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FIFTY-NINTH DAY

Tuesday, April 29, 2008

The House of Representatives of the Twenty-Fouetislature
of the State of Hawaii, Regular Session of 2008yeoaed at 10:08
o'clock a.m., with the Speaker presiding.

The invocation was delivered by Father Marc Alaem Vicar
General of the Roman Catholic Diocese, after whiighRoll was
called showing all members present with the exoeptof
Representative Nakasone, who was excused.

By unanimous consent, reading and approval ofJthenal of
the House of Representatives of the Fifty-Eightly das deferred.

GOVERNOR'S MESSAGES

The following messages from the Governor (Gov. Msgs.
334 through 336) were received and announced bk and
were placed on file:

Gov. Msg. No. 334, dated April 25, 2008, transimift the
Report on Homeless Services for Fiscal Year 200B¢2pursuant
to Act 213, Part Ill, Section 62.

Gov. Msg. No. 335, informing the House that oniAp8, 2008,
the following bill was signed into law:

H.B. No. 2517, HD 1, SD 1, entitled: "A BILL FORNAACT
RELATING TO INVASIVE SPECIES." (ACT 040)

Gov. Msg. No. 336, dated April 25, 2008, transimift the
Hawaii Health Systems Corporation Report to theidlature on
the annual audit and report for FY 2007; disclosofeevenue
projections for FY08; and capital improvement petgefor FY
2008; pursuant to Chapter 323F-22.

SENATE COMMUNICATIONS

The following communications from the Senate (S&om. Nos.
718 through 722) were received and announced b fémi:

Sen. Com. No. 718, transmitting H.C.R. No. 16, itleat
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
UNITED STATES CONGRESS TO RATIFY THE UNITED
NATIONS CONVENTION ON THE ELIMINATION OF ALL
FORMS OF DISCRIMINATION AGAINST WOMEN," which
was adopted by the Senate on April 25, 2008.

Sen. Com. No. 719, transmitting H.C.R. No. 112fitled:
"HOUSE CONCURRENT RESOLUTION URGING THE
DEPARTMENT OF LAND AND NATURAL RESOURCES
AND THE COUNTY OF HAWAII TO PREPARE A
COORDINATED, COMPREHENSIVE PLAN TO ADDRESS
THE NEEDS AND CONCERNS OF THE LESSEES FACING
EVICTION UPON THE EXPIRATION OF THE LEASES AT
THE KANOELEHUA INDUSTRIAL PARK," which was adopted
by the Senate on April 25, 2008.

Sen. Com. No. 720, transmitting H.C.R. No. 258fitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
OFFICE OF STATE PLANNING TO COORDINATE THE CITY
AND STATE AGENCIES IN ADDRESSING THE
OVERGROWTH OF VEGETATION ON KAHALA BEACH,"
which was adopted by the Senate on April 25, 2008.

Sen. Com. No. 721, transmitting H.C.R. No. 71, H2Dentitled:
"HOUSE CONCURRENT RESOLUTION REQUESTING THE
BOARD OF EDUCATION TO STUDY SCHOOL BUS SEAT
BELT POLICIES AND COMPILE DATA RELATING TO

SCHOOL BUS SAFETY AND TO REPORT TO THE
LEGISLATURE WITH RECOMMENDATIONS," which was
adopted by the Senate on April 25, 2008.

Sen. Com. No. 722, dated, April 25, 2008, inforgnthe House
that the Senate has on April 24, 2008, reconsidiseattion taken
on April 23, 2008, in disagreeing to the amendnm@oposed by
the House to the following Senate Concurrent Résoiuand has
moved to agree to the amendments and that saitlitieschas this
day been Adopted:

S.C.R. No. 124,
SD1,HD1

"REQUESTING THE AUDITOR TO
CONDUCT A FINANCIAL AND
MANAGEMENT AUDIT OF THE
DEPARTMENT OF HUMAN SERVICES
MEDICAID-SPONSORED PROGRAMS."

INTRODUCTIONS

The following introductions were made to the mershef the
House:

Representative Cabanilla introduced members ofstedf, Mr.
Daniel DeGracia, Il, and Mr. Christopher Manabat.

Representative Ching introduced the 3rd grade esitsd of
Likelike Elementary School and their teachers, Msbbie Ng,
Ms. Carine Mayeda, and Ms. Angie Catorie; and Spégiucation
Aide, Ms. Brenda Zamora.

Representative Sonson recognized a member of f¢ Eo-ed
Cheer and Dance Team coaching staff, and acknoededhe
award-winning team.

At 10:18 o'clock a.m., the Chair declared a recagisject to the
call of the Chair.

The House of Representatives reconvened at 10c#itloa.m.

ORDER OF THE DAY
SUPPLEMENTAL CALENDAR #1
At this time, the Chair announced:

"Members, please turn your attention to your Semgntal
Calendar #1. As you know, the Senate President azived the
Friday midnight deadline for the filing of Commigtdkeports and
Conference Drafts for certain measures which wgreesl upon in
public on Friday evening. | wanted to take this appnity to
explain the procedural reasons why these Repodspanposed
drafts were not filed on Friday night, and the ceaswhy the
President and | waived the deadline.

"Back in December of 2007, the Senate Presidehi arepared
an internal Legislative Timetable, setting April, 2908 as the last
day to file fiscal bills for constitutional deckingurposes prior to
Final Reading. On April 2nd of this year, the Pdesit and | also
signed the Conference Committee Guidelines thaviged in
paragraph 11c that all Conference Committee Reportgiscal
bills should be filed by 11:30 p.m. on Friday, Af@bth.

"I believe all of you realize however, that seveng@asures were
being negotiated up to the last few minutes beforgnight on
Friday night. Several Conference Committees, eWaugh they
had reached agreement on the substance of the maedsl not
have the time to prepare and adequately reviewCibieference
Committee Reports and the final form of the Confeeedrafts
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prior to the filing deadline. Therefore, the Presitland | exercised

our powers under Rule 13 of the Conference Comenitte

Guidelines for an exception to this deadline foesth measures,
which were agreed upon in public. We allowed thesasures to
be filed with the respective Clerk's Offices betad® a.m. and 12
noon on Saturday, April 26.

"The President and | felt that since the Confefess reached a
timely agreement on their bills, allowing these meas to die
based on an internal procedural deadline for filthg requisite
paper work with the Clerk's Office in each Chamlvas not in the
best interest for the people of the State of Haviréither we felt it
was incumbent and important to exercise the diserahat the
guidelines gave us to waive that deadline and erthiat important
initiatives, such as pedestrian safety, importagricaltural lands
management, renewable energy, and highway safetydweach
the Floor of both Chambers for Final Reading asGobeference
Committees intended.

"I wish to emphasize that previous Legislaturebemv facing
similar situations in the past, have followed thens procedure we
will be following with these measures. The Confeeommittee
Reports and Conference drafts for the measuresveecdy 12
noon on Saturday, April 26 are listed on today'pfBemental
Order of the Day. Please note that these measamesany Floor
Amendments appropriately offered and acted upoaytash these
measures, will receive the required 48-hour naticénal form as
required by our State Constitution and will therefbe before this
Chamber for Final Reading on Thursday, May 1.

"At this time the Chair will entertain any Floomfendments to
any item listed on the Supplemental Order of thg.Da

Representative Marumoto rose to a point of infdioma stating:

"Mr. Speaker, a point of information. The memo wast
unusual. We have seen this procedure before, datbelieve the
memo read that Committee Reports would be accepaddrday,
April 26 between 10 p.m. and noon."

The Chair responded, stating:
"No, it should be 10 a.m. in the morning."

Representative Marumoto: "It did say 10 p.m.jtseould be a
typographical error. Is that correct?"

Speaker Say: "That is correct. If it is a typqdrigal error, at
this point, | really don't know. But on Friday even, it was stated
that from 10 a.m. to 12 noon, that the Clerk's €ffivould be open
to receive measures for filing."

At 10:47 o'clock a.m., the Chair declared a recadsject to the
call of the Chair.

The House of Representatives reconvened at 1Gc#itloa.m.

Representatives Souki, Waters and Har, for the r@ittee on
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No. 3SDr2,
presented a report (Conf. Com. Rep. No. 139-08)macending
that H.B. No. 3377, SD 2, as amended in CD 1, gassl
Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. N89-08 and
H.B. No. 3377, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO HIGHWAY SAFETY," was deferred for a ped
of 48 hours.

