STAND. COM. REP. NO. ‘ sz -06

Honolulu, Hawaii

f"h_, g , 2006

RE: H.B. No. 439
H.D. 1 ’

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Third State Legislature
Regular Session of 2006

State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred H.B. No.
439 entitled:

"A BILL FOR AN ACT RELATING TO THE OFFICE OF THE OMBUDSMAN, "
begs leave to report as follows:

The purpose of this bill is to facilitate the investigations
of the Office of the Ombudsman, by authorizing the Ombudsman or an
authorized representative to access tax returns and return
information in connection with the Ombudsman's official duties.

The Office of the Ombudsman testified in support of this
bill. The Department of Taxation (DoTax) opposed this measure.
The Tax Foundation of Hawaii offered comments.

Your Committee finds that while the intent of this bill is to
assist the Ombudsman in carrying out its official investigations,
concerns have been raised over the impact this measure may have on
the confidentiality of taxpayer information, which is provided by
law. Furthermore, there remains the issue of whether to obtain
the prior concurrence of the Internal Revenue Service, with whom
DoTax shares taxpayer information under a mutual agreement to
maintain the privacy of that information. 1In the hopes of
generating further discussion on this bill, your Committee urges
DoTax to make itself available at any further hearings on this
measure to provide oral testimony and answer specific questions.

Accordingly, your Committee has amended this bill by:
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(1) Changing the effective date to January 1, 2096, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for clarity
and style.

As affirmed by the record of votes of the members of your ,
Committee on Judiciary that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
439, as amended herein, and recommends that it pass Third Reading
in the form attached hereto as H.B. No. 439, H.D. 1.

Respectfully submitted on
behalf of the members of the
Committee on Judiciary,

SYLVIA LUKE, Chair %
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State of Hawaii “ sm' \ gz - o "

House of Representatives
The Twenty-third Legislature

Record of Votes of the Committee on Judiciary

Bill/Resolution No.: Date: ‘1

HB 439 (HSCR 500) /31 loe
Committee Referral: Q The committee is reconsidering its

LMG, JUD previous decision on the measure.
The recommendation is to: O Pass, unamended @/ Pass, with amendments

O Hold O Recommit
JUD Members Ayes Ayes (WR) Nays Excused

1. LUKE, Sylvia (C) v
2. OSHIRO, Blake K. (VC) v
3. CALDWELL, Kirk , S v
4. KANOHO, Ezra R. v
5. KARAMATSU, Jon Riki v
6. MORITA, Hermina M. v
7. SONSON, Alex M. v
8. SOUKI, Joseph M. v
9. MARUMOTO, Barbara C. v
10. THIELEN, Cynthia V4

TOTAL 9 |

The recommendation is: [/Adopted
O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

FrlbLd

Distribution: Original (White) — Conlmittee Duplicate (Yellow) — HMSO Duplicate (Pink) — Clerk's Office




