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RELATING TO COMMUNITY-BASED ECONOMIC DEVELOPMENT

Chair Fukunaga, Vice-Chair Espero and Committee members:

The department supports the concept behind SB 2197 which makes an

appropriation for the community-based economic development revolving fund to assist

qualifying community-based organizations. There have been many good ideas

introduced this legislative session that support the State's economic development goals.

We note, however, that this appropriation was not included in the Executive's

Supplemental Budget, and request that this appropriation not displace the priorities

contained in that budget.

In review ofthis bill, the Attorney General's Office has advised us to recommend

that the following language should be added to the bill to insure authority of the CBED

Revolving Fund to disperse funding to our community organizations:



"There is appropriated out of the Hawaii community-based economic development

revolving fund the sum of $500,000, or so much thereof as may be necessary for

fiscal year 2008-2009, for low-interest loans and grants. The sum appropriated

shall be expended by the department of business, economic development, and

tourism for the purposes of this Act."

The CBED Program is unique in that it provides planning ("seed") grants and

small implementation (matching) grants to community-based non-profit organizations to

build capacity and develop businesses, marketing or other necessary planning documents

in order to access larger funding through Federal, State, County and other private funding

resources. Since its inception in 1991, the CBED grant and loan revolving fund and

technical assistance program has committed more than $4 million to more than 180

community-based organizations statewide. Approximately 67 percent ofprogram funds

were distributed to Neighbor Islands.

In fiscal year 2006, the CBED Program awarded just over $260,000 in grant funds

to 15 community organizations. Twelve of the fifteen organizations completed their

grants in FY 2007. These organizations reported creating 163 new full-time jobs and 100

part-time jobs, the establishment of 72 new businesses, and assistance or expansion of 92

existing businesses. In technical assistance, CBED funds provided 12 organizations with

one-on-one business planning or organizational capacity-building assistance. More than

280 high school students were provided business training through workshops. And, more

than 2,600 individuals representing more than 550 community organizations or agencies

were provided community economic development training, information and assistance.



The CBED Program will playa major role in assisting communities achieve their

goals and vision through economic development. CBED can provide our communities

the opportunities to gain the know-how and skills to take control over local resources,

become an active cooperative community, and provide more avenues for community

empowerment.

Thank you for the opportunity to offer these comments.
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SB 2197 - SUPPORT

MAKING AN APPROPRlAnON FOR COMMUNITY-BASED
ECONOMIC DEVELOPMENT

Chair Fukunaga and Committee members thank you for the opportunity to
provide testimony in support ofSB 2197 which would appropriate funds to
the Community-Based Economic Development Program of the State
Department of Business, Economic Development~ and Tourism for the
purpose of funding community based economic development (eBED)
organizations statewide.

We believe that State support for CBED projects for communities is crucial
because they are:

• addressing critical social and community issues through initiatives with
economic impact - getting to the "double bottom line";

• leveraging limited resources through creative public, private. and
community partnerships; and

• empowering families and communities to have choice and control over
their own futures.

These communities have been building their capacity as economic
development practitioners to contribute to the diversity ofthe state's strong
economy. Since its inception, CBED's grant and loan revolving fund and
technical assistance program has committed more than $3.8 million to more
than 160 community based organizations (CBOs) statewide. Close to.70%
ofprogram funds were distributed to the Neighbor Islands. The
DBEDT/CBED program has been an instrumental partner in assisting
community based institutions to plan for and implement economic initiatives
that create jobs. Last year, the eBED grantees created or retained over 173
jobs.

The Hawai'i Alliance for Community-Based Economic Development (HACBED)
is a statewide SOlCc) 3 organization established in 1992 to encourage increased
investments in sustainable and community-based approaches to economic
development. Our mission is to address social~ economic, and environmental
justice in Hawai'i through community-based economic development.
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We pursue our mission by helping CBEDOs to increase community control oftheir assets and means
of production. We accomplish this in many ways -- by providing technical support to help CBEDOs
deal with organizational issues; by networking on a local and national basis for funding and financing
for community-based efforts; and, by advocating for communities to playa more active role in the
political process in order to effect systemic change.

,,\Ve therefore ask for your support of SB 2197 and the continuing efforts on the part of
communities to exercise greater control over their o'wn futures.

Thank you for the opportunity to provide this testimony.