Representatives Souki and Carroll, for the Conamitton
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No. 26811,
SD 2, presented a report (Conf. Com. Rep. No. B)0-0
recommending that H.B. No. 2531, HD 1, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. l40-08 and
H.B. No. 2531, HD 1, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO THE WEST MAUI TRANSPORTATION
ACCESS PLAN," was deferred for a period of 48 hours

Representatives Souki and Lee, for the Committee o
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No.F3B72, SD 1,
presented a report (Conf. Com. Rep. No. 141-08)macending
that H.B. No. 357, HD 2, SD 1, as amended in Cpdss Final
Reading.

In accordance with Atrticle Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. M41-08 and
H.B. No. 357, HD 2, SD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO TRAFFIC SAFETY," was deferred for a
period of 48 hours.

Representatives Tsuji, Souki, Morita and M. Oshiiar the
Committee on Conference on the disagreeing votaeoHouse to
the amendments proposed by the Senate in H.B. 848, HD 2,
SD 2, presented a report (Conf. Com. Rep. No. B8)2-0
recommending that H.B. No. 2843, HD 2, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. M42-08 and
H.B. No. 2843, HD 2, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO INVASIVE SPECIES," was deferred far
period of 48 hours.

Representatives Tsuji, Yamashita and Hanohano, tfa
Committee on Conference on the disagreeing votaeoHouse to
the amendments proposed by the Senate in H.B. N20,3HD 2,
SD 1, presented a report (Conf. Com. Rep. No. B)3-0
recommending that H.B. No. 3120, HD 2, SD 1, asrated in CD
1, pass Final Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. l43-08 and
H.B. No. 3120, HD 2, SD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO ANIMAL QUARANTINE FACILITIES,"
was deferred for a period of 48 hours.

Representatives Tsuji, Ito and M. Oshiro, for @@mmittee on
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No. 28881,
SD 2, presented a report (Conf. Com. Rep. No. B8)4-0
recommending that H.B. No. 2293, HD 1, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. M4-08 and
H.B. No. 2293, HD 1, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO AGRICULTURE," was deferred for a
period of 48 hours.

Representatives Green, Shimabukuro, Magaoay amdrdj for
the Committee on Conference on the disagreeingofdtee House
to the amendments proposed by the Senate in H.B.3862,
HD 2, SD 2, presented a report (Conf. Com. Rep. Nt5-08)
recommending that H.B. No. 3352, HD 2, SD 2, asrated in CD
1, pass Final Reading.
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In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. l45-08 and
H.B. No. 3352, HD 2, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO AN AUDIT OF THE HAWAI
DISABILITY RIGHTS CENTER," was deferred for a pediof 48
hours.

Representatives Morita, Ito, Herkes and M. Oshfar, the
Committee on Conference on the disagreeing votheoHouse to
the amendments proposed by the Senate in H.B. 8688, HD 2,
SD 2, presented a report (Conf. Com. Rep. No. B)6-0
recommending that H.B. No. 2863, HD 2, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. l46-08 and
H.B. No. 2863, HD 2, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO RENEWABLE ENERGY," was deferred
for a period of 48 hours.

Representatives Morita and M. Oshiro, for the Caite@ on
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No. 280562,
SD 2, presented a report (Conf. Com. Rep. No. B)7-0
recommending that H.B. No. 2505, HD 2, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. M47-08 and
H.B. No. 2505, HD 2, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO ENERGY," was deferred for a periotl48
hours.

Representatives Morita and M. Oshiro, for the Catte® on
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No. 28071,
SD 2, presented a report (Conf. Com. Rep. No. 1)8-0
recommending that H.B. No. 2507, HD 1, SD 2, asrated in CD
1, pass Final Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. l48-08 and
H.B. No. 2507, HD 1, SD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO GREENHOUSE GAS EMISSIONS
REDUCTION," was deferred for a period of 48 hours.

Representatives Ito and Karamatsu, for the Coraaitbn
Conference on the disagreeing vote of the Houseth®
amendments proposed by the Senate in H.B. No. 281P2,
presented a report (Conf. Com. Rep. No. 149-08)meeending
that H.B. No. 2872, SD 2, as amended in CD 1, fdassl
Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. 149-08 and
H.B. No. 2872, SD 2, CD 1, entitled: "A BILL FORNAACT
RELATING TO PUBLIC LANDS," was deferred for a pediof
48 hours.

Representatives Ito, Waters and Karamatsu, foilCiiamittee
on Conference on the disagreeing vote of the Hdwosehe
amendments proposed by the Senate in H.B. No. 2042,
SD 1, presented a report (Conf. Com. Rep. No. 1H0-0
recommending that H.B. No. 2704, HD 2, SD 1, asrated in CD
1, pass Final Reading.

In accordance with Article Ill, Section 15, of tBenstitution of
the State of Hawaii, action on Conf. Com. Rep. W&80-08 and
H.B. No. 2704, HD 2, SD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO HA'IKU VALLEY," was deferred for a
period of 48 hours.

Representatives Tsuji, Morita and Hanohano, ferGommittee
on Conference on the disagreeing vote of the Setmtéhe
amendments proposed by the House in S.B. No. Z85@, HD 2,
presented a report (Conf. Com. Rep. No. 165-08)maeending
that S.B. No. 2850, SD 2, HD 2, as amended in Cpass Final
Reading.

In accordance with Article I, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. Mg5-08 and
S.B. No. 2850, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO BIOSECURITY," was deferred for anped
of 48 hours.

Representatives Waters and Lee, for the Committee
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. 15&, $iD 2,
presented a report (Conf. Com. Rep. No. 166-08)maeending
that S.B. No. 156, SD 2, HD 2, as amended in Cpaks Final
Reading.

In accordance with Atrticle Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. N@86-08 and
S.B. No. 156, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO VOTING," was deferred for a periad 48
hours.

Representatives Shimabukuro, Ito and M. Oshira, the
Committee on Conference on the disagreeing votheoSenate to
the amendments proposed by the House in S.B. N&4,3D 2,
HD 2, presented a report (Conf. Com. Rep. No. 1%y7-0
recommending that S.B. No. 3174, SD 2, HD 2, asnai®e in CD
1, pass Final Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. M@7-08 and
S.B. No. 3174, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO AFFORDABLE HOUSING," was deferred
for a period of 48 hours.

Representatives Takumi, Sonson and Lee, for threnditiee on
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. 352, HD 2,
presented a report (Conf. Com. Rep. No. 168-08)maeending
that S.B. No. 3252, SD 2, HD 2, as amended in Cpass Final
Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. M@8-08 and
S.B. No. 3252, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO TEACHERS," was deferred for a petiof
48 hours.

Representatives Shimabukuro, Morita, Yamashita dnid
Oshiro, for the Committee on Conference on thegiészing vote
of the Senate to the amendments proposed by theeHouS.B.
No. 644, SD 3, HD 3, presented a report (Conf. CRep. No.
169-08) recommending that S.B. No. 644, SD 3, HDe3,
amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. M@89-08 and
S.B. No. 644, SD 3, HD 3, CD 1, entitled: "A BILEOR AN
ACT RELATING TO ENERGY RESOURCES," was deferred for
a period of 48 hours.

Representatives Takumi, Carroll and Lee, for toen@ittee on
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. 832, $iD 2,
presented a report (Conf. Com. Rep. No. 170-08)maeending
that S.B. No. 871, SD 2, HD 2, as amended in Cpaks Final
Reading.
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In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. W@0-08 and
S.B. No. 871, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO FOOD WASTE RECYCLING," was
deferred for a period of 48 hours.

Representatives Evans and Har, for the Committee
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. 282, HD 1,
presented a report (Conf. Com. Rep. No. 171-08)meeending
that S.B. No. 2082, SD 2, HD 1, as amended in Cpass Final
Reading.

In accordance with Article Ill, Section 15, of tBenstitution of
the State of Hawaii, action on Conf. Com. Rep. Np1-08 and
S.B. No. 2082, SD 2, HD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO PUBLIC SAFETY," was deferred for a
period of 48 hours.

Representatives Waters, Souki and M. Oshiro, fbe t
Committee on Conference on the disagreeing votheoSenate to
the amendments proposed by the House in S.B. N#4,18D 2,
HD 2, presented a report (Conf. Com. Rep. No. 18R-0
recommending that S.B. No. 1804, SD 2, HD 2, asmai®ee in CD
1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. W62-08 and
S.B. No. 1804, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO THE TRAUMA SYSTEM SPECIAL
FUND," was deferred for a period of 48 hours.

