lagyears that have been
made, mortgages that have been made on the prémitse lender could
seek deficiencies under certain circumstances.

"This bill on its face | believe would be constitwnal, and | guess that
will be found out later. It did attempt to do sotriay that was reasonable
in that it did attempt to say, well someone who didutheir house, they
financed it, and then the value went down and tpatyin trouble. Then
they cannot afford it. That is an admirable goakduse that is of no fault
of the borrower.

"The bill presently though has been expandeddude refinances, and
that opens up a whole world of trouble, becausgeople who have been
taking cash out, the value falls, and they walkyafvam it. And they may
own other properties or assets, or maybe theytdiake their mortgage
payment, they're saving up for whatever they'regod do next.

"To blanket wipe out mortgage deficiency judgmesta bad idea, and
the fact that it's not even prospective is a tégritbea. Thank you."

Representative Keith-Agaran rose to disclose antiati conflict of
interest, stating:

"l request for a ruling on a possible conflict.niry practice we do take
on cases that sometimes involve mortgages," andCtiedr ruled, "no
conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2019, HBEntifled: "A BILL
FOR AN ACT RELATING TO MORTGAGES," passed Third Riéag by
a vote of 48 ayes to 3 noes, with RepresentativéagC Marumoto and
Riviere voting no.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 948-12) recommending that. M8 2501, as
amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2501, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Riviere rose to disclose a poteotiaflict of interest,
stating:

"For Stand. Com. Rep. Nos. 946 and 948, and agtfal a couple of
mortgage related bills that occurred earlier todBghat's possible. | am a
mortgage loan officer. So for any bills relatednortgages today, I'd like
to ask for a blanket ruling," and the Chair ruléth conflict.”

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2501, HBnfitled: "A BILL



2012 HOUSE JOURNAL - 26TH DAY

385

FOR AN ACT RELATING TO MORTGAGE LOAN ORIGINATION,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 949-12) recommending that N& 1848, HD 1,
as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbatel H.B. No. 1848,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO COLECTIVE
BARGAINING," passed Third Reading by a vote of yes

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 950-12) recommending that N&® 2773, HD 2,
as amended in HD 3, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2773, HD 3, pass Theddtg, seconded by
Representative Evans.

Representative Aquino rose to disclose a potentaflict of interest,
stating:

"Mr. Speaker, | request a ruling on a potentiahfiict. | work for a
nonprofit that serves as a fiscal agency for onhefprogram sites. Thank
you," and the Chair ruled, "no conflict."

Representative Pine rose in support of the measudeasked that her
written remarks be inserted in the Journal, andXhair "so ordered."

Representative Pine's written remarks are aswsllo

"I strongly support HB 2773, which appropriate 86800 to the Young
Men's Christian Association of Honolulu to suppttre Weed and Seed
program on Oahu.

"The Weed and Seed Program has reduced crime mer@ased
community involvement in Ewa Beach and Waipahu. @ummunities are
better because of this program. | offer my full gop and gratitude to the
Weed and Seed Program.”

Representative Cullen rose in support of the nreaand asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Cullen's written remarks are dgvist

"Mr. Speaker, | stand in support of this measurealse | believe we
should commend and show our appreciation to the amehwomen who
work with the Weed and Seed Program of not onlydisyrict — District
41 - but also those of other districts to keepstineggling communities a
safer place. They continue to be a great assbetState."

The motion was put to vote by the Chair and cdrraand the report of
the Committee was adopted and H.B. No. 2773, HBEn8fled: "A BILL
FOR AN ACT RELATING TO THE WEED AND SEED PROGRAM,"
passed Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 951-12) recommending that Nd& 2152, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2152, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Mr. Speaker, | wish to speak on this measure wétervations. The
original intent of this bill was that we providerse medical relief to labor,
to increase the Medicare formula from 110 to 13t Tormula, from 110
to 130, to provide for the working people on woskeomp accidents was

from 1995. So its approximately 17 years or moi thas passed since
that time without any change at all.

"Employees, labor who has been injured in the f@ye been having a
very difficult time, if not impossible, to find aodtor, a primary care
doctor, to provide medical treatment. And so whatades is, it prolongs
the patient's injury and rehabilitation. They ac¢ able to go to work, and
in the end it costs a lot more.

"The action that the Committee took, and | caneusnd, it's very
difficult making hard choices when you are in a Qattee. The basis for
making a study was what they perceived as whatLt#t®or Chairman
wanted as he made his testimony. But let me givesgme excerpts from
the Labor Chairman. This was to the Labor Commiitbes | said basically
the same thing to the Finance Committee. Thisamfthe Chairman. It
says:

The Department supports the intent of increasirgaltowable charges
for medical care, services and supplies above tineert one hundred
ten percent (110%). We offer the following comments

ACT 234, effective June 29, 1995 amended Sectid238to provide
that charges for services shall not exceed 110%eaxficare Resource
Based Relative Value Scale system. Act 234 was emehted in
response to physicians' concerns that reimburserateg were too low.
Overtime, the reimbursement rates of providers lialed to keep pace
with the higher costs of medical care, leading spimesicians to opt out
of providing treatment to injured workers in therkers' compensation
system.

The Department is aware that any increase in reiseiooent to medical
providers may result in additional cost and higliesurance fee
premiums for employers. The Department notes thoah 2005 -2010,
Workers' Compensation premium levels have cumwdbtigecreased by
69%. This trend of decreasing premiums may be sawgr however, as
evidenced by the leveling of premium costs last.yea

The Department believes a reimbursement of 110%/eflicare to

medical providers who treat injured workers is iegukte. The
Department, however, has some concerns healthpcaveers who are
already adequately compensated for their servicesldvreceive an

increase in allowable charges if the ceiling foarges were raised to
130% of Medicare."

Representative Ichiyama rose to yield her timed #me Chair "so
ordered."

Representative Souki continued, stating:
"Thank you very much, Representative.

The Department can and has adjusted reimburserats based upon
surveys of prevalent charges when the surveysateticreimbursement
rates were higher than Medicare. Changes to reiseugnt rates are
made to the Department's Supplemental Fee Schkdalen as Exhibit
A of the Medical Fee Schedule Administrative rules.

"Let me make mention that the previous Adminigbrafailed to update
the Medical Fee Schedule on a regular basis. Ttier aggravated the
problem. And presently, as we have no information tbat, but the
anecdotal information is they are not getting theecthat they need from
the Department of Labor, who needs to provide tieraatic that goes
though appeals, and that takes a long time.

"So what he proposed, as an alternative appraaeh ticross-the-board
increase in allowable charges to 130% of Medicamnloursement rates.
The Department suggests the Legislature look atigiray some relief
attached to a comprehensive study on long-terralfisgpact of this relief
in the context the adjustment would have.

"So what he's saying in effect is that some redfefuld be provided, and
not maybe the 130%. Maybe somewhat lower. But heldvavant also at
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the same time they provide the relief, and thaudysbe made to see the
kind of impact this relief is having on the provise

"However, that section was not taken in total.the wisdom of the
Finance Committee, they chose only to make a stliig. danger with
that, if you're only going to make a study, is tiracticing providers are
not getting reimbursed enough, and will not be g the care to
injured workers, which will be prolonging the refightion period and
making additional and higher costs to the Statdawaii.

"So | ask that the Finance Committee, as theyngoe Conference, if
they could re-look at this testimony again, anthigir hearts consider that
the labor out there, who could be our own familyt own friends, is not
getting the care that they need. Hopefully as youngo Conference, you
will have the wisdom to increase the rates somewhaa more fair
response.

"Thank you, very much. And | wish to again thahlke tCommittee on
Finance. | know you did your best, but | ask youtroa little harder.
Thank you, very much."

Representative Ching rose to disclose a potentaflict of interest,
stating:

"Mr. Speaker, | ask for a possible conflict ofergst. My husband is a
primary care provider," and the Chair ruled, "noftiot."

Representative Ching continued to speak in supgdite measure with
reservations, stating:

"Thank you. Slight reservations, then."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2152, HBEn#tled: "A BILL
FOR AN ACT RELATING TO WORKERS' COMPENSATION," pass
Third Reading by a vote of 51 ayes.

At 4:38 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 2519, HD 2
H.B. No. 2703, HD 2
H.B. No. 2019, HD 1
H.B. No. 2501, HD 1
H.B. No. 1848, HD 2
H.B. No. 2773, HD 3
H.B. No. 2152, HD 2

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 952-12) recommending that N&® 2661, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2661, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Morikawa rose and asked that teekGecord an aye
vote with reservations for her, and the Chair "steced."”

Representative C. Lee rose and asked that th& €deord an aye vote
with reservations for him, and the Chair "so ordere

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2661, HBEn#tled: "A BILL
FOR AN ACT RELATING TO THE HAWAII EMPLOYER-UNION
HEALTH BENEFITS TRUST FUND," passed Third Readingavote of
50 ayes to 1 no, with Representative Hanohano gotmn

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 953-12) recommending that Nd& 2264, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 2264, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordete

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2264, HBEngifled: "A BILL
FOR AN ACT RELATING TO EMPLOYMENT SECURITY," passed
Third Reading by a vote of 51 ayes.

Representative Oshiro, for the Committee on Fiagresented a report
(Stand. Com. Rep. No. 957-12) recommending that N&® 2569, HD 1,
as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2569, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Ward rose to speak in support ef rtteasure with
reservations, stating:

"Mr. Speaker, with reservations and brief commeliis Speaker, | was
hoping, and thought actually, this would be restliag now. The Finance
Committee had a great hearing last week. The AGthadepresentatives
from the churches had a great dialogue. It was stlitiombayah because
they were going to continue it the next day, arehtBuddenly the issue
was broken off and negotiations stopped.

"The great news is that the language is perfen. difficulty is that the
language is in a different place than some peoglieVe it should be. It's
placed in public accommodations. Some people feey wtrongly the
churches should not be put into statutes that oontaublic
accommodation, because then that gets into evere mddficulties.
Anything that's a public accommodation, you caw'tthis, that and the
other things, particularly discrimination wise. Anburches actually have
that one religion discriminates against another.

"So the point is that we need to keep the dialpgietween the AG and
those particular interested parties, and otheniibey should be able to
come up with something. Thank you."

At 4:40 o'clock p.m., the Chair declared a resedgect to the call of the
Chair.

The House of Representatives reconvened at 4eldck'p.m., with
Vice Speaker Manahan presiding.

Representative Keith-Agaran rose in support ofrtteasure and asked
that his written remarks be inserted in the Jouraald the Chair "so
ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support HB 2569 HD2Zickhfills some
unexpected gaps in last Session's historic civibms bill.  Important
provisions of this bill clarify the rights and ressibilities of couples who
must terminate existing reciprocal beneficiary tietaships in order to
enter a civil union. This measure protects theseilfes by allowing them
to maintain property held by the entirety in thedtss. It also clarifies
which unions from other jurisdictions will be reeoged as civil unions in
Hawaii. The bill also further clarifies the proten given to religious
bodies which have religious objections to the ubeheir property to
solemnize civil unions by adopting language similew public
accommodations exemption provisions in effect imisflictions that
recognize civil unions or same sex marriage. Tlodmefications do not
change the intent of the Legislature — as setrotitawaii Revised Statute
sections 572B-9 and -11 -- with regard to the scapd effect of our civil
unions law:



2012 HOUSE JOURNAL - 26TH DAY

387

Partners to a civil union lawfully entered into guant to this chapter
shall have all the same rights, benefits, protesti@nd responsibilities
under law, whether derived from statutes, admigiiste rules, court
decisions, the common law, or any other sourceiwdf law, as are

granted to those who contract, obtain a license, am® solemnized
pursuant to chapter 572.

A party to a civil union shall be included in angfighition or use of the
terms "spouse", “family”, "immediate family", "dement’, "next of
kin", and other terms that denote the spousalioeiship, as those terms
are used throughout the laws of the State."”

Representative Oshiro rose to speak in suppdhteofmeasure, stating:

"Mr. Speaker, likewise. | would like to submit tten comments in
strong support.”

Representative Oshiro's written remarks are Aol

"Mr. Speaker, | rise in support of House Bill \2669, House Draft 2.
This bill provides amendments to Act 1, Session 4 afvHawaii 2011, to
correct technical problems with the law in a marthet does not alter the
Legislative intentions for the original act. Itcorporates technical
changes recommended by the Attorney General td@fycldre transition
from reciprocal beneficiary to civil unions statiasensure that couples do
not lose any rights or benefits that have accrued.

"At the outset, | would like to thank the Represgine from Kapolei for
spending hours researching this subject and assigtith the drafting of
the bill and the Committee Report. Her legal ihsigias invaluable to
your Committee in its review of this bill.

"Critical to this bill are the amendments madeckarify that religious
institutions are protected from civil liability idenying the use of their
facilities for the purpose of solemnizing civil ons. This language is
intended to clarify the religious exemption alreadysection -4(c) of the
law, which states:

"Nothing in this section shall be construed to rieguany person
authorized to perform solemnizations pursuant taptér 572 or civil
unions pursuant to this chapter to perform a soleation of a civil
union, and no such authorized person who fails efuses for any
reason to join persons in a civil union shall béjsat to fine or other
penalty for the failure or refusal.”