Sincerely,

Bob Agres
Executive Director

Justin Fanslau
Associate Director

Larissa Meinecke
Public Policy Associate



Friday, February 1,2008

The Senate, Committee on Economic Development and Taxation
Hawai'i State Capitol, Conference Room 224

Subject: Testimony in support of SB 2197

Aloha Chair Senator Carol Fukunaga and Chair Senator Will Expero:

Pl~aseaccept my testimony in supp~rt of SB 2197. This app~opriation is cruci~l to the continuation of this
umque program. The general fund mfusIOn for the Commumty~Based EconomIc Development (CBED)
Revolvmg Fund of $500,000 can truly empower the communities throughout our beloved state.

As an Advisory Council Member for the CBED Program, I have witnessed the positive impact this J?rogram has
provided to community-based non-profit. organizations in rural communities. I support SB 2197 as mtroduced
by House Speaker, Calvin Say and Senate President, Colleen Hanabusa.

Mahalo,

.~( . )

""-:...-/

Waynette Ho-Kwon
Director

Uina'i Visitors Bureau
P.O. Box 631436 . 4317th Street, Suite A

Lana'j City, HI 96763-1436
phI (808) 565-7600 . Fax# (808) 565-9316 . toll free# (800) 947-4774

email: visitlanai@ctmail.com . website: www.visitlanai.net
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Statement by Richard Pezzulo
ExecutiveDirector, Empower Oahu

SB 2197 RELATING TO COMMUNITY-BASED ECONOMIC DEVELOPMENT.
Appropriates $500,000 into the Hawaii community-based
economic development revolving fund to financially assist
qualifying community-based organizations statewide.

Submitted to: COMMITTEE ON ECONOMIC DEVELOPMENT AND TAXATION
DATE: Tuesday, February 5, 2008
TIME: 1:15 p.m.
PLACE: Conference Room 224

Senator Carol Fukunaga, Chair
Senator Will Espero, Vice Chair

Testimony:·
Chair Fukunaga, Vice Chair Espero and members of the Committee on Economic
Development and Taxation, thank you for the opportunity to provide testimony in
support of SB 2197, which would appropriate funds to the Community-Based
Economic Development Program of the State Department of Business, Economic
Development, and Tourism for the purpose ofproviding low interest loans and grants
to qualifying community-based organizations involved in economic development
activities..

Empower Oahu (EO), a 501(c)3 organization, was established as a result of the 1998
and 2001 Empowerment Zone (EZ) application process that united nine communities
around a common goal of improving economic conditions for Oahu's most
economically distressed areas. EO was formed to support the individual Empower
O'ahu CIGs as they further develop and implement their strategic plans prepared as
part of the EZ process.

Empower O'ahu is made up of the following communities; Aiea, Kalihi-Palama­
Chinatown, Papakolea, Ewa, North Shore, Wai'anae, Waimanalo, Wahiawa, and
Waipahu. These communities are known as Community Implementation Groups
(CIGs) and are responsible for implementing strategic plans, developed by each
community, outlined in the EZ application.

Empower Oahu communities have been implementing a wide range of economic
development activities resulting in the establishment of business support services for
the creation of jobs and micro-enterprises for low income individuals. The CBED
program has been a important partner in achieving member community economic
development goals. EO and many of its community member organizations have
received CBED support for capacity building and establishing economic
development programs.

Empower Oahu urges the State to support the funding for the CBED program
because this program will help EO and other communities to:



• increase the capacity of our community-based organizations to
support sustainable economic and community development
initiatives; and

• increase employment and economic opportunities for residents
in low income communities by expanding and strengthening our
economic base through business and industrial development.

Empower Oahu communities have made economic development progress over the
past six years, but many of our communities have much more to achieve with the
revitalization of their economies and communities. They require additional support
and assistance, such as can be provided through the eBED program.

Empower Oahu is in full support of SB 2197 and urges your favorable consideration
and passage of this important Bill.

Thank you for your time.

Sincerely,

Richard Pezzulo
Executive Director
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February 4, 2008

Hawaiian Homestead Technology Inc.
1050 Queen Street, Suite 200

Honolulu, Hawaii 96814
Tel: 808.596.8164 / Fax: 808.596.8156

www.hawaiiantechnology.com

Senator Carol Fukunaga, Chair
Senator Will Espero, Viee.-Chair
Senate Committee on Economic Development and Tourism
Hawaii State Legislature
Hawaii State Capitol
Honolulu, HI 96813

Aloha Chair Fulamaga, Vice-Chair Will Espero and Members of the Committee:

Hawaiian Homestead Technology, Inc. (InIT) is a small business community enterprise owned
by the non-profit, Council for Native Hawaiian Advancement. As a small technology finn, our
mission is to operate a successful technology company that returns 100% ofits profits to a social
and cultural missio~ and brings high technology industry to our communities for gainful
employment opportunities.