Representatives Evans, Waters and Har, for then@be® on
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. ZB2, HD 1,
presented a report (Conf. Com. Rep. No. 173-08)macending
that S.B. No. 2083, SD 2, HD 1, as amended in Cpass Final
Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. W63-08 and
S.B. No. 2083, SD 2, HD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO THE SUPERVISION OF ADULT
OFFENDERS," was deferred for a period of 48 hours.

Representatives Ito, Yamane and M. Oshiro, forGbenmittee
on Conference on the disagreeing vote of the Setwmtéhe
amendments proposed by the House in S.B. No. 222, HD 2,
presented a report (Conf. Com. Rep. No. 174-08)meeending
that S.B. No. 2423, SD 2, HD 2, as amended in Cpass Final
Reading.

In accordance with Article 1, Section 15, of tB®nstitution of
the State of Hawaii, action on Conf. Com. Rep. WNp4-08 and
S.B. No. 2423, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO LAND ACQUISITION," was deferred foa
period of 48 hours.

Representatives Tsuji and M. Oshiro, for the Cott@mi on
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. ZD%, HD 1,
presented a report (Conf. Com. Rep. No. 175-08)maeending
that S.B. No. 2915, SD 2, HD 1, as amended in Cpass Final
Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. N65-08 and
S.B. No. 2915, SD 2, HD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO TARO," was deferred for a period 48
hours.

Representatives Ito, Tsuji and Karamatsu, forGbenmittee on
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. 20&, HD 2,
presented a report (Conf. Com. Rep. No. 176-08)maeending
that S.B. No. 2198, SD 2, HD 2, as amended in Cpass Final
Reading.

In accordance with Article Ill, Section 15, of tBenstitution of
the State of Hawaii, action on Conf. Com. Rep. N66-08 and
S.B. No. 2198, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO LAND CONSERVATION," was deferred
for a period of 48 hours.

Representatives Ito, Tsuji and Karamatsu, forGbenmittee on
Conference on the disagreeing vote of the Senatetheo
amendments proposed by the House in S.B. No. Z&§2&, HD 2,
presented a report (Conf. Com. Rep. No. 177-08)macending
that S.B. No. 2646, SD 2, HD 2, as amended in Cpass Final
Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. W67-08 and
S.B. No. 2646, SD 2, HD 2, CD 1, entitled: "A BILEOR AN
ACT RELATING TO IMPORTANT AGRICULTURAL
LANDS," was deferred for a period of 48 hours.

Representative M. Oshiro, for the Committee onf€amce on
the disagreeing vote of the House to the amendnpeafwsed by
the Senate in H.B. No. 1412, HD 1, SD 1, preseatsgport (Conf.
Com. Rep. No. 178-08) recommending that H.B. NA.214D 1,
SD 1, as amended in CD 1, pass Final Reading.

In accordance with Article Ill, Section 15, of t@enstitution of
the State of Hawaii, action on Conf. Com. Rep. N68-08 and
H.B. No. 1412, HD 1, SD 1, CD 1, entitled: "A BILEOR AN
ACT RELATING TO THE DEPARTMENT OF TAXATION'S
BENEFITS-FUNDED REVENUE-GENERATING COMPUTER
INITIATIVES," was deferred for a period of 48 hours

Conf. Com. Rep. No. 144-08 and H.B. No. 2293, HD 3D 2,
CD 1:

At this time, Representative Tsuji offered Floandndment No.
4, amending H.B. No. 2293, HD 1, SD 2, CD 1, abfus:

SECTION 1. House Bill No. 2293, H.D. 1, S. D.@,D. 1, is
amended by amending Section 9 to read as follows:

"SECTION 9. If an agreement to acquire the priypielentified
in section 8 of this Act is not reached within agenable time as
determined by the department of land and natusduees, the
department of land and natural resources shaltiseeits power of
eminent domain to acquire the property. For pupad this Act,
condemnation of the property shall not be subjectegislative
disapproval; provided that the cost of acquiring gnds described
in this Act does not exceed the amount of funds@pated or
authorized pursuant to section 10 of this Act drel$upplemental
Appropriations Act of 2008."

Representative Tsuji moved that Floor Amendment &lde
adopted, seconded by Representative B. Oshiro.

The motion was put to vote by the Chair and cdrréend Floor
Amendment No. 4, amending H.B. No. 2293, HD 1, SITP 1,
entitled: "RELATING TO AGRICULTURE," was adopted thi
Representative Nakasone being excused.

At 10:50 o'clock a.m., the Chair noted that Fléanendment
No. 4 was adopted, and that H.B. No. 2293, HD 1,25D 2,
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would be placed on the calendar for action on TdaysMay 1,
2008.

At 10:50 o'clock a.m., the Chair declared a recagisject to the
call of the Chair.

The House of Representatives reconvened at 1&cEzloa.m.

Conf. Com. Rep. No. 149-08 and H.B. No. 2872, SDCD 1:

At this time, Representative Ito offered Floor Ardenent No. 5,
amending H.B. No. 2872, SD 2, CD 1, as follows:

SECTION 1. House Bill No. 2872, S.D. 2, C.D. 4 amended
by amending Section 2 to add "or permittees" amgeomittee” as
follows:

(1) Page 1, line 12, "existing lessees or pergstte
(2) Page 2, line 9, "Existing lessees or pernsttee
(3) Page 2, line 14, "each lessee or permittee";
(4) Page 2, line 17, "The lessee or permittee”;
(5) Page 2, line 18, "the lessee or permitteed; an

(6) Page 2, line 20, "the lease or permit".

Representative Ito moved that Floor Amendment Hobe
adopted, seconded by Representative B. Oshiro.

Representative Sagum rose to disclose a poteruialict of
interest, stating:

"Mr. Speaker | wanted to disclose a potential ficcin The
company that I'm employed with has a cabin," ardQhair ruled,
"no conflict."

Representative Sagum continued in support of ttupgsed
floor amendment, stating:

"Thank you. Mr. Speaker , rise in favor of thedi amendment.
I'd like to support this friendly floor amendmentensure that the
proper language is inserted which refers to thegmeholders of
the month to month leases of Kokee. Therefore tilg change to
this bill as revised is, it adds, 'existing lesseepermitees’ to the
bill. Thank you, Mr. Speaker."

The motion that Floor Amendment No. 5, amending.HNo.
2872, SD 2, CD 1, entitled: "RELATING TO PUBLIC LADS,"
be adopted was put to vote by the Chair and carneith
Representative Nakasone being excused.

At 10:53 o'clock a.m., the Chair noted that Fléenendment
No. 5 was adopted, and that H.B. No. 2872, SD 22Could be
placed on the calendar for action on Thursday, Ma3008.

Conf. Com. Rep. No. 176-08 and S.B. No. 2198, SPHD 2,
CD 1:

At this time, Representative Ito offered Floor Ardeent No. 6,
amending S.B. No. 2198, SD 2, HD 2, CD 1, as faflow

SECTION 1. Senate Bill No. 2198, S.D. 2, H.D.GD. 1, is
amended by amending subsection (d) from page & lnthrough
page 3, line 11, by changing the formatting on pagées 10-11
to read as follows:

"(d) The amount of the tax credit shall be:

(1) Fifty per cent of the fair market value of thedaor interest
in land that an eligible taxpayer donates in peripesfter
December 31, 2007, for a conservation or pres@mwati
purpose to the State, or public or private congeEma
agency. The fair market value of donations madieuthis
section shall be substantiated by a gualified apalra
prepared by a qualified appraiser, as those terendefined
under applicable federal law and regulations ganern
charitable contributions; or

(2) Fifty per cent of the amount invested in the mamaent of
land pursuant to subsection (b)(2),

up to a maximum of $1,000,000 in the aggregatalajualified
taxpayers for all years.

Representative Ito moved that Floor Amendment Bobe
adopted, seconded by Representative B. Oshiro.

The motion was put to vote by the Chair and cdrréend Floor
Amendment No. 6, amending S.B. No. 2198, SD 2, HCR 1,
entitled: "RELATING TO LAND CONSERVATION," was
adopted with Representative Nakasone being excused.

At 10:54 o'clock a.m., the Chair noted that Fléanendment
No. 6 was adopted, and that S.B. No. 2198, SD 2,2{QD 2,
would be placed on the calendar for action on TdaysMay 1,
2008.