"It should be noted that the United States Supr@wmert has held that
government regulation cannot interfere with a eitiz First Amendment
right to associate for the purpose of engagingratgeted speech. Boy
Scouts of America v. Dal&30 U.S. 640 (2000), citingoberts v. United
States Jayceed68 U.S. 609 (1984), the Supreme Court ruled that

". .. implicit in the right to engage in activiigorotected by the First
Amendment is a corresponding right to associaté wihers in pursuit
of a wide variety of political, social, economidueation, religious, and
cultural ends. This right is crucial in preventirthe majority from
imposing its views on groups that would rather eggrother, perhaps
unpopular, ideas. . . Government actions that magoustitutionally
burden this freedom may take many forms one ofhwhitntrusion into
the internal structure or affairs of an associafitike a 'regulation that
forces the group to accept members it does notelesi. Forcing a
group to accept certain members may impair theitghdlf the group to
express those views, and only those views, thatdhds to express.
Thus, freedom of association. . . plainly presupgos freedom not to
associate."

"Regarding this bill, it is my opinion that rel@is organizations are
expressive associations that are free to NOT am®oaiith persons
wishing to solemnize or celebrate civil unionsteit facilities. To do so
through the application of the public accommodatisstatutes would
significantly affect its expression in violation thfe First Amendment.

"For this reason, | believe the language fountiause Bill No. 2569,
House Draft 2, makes clear that religious orgaionat may selectively

provide services, accommodations, advantages, itiegil goods, or
privileges to some individuals with respect to tkelemnization or
celebration of a civil unions but not to others.

"This follows the common law of the United Statesno more, and no
less.

"Accordingly, | urge my fellow colleagues to suppthis bill."

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 2569, HBEnfifled: "A BILL
FOR AN ACT RELATING TO CIVIL UNIONS," passed ThirReading
by a vote of 51 ayes.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 958-12) recommentiiag H.B. No.
1829, HD 1, as amended in HD 2, pass Third Reading.

Representative Chong moved that the report of Goenmittee be
adopted, and that H.B. No. 1829, HD 2, pass Theddtg, seconded by
Representative Evans.

Representative Say rose to disclose a potentiaflico of interest,
stating:

"Mr. Speaker, may | have a ruling on a potentaiftict? My potential
conflict is that I'm a sublessee on Kalani StreeKalihi," and the Chair
ruled, "no conflict.”

Representative Fontaine rose and asked that #1k @cord an aye vote
with reservations for him, and the Chair "so ordere

Representative Jordan rose and asked that thk @leord an aye vote
with reservations for her, and the Chair "so ordére

Representative Luke rose to speak in oppositidhéaneasure, stating:

"Thank you Mr. Speaker. Briefly, in opposition.i$tbill interferes with
the private contract between lessors and lessedst attempts to re-write
the contract terms. As such, it is clearly uncaastinal and it could go
into the takings clause."

Representative Marumoto rose and asked that tek @écord an aye
vote with reservations for her, and the Chair "steced."

Representative Morikawa rose and asked that teek@ecord an aye
vote with reservations for her, and the Chair "steced."

Representative Ching rose and asked that the @Gdexded an aye vote
with reservations for her, and the Chair "so ordére

Representative Awana rose and asked that the @&edtd an aye vote
with reservations for her, and the Chair "so ordére

Representative Saiki rose to speak in oppositiché measure, stating:

"Mr. Speaker, | rise in opposition to this measuféis measure is
basically a re-hash of Act 189 which we enactede@ry ago and which
was struck down by the Hawaii Federal District Golaist year as a
violation of the federal contracts clause.

"The contracts clause basically has three requnesn Fist, whether the
statute has in fact operated as a substantial impat of a contractual
relationship. Second, whether the State has afisigni and legitimate
public purpose behind the statute. And third, waethr not the rights and
responsibilities of the contracting parties is lbasgon reasonable
conditions and is of a character appropriate to piublic purpose,
justifying the adoption of the statute.

"The Federal District Court found that Act 189 dibt meet this
standard, and because the provisions in this talisa similar to those of
Act 189, this legislation will probably also faihce it is challenged. Thank
you, very much."
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The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1829, HBEngifled: "A BILL
FOR AN ACT RELATING TO LEASES," passed Third Reagliby a
vote of 39 ayes to 12 noes, with RepresentativéstiBeCoffman, Giugni,
Hanohano, Johanson, C. Lee, Luke, Nishimoto, Riyi8aiki, Takai and
Wooley voting no.

Representative Keith-Agaran, for the Committeelodiciary presented
a report (Stand. Com. Rep. No. 959-12) recommentirag H.B. No.
2751, HD 1, as amended in HD 2, pass Third Reading.

On motion by Representative Chong, seconded byeReptative Evans
and carried, the report of the Committee was adbptel H.B. No. 2751,
HD 2, entitled: "A BILL FOR AN ACT RELATING TO OFFRSES
AGAINST PUBLIC ADMINISTRATION," passed Third Readinby a
vote of 49 ayes to 2 noes, with RepresentativegeRiand Thielen voting
no.

Representative Keith-Agaran, for the CommitteeJodiciary presented
a report (Stand. Com. Rep. No. 960-12) recommentirag H.B. No.
2277, as amended in HD 1, pass Third Reading.

Representative Chong moved that the report of Gloenmittee be
adopted, and that H.B. No. 2277, HD 1, pass Theddtg, seconded by
Representative Evans.

Representative Morikawa rose and asked that teek@ecord an aye
vote with reservations for her, and the Chair "steced."

Representative Belatti rose and asked that thek @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Marumoto rose in support of thesomeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Marumoto submitted the following:
"Concerned Families for ATV Safety

RECENT STUDIES

In November 2011 The Safety Record found that yaichgrs are not
big or heavier enough to ride ATVs.

The April issue of the Journal of the American Aeay of

Orthopaedic Surgeons (JAAOS) found that the rajEd m ATV-

related injuries is due to increased use and alsbe production of
larger, faster, and more powerful vehicles.

An ASOS study found that there is a significank 1§ morbidity for
children who sustain spinal cord injuries from #dlain vehicle
accidents.

A study by researchers at the University of Kenyufdund national
size guidelines for all-terrain vehicles (ATV) anadequate to ensure
the safety of young riders.

A Cincinnati Children's Hospital Medical Center djulooked at
ATV-related injuries to children over a six-yearipd throughout the
state of Ohio and found that helmets did not prewady significant
protection for child ATV riders.

The American College of Surgeons recently did aessment of the
injury and death rates among ATV riders in Oreduat tvere treated
at trauma centers. The study found that "an alayrimorease in the
number of ATV...riders requiring treatment in Oregonfrauma
centers," with approximately 20% of them being a@fgh under the
age of 15.

The Journal of Pediatric Surgery recently publisaedudy that found
child injuries from ATV accidents are more sevehart bicycle-
related injuries. ATV accidents are more likelyitwolve multiple
injuries, the need for operative intervention, dodger stays in
hospitals. The study also found that after thesgdants, children
continue to ride ATVs and "safety behaviors are ltened,”

reinforcing the need to enact a common sense safatydard that
keeps children under age 16 off these powerfulolesi

2007 Concerned Families for ATV Safety. All Rigteserved"
http://atvsafetynet.org/parents.php?page=studies

"Police officer injured in ATV mishap
KHON2.com

Published: 2/09 4:48 pm

Updated: 2/09 4:51 pm

A Honolulu police officer was sent to the hospaéter crashing during a
training exercise at Ala Moana Beach Park.

Around noon Thursday, HPD was giving several office course on how
to maneuver ATV's at the park, when an officer idgva 4-wheeler lost
control.

Witnesses said he went up on two wheels, and camna,ditting a parked
car.

http://www.khon2.com/news/local/story/Police-offidajured
-in-ATV-mishap/snm27FNIMUanm3IYOOKSPQ.cspx

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2277, HBntifled: "A BILL
FOR AN ACT RELATING TO ALL-TERRAIN VEHICLES," passk
Third Reading by a vote of 49 ayes to 2 noes, R#presentatives
Hanohano and Riviere voting no.

At 4:46 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 2661, HD 2
H.B. No. 2264, HD 2
H.B. No. 2569, HD 2
H.B. No. 1829, HD 2
H.B. No. 2751, HD 2
H.B. No. 2277, HD 1

THIRD READING
H.B. No. 2852, HD 1:

Representative Chong moved that H.B. No. 2852, Hipass Third
Reading, seconded by Representative Evans.

Representative Morikawa rose and asked that teek@ecord an aye
vote with reservations for her, and the Chair "steced."

Representative McKelvey rose to speak in suppoth® measure with
reservations, stating:

"Thank you, Mr. Speaker. Reservations. And mayst priefly give my
comments as to why? | applaud the intent of thiandlerstand it has
become a problem for a community here on Oahu. Mewaevhat bothers
me about this is, and my concern has always bean, do you define
‘nuisance'? But as you look at how they've triedetiefine it, a lot of the
elements of what is quote, 'called a nuisanceyadlgtis everyday life in
Lahaina.

"Section A, for instance, it talked about dismedtmotor vehicles and
fishing boats. Well, that's about a quarter of nopatituents right there.
Let's see, automotive parts and equipment, ap@gand furniture. That's
about another 40 families. And containers, packiragerials, scrap metal,
wood and building materials. That's pretty much aouse that's either
being repaired, or a lot of what's happening is y@ave agricultural
operations going on, farming and such. And theme&sthat says ‘'indecent
material,'” which seems like now that we're steppiagross First
Amendment boundaries and are now dictating what genu put up on
your property that would constitute indecent materi
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"So maybe if this measure goes forward, they cdotik at perhaps
restricting it to this county where the problemraseo be. Or really taking
a very close look at this language, because agairpretty general. And
like I've said, half of my town falls underneatfistthing. Thank you."

Representative Marumoto rose to speak in suppbith@ measure,
stating:

"Mr. Speaker, | favor this bill. This is a partlau case where, although
this bill has statewide applications. As | introddcit in a previous
Legislature it called for a nuisance violation ifiyalandowner had five
violations, on five properties, in the past fiveay®e within a one square-
mile neighborhood, and only in residential areas! 8on't think it should
catch all but the very irresponsible landownetsate some articles which
I would like to request submission into the Jounvah your permission.
Thank you."

Representative Marumoto submitted the following:
"Billionaire Genshiro Kawamoto under fire after gighor's wall destroyed

KHONZ2
Published: 1/21/2011 9:43 pm
Updated: 1/22/2011 6:12 am

A Kahala homeowner is threatening to take Japabdismaire Genshiro
Kawamoto to court.

She claims Kawamoto hired crews to bulldoze a re@tl along an
easement to her home, that she had paid for.

Honolulu police were called to stop the demolitimmt by the time they
arrived, an estimated 50-feet of the wall was town.

And when officers asked the workers to producetg permit for the
demolition, there was none.

Rose-Marie Rafael is furious a rock wall she hailt Buyears ago, is now
partially in pieces.

"Where is your permission to do this there is asea@ent, we built it you
cannot just tear it down," Rafael said.

Rafael says she was inside her home having lunadnvehe heard the
commotion and ran outside to find a crew with adnder tearing apart
the wall.

"l was there cause they didn't stop so | steppetthanstone and | said will
you please stop," Rafael recounted.

She says she called police, and when they arrieathéd they had been
hired by her neighbor Japanese businessman GenKainamoto to
demolish the wall and other areas of his property.

"They said, ‘where is your permission to do thiz@ find out he doesn't
have one," Rafael said.

She says the City's Department of Planning and iRerghalso notified
her no permit had been issued to do the demolition.

Rafael says she doesn't know whose property theottiewall is on, but
says she personally paid for it to be built to lareeasement which is the
only access to her home.

"Yes and we had an agreement with the former owmesr we build the
wall," said Rafael. "To see what happened todaptsight.”

Close friends of the Rafael's are outraged.

"Every piece of property he bought in Hawaii hened and demolished it
and made it nothing," said Rafael family friend baiKaleikini.

Kawamoto has purchased more than two dozen prepeatong Kahala
Avenue and many of them have fallen into disrepair.

Attempts to reach Genshiro Kawamoto were unsuagkessflawyer who
has represented him before says Kawamoto had ntiated his office.”

http://www.khon2.com/news/local/story/Billionairee@shiro-
Kawamoto-under-fire-after/F8g4yokr6 E-xVbFPhdwn2wexcs

Representative Johanson rose to speak in supptiie aneasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations anéftcomments. | don't
want to reiterate the good comments from the Reptative from
Lahaina. | just want to extend on them and why doahave some
reservations with this particular bill. I think seeking to preserve property
values for different neighbors, the bill ironicaligay also compromise
private property rights. And it's for the very reas that the Representative
from Lahaina articulated, because it's so preseeph what it determines
can and cannot be in a person's private property.

"What | also want to draw the Members' attentiorirt the event that
this continues to advance and we have dialoguetdbisu is that there are
standards established in the bill that are ratlague. For instance, when
the personal property reduces the value of othepesties in the
neighborhood, or is otherwise detrimental to negrtpperty. | certainly
don't have any problems with that, except thattspasticularly defined,
and | think it's going to be very hard to trace etact root cause of
someone's degradation of property value, and whéthén respect to one
neighbor or another.

