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HOUSE OF REPRESENTATIVES
~ TWENTY-SIXTH LEGISLATURE, 2012 HB. NO. \%0L

STATE OF HAWAII

A BILL FOR AN ACT

RELATING TC THE HAWAIT EMPLOYER-UNION HEALTH BENEFITS TRUST

FUND.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAILI:

SECTION 1. The purpose of this Act is to require that
effective January 1, 2013, investment and other earnings and
reserves of the Hawaii employer-union health benefits trust fund
be maintained in the fund or re-invested to amortize the
unfunded actuarial accrued liability of the fund. This Act also
allows moneys in the fund to be used to pay the administrative
expenses of the fund.

SECTION 2. Section 87A-31, Hawail Revised Statutes, is
amended as follows:

1. By amending subsection (b) to read:

"(b) [*ke] When authorized by legislative appropriation,

moneys in the fund|[+—3rnetudingony earnings—on investments—and
¥ - e . 1e !

prar—and anyecarning or—interest derived therefromy-] may be used

to [s%abé%é%e‘hea}%h—aﬁdfe%hef—beﬁeéé%—p%aﬁ—fa%es+—pfevided—%ha%
the—apprevat—eofthe governer—and—+the legistature shall ke
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H.B. NO. [90%

necessary—te—fund] pay the administrative [aﬁd—e%hef]lexpenses
[recessary—to—effectuate these purpeses<] of the fund."”

2. By amending subsection {e) to read:
"{e) [At—Ehe—diseretion-eof the board—seme—or all of the

furnd-—may] All investment and other earnings, including rates

credits and reimbursements from insurers, and reserves of the

fund shall be [used—es—a—reserve-—againstor teopoythefund's
e e  dine healtl i ] ] eyt ]

Lliched 1 . 9723 1 g7 37 i ]
\ £ 1 he i TP c . 1 3 i

hedrbeneficiaries—] maintained in the fund or re-invested to

amortize the unfunded actuarial accrued liability of the fund:;

provided that moneys in the fund may be used to pay for the

administrative expenses of the fund in accordance with

subsection (b). Upon the full amortization of the unfunded

actuarial accrued liability, the investments and other earnings

and reserves of the fund shall be used to pay the employer's

share of the normal cost of the health benefits plans of retired

employees.

The board may create separate funds within the fund for
this purpose. Each separate fund shall be subject to all of the

provisions of this chaptexr.”
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SECTION 3. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 4. This Act shall take effect on January 1, 2013.
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Report Title:
Hawaii Employer-Union Health Benefits Trust Fund

Description:

Reguires investment and other earnings and reserves of the
Hawaii EUTF to be maintained in the fund or used to amortize the
unfunded actuarial accrued liability of the fund. Allows fund
moneys to be used for administrative expenses. Effective
1/1/13.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative infent.
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