ORDINARY CALENDAR
UNFINISHED BUSINESS
Conf. Com. Rep. No. 34-08 and S.B. No. 2499, HDAD 1:

At this time, Representative Yamane offered Flaorendment
No. 7, amending S.B. No. 2499, HD 1, CD 1, as fedo

SECTION 1. Senate Bill No. 2499, H.D. 1, C.DSkction 4, is
amended by replacing the proposed new languagéiregoertain
actions and certification of the office of Hawaiiaffairs prior to
the Act becoming effective, with the following larage:

""SECTION 4. This Act shall take effect on-[danua,—2025]
July 1, 2008

Representative Yamane moved that Floor Amendment7/Nbe
adopted, seconded by Representative B. Oshiro.

Representative Yamane rose to speak in suppéegiroposed
floor amendment, stating:

"Mr. Speaker, | rise in strong support for thigoil amendment.
However | did want to speak on the intent of why thitial
language was put into the bill. Mr. Speaker, whee were
working on making kalo the State plant, there washrdiscussion
among our colleagues about the issue of this iraporsituation
due to the discussions over taro these past twosy&o Mr.
Speaker, | did some research and | pulled one efotd books,
written by Mary Kawena Pukui.

"I went back and | read and spent some time doésgarch on
the importance of taro to the Hawaiian people. Amaugh the
research | learned about Wakea, the Sky Fatherhiangife Papa,
and having thekalo, Haloa, and its importance to the Hawaiian
people. | felt, along with others, that if we maiiiés the State
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plant, it would be appropriate to have discussian®ngst the
peoples of the State of Hawaii.

"Mr. Speaker, the intent of putting that languayge the bill was
not to show that we did not feel that this wasrapartant task to
do. However, on the contrary, it was trying to sttbat we wanted
this to be done in the most appropriate way witle thost
sensitivity possible. However Mr. Speaker, | doWrthat it would
be best at this time to move this amendment forv@anahake this
our State plant, effective immediately. Thank you."

The motion was put to vote by the Chair and cdrréend Floor
Amendment No. 7, amending S.B. No. 2499, HD 1, Cbntitled:
"RELATING TO TARO," was adopted with Representative
Nakasone being excused.

At 10:57 o'clock a.m., the Chair noted that Fléonendment
No. 7 was adopted, and that S.B. No. 2499, HD 12C{dould be
placed on the calendar for action on Thursday, 1&3008.

Conf. Com. Rep. No. 47-08 and S.B. No. 6, HD 2, D

At this time, Representative Ito offered Floor Ardeent No. 8,
amending S.B. No. 6, HD 2, CD 1, as follows:

SECTION 1. S.B. No. 6, H.D. 2, C.D. 1, is amendad
amending subsection (b) of the new section addethapter 188,
Hawaii Revised Statutes, contained in section thefbill to read
as follows:

"(b) It shall be unlawful for any person at aimge of the year to
take, harvest, or possess opihi from below the nia¢eof any
coastal area or nearshore waters of the islanthed$tate’.

SECTION 2. S.B. No. 6, H.D. 2, C.D. 1, is amendad
amending subsection (d) of the new section addethapter 188,
Hawaii Revised Statutes, contained in section thefbill to read
as follows:

"(d) It shall be unlawful for any person to takeharvest opihi
from above the waterline of the coastal areas argh®re waters
of the State or be in possession of opihi withie 8tate during the
closed season from April 1st through September ,36tbvided
that frozen opihi taken or harvested from above wegerline
during the open season from October 1st to Marct Bfay be
possessed for sale or consumption during the clesasbori.

Representative Ito moved that Floor Amendment Robe
adopted, seconded by Representative B. Oshiro.

The motion was put to vote by the Chair and cdyréend Floor
Amendment No. 8, amending S.B. No. 6, HD 2, CDritjtled:
"RELATING TO OPIHI," was adopted with Representativ
Nakasone being excused.

At 10:58 o'clock a.m., the Chair noted that Fléenendment
No. 8 was adopted, and that S.B. No. 6, HD 2, Cv@jld be
placed on the calendar for action on Thursday, Ma3008.

Conf. Com. Rep. No. 125-08 and S.B. No. 2262, SPHD 2,
CD 1:

At this time, Representative Sonson offered Flanrendment
No. 9, amending S.B. No. 2262, SD 1 HD 2, CD Ifpisws:

Section 1. Senate Bill No. 2262, S.D. 1, H.D.G2D. 1, is
amended by amending section 2 to clarify the répprideadlines
and the scope of the independent audit and stditods review at

page 2, line 8 and lines 19-20, and page 3, ling6,80 read as
follows:

"SECTION 2. (a) The board of trustees of the Hliaw
employer-union health benefits trust fund shalldut a certified
independent financial audit of the Hawaii employeren health
benefits trust fund, pursuant to section 87A-24kwaii Revised
Statutes, to cover the Hawaii State Teachers AaBonj retirees,
employees, and employee-beneficiaries who have inehawith
the Hawaii employer-union health benefits trustdfwrhether in a
bargaining unit or excluded from one, including tBtate and
counties as the employer. The independent ausitall consult
with the state auditor for purposes of the auditotfain the
necessary information for purposes of subsectign (the audit
shall be completed no later than twenty days fiddhe convening
of the regular session of 2010. The findings @wbmmendations,
including but not limited to methodology and actabr
assumptions, shall be presented to the State adiolitceview.

(b) Based upon the independent financial audieusubsection
(a), the state auditor shall make findings and menendations
concerning:

(1) The benefit cost for each benefit plan, inaglgdmedical,
drug, dental, and vision coverage; and

(2) Administrative cost for the Hawaii employeriom health
benefits trust fund for the plan years July 1, 2@06une 30,
2007, July 1, 2007 to June 30, 2008, and July0D82o
June 30, 2009.

(c) The audit shall include an actuarial ceréfion, to be made
by the independent auditor contracted under subse(), of the
benefit cost for each benefit plan, including madidrug, dental,
and vision, and administrative costs.

(d) Based upon the independent financial auditiooted under
subsection (a), the state auditor shall make sepéiradings and
recommendations for the Hawaii State Teachers Astoc
voluntary employees' beneficiary association trigst the plan
years July 1, 2006 to June 30, 2007, July 1, 26Qune 30, 2008,
and July 1, 2008 to June 30, 2009, in the same eramset forth
under subsections (a), (b), and (c).

(e) The state auditor shall submit a report ofdifigs and
recommendations to the legislature no later thaantywdays prior
to the convening of the regular session of 2010."

Representative Sonson moved that Floor AmendmentiNbe
adopted, seconded by Representative B. Oshiro.

Representative Sonson rose to speak in suppaniegbroposed
floor amendment, stating:

"Mr. Speaker, | stand in support of this amendmédts a
friendly amendment. It is merely to conform theedatAt first,
when the bill went through the process, we hadmgivee VEBA
Trust a two-year extension on its repeal date. e&Sihovent to
Conference, it was reduced to one year and thegelsathat are
being offered through the floor amendment are rgeiekconform
some of the dates to ensure that there's a regstinelg that needs
to be done and it will be submitted at the apprtprdate and time.
Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdyréend Floor
Amendment No. 9, amending S.B. No. 2262, SD 1 HITR, 1,
entitled: "RELATING TO HEALTH,” was adopted with
Representative Nakasone being excused.

At 11:01 o'clock a.m., the Chair noted that Fléanendment
No. 9 was adopted, and that S.B. No. 2262, SD 12{CD 2,
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would be placed on the calendar for action on TdaysMay 1,
2008.

At 11:01 o'clock a.m., the Chair declared a recassject to the
call of the Chair.

The House of Representatives reconvened at 11lclicloa.m.

SUSPENSION OF RULES

On motion by Representative B. Oshiro, seconded by
Representative Meyer and carried, the rules wespeawed for the
purpose of considering bills on Third Reading amthFReading
on the basis of a modified consent calendar. (Esgmtative
Nakasone was excused.)

ORDINARY CALENDAR
UNFINISHED BUSINESS

Conf. Com. Rep. No. 135-08 and H.B. No. 2500, HD 8D 1,
CD 1:

Representative M. Oshiro moved that the report tioé
Committee be adopted and that H.B. No. 2500, HB1.1, CD 1,
pass Final Reading, seconded by Representative Lee.

