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Conference Room 224
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Wednesday, January 30, 2008 at 2:45 pm

SUBJECT: SENATE BILL 2913 RELATING TO TAXATION

Chair English, Vice Chair Gabbard and Members of the Committees:

My name is Jim Tollefson and | am the President and CEO of The Chamber of Commerce of Hawaii
(“The Chamber"). [ appreclate the opportunity to state The Chamber's strong support of Senate Bill No. 2913,
relating to Taxation.

The Chamber is the largest business organization in Hawaii, representing 1100 businesses.
Approximately 80% of our members are small businesses with less than 20 employees. The organization
works on behalf of members and the entire business community to improve the state’s economic climate and
to foster positive action on issues of common concern.

The measure, as received by your Committee, exempts from general excise and use taxes the fuel
sold from a foreign-trade zone for intrastate air transportation by common carriers.

The Chamber, through its Tourism Committee, encourages a broad base of understanding, support
and appreciation for the Tourism and Trave! Industries within the business community, Legislature and the

general public. The committee also supports visitor industry growth and improvement whlle working to
enhance the visifor experience.

The Chamber understands the value and significance of the airline industry, especially our local
carriers, who in addition to serving the travel needs for the people of Hawaii and beyond, have contributed
significantly to the community. Any decline in the travel industry harms all businesses and the local economy.
As a result, the Chamber wants to embrace and strengthen the commercial aviation sector.

This bill proposes o give Tuel fax relief for intrastate air transportatlon by common carriers. The
Chamber believes this is a relevant step in the right direction of giving aid to the industry. Airlines are facing
serious challenges today, and exempting them from the general excise and use tax on aviation fuel will help to
alleviate some financial burdens. Additionally, this measure provides a fair and balanced relief to the local
carriers as well as is consistent with the federal law relating to interstate commerce.

In light of this, the Chamber of Commerce of Hawaii urges your support of Senate Bil 2913 relating to
Taxation.

Thank you for the opportunity to express our views on this matter.
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January 29, 2008

The Honorable J. Kalani English

Chair )

Committee on Transportation and International Affairs
State Capitol, Room 224

RE: SB 2913
Chair English, Vicé Chair Hooser and Members of the Committee:

My name is Carmella Hernandez and I am State Director of the Hawaii Chapter of the
March of Dimes. Iam testifying in support of SB 2913.

In 2006, the March of Dimes honored Aloha Airlines with the Franklin Delano Roosevelt
Award for Distinguished Community Service. Aloha Airlines has long supported the
March of Dimes and many other not-for-profit organizations in Hawaii in numerous
ways. For example, when expectant mothers on the Neighbor Islands are in danger, and
specialized medical treatment is not available where they live, Aloha provides air
transportation to Oahu so they can get the care they need. There are many times when a
baby is born premature on a Neighbor Island and needs to be flown to Honolulu to be
cared for at Kapi’olani Medical Center’s neonatal intensive care unit. Aloha provides
tickets so that the parents can come to Honolulu and stay with their baby. Sadly, there
are times for a variety of reasons that the mother cannot come to be with her baby. Aloha
Airlines helps these babies by flying the mother’s breast milk to Oahu for them. This
may sound like a small thing, but to the health of these tiny babies, there is nothing better
for them than having their mother’s breast milk. Aloha has also donated tickets for
Neighbor Island families that have children with cancer to bring them here to specialists
at Kapi’olani for life saving treatment.

Aloha continues to provide free tickets to the March of Dimes staff and volunteers when
we need to travel to the neighbor islands to set up our biggest fundraising event —
WalkAmerica. A practice they have done for more than 15 years. And as an incentive
for our walkers to raise money, Aloha Airlines donates tickets for us to give as prizes for
each of our five walk sites top fundraisers. They also help us raise money by donating
tickets to our annual ball that we can include in our auction. They do not often take
credit for their community giving, but they keep on giving, in good times and bad.. Their
name says it all, they always have and will continue to show much Aloha for the people
of Hawaii.