"Additionally, on the third page of the bill, ctésy or permitting or
maintaining any dangerous or unsightly conditiosmt ils detrimental to the
health, safety or welfare of the public. | certgiaim sympathetic to the
health, safety and welfare component, but agaiis, $omewhat arbitrary
in who defines what is unsightly.

"So it is for those reasons that | have some amscabout this bill, well
intended as it may be. Thank you."

Representative Hanohano rose and asked that #rk &cord an aye
vote with reservations for her, and the Chair "steced."

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered.”

Representative Ching's written remarks are agvisli

"Thank you, Mr. Speaker. | stand in support wiésarvations of H.B.
2852 — Relating to Landowner Liability. This lsleates a cause of action
against any person who maintains a property nuéastt residential
property that causes injury or damage to the pessqiroperty of another
person.

"The safety of our citizens is our priority whidAndowner liability
preserves. The situation with Genshiro Kawamote, iKahala resident
whose has received 56 violations since 2005 frore thonolulu
Department of Planning and Permitting for his di@aped mansions, is a
prime example of the importance of landowners actahility. One of his
violations was due to cylindrical footings that felthe shoreline of one of
his Kahala Avenue properties.

"However, while | support landowner liability, maconcerned that the
subjective language of this bill will harm farmsanches, and our
agricultural processing facilities because actegitthat are the norm for
one area may not be a norm for another area or graploic.
Furthermore, this bill, as stated by the City andu@y of Honolulu,
Department of Environmental Services, does not hantiities that have
already been appropriately zoned, permitted, arsigdated for public
benefit, including City refuse convenience centefijse transfer stations,
landfills, base yards, wastewater treatment plani$ pumping stations,
and construction base yards. Thank you."
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Representative Cabanilla rose to speak in supgadtie measure with
reservations, stating:

"Reservations, Mr. Speaker. With a brief commeénthink this is a
lawyer-specialty bill, because you can be sued dwerything and
anything. Thank you."

The motion was put to vote by the Chair and cdyr@ad H.B. No. 2852,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO LANBDDWNER
LIABILITY," passed Third Reading by a vote of 51esy

H.B. No. 1771, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 1771, HD 1, entitled: "A BILEOR AN ACT
RELATING TO FELONIES FOR WHICH CRIMINAL CHARGES MAY
BE INSTITUTED BY WRITTEN INFORMATION," passed Third
Reading by a vote of 49 ayes to 2 noes, with Reptatves Hanohano
and Rhoads voting no.

H.B. No. 1709, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 1709, HD 1, entitled: "A BILEOR AN ACT
RELATING TO OFFENSES AGAINST PUBLIC ORDER," pass€dird
Reading by a vote of 51 ayes.

H.B. No. 1776, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 1776, HD 1, entitled: "A BILEOR AN ACT
RELATING TO COMMUNICATION SERVICE PROVIDERS," pasde
Third Reading by a vote of 51 ayes.

H.B. No. 2241, HD 1:

Representative Chong moved that H.B. No. 2241, Hipass Third
Reading, seconded by Representative Evans.

Representative Ward rose to speak in support ef rifieasure with
reservations, stating:

"Mr. Speaker, | rise with very, very, very mildsegvations. Mr.
Speaker, this is a, | guess a shipment clearancenfiperable slot
machines or gambling machines. It looks pretty cuows, and it probably
is, except sometimes there are devious minds whadalove to get a toe-
hold into the State of Hawaii, because we, as wasellUtah, have no
gambling yet.

"So my reservation is, if it has one more wordyduld be so iron-tight
it would be perfect. And that is, instead of justying that they are
'inoperable gambling devices,' that it says, 'peendy inoperable.'
Because if something is inoperable, you can just tae battery out, or
you can unplug a wire or you can take a fuse, hed you get it in here as
inoperable. But then you fix it and then instanthy're in business.

"Devious minds may have ways of doing this clexeBut if we put
'‘permanently inoperable,' it looks like that wilb dhe trick. So that's a
suggestion, and that's my mild reservation. Thank'y

Representative Ching rose to speak in supporthef measure with
reservations, stating:

"Reservations. Strong reservations actually, wite words of the
Minority Leader," and the Chair "so ordered." (®ference only.)

The motion was put to vote by the Chair and cdrr@@d H.B. No. 2241,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO ANTQUE
GAMBLING DEVICES," passed Third Reading by a vofé&a ayes.

At 4:53 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 2852, HD 1
H.B. No. 1771, HD 1
H.B. No. 1709, HD 1
H.B. No. 1776, HD 1
H.B. No. 2241, HD 1

At 4:53 o'clock p.m., Representative Ward requesteaecess and the
Chair declared a recess subject to the call o€tier.

The House of Representatives reconvened at 4ckftlo’p.m.

H.B. No. 1589, HD 1:

Representative Chong moved that H.B. No. 1589, Hipass Third
Reading, seconded by Representative Evans.

Representative Pine rose in support of the measudeasked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Pine's written remarks are aswsllo

"Thank you, Mr. Speaker. | support HB1589 designafebruary as
Hawaiian Grown Cacao Month. | first want to thatle tRepresentative
from Liliha for her visionary efforts to promoteettcacao industry. We
should be proud that our State is the only in th&on that can grow
cacao, an industry that provides jobs and growthofg local economy.
Our unique State has an exclusive economic oppbytimthis crop and
raising awareness would provide nothing but besédit Hawaii.

"Recognizing this market-sustaining industry woutdaffirm the
recognition already present in both the nationdliaternational markets.

"The growing cacao market worldwide currently gates
approximately $75 billion annually. Hawaii is idlgain close proximity
to both Asia and mainland US, located to captur@ amosper from the
opportunities from a growing cacao market. Asia hlieady developed
into a major chocolate market and Japan and Chava lexperienced a
significant increase in chocolate consumption durthe past decade.
Worldwide, chocolate festivals achieve outstandirsyiccess for
international tourist destinations. Hawaii's umgenvironment and
climate position make it the only state in the U& tcan grow cacao.

"Recently, a federal grant in the amount of $50,8@s awarded to the
Hawaii Department of Agriculture to help supportisthsustainable
agriculture industry. Monies were directed towatids 2012 Chocolate
Festival, which welcomed more than twice the nundfeattendees from
the previous year, confirming the special abiliyoocolate to attract
revenue. It must also be noted that accordindhéoGensus Bureau of
Foreign Exchange, "cacao preparation” saw a 16r8ept increase in
export, making cacao Hawaii's eighth largest oVesgdort and the largest
overall consumable export. This past summer alfoduced the Hawaii
Chocolate and Cacao Association (HCCA), where thereasing
membership includes residents from all Hawaiiaandk.

"Inclusive to the economic benefits of cacao, Hervard School on
Public Health stated that cacao consumption iselinto longer life. Full
with antioxidants, which surpass those found inebkrries, cacao can
lower blood pressure and help prevent heart disease

"Cacao also holds a special place in history. Bhema cacao,
otherwise known as chocolate and translated inglignas the "Food of
the Gods", was introduced to the Hawaiian Islamd4850. Cacao has
been used for centuries as a medicine and cacaudtasoncentrations of
theobromine, a purine alkaloid that has both a irajreffect on the brain
and an energizing effect on the nervous systenhadtalso been found to
stimulate the appetite and to reduce fatigue.

"Unlike various other crops, cacao self-pollinatemaking cacao
environmentally friendly. We must embrace the opputy where Hawaii
is the only state that can cultivate cacao. Halas a once in twenty
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years' opportunity to seize the momentum of thewgrg success and
popularity of locally grown agricultural products."

Representative Riviere rose in support of the mmeaand asked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Riviere's written remarks are bowe:

"HB1589 designates February as Hawaiian Grown €adanth. This
bill will enhance awareness of a burgeoning agmical product that
Hawaii is uniquely qualified to produce. Similar toffee, Hawaii is the
only state in the Union where cacao can grow. &hiawaii will never
compete for quantity, we compete very favorablyqumality. Besides
helping our State diversify our agricultural masketcacao is an
environmentally friendly crop. Cacao continuesgin recognition for
medicinal values; it contains anti-oxidants and eméts; and it both calms
and provides good energy. Promoting cacao praolucith Hawaii is
exactly the kind of statement we should be making."

Representative Keith-Agaran rose and asked tieaCtérk record an aye
vote with reservations for him, and the Chair "steved."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 1589,
HD 1, entitled: "A BILL FOR AN ACT DESIGNATING FEBRARY AS
HAWAIIAN GROWN CACAO MONTH," passed Third Readingyta
vote of 50 ayes, with Representative Chang beicgsed.

H.B. No. 2079, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2079, HD 1, entitled: "A BILEOR AN ACT
RELATING TO THE STATE MICROBE," passed Third Reagliby a
vote of 49 ayes to 1 no, with Representative Hanohating no, and with
Representative Chang being excused.

H.B. No. 2024, HD 1:

Representative Chong moved that H.B. No. 2024, Hpass Third
Reading, seconded by Representative Evans.

Representative M. Lee rose in support of the nreasnd asked that her
written remarks be inserted in the Journal, andthair "so ordered.”

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise in strong support of HB 202D 1, Relating to
Employment Security. This program also known asf-Belployment
Assistance Program (SEAP) helps create jobs andda® training for
those who wish to start their own business. SEA® usique opportunity
for eligible workers to enter into self-employmemitrepreneurial training
and receive business counseling while collectingmysloyment benefits.
Once enrolled in the training program, the workél mot have to look for
other work and can concentrate on their busingsseists.

"This bill is an option for unemployment insurardaimants who have
been identified as likely to run out of unemployméenefits before the
return to work. Claimants qualify using a computed mathematical
formula that determines the likelihood of exhaugtinnemployment
benefits. The requirements are simple: the workestrqualify for regular
unemployment benefits, receive a letter that detemthe work is likely
to exhaust regular unemployment benefits befordirfitn a new job, and
enroll in an approved training business progranurde the Members'
support.”

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2024,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO EMPDYMENT
SECURITY," passed Third Reading by a vote of 50 sayith
Representative Chang being excused.

H.B. No. 2238, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2238, HD 1, entitled: "A BILEOR AN ACT

RELATING TO MOTOR VEHICLES," passed Third Reading & vote
of 50 ayes, with Representative Chang being excused

H.B. No. 2047, HD 1:

Representative Chong moved that H.B. No. 2047, Hpass Third
Reading, seconded by Representative Evans.

Representative Thielen rose in opposition to tleasare and asked that
her written remarks be inserted in the Journal,tkedChair "so ordered."

Representative Thielen's written remarks are lésifs:

"Thank you, Mr. Speaker. At this time, | rise @pposition to this
measure. | have nothing but sympathy for my fellwtizens who have
been victims of identity theft, or who have haditlwenfidential personal
information compromised as the result of carelesssloppy business
practices. | do respect the intent of this meastine. problem is, it's not
effectively tailored to achieve its purpose.

"Government is one of the biggest collectors andkgpilers, if you will,
of our personal information. But they are onlyuiegd by existing law to
protect our social security numbérsNothing more. This measure is far
more comprehensive, yet it doesn't even apply t@gonent.

"This measure deals with "personal informatiolVe're not just talking
about social security numbers here. "Personal rimtion> means any
one of the following combinations:

« Name and social security number.

« Name and driver's license number.

* Name and credit card number.

« Name and debit card number.

« Name and bank account number; and so on.

"Every business that accepts credit cards or dehitls would be
affected.

"This measure would require every single privatesibess that
maintains such personal information, regardlesssiné, regardless of
industry, to implement a "comprehensive, writtetiqgyoand procedure to
prevent identity theft."

"Furthermore, every business would be requiredrain ALL their
employees on the policy and procedure. Not just émployee or
employees who have access, or potentially havesacte personal
information, but ALL employees — no matter whatithiebs actually
entail.

"Mr. Speaker, | am very concerned about the impédthis measure on
our local businesses — especially our smaller lessies. Because this
mandate would place a very heavy burden on themmd- reot even
guarantee any results.

"Businesses, even the smallest mom-and-pop busisesvould be
required to design their identity theft preventjolicy to "protect against
any anticipated threats or hazards" to the infoionatand prevent any
security breach.

"This means, despite their best efforts, any lessirthat follows the law,
has this policy in place, and trains their empleyebut nonetheless
experiences a security breach, will be in violatidrthe law. Such a result
is unfair. Are we going to punish businesses, @aflg our smaller
family-run businesses, for failing to predict howaetly the crime would
be committed? For not having the ability to read thinds of identity
thieves and predict their next move? For violatitinest could only have
been prevented with the benefit of hindsight?

"Mr. Speaker, | agree that something must be doreddress identity
theft, but this measure is based on unrealistieetgtions. This simply
isn't the way to go.
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"Thank you, Mr. Speaker, for the opportunity tgpess my opposition
to this measure."

! HRS §487J-2.

2 The definition of "personal information" in chapt487J references the
definition in chapter 487N: "personal informatiomieans a person's
FIRST NAME, or FIRST INITIAL AND LAST NAME, in corbination
with any one or more of the following: SOCIAL SECUR NUMBER,;
DRIVER'S LICENSE or HAWAII ID CARD NUMBER; ACCOUNT
NUMBER, CREDIT CARD NUMBER, DEBIT CARD NUMBER,
ACCESS CODE, or PASSWORD.