Representative M. Oshiro rose to speak in suppbrthe
measure, stating:

"Mr. Speaker, | rise in support of this bill. §irof all Mr.
Speaker, I'd like to thank the Members of the Foga@ommittee
for their hard work during this Session and dur@anference. I'd
also like to thank the Senate Ways and Means Mevdoedt staff,
and especially Chair Baker and Vice Chair Tsutsuitheir part
during the Conference negotiations. I'd also lixeéhank the hard
working Finance Committee staff: the analysts dredresearchers,
for their long hours and dedication. And finally Mspeaker I'd
like to thank and extend my great appreciation jo\fite Chair,
Marilyn Lee for her hard work and support.

"Mr. Speaker, we started this process back in BDbes when
the Governor submitted her Budget and the Finan&ian
assuming that revenues for fiscal year 2008 wooldecin at 5.7
percent, the same as the projection of the CowmciRevenues at
that time. This was done Mr. Speaker, despite thet that
nationally and locally, there were signs of an eroit slowdown.
Tax collections to date, when the Governor subuhitter budget,
were at 4.5 percent, which translates approximatel1 percent
less revenue. This was 21 percent less revenudhthabovernor
chose not to reduce the budget by at that time.

"Instead Mr. Speaker, she left the difficult démis for us to
make. Indeed she made our choices and our jobravea difficult
when | sought the input from the various department where we
might make some adjustments in the budget, wherenight cut
and where we might limit expenditures. And despitemising to
work together, and the rhetoric about having reoaoy revenues
aligned with recurring expenditures, the Governontiues to
deficit spend.

"Mr. Speaker, | commend the House, because w@atepp to
the plate, all of us, on both sides of the aighel made the difficult
decisions contained in this budget starting withustoDraft 1.

"Mr. Speaker, as you and many of us know, the Cibwn
Revenues is currently projecting a 3.9 percent trovate;
however, the budget before is balanced on a 3.&ntey growth
rate assumption. This was agreed upon in Confereetvecen the
House and Senate Conferees.

"Mr. Speaker and Members you recall that last yetid a Top
10 list of why everyone should vote for the buddetd last year,
you recall the Top 10 reasons were as follows. #reke were,
Mr. Speaker:

Number 10: Providing $190 million more to the Depamt of
Education for items such as student transportafang services
and utility costs,

Number 9: $90 million more for the University of Waii,
including items such as the Nursing Program at Mamod the
College of Pharmacy at UH Hilo,

Number 8: Providing $195 million for health and ram
services programs through Medicaid, QUEST, adulntale
health and early intervention services,

Number 7: Providing $68 million for homeless seegickitchen
unit replacements in public housing, vacant unihawound for
public housing, and an additional deposit into tRental
Housing Trust Fund,

Number 6: Appropriating $7.6 million to help criic
community hospitals in Hana, Waianae, Molokai, Véala and
Kahuku,

Number 5: Providing $17.8 million for expansionErmergency
Medical Services, and the purchase of emergencyicaled
equipment, ambulances and defibrillators,

Number 4: Providing $7.6 million in our war againsvasive

species. This includes the purchase of the victimnifast

system to help target high-risk shipments for ictpa, money

to eradicate to Coqui frog, funding to fight theebenite

infestation, and more DOCARE officers to enforcer o
environmental laws."

Representative Chong rose to yield his time, &edQhair "so
ordered."

Representative M. Oshiro continued, stating:
"Number 3: Providing $8.4 million to the Charteh®ols,

Number 2: $50 million for the repair and maintereuwd our
public schools;

And again, from that budget last year, Number 1is1$17.4
million less than the budget submitted by the Goeerto the
Legislature.

"But due to the budget cuts Mr. Speaker, this yearly have a
Top 5 reasons to vote for the budget. Just five:

Number 5: The budget prioritizes education firshisTbudget
provides 155 percent more money than the Goverrmriged
for the repair and maintenance of our schools. Gogernor
included $26 million; while this budget providesé$6 million
for our schools.

This budget also provides 42 percent more thanGbeernor
provided for the repair and maintenance of the Hrsity of
Hawaii facilities. The Governor provided $50 mitliowhile this
budget provides $71.2 million.

And third Mr. Speaker, this budget provides a tahl$57.7
million for the Charter Schools. That's $1.6 miflimmore than
the Governor provided in her budget, and $6.1 amilinore than
they are currently receiving.
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Number 4: This budget prioritizes health and hursenvices by
providing $10 million additional funding for adutiental health,
$4.3 million for emergency medical services, $1.dlion for

the Hawaii State Hospital, $5.7 million to draw do$7 million
in federal funds for our hospitals to care for timénsured.

It provides $5,000 to $85,000 to ensure that tle@eSEChildren
Health Insurance Program, S-CHIP, that coveragetidren is
not lapsed due to impending federal budget cutsnaom-
reauthorization of the same law.

The budget also provides $26 million for the cortipte of the
Kukui Gardens purchase, thereby protecting thentsn&om
becoming homeless or dispossessed.

This budget provides $3.8 million for homeless mmw for
Building 36 in Kalaeloa, Kakikolu in Waianae, andher
existing services.

This budget provides $15 million in GO bonds to fRental
Housing Trust Fund, and $10 million in GO bonds the
Dwelling Unit Revolving Fund.

Number 3: This budget prioritizes public safety jpviding
$240,000 for Department of Justice compliance ssagarding
mental health services at our correctional faesiti

It also provides $271,000 for the Hawaii Youth @ctional
Facility to maintain compliance with the DepartmenftJustice
Memorandum of Agreement.

Number 2: This budget ensures that the Governorrelase
appropriations held hostage by the Governor; thal12 GIA
applicants with grants totaling approximately $9llion in

operating funds, and $24 million in CIP funds thaere
appropriated last year, still awaiting releaseli®/®overnor.

You might ask why the money hasn't been releasedtie
Honolulu Symphony, Habitat for Humanity, CatholibaCities,
Easter Seals, for the Salvation Army? This buddietva the
Governor to release these monies and support thagerofits
that support our communities.

The Governor has refused to release about $43omilin
appropriations and valuable initiatives passedHeyltegislature
last year. I'll cite some examples, Mr. Speaker.

Act 272 provided $250,000 to increase transparémcState
government; that has not been released.

Act 147 provided $200,000 for perinatal care in medical
school; that has not been released.

Act 284 provided $8 million to increase Medicaid

reimbursements to doctors, providing healthcare the
underinsured and uninsured; that has not beersegléa

Representative Sonson rose to yield his time,thadChair "so
ordered."
Representative M. Oshiro continued, stating:

"Thank you very much, Representative. I'm jusiutllone, Mr.
Speaker.

Act 237, provided $500,000 to increase low and metee
income family home ownership.

And Act 178 provided $84,000 for screening and rrafeto
substance abuse services.

These are some examples of monies that have noelessed.
This budget allows these innovative programs angidlative
initiatives to proceed without further delay.

And Number 1: This budget appropriates $44.7 mmilliess in
operating general funds than the Governor's budget.

"This is a responsible budget, Mr. Speaker. forsvard looking
and holds spending down, while keeping its priesitvery simple:
education, health and human services, public safetyd
community needs. | urge my colleagues for theirpsup Thank
you."

Representative Finnegan rose to speak in supptreaneasure
with reservations, stating:

"Thank you, Mr. Speaker. | rise with reservatioMghen the
Governor sent down HB 2500 prior to the beginnirfgtlas
Session, it built on her vision for the future olwhii. Last year,
the Governor articulated a bold vision for the fetof Hawaii, a
vision of innovation. She called for basing our mmmy on the
most plentiful resource, our brains, and our intiova She also
called for bringing an end to the problem of horsstess. She
called for bringing opportunity to those most inedethrough
employment opportunities, as well as relief frora ttigher cost of
living. Each innovative idea was funded through 2880.

"Through the process there were areas of commonngt
limited advances for renewable energy; whether alk &bout
clotheslines, or allowing solar energy farming gnicultural lands
is all and good. Funding incentives for importamfrieultural
lands, an issue the Legislature really hasn't mawedsince the
1978 Constitutional Convention is also a nice itéwith the
collaboration and desire to chart the future fomHia that was
somewhat evident last year, is absent this yeas.choices made
in this budget turn away from innovation, and taway from
investment in our people. At the end of the daig ltudget is more
about repudiation of investing in our people, peadahoice, and
personal responsibility.

"I wanted to specifically address the Public Charschools
because there were a lot of comments that were nradhe
budget's Committee Report. The comments refleatyene else's
missteps regarding Public Charter School fundingit it
conveniently leaves out our part in this mess. fBula that we,
the Legislature, passed out in 2007 was supposkeu® clarified
the way we spend, the way we fund public chartbosls. Instead
it lessened the base to calculate Charter Schadirig, setting up
the Charter Schools for a smaller per pupil amount.