HHT would like to register our support for S.B. No.2197. As you may know, our nonprofit
parent corporation founded HHT as a result of the encouragement and assistance ofthe
Community-Based Economic Development (CBED) program ofthe State Department of
Business Economic Development and Tourism. HHT has embraced the opportunities of
community-based economic development by advancing community enterprises (for-profit finns
owned by non-profit organizations) to bring jobs and the strength ofbusiness models to our
communities.

The Hawaii state government has been a powerful catalyst, providing seed funding that has
resulted in our enterprises employing 19 residents on Kauai and Oahu. Our community
enterprise success has enabled our firms to establish retirement accounts and healthcare benefits,
and as well as the opportunity to learn trades in the technology, community relations and
telecommunications industry.

We hope you win support the CBED prograintbrough S.B. No. 2197 and the investment at the
community level that is becoming a growing solution across the state.

S7;~t,

a:~-
ClUefExecutive Officer

An Initiative ofthe Coundl for Native Hawaiian. Advancement



Legislative Testimony 
 

Measure Number: Senate Bill 2197 
 

Senate Committee on Economic Development & Taxation 
Chairperson: Senator Carol Fukunaga 
Vice-Chairperson: Senator Will Espero 

 
 

Hearing Date:  February 5, 2008     Time: 1:15p       
Location:  Room 224  
 
RE: Making an appropriation for Community-Based Economic 
Development 
 
Part 1 
 
Appropriates $500,000  for each year in the 2007-20 09 fiscal 
biennium’s to provide grants under the Hawaii Commu nity – 
based Economic Development Technical and Financial Assistance 
Program. 
 
The legislature could be so bold as supplementing t his budget 
to accommodate 2 “much needed” positions and incorp orate this 
appropriation into this present bill. 
 
In HRS Chap. 210D: The legislature finds its fiduciary and fiscal responsibility to 
support the statewide CBED program. 
 
The community – based economic development organizations are the statewide backbone of 
local grass roots entrepreneurship.  These organizations consist of co-operatives, non-profits 
with for – profit arms, collaborative and incubators for startup initiatives that have 
“effectively” boasted the local economy by an 11 to 1 leveraging power.  These organizations 
not only apply for grants within the state but also through leveraging power, can compete on 
a national level with philanthropic entities. 
 
Community – based economic development ventures are across many disciplines: (to name a few) 

Agriculture/Aquaculture, Artisans, Community Empowerment, Commercial Kitchens, 
Cultural Restoration, Health and Wellness, Music, Tourism, Youth, Etc. 
 
Community-based economic development crosses the boundaries of races, ideas, products, 
projects and initiatives.  It gives credence to the entrepreneurial spirit that is basis for today’s 
diversity throughout the capitalist world and other growing national and international 
economies.   
 
If the legislature does not support, pass and fund this bill, the CBED program will not have 
the financial foundation needed to expedite great projects and the State-CBED movement 
will meet its demise.  As it stands, there is no fiscal appropriation without restraint to 
implement this program.  A serious statement but, without funding support to the CBED 



communities and disciplines, the ability to leverage funding and implement community 
initiatives will be hindered or dormant.   It will stifle the innovative ideas of communities that 
create another layer of entrepreneur and economic diversity within the State of Hawaii.   
 
 
PART 2 
 
APPROPRIATES $500,000 INTO THE HAWAII COMMUNITY-BASED 
ECONOMIC DEVELOPMENT revolving fund to financially assist qualifying 
community-based organizations statewide. 
 
Part 1 is recycled testimony in support of this legislation from last year’s initiative to get 
funding into this program.  Unfortunately, this bill did not see the light of day in the Senate 
WAM committee chaired by Senator Rosalyn Baker.  In retrospect, the House version was 
supported but the bill met its demise in the cross over to the Senate.  Unfortunate indeed. 
 
While the economy of the U. S. and Hawaii—are in decline, the source of income from 
tourism is taking a critical dive.  While economist give predictions, what one must investigate 
is how we keep an economy viable in spite of stock market fluxes and overall decline of the 
dollar over the Euro. 
 