Representative Marumoto rose and asked that tekk @cord an aye
vote with reservations for her, and the Chair "steced."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2047,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO INFRMATION
PROTECTION," passed Third Reading by a vote of $8sao 2 noes,
with Representatives Ching and Thielen voting nad awith
Representative Chang being excused.

At 4:58 o'clock p.m., the Chair noted that thedfeing bills passed
Third Reading:

H.B. No. 1589, HD 1
H.B. No. 2079, HD 1
H.B. No. 2024, HD 1
H.B. No. 2238, HD 1
H.B. No. 2047, HD 1

H.B. No. 283, HD 1:

Representative Chong moved that H.B. No. 283, HDpdss Third
Reading, seconded by Representative Evans.

Representative Jordan rose in opposition to thasore and asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Jordan's written remarks are ks

"I would like to express my opposition to the arthation of the
transfer of $140,000 during fiscal year 2012-20d@f the Agricultural
Loan Revolving Fund to help fund a program to corind eradicate the
coffee borer beetle. Although | recognize the ingoace of eradicating
the coffee borer beetle, | do not believe that esking this issue with
funds from the Agricultural Loan Revolving Fundirsthe best interest of
the Agricultural Loan Program or aligns with thegram's main purpose.

"The operation of the Agricultural Loan Programp@ement is funded
thru the program's revenue and in recent yearsitmgehave been severely
curtailed due to historically low interest rateslahe effect of the slow
economy on collections. Currently the Fund hagstimated $26 million
of which $19 million has been loaned out and $8ionilis available for
loan funds, recent yearly revenues are estimate$880,000 due to
historically low interest rates. Estimated cost tperate the
Program/Department is $1 million per year, whicluags to a negative
operational cost of about $200,000 per year whihaken from the
reserve fund.

"Our State economy is slow and is not projectedhiange the pace for
several years to come much less interest rateg lisineased to make up
any departmental short fall, since interest ratesbased on national prime
rates we are in a position to hold steady withititent of the program. So
although $140,000 may seem like a small amourst &linost a one year
shortfall for the Agricultural Loan Revolving Fundprogram,
understanding that Puerto Rico has spent closé toiffion to address the
coffee borer beetle and looking at recent introidictof pests to the
islands tend to show us that a more appropriatepanchanent means of
funding must be developed to protect our Statailfr environment. Not
the use of the Agricultural Loan Revolving Fund."

The motion was put to vote by the Chair and cdrréad H.B. No. 283,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO STAE
FUNDS," passed Third Reading by a vote of 50 ayed tno, with
Representative Jordan voting no.

H.B. No. 1454, HD 1:

Representative Chong moved that H.B. No. 1454, HIpass Third
Reading, seconded by Representative Evans.

Representative Yamashita rose to disclose a pakeonflict of interest,
stating:

"Thank you very much, Mr. Speaker. May | ask foruding on a
potential conflict? | am an owner of a gas statiamd the Chair ruled, "no
conflict.”

Representative Ward rose to speak in support ef rtteasure with
reservations, stating:

"Mr. Speaker, with reservations and a brief comtmiti. Speaker, this
allows the small guys to band together to get distpetroleum. And that
may be fine, but what about grocers? We've gotogegr| think, from
somewhere here on this Floor. What about bulk @mses with other small
grocers so they can compete with Costco or maylea'sS&lub. Other
things that otherwise when we get into the markesplike this, | think it's
a dangerous kind of thing. Because this has alags the price of gas
for so long, I'm not sure why this is coming up n@at it's a price control
phenomenon that | think is going to, if we made tissvs on the State
Bank, | think this will probably make the news al$bank you."

Representative Chong rose to speak in supponeafneasure, stating:

"Mr. Speaker, in support. Real short commentss Thito help a lot of
independent gas dealers. The difference in otheorseof retail is that the
refiner also operates the retail. Thank you."

Representative Johanson rose to speak in supptiie aneasure with
reservations, stating:

"Thank you, Mr. Speaker. With reservations anéftlcomments. Again,
| think the intent of this bill is certainly undéasdable. Everybody would
like to have lower gas prices, and so that's wimywilling to support it. |
hope that certainly the end that's engendered.rticpkarly support the
provision that enables dealers to form a cooperativhere | do have
some concerns is that enforcing everyone to obgtev@olume discount,
or applying that to everyone, that we may actuailgnically end up
increasing costs because that will eliminate sorfh¢hose arenas that
currently offer discounts to consumers. Thank you."

Representative Fontaine rose in support of thesoreawith reservations
and asked that the remarks of Representative Johdesentered into the
Journal as his own, and the Chair "so orderedy réerence only.)

Representative Ching rose in support of the measith reservations
and asked that the remarks of Representative Johdesentered into the
Journal as her own, and the Chair "so orderedy' ré¢erence only.)

Representative Riviere rose and asked that thek @eord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Yamashita rose to speak in supgfothe measure,
stating:

"Mr. Speaker, again in support. Just to let themders know, this is not
something that's not out of the ordinary. Underudiq law, liquor
distributors are required to sell at the same veludiscounts to everyone,
and that is currently under statute. Thank you."

Representative Ward rose, stating:

"Mr. Speaker, | do not drink what is in my gaskafhank you."
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Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"l just wanted to note my reservations and hopefué move slowly on
this particular issue. I'm sure we all remember yngears ago we passed
the gas cap, saying they would actually lower ibet.t

Representative Chong rose to a point of ordetingta
"Point of order, Mr. Speaker. We're not discusshag measure."
Representative Pine continued, stating:

"l was actually going to explain why | have resgions, because they're
similar. It's called price control, and that's whe're doing. Is that still
point of order?

"We tried to pass price control legislation mareass ago, and we're
trying to pass price control legislation relatirg das, petroleum, oil, |
guess. So | just hope that we can thoroughly sthidyissue. Alcohol is
very different from the petroleum industry. We untémately can only buy
petroleum from very few places around the worlchtigow, so we are
limited with our flexibility. Whereas we have a latore flexibility in
terms of the alcohol industry."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 1454,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
PETROLEUM INDUSTRY," passed Third Reading by a voft®&1 ayes.

H.B. No. 2606, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2606, HD 1, entitled: "A BILEOR AN ACT
RELATING TO TAX CLEARANCE FEES," passed Third byate of 45
ayes to 6 noes, with Representatives Ching, Famtalohanson, Pine,
Riviere and Thielen voting no.

H.B. No. 2874, HD 1:

Representative Chong moved that H.B. No. 2874, Hpass Third
Reading, seconded by Representative Evans.

Representative Rhoads rose and asked that thle i@t=ord an aye vote
with reservations for him, and the Chair "so ordere

Representative Keith-Agaran rose in support of theasure with
reservations and asked that his written remarkisigerted in the Journal,
and the Chair "so ordered."

Representative Keith-Agaran's written remarksaaréollows:

"Thank you, Mr. Speaker. | support H.B. 2874 HBith reservations.
It's entirely laudable for the Legislature to prepa funding support for
the Governor's proposal to provide laptops to alilic school students. |
am not sure that this measure identifies the bastce for meeting the
Governor's goal.

"This bill creates the broadband special fundupp®rt funding public
school broadband and laptop initiatives and furidd special fund by
capping recipients of moneys to Public Access, Btoo and
Government (PEG) programming derived from cable f&#ethe lesser of
the 2011 appropriation or the amount that a PE@iett would otherwise
receive in the current year. The excess funds—+at@ping the PEG
recipients—would be deposited into the broadbarmedigpfund.

"l support increasing broadband and making laptopsother more
appropriate and useful digital devices availableim public schools, as
well as supporting this proposed broadband spduiadl. | generally
support the notion that providing modern and betbets for our public
school students has the potential to foster sicgnifi improvements in the
education of Hawaii'&eiki, and the special fund will make a significant
improvement in access to education and opportsnitieHawaii's citizens
at large. However, | have grave concerns regardiemion 2 of H.B.

2874, which "freezes appropriations of moneys @efifrom cable fees at
the lesser of the 2011 appropriation or the amdiait a recipient would
otherwise receive in the current year". Approjwiz derived from cable
fees encompasses appropriations made to publicsgdetevision, and
freezing these funds will deny public access nétwidhe resources they
need to meet their mission of providing treasuredmmunity
programming, and Hawaii citizen's right to accesdim. According to
some testimony, ironically, section 2 would itsadffeat the very purpose
of the bill, because it may freeze appropriationrs troadband
infrastructure and services for the Department afudation, the
Department of Transportation, and University of ld@w Further, it would
also freeze appropriations in support of Stateresffim proceedings before
the F.C.C. In further irony, it would hurt Hawaigbility to access federal
funds related to broadband and telecommunicatibasare regulated by
the F.C.C.

"Let's certainly move forward on broadband andpsupproviding new
tools for our public school students. But let'skccarefully at how we
fund these efforts."

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederlournal, and the Chair
"so ordered."

Representative Ching's written remarks are asvali

"Thank you, Mr. Speaker. | stand with reservatiams HB 2874 —
Relating to Broadband. This bill creates the breadbspecial fund to
support funding public school broadband and lajnéfatives and freezes
appropriations of moneys derived from cable fegbatesser of the 2011
appropriation of the amount that a recipient waotlterwise receive in the
current year. It requires excess moneys to be depasto the broadband
special fund.

"This bill provides a concrete funding source #ofaptop program for
the Department of Education, which will benefit Havg future and
current generation of students. However, as theresy provided by the
Department of Commerce and Consumer Affairs staiasjng a limit on
the amount of funding that certain programs prowidleinhibit the State's
ability to access funds necessary to support expansof
telecommunication infrastructure and broadband comaoations.
Furthermore, HB 2874 does not provide clear expianan the bill as to
who the "recipients of moneys appropriated” areis Hill also assumes
that fees collected from cable operators will edcegnounts paid out,
however, every year, the fees vary. Thank you."

Representative Souki rose to speak in supporthef measure with
reservations, stating:

"Mr. Chairman, with reservations, noting that tisisa work in progress.
Hopefully we'll see some changes as it moves dlong.

Representative Tokioka rose to disclose a poteotiaflict of interest,
stating:

"Thank you, Mr. Speaker. I'd like to ask for aimgl on a potential
conflict. In my private job, | work for Oceanic TenWarner Hospitality
Class. Thank you," and the Chair ruled, "no cobflic

Representative McKelvey rose to speak in supploth® measure with
reservations, stating:

"Thank you, Mr. Speaker. Reservations please withconcerns that
were previously echoed on Second Reading. ThanK you

Representative Wooley rose and asked that thé @eord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2874,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO BROBBAND,"
passed Third Reading by a vote of 34 ayes to 17s,nmdth
Representatives Belatti, Ching, Fontaine, Giugrinéhano, Johanson, C.
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Lee, M. Lee, Luke, Marumoto, Pine, Riviere, SaiKiakai, Takumi,
Thielen and Wooley voting no.

H.B. No. 2328, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2328, HD 1, entitled: "A BILEOR AN ACT
RELATING TO TAXATION," passed Third Reading by atemf 50 ayes
to 1 no, with Representative Hanohano voting no.

H.B. No. 530, HD 1:

Representative Chong moved that H.B. No. 530, HDpdss Third
Reading, seconded by Representative Evans.

Representative Thielen rose to speak in oppositorthe measure,
stating:

"Thank you, Mr. Speaker, I'm rising to cast a mtevand to speak on
this measure. Thank you. Mr. Speaker, this is #st &nd probably the
worst of the 'dirty 8' bills on today's Order oktay. And | call them
'dirty 8' because they really are destructive efehvironmental laws that
we have in place.

"This one | would first note was yanked from Waltend, and Energy
& Environmental Protection, and directly re-refer® Finance. It reads
‘cable’ all over the bill, but it also applies tther projects yet to be
determined. This bill grants the Department of Laadd Natural
Resources and the Department of Transportatioratitieority to exempt
State projects from the requirements for speciahagament areas and
shoreline setbacks under Chapter 205A. And it dagsthat they have to,
those Departments, the DLNR and DOT, they haveottsult with the
Office of Conservation and Coastal Lands, and tlifiec® of Planning.
Well consultation is, 'Hello, I'm calling up. We'geing to go ahead with
this," and there you are.

"For those Neighbor Islanders that care about yand use plans and
are protective of those, take a look at page 1@hef bill. It states,
‘consistency of a State project with a county gainglan and zoning shall
not be required.' It will be encouraged. But itlshat be required. Take
that home to your Neighbor Islands, and ask theratliey think about
this measure.

"The bill also states that no person or agencyl sbenmence an action
against the lead agency. That's DOT or DLNR, fangng or denial of a
Special Management Area permit for a State profaztno one, no person,
no one, and that includes our environmental watobsd No one can
commence an action against DOT or DLNR for grantagspecial
management area permit for a State project.

"The bill has numerous other sections that arg weubling. There's
one about, on page 23, for a variance applicaborafState activity, the
lead agency may hold a public hearing. And that'she lead agency's
discretion, whether they do or they don't. Thatisususual. This is not
what our land use laws have provided in the past.

"Then it goes on that the lead agency, on pagesi2| be responsible
for granting a variance for State structure onatgtin the shoreline area.
And then if the lead agency doesn't act within 2¢sd that permit shall be
final and granted. And then, remember, you caredlehge any of this.
Then under page 27, Chapter 91 shall not applyedead agency.