"The Committee Report states that overall, therteh&chools
are getting more money and DOE less money in tindgét. What
it forgets to present is that the 7 percent in@éaverall funding
for Charter Schools accompanies a 20 percent iserea Public
Charter School enrollment. Parents are voting witir feet Mr.
Speaker, and there are waiting lines for thesevative schools.
What was approximately $8,000 per student last, yi@azause of
not having clarification in the budget formula, pped to $7,200
per pupil, per student, and that is with the addai $1.6 million
that the Legislature appropriated.

"We could have been a part of the solution. A pagiul effort
was made to include in the law that the Legislahas the ability
to add funding as it sees fit. And that was intimgsbecause we
knew we already have that. We have the abilityd the funding.
But in that bill, in that law that passed, it sieailly again
addresses the Legislature to add more funding.

"Another thing is upon reading the provisos fa& (POE and the
Weighted Student Formula, | have introduce billd a@solutions
to put this discussion of Weighted Student Fornarathe table
because | think it's a significant discussion teehaAnd like a
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hawk | watched and advocated for this discussiotake place. |
also presented what | felt was movement in the Wei Student
Formula by attending the Weighted Student Formuten@ittee
meetings and speaking with others so that theydcoeglly just
have ownership; not having us, the Legislature, tinoally

micromanage the education system.

"Il state what seems to me is behind the scesigmificant
changes in policy take place. To my surprise, theee provisos
that pull away from the education reform of WeightStudent
Formula. It takes $20 million that was supposetiddransitional
funding and it makes it recurring base funding. fat necessarily
against that, but | would have loved to understtireddiscussion
that would take place because the Weighted Stugembula and
transitional funding is, | think, paramount in tlliscussion."

Representative Ching rose to yield her time, deGhair "so
ordered."

Representative Finnegan continued, stating:

"Mr. Speaker, | have just maybe two more minuéds | Thank
you, Representative from Liliha.

"This leaves no change to take place. Then théslaggre starts
to micromanage with the proviso that makes transs&udents a
higher weight and adds money for it. This actudgnefits my
district Mr. Speaker, but that's not what we wengposed to do.

"We were supposed to step back and allow thiake place and
guide. Not make a law. This step makes a mockerythef
Weighted Student Formula that said we would step ouwe
should step out. Educational reform translates iang the
authority and flexibility to the people that mattitre most, the
community of learners surrounding the students, tdaehers in
classrooms, the principles and the parents. Chadeools have
done that. The Weighted Student Formula, | beliesvsupposed to
accomplish that. These budget provisos work agaimst. For
these and other reasons, | am voting with strosgrvations on
this bill, Mr. Speaker."

Representative Herkes rose to speak in suppdtieofneasure
with reservations, stating:

"Thank you, Mr. Speaker. | have pretty seriousereations for
this bill. My support for this bill is almost to ¢hpoint of being a
no. The reason I'm not voting no is not what thei$¢éodidn't do.
It's what the Senate didn't do, and what the Sepatéted.
Members might think that this is a very, very mitioing that I'm
rising about. But it was a very small appropriati@none-time
appropriation of $350,000, that's all, for a mobiiedical clinical
van that would service the areas of South Konay atl Puna, an
area larger than the rest of this State combined.

"With very little in the way of health services, Have an
agreement with Ka'u Hospital to operate the varhalve an
agreement with a private foundation to fund therafpen for three
years. So all we needed was $350,000, that'sladl.aFea has very
few clinics, and it might be 30 or 40 miles to thearest clinic.
And when you consider what's going on in this distnow with
SO2 and the danger that the volcanic emissionausing the
people | represent, it was a very minor approgiefor the health
and safety of thousands of people. And | say toSeate, shame
on you."

Representative Ward rose to speak in support efntleasure
with reservations, stating:

"Mr. Speaker | also rise with reservations. leriwith some
particular reservations regarding TANF funds. lidwed that those
were the unkindest cuts of all, in addition to witta¢ Minority
Leader has eloquently spoken in regards to thet@h&chools and

how this budget repudiates, rather than builds andures the
people, especially those who are the weakest aed ntbre
vulnerable among us.

"Mr. Speaker, I'm reminded that Father Mark, wihenopened
today’s session with prayer, said, '‘Be the voiaettiose who are
poor. Remember the weak.' | think this budget frgieem. | think
this budget skips over them. Temporary AssistarmeNéedy
Families is what TANF is all about, and | think whhest
summarizes the spirit of that is the saying, 'Giveman a fish and
you feed him for a day. Teach a man to fish andfged him for a
lifetime.' That's where we were going, teachinggtedow to fish
rather than throwing them a fish.

"And I've seen this telltale formula work all ovéire world to
raise people out of poverty. It works, it is onatthve've been
using until now. We're going to pull back and wesaying to the
poor, 'We don't believe that you have the humaruevadnd
personal worth that we can teach you how to fisk.Wént you to
sit on the side and we don't want to build you apbe self-
independent.' Some of the things that we're gaifzetdenying the
poor and the weakest and most vulnerable amongsufori
example, the biggest and unkindest cut is $12 onilfior youth
development and family strengthening programs.

"Mr. Speaker you know when you're poor there isralency to
pull the social fabric from out underneath one'mif one's
academic standards, and one's achievements. Tieeseramunity
based programs that help needy children and theients by
teaching life skills, healthy choices, promoting ademic
achievement, Mr. Speaker in particular fostering jeadiness,
that's what teaching somebody how to fish is adiuab

"The second biggest cut Mr. Speaker, in these TANTES is
$5.6 million in child care subsidies for workingreats. Every one
of us in this Chamber knows, without child care ezaildn't be
here. If we want those who are poor and have Ippsrtunities to
get to work, child care is fundamental. This ineeff enough by
itself to say, 'We want to shut you down. We wangitze you food
rather than giving you skills to get independent,ysu can have
self-esteem and pride in yourself.'

"Lastly this budget TANF cut has $3 million takemt of
connecting needy families to new jobs, again a eerg program.
And there's another $3.2 million that's taken fromildren at risk
from abuse and neglect. And anyone knows, evdreif'te not on
the Health and Human Services Committee, that wresrauts are
made to child welfare services, the rates of alarsg neglect
proportionately go up.

"In addition, Mr. Speaker | think we can rememtter 800 or so
practitioners, as well as clients who rallied hieist the other day.
There's going to be a lot of unemployment that thigoing to
create at the same time.

"The irony is that this is the counterintuitivémast paradoxical
way of going about helping people. Mr. Speakeriimpge terms, |
call it hoarding. Its hoarding rather than invegtin our people
based upon sound fiscal policy. It's hoarding fonwamber of
reasons. Number one, we have the fourth largesrwesof
Temporary Assistance for Needy Families in the tgunthe
fourth largest in the country. We also have the dsw
unemployment rate. So why would we have such a heserve
Mr. Speaker, and then want to have another $22omithrown on
top of it. It's hoarding. It's not a good use ofrmay, sitting idly.

"Right now we have 110 percent of our annual TAdeady in
reserves. Sixteen states hold zero percent in T funds. Mr.
Speaker, we get $100 million a year from the fédtsw that's not
chicken feed; $100 million and we're going to splekeven more
of that so we can deny these people those sengoese can deny
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those self-affecting personal growth strategies tfue sake of
hoarding funds.

"Finally Mr. Speaker, this budget is not only bdhem hoarding,
it is also based upon a total lack of confidencetha Lingle
Administration. Many times I've stood and said tkisFL-phobia,
in this case it takes the L off from Lingle and siitotes Lillian
like in Lillian Koller, the Director of the Departemt of Human
Services."

Representative Bertram rose to yield his time, tiedChair "so
ordered."

Representative Ward continued, stating:

"Thank you, Representative from Kihei. Mr. Speakiemwas
trying to talk about the irrational fear of Lilliakoller. These are
the professional welfare people. They know whay'teedoing.
What do we as a body know more than what they kihewause if
you look at the record, since 2000 the welfare sdiave gone
from 16,000 people down to 6,000. That is an acdistmpent in
itself. Also, Mrs. Koller has leveraged literallyumdreds of
millions of dollars in federal funds. In short, skows what she's
doing. So why does this Legislature think it knowetter and is
taking the money and taking the rug up from undattn¢he poor
and vulnerable.