To diversify and have the ability to empower the local community-based organizations in 
developing initiatives and projects, or sustain great projects/programs will enable and attract 
other funding sources with fresh monies from other philanthropic entities to leverage the 
limited grant funds within the state.  This creates or sustains employment, works for 
community organizing handling their own kuleana and gives tourism more local 
ventures/venues to pick from, which continues to make Hawaii a desired destination.   
 
Hana hou: The legislature could be so bold as supplementing t his 
budget to accommodate two (2) “much needed” positio ns and 
incorporate this appropriation into this present bi ll. 
 
I pray, in the legislature’s infinite wisdom, see the merits of supporting this piece of 
legislation and encourage the Senate to follow its lead. 
 
 
Testimony submitted by:  Leona M. Kalima 
 



lATE TESnMONY

OFFICE OF HAWAIIAN AFFAIRS
Legislative Testimony

SB 2197 RELATING TO COMMUNITY-BASED ECONOMIC DEVELOPMENT

Senate Committee on Economic Development and Taxation

February 5, 2008 1:15 p.m. Room 224

Chair Fukunaga, Vice Chair Espero, and Committee members:

The Office of Hawaiian Affairs Strongly Supports SB2197, which makes an
appropriation for DBEDT's Community-Based Economic Development (CBED)
Revolving Fund to assist qualifying community-based organizations. There have been
many good ideas introduced this legislative session that support the State's economic
development goals and we hope that the legislature will support, pass, and fund these
ideas, together with priorities of the Executive's Supplemental Budget.

In review of this bill, the Attorney General's Office recommends that the following
language be added to the bill to insure authority of the CBED Revolving Fund to
disperse funding to our community organizations:

"There is appropriated out of the Hawaii community-based economic
development revolving fund the sum of $500,000, or so much thereof as may be
necessary for fiscal year 2009-2010, for low-interest loans and grants. The sum
appropriated shall be expended by the department of business, economic
development, and tourism for the purposes of this Act."

CBED is an important program for Hawaii's Native Hawaiian community, especially in
these times of scarce grant dollars and great community needs. This vital community
program provides seed money in the form of grants and matching grants to community­
based nonprofit organizations thereby establishing business development, marketing
development, and capacity building for fledgling community organizations. With this
start-up assistance, small organizations have the ability to establish themselves within
their communities and can access larger funding through Federal, State, County and
private funding resources.

aHA believes that the CBED program plays an important role in assisting communities
in achieving their goals through economic development, capacity building, business
development, and the marketing of goods and services from the communities. It
provides opportunities to communities in gaining small business skills, building capacity,
and supports feasible ventures that meet community values and vision. Ultimately, the



main outcome of a CBED funded project is job creation in the community. This is good
for the communities in Hawaii and for the Hawaiian people.

OHA urges the Committee to PASS S8 2197 that will provide sustainable community­
based economic development for Hawaii's communities.

Thank you for the opportunity to testify on this measure.
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In consideration of
SB 2197

RELATING TO COMMUNITY-BASED ECONOMIC DEVELOPMENT

Chair Fukunaga, Vice-Chair Espero and Committee members:

Kona Pacific Farmers Cooperative supports the passage ofSB 2197. Kona Pacific
Farmers Cpoperative is made up ofmore than 300 Kona coffee farming families here on
the Big Island.

The CBEDProgram is unique in that it provides planning ("seed") grants and small
implementation (matching) grants to community-based non-profit organizations to build
capacity and develop businesses, marketing or other necessary planning documents in
order to access larger fullding through Federal, State, County and other private funding
resources. Since its inception in 1991, the CBED grant and loan revolving fund and
technical assistance program has committed more than $4 million to more than 180
community-based organizations statewide.

With adequate funding, we feel the CBED Program can accomplish bigger and better
things. The CBED Program will playa major role in assisting communities 'achieve their
goals and vision through economic development. CBED can provide our communities
the opportunities to gain the know-how and skills to take control over local resources,
become an active cooperative community, and provide more avenues for community
empowerment.

Over the past five years, there has been a lack of support of our communities by
keeping the CBED Program inadequately funded, under-funded, or drained of any
community funds. This is why the CBED program has had to request that the Legislature
to pass an appropriations bill for its funding during the Legislative Session.

Thank you for the opportunity to offer these comments.