"The bill is, as | say, the worst of the 'dirty 8nd take a look at this and
see if you want to go back to your Neighbor Islamdl say, '‘Guess what
guys? This trumps everything that you've put ircelayou can't sue. And
within 21 days these decisions will be final, and bad.'

"I'm just astounded and dismayed. And | also higitiject to the fact
that Water Land, and Energy & Environmental Pratectwere not
allowed to have the first review of this measurearik you."

Representative Morikawa rose to speak in oppwsitto the measure,
stating:

"Thank you, Mr. Speaker. In opposition. My concé&rabout the less
public participation on the Neighbor Islands. Theasure states, 'A public
hearing may occur in the county impacted by théeSteoject.' Rather than
stating it shall occur, as with all other developmeWith the highly
compressed time frame and lack of staffing, itnskely public hearings
would occur, particularly on the Neighbor Islan@isank you."

Representative Riviere rose to speak in oppositmrthe measure,
stating:

"Thank you. In opposition. But | just want to makeee comment here
on the Floor. And that is, this has been a long dag there's been a lot of
what | think is a lot of attacks on the environnaraw. | think it's a
death by 1000 cuts. | think each one may be argudhlt each one is
wrong, in philosophy and in action. And togethéeyt make a really bad
stew. So please note my observations. Thank you."

Representative Chong rose to speak in suppohieafiieasure, stating:

"Mr. Speaker, in support. | just want to clarifynse of the comments
that have been made. First of all, the contentstla@dubject matter of this
bill did go through Water Land, and EEP. House BBI13 was a pure
exemption. And that was the original idea. The f@abis, the title of that
bill is 'Relating to Special Management Areas,' dhdt title was too
narrow. So we found another vehicle, and insteadivihg a complete
exemption, we heard a proposed HD 1 saying thatumdgerstand the
community's concerns. We heard what the peopleisaiater Land, and
EEP in the Joint Hearing. And we said that instebd pure exemption,
why don't we have OSP do it?

"OSP was presently planning, and is in the prooégganning to do it.
We think it's appropriate for them to do it for ®tarojects. Counties, like
everybody else, are strapped for cash and limisdurces. This allows a
State agency to do it for State projects. And e don't think they can
do it, well, they do it now. Who do you think doEICDA's SMA? It's
OSP. Thank you."

Representative Ching rose in opposition to thesmeaand asked that
the remarks of Representative Thielen be enteredtive Journal as her
own, and the Chair "so ordered." (By reference.9nl

Representative Luke rose to speak in oppositidhéaneasure, stating:

"Thank you, Mr. Speaker. Just briefly in oppositi®eople have already
talked about the effect on the county authorityd &king power away
from the county authority. The concern that | heyecurrently, the Office
of State Planning only has one planner to deal BthA related issues.
The various counties, they have 16 total SMA relataffers, and so at the
same time that the counties can look at and reWi@warious projects,
you have 16 or several people who look at thayoli transfer all that
authority to one person in the State office, theerse effect is going to be
not an expedited planning stages, but it's goinget@ delayed planning
stages. So either they are not going to reviewethmans and then just
approve it without having a good review, or it'smgpto add even more
delay, because we can't really have the OfficetafeSPlanning with one
person doing everything. Thank you."

Representative Wooley rose to speak in oppositirihe measure,
stating:

"Thank you, Mr. Speaker. In opposition. | just wam also add a brief
comment. The Majority Leader mentioned the Officé Rlanning
testimony. And they did testify and they made clit they are already
working on a proposal that will be introduced neyar by the
Administration. So they've been working regularlythwother State
agencies to develop a streamlined process.

"I don't see the need for this. | do have big eons about the broad
language. | also have concerns that this has nitérgenough review. |
encourage my colleagues to vote no on this bilarikyou."

Representative Takai rose to speak in oppositidheé measure, stating:
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"Thank you, Mr. Speaker. | rise in opposition. sEirI'd like to
incorporate the words of the previous speaker tif were my own. And
| wanted to make just two more points. First, iased State liability.
Building permits may still be required on conseimatdistricts. This will
either hold up projects when a contractor appleesaf ministerial permit,
or places the liability burden squarely on the &tatensure that structures
meet current health, welfare and safety standards.

"Number two, | believe it's a violation of the HaiwState Constitution,
because this bill indicated no judicial review $hadcur with respect to
any State project approved under this measure. Tiotates the
constitutional right to a clean environment, in¢hgl ensuring State
actions conserve and project our natural resources.

Representative Belatti rose to speak in oppositonthe measure,
stating:

"Thank you, Mr. Speaker. | am also in oppositiand just to add to
some of the comments. My concern is that this meamay jeopardize
current agreements with the federal Office of CalasResource
Management, and thereby jeopardize federal fundihgnk you."

Representative Johanson rose in opposition torteasure and asked
that his written remarks be inserted in the Joyraald the Chair "so
ordered."

Representative Johanson's written remarks amalaw$:

"| rise in opposition to HB 530, Relating to CadsZone Management.
While | am supportive of expanding and improvingojpcts and
development in our State, | have strong concerres exempting State
projects from environmental regulations that etasprotect our shoreline
areas. This bill would grant a virtual carte blamt¢o developers with very
little checks and balances. 1 fully support resgpble development that
takes into consideration long-term economic andtheansiderations and
appropriate environmental checks. | do not wish €mnecessarily
protracted reviews or delays in responsible dewatg, but there needs to
be appropriate checks and balances to ensure tserpation of the
environment on which our economy is fundamentadigdal.”

Representative Saiki rose to speak in oppositiché measure, stating:

"Mr. Speaker, | rise in opposition to this measuikblike to summarize
and just clarify what the major problem is withsthill.

"As was alluded to earlier, the Hawaii Constitatiacludes a provision
that was adopted in 1978, that provides Hawaidersis with the right to
challenge environmental actions. And it's actuadlyvery important
provision in our Constitution, and I'd like to read It's just a few
sentences. This is found in Article XII, Sectiora@d it reads as follows:

Each person has the right to a clean and healérulronment, as
defined by laws relating to environmental qualitycluding control of
pollution and conservation, protection and enharmegnof natural
resources. Any person may enforce this right agaimg party, public or
private, through appropriate legal proceedings,jesibto reasonable
limitations and regulation as provided by law.

"The problem with this bill is that Section 4, whidenies persons any
opportunity to challenge the granting or deniahgbermit, or decision to
exempt an agency from seeking a permit cannot b#ectged at all, and
that runs afoul of Article XII, Section 9. Thankwovery much."

Representative Rhoads rose and asked that thle i@t=ord an aye vote
with reservations for him, and the Chair "so ordere

Representative Har rose to speak in support afngsesure, stating:

"Thank you Mr. Speaker, in support. Today we'ved hea lot of
conversation about the eroding of our environmelatas. It's unfortunate
that people don't remember the facts of what agti@ppened, so let me
just refresh peoples' recollection.

"The whole point of us passing these laws is tsuem that our
environmental laws are not circumvented. Back i0&Chis Body may
recall that then-Governor Lingle did an emergenoycRmation for the
Leeward side, under the guise of building shefarshe homeless.

"The fact of the matter is, that it was for builgiresidential homes. And
attached to that Proclamation, which | have righetin front of me, was a
blanket exemption, including from procurement, Gka205A — Coastal
Zone Management, a complete exemption, a blankemption from
Chapter 343 — Environmental Impact Statements, mptae blanket
exemption from anything relating to the counties.

"And so again it's perplexing that people wansemehow believe that
we are eroding our environmental laws. If anythiwbat we are trying to
do is ensure that these laws are actually beingradhto. And if we have
to make certain exceptions, we can certainly do so.

"Secondly, | want to refute some of the commehéd have been made
with respect to procedure. As noted by the Majdriéyader, we had a bill
in Water Land, House Bill 1813. This bill would leaexempted any State
or county CIP from SMA guidelines. On February 2012, Water Land
passed out that bill, amending it to include shoechreas, as this was
suggested by the verbal testimony of DLNR. This wés then heard by
the Finance Committee on February 28, and defefuedto the fact that
the bill was rendered unconstitutional because h#f title flaw by
amending it in Water, Land & Ocean Resources.

"As such, the Finance Committee inserted the costef HB 1813 into
House Bill 530, but narrowed the scope to only DLAHRI DOT projects.
But any projects implemented under this subsecti@re subject to
consultation with the Office of Conservation anda§tal Lands, the Office
of Planning, and Chapter 343. But more importanttys bill sunsets,
should it go through, on June 30, 2013.

"We keep talking about blanket exemptions. 'Thias what a blanket
exemption was. And 'this' is what we're trying twid and trying to be
responsible for letting certain projects go thraughNR testified ..."

Representative Ward rose to a point of orderingfat

"Point of order, Mr. Speaker. Is 'this' the Lingldministration that she
is referring to? Or the Abercrombie AdministratidPa piece of paper of
which we have no idea."

Representative Har: "This was a Lingle Adminisora 2006"

Representative Ward: "As the Majority would sapuld you please
keep your comments relevant to the bill."

Representative Har: "l can certainly do that."

Vice Speaker Manahan: "Representative Ward, thairGhill allow
Representative Har to make her point. Please pidtee

Representative Har continued, stating:

"In addition, as noted by the Majority Leader, @éfice of Planning
already grants SMAs and shoreline variances in Haiaso this is not
unheard of, to give them this power. In additiohe tOffice of State
Planning, in this bill, is given appropriations two planners to deal with
the specifics.

"The point here is that the Office of State Plagniyes, they're working
to streamline their regulations. They admitted Ahd when asked in
Finance, 'Why do you feel the need to streamliBa8ically, because they
admit it. That their own regulations have becomeriyvburdensome, and
over regulatory.

"And so the fact is, that this bill really putetbffice of State Planning's
feet to the fire. And that's why | stand in suppafrthis bill. Thank you,
Mr. Speaker."



396

2012 HOUSE JOURNAL - 26TH DAY

Representative M. Lee rose in support of the nreasith reservations
and asked that her written remarks be insertedardournal, and the Chair
"so ordered."

Representative M. Lee's written remarks are dsvist

"Mr. Speaker, | rise with reservations. Specia@nagement areas are
one of the most sensitive of shoreline areas arst beiprotected. As time
goes by, encroachment into these areas is morieultiffo avoid. The
wisdom of exempting State projects from requiremeist questionable
even if for a short time. It is almost certain th@xemptions will become
permanent in the future. Therefore, | stand widereations."

Representative Thielen rose to respond, stating:

"Thank you Mr. Speaker. | just want to respondthat. You can't
whitewash this bill. There's no way to whitewashnt claim that it's just
innocuous.

"And also Mr. Speaker, | would like to have the rd® of the
Representative  from  Mailiili, McCully, Kaimuki, abo the
unconstitutionality of the measure, be put into Jbernal as if they were
my own.

"Mr. Speaker, take a look at the Committee Repaftiat this bill does
is grants the Department of Land and Natural Ressyrand then our
good old Department of Transportation, the authorit exempt State
projects from the requirements for Special Managgm@reas and
shoreline setbacks in Chapter 205A. All they haved is consult. Pick up
the phone, 'Hi.' The Office of Conservation and €allLands is within
DLNR. The Office of Planning, 'Hi OP, this is whag're doing.' And then
it goes on and says, 'Too bad about you countidsyaar general plans
and your zoning. We don't have to be consistertt thiat. And, too bad,
you can't file a law suit.'

"I remember back with Town yand I'm trying to think of who that was,
but it's Judge Town, who brought one of the earyirenmental cases
against, it was probably against the State. Andsetdandmark law back
in that period of time. A lot of it was used to kethe environment clean
and cared for.

"This bill is now saying, 'Sierra Club, Life oféhLand, any of you
groups, cannot sue to enforce environmental lawsatilse number one,
we've gutted it with this bill, and the other okthdirty 8,' and you can't
bring a lawsuit. And we don't even have to go authe communities
when we, DLNR or good old DOT, takes some actidms bill exempts
us. We may, permissive, but we don't have to.'

"There's no way to whitewash this. It is a bad lilgoes further than
the others, and it should not be passed forwardnRyou."

Representative Riviere rose to respond, stating:

"Again, in opposition. There was some testimongpuilthe Office of
Planning. The Office of Planning was quite cledrey did not want this
kuleanaat this time. They are working on procedures they hope to roll
out. And they did in fact ask to have the nexts#fsion to work on the
plan. They want to roll in with some legislatiorxhgear.

"There's another grave risk here. If we are messiith our Coastal
Zone Management, the federal funding may be ingebp And the
couple of million dollars that is involved in theo&stal Zone Management
goes to pay for this activity. And there was testiy that it's possibly 23
positions that could be affected. So even if th&c®fof Planning gains
one or two jobs, as previously stated, they're gidinbe overwhelmed. So
this is going to have the exact opposite effeskinig federal funding, and
exempting challenges for reasonable purposes.

"It's bad legislation. I've noticed there's a tdt opposition, a lot of
opponents to this. It will be interesting to seavhhe vote tally comes.
Thank you."