"I don't understand it. The fall back, the faifesghe safety net if
you will, gives these doomsday predictions thattersed upon this
hoarding; that is unemployment is going to go sighHike it did
in the 90s. In the 90s Mr. Speaker, we had $150omiin reserves
and we still made it through those rough times.r#/going to
build up to that same scenario, but yet we have ajain the
lowest unemployment with the highest job creatiaterin the
nation. There is a safeguard in every TANF contriiéh 40 days
the State of Hawaii wishes to cancel those corgrdioey can
literally do it and all the agencies know that. Y¥laee in agreement
with it. But they are saying, 'Let's carry on witANF funds. Let's
carry on with helping the poor.'

"Mr. Speaker we should not assume our economybaitk into
the doldrums and tank as it did in the 90s. Thée ghathis budget
that I'm speaking about is unethical, it's unfaid ainjust. Other
than that Mr. Speaker, | like some parts of it."

Representative Souki rose to speak in supporhefmeasure
with reservations, stating:

"Mr. Speaker, thank you very much. Members, Ihatis speak
in favor of the budget with some relatively min@servations.
First of all, | want to thank the Chairman and Wiee Chairman
and the Members for doing an excellent job. This Wi second
term as a Chairman and he's getting better every. tMy aloha
and thank you for the good work you've done.

"Members, especially to the Majority, it's kind wbnic in a
way, but we're supposed to be the spenders, baeins that those
who want to spend are across the aisle. They sedmve taken
the way of the liberal, and we've taken the road tioé
conservative. We've switched roles. | don't know ifke that,
Members. I'm still a liberal and I'm proud of itwant to spend
where it's needed, and when it's needed. | haveongunction
about that. And these are some of the reservatiehg had, and
I'm telling the Members here that | think we needdok to the
future and begin to change our mentality becaiseelwe're kind
of regressing a little bit.

"When we look at the Council on Revenues, theyeamto 3.9
percent and we go to down to 3.5, that's fine. ®Me'oking toward
the future. However what is the trade off? Is thergade off in
GIAs? Is there a trade off in some good projectsbeing funded?
Is that a trade off? We need that. Why should wéhbebad guys?

Why don't we fully fund them and let the Governat, é¢f need be?
But we cut funding prior to the Governor, we've @aka
conservative posture. | might be proven wrong andple | am in a
way, because as we move along, and if the econaopsdthen
kudos to all of you. But if it doesn't, there bett®t be a big
surplus. It's kind of an artificial surplus, because've gone
beyond what the Council of Revenues projected.

"Constitutionally, if you don't follow the Councif Revenues,
you need to put in the local papers the reason wydwy went
beyond the Council of Revenues. We have not doae Maybe
we should think about it. | know the Chairman ialshg his head,
but the Constitution states that if you don’t fellthe Council on
Revenues, then through the local media you expléip you are
not following the Council of Revenues' recommenratatiAnd in
this case we have not, maybe because it's so,dlight 3.9 to 3.5.
Maybe that's the reason we didn't have to. Butithiigst a caution.
Maybe we should look at that. When we go againstGbuncil of
Revenues, we should have a good reason why we déeishould
publish it and let the public know why.

"So Mr. Speaker, these are my concerns. | domt wasound
like an ingrate because the Chairman and you, deaker, have
been very generous, and | want to thank you fortwia have
done. But again, it's my fear that we cannot comtito take the
conservative posture. We must think like Democratsl act like
Democrats. Thank you, very much."

Representative Thielen rose to speak in suppottheimeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm rising to speak vgtime serious
reservations about the budget and I'll explain whgd | really
would reference Speaker Emeritus on this, who g&itiwe need
to take care of those who can't help themselvésnk that we've
missed that serious objective in this budget. Wé&gen talking
about the issues of homelessness and affordabingpfor some
time; we've had some rather heated arguments ahativith this
side proposing funding for the homeless. We knoat tthe
solution to the problem requires a continuum ofoast not just a
shelter, but a continuum of actions. We also kndat tthe
Governor has taken some very bold steps to hetpigharea, in
spite of the Legislature.

"We know that shelters provide services such adrgining, life
skills, drug rehabilitation, mental health serviegsl other services
that are essential to help people move out of beomgeless. And
that's why the $1.2 million reduction in the suppémtal request
for HMS 224 is so disturbing. The $1.2 million retlon will stop
cold, the Villages at Maile project. The VillagesMaile are the
next step in transition for hundreds of individyagproximately
320 children and adults from homelessness intesséiiciency.
The Villages are an excellent example how we asit®,sneed to
work together.

"The Villages have been a collaborative effort@n the State
and private enterprise to look at the issue of Hessaess and lack
and affordable housing, and make a significant Thp&he
Villages were developed through a public/privatetnexship that
started several years ago. The developer on thggproCarr
Development is in the final stages of the develapneé the 80
units to be used as transitional housing for reg&leof the
Leeward Coast area. And again houses approxim2&el\children
and adults. Units were developed at cost, with raditpfor that
developer, with the understanding that the opematitunds would
be provided for this through the State, and thhescruel effect of
this budget that takes away the operational funds.

"We've fallen short on our promise and this wal detrimental
to these hundreds of families. We've already swepbeaches on
the Leeward Coast. We all know that; we've talkbdua that in
this Chamber and it made many of the families erpemng
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homelessness disappear from public view. Many faminoved
into emergency shelters and these families warake the next
step toward self-sufficiency. The Villages of Mailéll provide a
roof over their heads, a place for families to depeheir skills
and become active members of their community. Aouss
center, as well as the day care program, were tdeleloped on
the property with the funding that is being striggavay today in
the budget. Children who have little stability imeir lives were
going to have an opportunity to be part of a comitgurA
community where they can learn and thrive and nth&g way in
the world. Now we stripped that money, puttingisit all the hope
that these families have had in the last seveiaisye

"Let me just give you an example of how sheltens these
kinds of housing projects help. Some of you haeel i@ theStar-
Bulletin about Laurie 'Sunny' Johansen, she was one ofrted
move in along with her boyfriend and 10-year-oldh,sBakota.
She said, 'lt's just going to run smooth | can'tellthe article. She
is a fulltime hair stylist and mother of two. 'S&s a 12 by 12 foot
room with a shelf, a dresser, towels, toiletriesl &our rollaway
beds, but perhaps most important she has a dooadmy. For
Johansen, that Waianae Civic Center will help $tmbiher
children's lives."

Representative Marumoto rose, stating:
"I will yield one minute of my time."
Representative Thielen continued, stating:

"Her son Dakota is attending an intermediate schearby and
she is also now studying to enter college.' | wish the best. But
how many other stories like Sunny's are going tosh®pped
because we take away the money that would be tbeoperate
and continue developing the programs at the VisagfeMaile.

"Speaker Emeritus, | agree with you. These areptaple we
should help. You and | know that, and today weratedoing it."

Representative Green rose to speak in suppoteofiteasure,
stating:

"Thank you, Mr. Speaker. In support. | just wahte add a
couple things about health from the Health Chanspective. |
think that many very tough calls were made, themo doubt. And
| haven't heard any testimony or Floor speecheaytdidat would
disagree with those tough calls, except to say itiety positive
things certainly happened.

"In the waning hours of negotiations with the Senado know
that the $5.7 million that was restored to the aidgr put into the
budget for the hospital system which will receivenatch a $7.5
million. That total of basically $12.5 million wilgo to our
hospitals, to protect them, to take care of ouppewho otherwise
wouldn't get care. Those monies will be used byt people of
the State and were critical.

"Also in the last moments, $1 million was dedicat®e the
Primary Care Association and the uninsured. Aghat's to our
most needy people; those who are often homelesse tvho use
the community health centers.

"So personally, | wouldn't dwell on a lot of thegatives. | know
that it's devastating to so many people becaude tigihit budgets
everything is difficult, but there was very clearfyom my
perspective, a commitment here at the end of tlssi&e to make
sure that essentials that do take care of our esegeople were
met. Are things perfect? Obviously we could haveneaup with
20 more proposals from our Health Committee thatldidhave
been all very valuable. And did | lament that sash¢hem didn't
make it into the budget? Absolutely. Easily, thewvem's perinatal
care, we all supported it, but when those toughistets were

made to take care of the hospital system, it dee® [a positive
effect State wide.

"So | just wanted to, from my position, to offéxat perspective
in support of the budget. Thank you, Mr. Speaker."