Representative Har rose to respond, stating:

"Thank you, Mr. Speaker. Just briefly, if you lotk the Committee
Report, Members, you'll see that the Finance Cotemiid in fact amend
the bill. It makes it very clear in paragraph 4sdtys, specifying that the
intention of this measure is not to jeopardize ribeeipt of federal funds,
and that any provision that has that effect, shalloid. And accordingly
the Finance Committee then inserted a severalgilityse. So that should
address the concerns of those worrying about fefierding. Thank you."

Representative Evans rose to speak in suppdneafieasure, stating:

"Thank you, Mr. Speaker. In strong support. Agaiwant to point out,
we started the Session understanding that creptbsgand really moving
our economy forward was a key thing.

"| really don't understand why people are so weafribecause there are
SO0 many permits and so many regulations to do wleatlo in Hawaii.
This particular one is focused on one small perfid it's only for State
agency projects.

"Now we all know if you're a State agency, and 's@wn elected
official, you're transparent. You're under the jpuble. You have mayors,
you have county council people. There is no way W are going to go
into a community and do things without having seorutand without
having plenty of opportunities, because there #ineropermits and other
actions in place.

"It's amazing to me the conversation that I'vertideom the Minority,
given that there's so many regulations on the holog&n it comes to the
environment. We have layered and layered and ldyergulations for the
environment. This one is State agencies. This eneetause the people
want jobs and economy. But more importantly thaat,tthese are State
agency projects. These are public projects. Thesprajects that probably
people all across the State want in their particdiatrict, some of these
projects.

"So Mr. Speaker, | think it's with good intentiotiet this bill is being
forwarded. If there are certain concerns, peoplatwa tighten it up,
they've got some opportunity. We're still earlyhe process. Thank you."

Representative Pine rose to speak in opposititinetoneasure, stating:

"Just in opposition and just a brief rebuttalustj want to make it clear
that the Minority is in very strong support of jolv§e just believe that you
shouldn't have to cut off your left arm to get owée believe that we can
be good stewards of the environment and still ptemhat gets us jobs
here in the State of Hawaii, and that's our wondedurism. If we lose the
beauty of our State because we have skirted thieoanvental laws to get
jobs, that will be a temporary fix that will hurtiioeconomy for the rest of
our existence, because we will no longer have jbbsause our number
one job creator in our State is tourism."

Representative C. Lee rose to speak in opposiiorthe measure,
stating:

"Thank you, very much. | rise in opposition. | apgate the intent of the
measure, but quite frankly, the SMA area is ondghef most sensitive
areas, access to which is protected by our Statestfation. | think it's
one of the things that our population values m@#t. want to have the
most scrutiny of anything that is going to occutthiat area, while at the
same time protecting the intent of projects thafagward to benefit the
community, to benefit the public. And we certainlglcome some of those
in our area, should they go forward with proper lgulvetting and
meetings and so forth.

"And | do have some concerns regarding that pmaegarding some of
the other issues that have been raised. Thank you."

Representative Tokioka rose, stating:

"Mr. Speaker, in strong support. And we've hadteof great debate on
this issue. I'd like to call for the question."

At this time, Representative Tokioka called fag firevious question.
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The motion was put to vote by the Chair and cdrréad H.B. No. 530,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO COASAL
ZONE MANAGEMENT," passed Third Reading by a vote3&f ayes to
19 noes, with Representatives Belatti, Ching, FoptaGiugni, Hanohano,
Johanson, C. Lee, Luke, Marumoto, Morikawa, Nishon®ine, Riviere,
Saiki, Takai, Takumi, Thielen, Ward and Wooley agtno.

At 5:31 o'clock p.m., the Chair noted that thddfeing bills passed
Third Reading:

.No.283,HD 1
.No. 1454, HD 1
. No. 2606, HD 1
.No. 2874, HD 1
.No. 2328, HD 1
.No.530,HD 1

IITITITTITT

B
B
B
B
B
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H.B. No. 304, HD 1:

Representative Chong moved that H.B. No. 304, HDpdss Third
Reading, seconded by Representative Evans.

Representative Ward rose to speak in opposititheaneasure, stating:

"Mr. Speaker, you saved the best for last. Yogeetwo bank bills on
the last page. We thought we would be tired by rimw,I'm going to get a
second wind, because | want to say a few thinggpposition if | may. Or
| will yield to the Chair, as | did before, of Fimee. | think he's not looking
at me so | will proceed.

"Mr. Speaker, this is a bill that allows the Depzent of Budget and
Finance to enter into agreements with other estiti@t issue bonds such
as municipal or other states, in effect a way oblipg and leveraging
assets. In short terms, it's a clever way to bomrawe money. Well let me
say this. As Americans, we should be embarrassedthbyamount of
money that we borrow. 40 cents on every dollar tbat federal
government spends, is borrowed money.

"Mr. Speaker, this falls in the same line as ttrtahd for borrowing
money. Do we need to borrow more money? Have weahskortfall of
bonds? Have we had high interest rates? We havé\fiot do we need to
do this? One would scratch one's head and say,t'Wsathis got to do
with leveraging projects?' Unless you connecthadl dots. That's how you
see that you're at the airport, the runway connalttthe dots together.
And you see, if you don't need to borrow any momay you want to
borrow money, the bottom line may be that thistse&Bank component
number 3. That this is something that we can seedtate Bank with, and
with more capitalization, add on to what otherwiges a bad policy with a
bad idea, with bad use of taxpayers' money goimthén and further in
debt. Mr. Speaker, this is not a good bill. Thaok.y

The motion was put to vote by the Chair and cdrrésd H.B. No. 304,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO STAE
FINANCES," passed Third Reading by a vote of 47sage3 noes, with
Representatives Fontaine, Marumoto and Thielenngotio, and with
Representative Chang being excused.

H.B. No. 1033, HD 1:

Representative Chong moved that H.B. No. 1033, Hpass Third
Reading, seconded by Representative Evans.

Representative Johanson rose to speak in oppogitiche measure,
stating:

"Thank you, Mr. Speaker. In opposition. | first wato preface my
comments with, | don't deny that we need to be eshing renewable
energies and we need to have a state-wide soluttbmk all of the bank
bills have been predicated upon something goodaahdkving something
good for our communities. So I'm not in disagreemith that. Most of
my comments will focus more on the mechanism, artether it's
appropriate to achieving those ends.

"My opposition is mainly based on a few points.eQreing underscored
by the fact that there's such widely disparate psep and visage by most
of the bank bills, I'm not sure that we clearly dav definite idea of why
we would be establishing a State bank.

"This bill is interesting in that it says thatsithot a State institution,
which | understand. But | think what's problematiso about this bill is
this bill basically creates a government sponsamettrprise. And what
we've seen on the federal level, as well as inrtwf different states,
that that can often be a problematic nebulous dreeause it has both
attachment to the government, while not necessaritping on the same
transparency standards and public sector stanadrescountability and
transparency.

"By creating a separate enterprise that has aitests to the State
government for instance, this particular measurthésone that appoints
the Governor of the State of Hawaii as the Boar@i®@an, as well as
gives this Body and the Senate the ability to appohe Board of
Directors. It again has ties to the State, whethremot it's a private
enterprise. | think that that's an awkward area #en the federal
government has not managed to successfully navigate that has
consequences, and it will have consequences foBiatie.

"Lastly, | oppose this measure because it will enaonsequences,
potentially for our constituents. | would ask Meméo turn to page 27,
lines 12 to 14 that make this bill relevant to afl us and all of our
constituents, irrespective of the nature of thi. fihis says that the
deposits are guaranteed by the State. And thaflg, &ig deal. If they're
guaranteed by the State, then that puts all ofagswell as all of our
constituents, on the hook for the liability of tiparticular bank.

"Again, | don't disagree with the intent of trying find a solution to
achieve a viable renewable energy strategy anéanatconomy. | think
that's a good one. But | think there are just aolopotentially adverse
impacts that this bill may have, and clearly thereeed for more
deliberation, which is why | did support the creatpf the task force. And
| would prefer that rather than simultaneously amiag all of these
measures. Thank you."

Representative Fontaine rose to speak in opposttiothe measure,
stating:

"I'm rising in opposition. If | could have the vesr from the previous
speaker entered as my own. I'm just really conckrabout putting
taxpayer dollars at risk, and the potential riskhwthis type of project.
Thank you," and the Chair "so ordered." (By rafieeeonly.)

Representative Ching rose to speak in oppositidthé¢ measure, stating:

"Thank you, also in opposition and the same regulest the words of
the Representative of Moanalua be entered as my Bweiterating the
strong support for the environment and having arcleconomy, but
recalling also how this smacks so much of anotheasure we've seen
year after year, the gaming industry. When one y#&safor the elderly.
The next year the money's for the education okitis. The next year it's
some other very important issue. It's still a SBamk, and it's still a bad
idea, | think."

Representative Oshiro rose to speak in suppdhteomeasure, stating:

"Mr. Speaker, | rise in support of this measurestFof all, | think it
would serve the purpose of your constituents if wawld read the bill and
understand the bill. But more importantly Mr. Speiakl make myself
available to any of the Members of this Body ifytteve any questions on
how this bill came to be, it's intention and whatims to do.

"But let me just touch upon a few things, andK psrmission to submit
written comments so | can shorten my comments. jBstt that, people
would understand what's going on right now, givearank partisanship in
Congress right now, they've been stymied to crgatomething similar to
this on the national level, where they can go artdadly collectivize the
interest of several states in really promotingftireing of green jobs and
green projects that serve so many different pupasel address so many
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certain needs that we all aspire to have for oursttuents and our
communities.

"Connecticut and Kentucky have a program like,thig what prevents
them from moving ahead really and collectivizing timterests of other
states is that they cannot go outside their borbedsaw down any of the
federal monies that are available.

"Back in 2008, 2009, Congress, through the ARR&efican Recovery
and Reinvestment Act, set aside about $2.6 billiofunding, distributing
it to states and municipalities and counties feirtenergy related projects.
But because they are done in such small amountsally didn't make
sense business wise for them to go and float thosels and sell those
bonds, and incentivize and attract investors t&d.the idea was that if
you can allow for bundling in bigger packets of b@ales, it would make
sense both for the states, small municipalities @nhties, if they could
do that.

"And that's why this bill came to us. We were emtéd by some of the
folks up in Washington D.C. and the East Coast, agoinvolved in these
kinds of green banking activities, that lookingast of land. They thought
that Hawaii could be the leader, given our staldltipal establishment,
given our understanding of the need for renewahéges, and given our
interest in promoting green jobs. So that's how tlaime to be.

"We're talking about this Qualified Energy Consdion Bonds, also
known as QECBSs, and QECBs enable states and ceuatfaance clean
economy projects at low interest rates. But mogshefremaining QECB
allocations far in excess of $1 billion are all@hto counties too small to
benefit from them.

"For example, right now, we have about $13 millset aside for the
State of Hawaii and the City and County of HonolWMaui County, Kauai
County, Hawaii County that we cannot access righi.n

"So | just wanted to ask Members for their supp®tis is a work in
progress. We've still got a ways to go, but it ativ exploring. And | offer
myself for any questions you might have. Thank You.

Representative Oshiro's written remarks are ém/sl

"Mr. Speaker, | rise in support of House Bill NkD33, House Draft 1.
This bill would establish the Clean Economy Bankhef State of Hawaii.

"Since 2008, several members of the United St&tesgress have
introduced bills to create a national clean econamygreen” bank. Due
to the rank partisanship in Washington and thesiasing politization of all
things "green," these bills failed to pass. Yet tieed for such a bank
remains paramount. Investors, business leadets,l@mal government
officials agree that in order to accelerate the la@epent of new
technologies, replicate successful financing modetsss the country and
attract greater investment from the private sether United States needs a
clean economy bank.

"In the absence of federal leadership, a handfidtates have already
launched state green banks. Connecticut and Klentae two notable
examples. And while these state banks are powerftituments within
their own borders, none of them has the power greggate capital and
economic opportunity on a scale that will creatélionis of jobs and make
the United States more competitive in the globaheeny.

"On February 29th, your Committee on Finance hagotoposed House
Draft 1 for House Bill No. 1033. This proposal wiesveloped by experts
in Washington, D.C., to utilize a state-bank madefunction nationwide
as a clean economy bank for all states, territpeied municipalities of the
United States that wish to support it and bensditfits unique qualities.

"In Washington, D.C., federal officials and a cgreup of stakeholders
are currently working to accelerate the deploymeht$2.6 billion in
unused ARRA funding that was allocated to stateb rmonicipalities in
the form of Qualified Energy Conservation Bonds,better known as
QECBs. QECBs enable states and municipalities inan€e clean
economy projects at extraordinarily low rates. tdger, most of the

remaining QECB allocations, far in excess of $lidsi| were allocated to
municipalities in amounts too small to benefit frdhe low interest rate
and efficiencies of scale.

"One such municipality facing this problem is tB&y and County of
Honolulu. It received an allocation of $13 millibnt as of yet, none of it
has been issued.

"A larger entity, like a state-owned bank with a&ianwide focus, could
conceivably aggregate and jointly issue these boads behalf of
participating municipalities.

"Here's how it would work. Say a corporation veatd build biofuel
facilities in Houston, Texas, Phoenix, Arizona, &utte, Montana. The
corporation needs to proceed quickly in order ke tadvantage of certain
tax benefits offered in each State. However, beeasach of these
jurisdictions had just recently sold bonds and bheeahe amount of bonds
needed to be sold for these projects are relatsmlgll, these states do not
plan to sell bonds until next year.

"Hawaii's state-owned clean economy bank is coediac It is able to
aggregate the amount of bonds to be sold for Haufbhoenix and Butte
into a single transaction. The bonds are soldwélt administrative costs
and the proceeds are turned over to each city. itE@ervices, the state-
owned clean economy bank receives a reasonablesdee. Everyone
benefits. The corporation gets its financing, ténicipalities are able to
utilize low interest bonds at even lower costs, #mel State of Hawaii
receives revenue for its services.

"Experts in Washington, D.C. believe Hawaii is thieal state to
establish the clean economy bank:

(1) Hawaii's progressive and relatively stable tpzi environment
would allow the bank to be established and grovhevit constant
partisan attack, and the laws governing the banmk b= enacted
quickly as new opportunities arise and best prastare identified;

(2) Over the past several years, Hawaii has emagednational leader
in clean economy industries.  Such businesses Reeific
Biodiesel, Sopogy, and Oceanit are driving investtmereating
jobs, and making the United States more competitivine global
economy;

(3) Hawaii has been a key strategic partner to Evesstates like
Oregon, Washington, California, and Colorado. Thest is
arguably the region of the United States with theatpest executive
leadership on clean economy; and

(4) The Hawaii State Legislature is considering ¢iséablishment of a
state-owned bank at the same time that up to $2lénbis
available to capitalize it.

"Many agree that this concept holds much promis&nong them
include:

« Oregon State Representative Jules Kopel Bailéw testified, "Why
would a legislator from Oregon care about a Hawdij especially
when it might create competition? In actuality, rmménvestment in
clean energy means lower costs across the natighisnsector, a
bigger, more robust industry, and critical progressclimate change.
The more states that act, the more we win for qugdng, American
jobs."

Michelle Wyman, Executive Director of WashingtoBb,C.-based
Applied Solutions, who testified, "the combined a@xes of the
participating governments will spur local investrn@md open new
markets to clean energy industries. This will sanergy, reduce
carbon emissions, and make the United States noonpetitive in the
global economy.”

Kelly King, Vice President of Hawaii-based PaciBiodiesel, who
testified, ". . . Pacific Biodiesel has been reggjynuch attention for
our sustainable business model and can attesttadhiantages and
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ability of Hawaii to undertake the ambitious CleBoonomy Bank.
Our experience operating from perhaps the most teermbthe fifty
states has at times been challenging, but alsordavep In fact, our
remote location may be the biggest factor in outfitglto remain
mission-driven while still focusing on getting thjeb done and
realizing economic success."

Colin Bishopp, Senior Advisor of Clean Economy vBlepment

Center, who testified, "I write today in support ldbuse Bill 1033

because business leaders and local governmentdHaviii and all

across the country — urgently need a new partnetean economy
bank, and they are not going to get it from Wastung In the

absence of federal action, we need Hawaii, a stdkestrong leaders
committed to clean energy and the environmentteép orward and
establish a clean economy bank that will work asitg commercial
banks to co-invest in businesses, technologiegpeujdcts that help us
improve the way we use energy, water, and waste."

"Of the bills heard last Wednesday, House Bill 3@Xemplifies how a
state-owned bank can move Hawaii to the forefrdntlean energy both
nationally and internationally. It shows us how ee® become financially
self-sustaining in the economy of the 21st century.

"I'd be the first to say that much more work wided to be done to make
this concept reality. Hawaii's banking, lendingyéstment, and bond-
financing laws are extremely complex and we muetged cautiously to
mitigate any unintended consequences.

"But | ask for your support for this measure totiaue the discussion
on this concept. This will allow us to continuerégine this legislation to
make it workable in the future.

"For these reasons, | urge your favorable conatier of this bill."
Representative Ward rose to speak in oppositidheaneasure, stating:

"Mr. Speaker, | rise in opposition. I'm glad thhe previous speaker
ended on a note of work in progress, because teahsthat maybe this
study will take precedence and we won't jump itorfation of a bank. As
the Speaker Emeritus said, you either choose ottgeasther. And maybe
that could be the choice at the end of the Session.

"But Mr. Speaker, I'm not sure that this is thetbheame for this bank,
the Clean Economy Bank. Or is the Poor Economy BaYiu have to
have the timing to start a bank, and now is thesivdme to start a bank.
Timing is very important when you start a busindssiou start a bank
now, it's almost like what we do in entrepreneaining, and I've been
training people to start a business for the lasie#¥s. You've got to watch
out for the dinosaurs. The dinosaurs for exampéeliée, if you say you
want to start a new business, | want to get ineowideo rental business.
Not knowing that after Blockbuster knocked out tmem and pops,
Netflix is knocking out Blockbuster.

"This is a dinosaur. Banks have been dying andigobup left, right
and center since the 2008 recession. We want tiiget bank, in effect
in an industry that's dying off. And one that wénkhwe're smart enough
to be able to do. That's amazing. That's whatnktis false confidence and
false entrepreneurship.

"So what we have here, is the people who run tdvergment, DCCA,
Budget and Finance, all came to the Committee aidi &nd | quote,
'Given the State's current financial condition, biilewould overextend the
State's financial resources in such a way thabutcchave a detrimental
effect on the State's credit rating.' This is sdrimgf that we said before. It
also said that we don't have the money to do ihe@® funds to finance
this would be generally impossible.

"DCCA, B&F said that. The Hawaii Bankers Asso@ati Mr. Speaker,
they were so diplomatic, you could see the rightdsacoming up, but by
the body language, they are very concerned abdsitbih. The private
sector, the credit unions, are all concerned. Véhnatwe going to do with
this?

"So Mr. Speaker, what's the solution to all thisthink | have one
suggestion. Let's for example, consider doing argtEnk. | did a little bit
of research on this green bank of Kentucky. So axeh't only flirted with
North Dakota. We've flirted with the green bankkafntucky. However,
do all of us know that the green bank is a revgMwan fund for energy
performance services contracts on state ownedtfes® There are various
mentions in the Committee Report and it's for statmed facilities. Not
for the people in their houses, PV or solar. titsstate owned facilities.

"The green bank of Kentucky was created in 200& i grant from
ARRA. ARRA is the federal bailout money, $15 miflioSo far to date
they have invested in 9 projects for $14 milliomdAl must mention, Mr.
Speaker, as | mentioned before, the governancelmale know what the
governance model of the green bank is? Guess whé#m committee's
comprised of. The Finance Director, the SecretdnErergy, and the
Budget Director. If they are like here, they arditpal appointees. Mr.
Speaker, probably not a good model.

"So what's the solution? | say let's gut and @pltis bill with the
PACE bill. The PACE bill puts a solar and a PV orery roof, it's
something that's amortized over 20 years usingptiogperty taxes for
people to do it. The people of Hawaii need to hewergy. They need to
get funding. This is a way to do that, Mr. Speaker.

"So in summary, this is fake entrepreneurshipsThithe State trying to
get in and pretend like it knows what it's doingndAl would suggest the
Speaker Emeritus and what we had said be takehlytttaheart. Let's
study this baby. I'll vote for that big time. Bet's do a study before we
jump into a State Bank and start using taxpayeesiay for the bad idea,
for bad policy, for bad investments. Thank you."

Representative Marumoto rose to speak in oppaosttiothe measure,
stating:

"Mr. Speaker, I'm going to vote no on this pardecul don't know why
we are passing this bill. I'm thinking perhaps wanwto put some
financial institutions out of business. We havenpleof credit unions in
this community. We have finance companies we cdiddow money
from. We have big banks and we have small banks.cégd borrow
money from federal and State programs.

"I'm bewildered by the rationale. Why risk pubfinds in this venture?
| simply see it as another socialist scheme. Thyauk"

The motion was put to vote by the Chair and cdyr@@d H.B. No. 1033,
HD 1, entitled: "A BILL FOR AN ACT RELATING TO PUBIC
FINANCE," passed Third Reading by a vote of 42 alye8 noes, with
Representatives Ching, Fontaine, Johanson, Marynfiwe, Riviere,
Thielen and Ward voting no, and with Representaiieang being
excused.

H.B. No. 42:

Representative Chong moved that H.B. No. 42, Fdssd Reading,
seconded by Representative Evans.

Representative Thielen rose to speak in oppositiorthe measure,
stating:

"Thank you, Mr. Speaker. I'm rising to vote agaithe bill, and to just
briefly say a couple of comments. Thank you. Théen&own Business
and Community Association contributed $10,000, t@veh a public
restroom at the River of Life Mission on Pauahie8tr It was open for 90
days, weekends only, and it closed on February. 26th

"The CBCA says there haven't been any public baths in Chinatown
for 13 years. There's one on the outskirts at Aalek, but because there's
an abundance of drug activity, most people dornfttw@ago there.

"There are three parks in the Downtown ChinatovaaaNone of them
have restroom facilities. And occasionally the G@hawn Police
Department opens a unisex restroom, but it's mastiyed due to being
out of operation, or out of order.
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"So | would urge Members to rethink this one. \Weiriminalizing
behavior, but instead of going in the way that Wwewd be going, we're
criminalizing behavior. The better way would bedman appropriation to
the City to enable them to have a 24-hour pubBtro®m in a location that
would be acceptable to the Chinatown community. tBatway it is now,
the CBCA s, | think very frustrated from not hagirthe adequate
facilities. Thank you. Remarks to the Journal, péea

Representative Thielen's written remarks are l&sifs:
"Public Restrooms within the Boundaries of Downtadonolulu

"As part of a pilot program, the public restroomms\ally open for
individuals doing business on-site) at River ofeLifission on Pauahi
Street was opened for public use from 10:00 a.m9:f0 p.m. on
weekends only. The City along with the ChinatownsiBass and
Community Association (CBCA) contributed $10,000keep the facility
open for 90 days beginning on November 19, 2011ematetd on February
26, 2012.

"Now that the 90-day trial period is over, the lalrestrooms in
Chinatown are now closed. The CBCA says the progra® a success,
but is now concerned Chinatown merchants and netsideill have to deal
with unsanitary conditions on the sidewalks. TheQ®8s hoping funding
can be found to keep the restrooms open year-round.

"During the trial period, there were close to 8G@rs which accounted
for 330 hours or 30 full 11-hour days of servideshould be noted that
80% of the users were males and the restrooms ga@ra7 users each
day. On special occasions, such as the "Night im&bwn" festival held
in January, 129 people used the pilot restroomitigcit should be noted
that 100 users of the restroom were members ajeheral public and not
homeless individuals.

"Chu Lan Shubert-Kwock, President of the CBCA,dsdhat the
bathrooms cost around $300 a day to keep openhvihicery expensive,
but considering the alternatives, it was a goodroanity investment. The
$300 funds were used to maintain the facility, sb&upplies and pay for
the use of a security guard.

"According to Mrs. Shubert-Kwock, there haven'tebeany public
bathrooms in Chinatown for 13 years. On the outskif Chinatown, there
is one restroom located at Aala Park; however, Umeahere is an
abundance of drug activity in that restroom, maombless choose to stay
away.

"There are three parks in the Downtown - Chinatcavea; Smith-
Beretania Park, Dr. Sun Yat Sen Park, previoudigrred to as Gateway
Park and Dr. Sun Yat Sen Mall. There are no resiraxilities at these
parks.

"Occasionally, the Chinatown Police Departmentl wipen a unisex
restroom. However, it is often closed due to itnigedut of order. Many
homeless have criminal records which plays a lesteein why they prefer
not to use HPD's Chinatown restroom.

"Mrs. Shubert-Kwock also noted that during Downté@hinatown
celebrations, many people partaking in the festivinlso do not have a
place to go if they need to use the restroom. Hewewnlike homeless
individuals, these people have the necessary ftmdalk into a business
establishment, purchase something small and use khsiness
establishment's restroom.

"The CBCA would like the City and State to serigusok into funding
full time, 365 days a year public restrooms veryorso The
Downtown/Chinatown area is popular with residemts wisitors alike and
to have urine and defecation out in the open isgoad for business or
Hawaii's image of hospitality and beauty."

Representative Brower rose to speak in suppdheofmeasure, stating:

"Thank you, Mr. Speaker. In support. For someohe sares so much
about the environment, I'm disappointed in theslegor from Kaneohe

Bay, Kailua. The biggest problem with this billtigat it wasn't amended to
include swimming pools. Because according to thpaBtenent of Parks
and Recreation, there is no law regarding swimrpiogjs. But back to the
bill.

"The problem is not that we lack restrooms. Famegle, at Ala Moana
Beach Park, we have public restrooms open, butlpespo live in the
park find it inconvenient to use, so they relieherhselves wherever at
will.

“ltem. If you're in an area of the city, DowntowAla Moana Park,
wherever. If you're in an area that doesn't haveesx to restrooms,
chances are you probably shouldn't be there faxéended period of time.
It's against the law for you to not clean up aftaur dog's business, but for
a person they can do the same business and net gfeaAnd it's not
against the law. Like if you and your pet simultamgly, one would be
breaking the law, the other wouldn't. So | belibath should be breaking
the law.

"This is a law that should be passed for the en@ity, not just
Downtown. | would hope that we wouldn't need iteT@nforcement of this
bill, should it become law, should be similar tor difter laws on the
books. Hopefully not often needed to be enforced; there when
considered necessary. Selective, but effectivenKlyau."

Representative Herkes rose to speak in supptiteaheasure, stating:

"Mr. Speaker, | wish we could exclude those oful® are 80 and older
and have prostate cancer. Because if you've beengh that, when you
gotta go, you gotta go. And I'm sorry, but I'vetgao."

Representative Cabanilla rose to speak in supgadtie measure with
reservations, stating:

"In support with reservation, Mr. Speaker. And itnor the sentiments
of my colleague from Kailua. | think that we sholidve more public
restrooms. | had the opportunity to visit Australizring the summer, and |
went to three different cities. Every shopping eerar mall had public
restrooms, and they did not have the problem tlahave in Waipahu or
in Downtown Honolulu.

"So | agree that we should have a measure to fium@ restrooms as a
grant-in-aid to the City. Thank you, Mr. Speaker."

Representative Ching rose to speak in suppoheofrteasure, stating:

"Thank you, Mr. Speaker. In support of the measBié in rebuttal to
the good Representative from Waikiki who has suckese of humor,
always has such a sense of humor. My interpretatibrwhat the
Representative of Kailua was saying is how muchcsited about people.
That is my impression of the Representative of i&iland that's why she
cares for the environment as well."

Representative Rhoads rose to speak in supptireaheasure, stating:

"Mr. Speaker, in support. I'm sorry that the CPi@i@man left, because
the bill actually does include a provision thatyibu have a medical
condition that would cause you to go to the bathraovoluntarily, you
would not be subject to prosecution under this law.

"I would also add that as the Representative oh&bwn, the idea that
there are not enough bathrooms in the area isbhakiney. There are
plenty of bathrooms. People choose not to use tfidm.law actually, in
my understanding from the Police Department, ssbiéen enforced more
against guys coming out of bars late at night, stnighting off the curb
onto the street.

"l think that kind of behavior should be unaccéfgaAnd even though
like any law, it's not enforced 100% of the timehink it's important to
have a standard of conduct. For those who doret i€greople come and
urinate and defecate on your front steps, on yawail or in your mailbox
or in your driveway, that's fine. If you don't hatrés problem in your
district, great. I'm glad for you. But for the tva§ us whose district it
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actually affects, the Representative from Waikikdld, we support it and |
hope you will too. Mahalo."

Representative McKelvey rose to speak in suppoth® measure with
reservations, stating:

"Thank you, Mr. Speaker. In support with resemasi And
unfortunately, we can't avail ourselves of this naw because it's only
restricted to the Downtown, Chinatown area. Saydfhad that problem,
we unfortunately couldn't make use of it. And jaebther thing. It's great
to hear that were now being so generous to the &ity County of
Honolulu. I'd just like to know what kind of revemubills the
Representatives are going to support to pay faoyzay for all of these
bathrooms. Thank you."

Representative Oshiro rose and asked that thé& @eord an aye vote
with reservations for him, and the Chair "so ordétre

Representative Cullen rose and asked that thé @eord an aye vote
with reservations for him, and the Chair "so ordétre

Representative M. Lee rose to speak in suppdheomeasure, stating:

"Actually Mr. Speaker, I'm in support. But one thfe things that |
learned from the Representative from Chinatowias &lthough there are
lots of bathrooms, there is very limited signage.itSvould be very easy
to encourage the City and County to place adeigteage and perhaps
that would help a bit. Thank you."

Representative Aquino rose in support of the nreasith reservations
and asked that his written remarks be inserteénJournal, and the Chair
"so ordered.”

Representative Aquino's written remarks are dsvist:

"Thank you, Mr. Speaker. | rise in support of HewBill 42 with some
reservation. Mr. Speaker, this bill would make lpuldefecation and
urination in the Downtown district permanent. Mylyreservation is that
this measure should apply to all areas of our Statenot be district or
area specific. | understand the need in Downtowndtulu and Waikiki
due to our visitor populations who frequent theseas, but | believe that
this is a relevant issue for all of our communitidhank you."

Representative Cullen rose in support of the nreasith reservations
and asked that his written remarks be insertedenlburnal, and the Chair
"so ordered.”

Representative Cullen's written remarks are dsvist

"Mr. Speaker, although | greatly support this nueas | vote with
reservations because | believe that the measureldsihe amended to
include all cities throughout the State of Hawail. understand that
urination and defecation on our public and privateperties is a huge
problem in Downtown Honolulu, but by expanding #rea to all counties,
instead of limiting it, and permanently prohibitisgch actions would be
immensely beneficial to the health of our citizerss these wastes
ultimately become hazardous."

The motion was put to vote by the Chair and cdsrésd H.B. No. 42,
entitled: "A BILL FOR AN ACT RELATING TO PUBLIC ORER,"
passed Third Reading by a vote of 49 ayes to 1with, Representative
Thielen voting no, and with Representative Charigdhexcused.

H.B. No. 2686, HD 1:

On motion by Representative Chong, seconded byeReptative Evans
and carried, H.B. No. 2686, HD 1, entitled: "A BILEOR AN ACT
RELATING TO CIVIL LIABILITY," passed Third Readindy a vote of
50 ayes, with Representative Chang being excused.

At 5:55 o'clock p.m., the Chair noted that thddwing bills passed
Third Reading:

H.B. No. 304, HD 1
H.B. No. 1033, HD 1
H.B. No. 42

H.B. No. 2686, HD 1

INTRODUCTION OF RESOLUTIONS

By unanimous consent, the following resolutionsRHNos. 53 through
56) and concurrent resolutions (H.C.R. Nos. 75ugho81) were referred
to Printing and further action was deferred:

H.R. No. 53, entitled: "HOUSE RESOLUTION REQUHRG A
STUDY OF THE SOCIAL IMPACTS OF A SINGLE STAND-ALONE
CASINO IN WAIKIKI," was jointly offered by Represéatives Souki,
Carroll, Chang, Hanohano, Herkes, Ito, Tsuji, Chdtawakami, Keith-
Agaran, McKelvey and Say.

H.R. No. 54, entitled: "HOUSE RESOLUTION URGINGOOD
PRODUCERS TO VOLUNTARILY LABEL THEIR PRODUCTS AS
BEING FREE OF GENETICALLY MODIFIED ORGANISMS," was
jointly offered by Representatives Fontaine, CérrBlviere, Brower,
Marumoto, McKelvey, Souki and Ward.

H.R. No. 55, entitled: "HOUSE RESOLUTION URGINGHE
FEDERAL GOVERNMENT TO INCLUDE HONG KONG IN THE
UNITED STATES VISA WAIVER PROGRAM AND EASE VISA
RESTRICTIONS AND THE VISA APPLICATION AND APPROVAL
PROCESS FOR BUSINESS AND TOURIST TRAVELERS WITH
HONG KONG SPECIAL ADMINISTRATIVE REGION PASSPORTS,"
was jointly offered by Representatives McKelvey,oBer, Ching,
Awana, Carroll, Chang, Chong, Choy, Hashem, Nishinamd Say.

H.R. No. 56, entitled: "HOUSE RESOLUTION REQUHNG THE
OFFICE OF VETERANS SERVICES TO CONVENE A VETERANS'
SUMMIT IN EACH OF THE VARIOUS COUNTIES AND A
STATEWIDE SUMMIT TO DEVELOP AND PROMOTE
COLLABORATION AMONG THE PUBLIC AND PRIVATE
ENTITIES THAT PROVIDE SERVICES TO VETERANS," wasifily
offered by Representatives McKelvey, Aquino, Awagaiyllen, Evans,
Ichiyama, Nishimoto, Souki, Ward and Yamashita.

H.C.R. No. 75, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING A STUDY OF THE SOCIAL IMPACTS OF A SING&.
STAND-ALONE CASINO IN WAIKIKI" was jointly offered by
Representatives Souki, Carroll, Chang, Hanohanakédse Ito, Tsuiji,
Chong, Kawakami, Keith-Agaran, McKelvey and Say.

H.C.R. No. 76, entitled: "HOUSE CONCURRENT RHSOION
URGING FOOD PRODUCERS TO VOLUNTARILY LABEL THEIR
PRODUCTS AS BEING FREE OF GENETICALLY MODIFIED
ORGANISMS," was jointly offered by Representativestaine, Riviere,
Ching, Marumoto, Pine, Souki and Ward.

H.C.R. No. 77, entitled: "HOUSE CONCURRENT RHSOION
URGING THE UNITED STATES CONGRESS TO SUPPORT AND
ESTABLISH A NATIONAL BROADBAND NETWORK," was jointy
offered by Representatives McKelvey and Yamashita.

H.C.R. No. 78, entitled: "HOUSE CONCURRENT RHSOION
URGING THE GOVERNOR, DEPARTMENT OF HAWAIIAN HOME
LANDS, AND DEPARTMENT OF PUBLIC SAFETY TO CONSIDER
DEVELOPING A NEW CORRECTIONAL FACILITY ON THE LAND
ADMINISTERED BY THE DEPARTMENT OF HAWAIIAN HOME
LANDS THAT IS ADJACENT TO HILO INTERNATIONAL
AIRPORT," was jointly offered by Representativesa@t), Coffman,
Evans, Hanohano, Herkes, Mizuno, Nakashima, SoukiTauji.
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H.C.R. No. 79, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE BOARD OF EDUCATION TO REQUIRE EACH
SCHOOL COMMUNITY COUNCIL TO REVIEW ITS SCHOOL'S
ATTENDANCE POLICY, CREATE BENCHMARKS TO IMPROVE
ATTENDANCE, AND DEVELOP AN IMPLEMENTATION PLAN TO
MEET THOSE BENCHMARKS," was jointly offered by Regsentatives
Belatti, Morikawa, Nishimoto, Takai, Takumi, Woolapd Yamane.

H.C.R. No. 80, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE BOARD OF EDUCATION AND DEPARTMENT
OF EDUCATION TO COLLABORATE WITH PARENT
ORGANIZATIONS TO ESTABLISH, IMPLEMENT, AND MONITOR
STATEWIDE POLICIES FOR FAMILY ENGAGEMENT IN
HAWAII'S PUBLIC SCHOOLS," was jointly offered by Reesentatives
Belatti, Chang, Ito, Morikawa, Nishimoto, Takai, Klemni, Wooley and
Yamane.

H.C.R. No. 81, entitled: "HOUSE CONCURRENT RHSOION
REQUESTING THE BOARD OF EDUCATION AND DEPARTMENT
OF EDUCATION TO ESTABLISH A STATEWIDE RESOURCE
DEVELOPMENT PROGRAM TO ASSIST THE COMPLEX AREAS
IN CREATING ENDOWMENTS TO BENEFIT HAWAII'S PUBLIC
SCHOOLS," was jointly offered by RepresentativeslaBg Ito,
Morikawa, Nishimoto, Takai, Takumi, Wooley and Yama

ANNOUNCEMENTS
Representative Ward: "Mr. Speaker, jushahalg a thank you from
the Minority Caucus to the Speaker and the Majdidtya great Korean
lunch. And to wish everyone a happy recess."

COMMITTEE ASSIGNMENTS

The following measures were referred to commitigéhe Speaker:

H.R.

No. Referred to:

52 Committee on Labor & Public Employment, then the
Committee on Finance

H.C.R.

Nos. Referred to:

72 Jointly to the Committee on Energy & Environnant
Protection and the Committee on Housing

73 Committee on Labor & Public Employment, then tke
Committee on Finance

74 Committee on Education, then to the CommitteEinance

S.B.

0s. Referred to:

2316 Committee on Consumer Protection & Commetw to the
Committee on Finance

2693 Committee on Agriculture, then to the Comreitte Finance

2772, Committee on Education, then to the Committee oafde

SD1

3024, Committee on Economic Revitalization & Business

ADJOURNMENT

At 5:56 o'clock p.m., on motion by Representaftxans, seconded by
Representative Pine and carried, the House of Reptatives adjourned
until 12:00 o'clock noon, Thursday, March 08, 201PRepresentative
Chang was excused.)

HOUSE COMMUNICATIONS
"March 6, 2012

The Honorable Neil Abercrombie
Governor of the State of Hawaii
Executive Chambers

State Capitol

Honolulu, Hawaii 96813

Dear Governor Abercrombie,

In accordance with the provisions of Article XVIigection 3 of the
Hawaii State Constitution, written notice is hergiyen of the final form
of the following House Bills, copies of which arteghed hereto:

H.B. No. 2401, H.D.2, entitled:

"PROPOSING AN AMENDMENT TO ARTICLE IV, SECTION 2, ©
THE HAWAII STATE CONSTITUTION TO ADD A RESIDENCY
REQUIREMENT FOR MEMBERS APPOINTED TO THE
REAPPORTIONMENT COMMISSION."

H.B. No. 2594, H.D.2, entitled:

"PROPOSING AN AMENDMENT TO ARTICLE VII, SECTION 12,
OF THE HAWAII STATE CONSTITUTION TO ASSIST DAM AND
RESERVOIR OWNERS."
Said measures passed Third Reading in the Hawaiuséloof
Representatives on this date.

Respectfully,
/sl CJ Leong
CJ Leong
Chief Clerk

Enclosures

cc: Carol Taniguchi, Senate Chief Clerk
Scott Nago, Chief Election Officer"