Representative Meyer rose to speak in supporh®fmeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm rising in supporttbhe budget
with some reservations. First, | would like to tkathe hard
working staff of the Finance Committee; young mex avomen
who spend countless hours, some of them locked agaom with
no windows. They come out kind of blinking, 'Oh tkan is
shining." It's almost a joke when you see thensdy 'Hey they let
you out today." And they are always good natured extremely
helpful, and | appreciate that. And | think thaszalot to do with
the Chairman and the Vice Chair of the Committee.

"I guess my concern is that we have had very lawgpluses for
about three years running. The economy is swemfhg another
direction now, but | feel that we didn't set ouiopties back there
and now we find ourselves in a different situation.

"Mr. Speaker, what this bill does not have is amestment in
people. Investing in people isn't just about proggahat enable
people to realize their potential like TANF and gmams to move
people along the housing continuum. Investing iopte is also
letting people keep more of their money or giviragh when we
have a surplus for two years running. Tax relieinigesting in
people. It allows them to use more of their moregneet the costs
of daily living, or to invest in a brighter tomomo

"Friday night | received an email from a constituef mine, a
73-year-old man who lives in Hauula and | just wantead part of
it. It says:

'My recommendation to you is to keep the spendiogrdbut

prepare for the worst scenario. The people of Heakady pay
more taxes than the rest of the country. We alswiti the state
that has the highest cost of living. People ardyrestruggling

out here to make ends meet. How can the Legislatel us?'
he asked. 'Simple. Cut down taxes. Help busineasesl in

order to provide more jobs for the people of Hayait wasteful
spending and concentrate on the economy.'

That was from Kenneth Ching and, | think, good adyvi

"I have to disagree with Speaker Emeritus as fartle
Republicans being big spenders. | just looked affigures of the
grants-in-aid that we provided to nonprofits. Wentvfom $1.1
million in 2003, to $39.4 million in 2004, $33.9 liiwn in 2005,
$73.4 million in 2006, down to $43.6 million in 2D0ANd we're a
state that, it has been mentioned by many diffepeple, have
very loose oversight on the grants-in-aid. Thisre looked like
sort of irrational spending and that's when we loésl of money.
That's where a lot of our general funds went, &ad's what added
to our debt service. I'm not saying that these tgranaid, many of
them are very deserving, but because our process isose and
we use very little criteria, there is in my mindig question as to
whether all these folks were deserving. And wita gurplus, by
making these generous donations to these graraistine limited
the money we could give back to the hard workingpte of
Hawaii who had paid all of the money that came ithte State's
coffers.

"The Senate President was recently quoted in al Ipaper
talking about how tax relief is revenue lost in ®Bate, as if the
State is somehow superior to the people it wastenet serve.
Tax relief is the greatest investment of all beeaitisenables our
citizens to make choices in their lives. Tax relisf also an
investment in our economy. This is the tried ane tmethod that
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our Congress is undertaking this summer, a bigartisax rebate
package to stimulate the economy. Compare thattivihax relief
this Legislature is offering: one dollar. Not a ldolthat you can
put in your pocket. You must wait until April of @0 when you
fill out your tax return and you will get a tax dieagainst what
you owe of one dollar. This speaks volumes of tivestment that
this Legislature wants to make in its citizens."

The Chair then stated:

"Excuse me, Representative Meyer, you time hasireskp
Representative Marumoto, would you like to yielduydour
minutes? You need two minutes?"

Representative Marumoto rose, stating:
"l would be happy to yield two minutes."
Representative Meyer continued, stating:

"Thank you, Representative. | also notice thatnpnent
Members of this Chamber and the Senate have edtcithe
Governor for not spending more through CIP as anseaf
investing in our economy. We've talked about oltdervice and
the methods the Administration has used to keep @hzount
down. When we discussed the HD 1 version of thegbtydand
simply note that we will soon top $600 million imraual debt
service payments, more than 10 percent of the Buadiget. As
you are well aware, the money from CIP takes a tong to make
it into the pockets of the people, sometimes twdhoee years.
According to your Conference Committee Report thenemy is
slowing down. We are experiencing difficulties ndvis solution
should be one that takes effect now.

"We should put money in people's pockets now, tilefederal
tax rebate. While many of the bills that we're gpto pass today
are not in the budget, but they will affect the deil and those are
bills that have created new fees which are likeesaand that |
believe is going the wrong way. Thank you, Mr. $eed

Representative Shimabukuro rose to speak in stipyothe
measure, stating:

"Thank you, Mr. Speaker. In support. | just wahte respond to
some of the issues raised about the Villages ofeévfanding and
just to point out that there are a lot of reasohy that project has
come into question. The Native Hawaiian homesteader the
SHA organization had raised a lot of concerns altloatt project
because it's located on Hawaiian homestead land they
rightfully did point out that with the thousandskéwaiians on the
waiting list, it did seem to be something they veshtto be
consulted about at least, as the beneficiarieshef Hawaiian
Homestead Trust. Of course they all sympathize thighhomeless
and everybody wants to help the homeless; that'sheoissue. |
think the concern was just that it doesn't meanabgimg all the
thousands of people that have been on that walishdor years
and years and years.

"And the other thing is that the people, the nkas in that
surrounding community have raised a lot of conceifiwey're
concerned about the quality of that land, whethés i
environmentally safe. They've had issues with ittaéind those
kinds of things that they really felt like the peof had moved
through so quickly that they didn't have time tawégheir voices
heard so they also had concerns. So there ara jlogtof things
that need to happen.

"I'm happy to report that | did have a very bneéeting with
HPHA on this topic and they are hopeful that thegyrbe able to
still accomplish the Villages of Maile using theiwn funds. They
also want to make sure they consult with the comtyuwith the
beneficiaries of DHHL, to make sure that those eons are all

addressed. So I'm really hopeful that all is net land that this
project might still have a way of going throughthe satisfaction
of all the different parties that are concernedutlito

"And | just also want to really express the hedtrthanks to this
Legislature because while maybe there were somgtiqgne about
that project, there's a lot of other great projélctd were funded as
was mentioned earlier, Kahikolu, which is going b2 a
transitional low cost rental project; the buildiimgKalaeloa, which
will also help the homeless; the Wilder Street @cbjn Honolulu;
and $1.8 million that's going to go to HPHA to fualll the other
homeless providers out there so they will have anch to try to
put in bids for that money. So there's a lot treest been done, and |
think again | just wanted to emphasize that théayds of Maile
still may go through. Thank you."

The Chair then stated:

"Members of the House, we've had 50 minutes o&tiebn this
particular measure. The Chair will allow one of tajority and
one of the Minority to sum it up."”

At 11:50 o'clock a.m., Representative Thielen estied a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at 11ckizloa.m.

The Chair then stated:

"Let my clarify my position. Representative Mamtm has
already volunteered three out of her five minutastite debate.
And the last person who wanted to speak from theokity was
Representative Pine who has her five minutes. t $usapoint, the
Chair will allow the Minority to have seven minute$ debate.
And | will allow the members of the Majority to heaten minutes
of debate. So we will have two members from thadvity, and
two members from the Majority. Representative Pipkease
proceed."

Representative Pine rose to speak in supporteofrgasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise in support witttroag
reservations. | first want to clear up what a covestéve is. It's not
about spending everything as the Speaker Emeritnd bf
implied. It's about spending wisely. Republicanfiebe that we
should spend money on teaching people how to téstching them
so that they don't live off of government for thestrof their lives.
So we believe it is wise to spend our TANF monest threvents
poverty that teaches people to have higher payihg.jSo we
believe in spending in those areas.

"The thing that really gets to a conservative pergling on
'pork’, things that are not the priorities of treigus departments.
For example, the first speaker talked about thidget putting
education first. Well let's look at how we put edtion first. In the
reading of this budget on First Crossover, | brdaughlot of
concerns about priorities of the Department of Btioa that were
ignored. Back then in the budget, instead of fugdimany
worthwhile Department of Education projects, we $iif7 million
for a synthetic turf field for Leilehua High Schathdium. It didn't
seem to go anywhere with my comments because i) Ve
double that. In the final budget we gave $3.3 onillfor Leilehua's
turf field. We also find that Miliani's turf fields in there as well,
almost $1 million. And also we're funding almost @illion for
Moanalua High School's artificial surface. | cateti you how
many high schools and intermediates schools staéewould love
that field. But I'l tell you that for the Departmieof Education,
those are nowhere in its priorities.
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"So what were the priorities of the DepartmenEdtication who
we have appointed and who have been hired to bguhss to tell
us what the priorities are in the Department of dadion. What we
feel is putting education first. The Department Bducation,
number 19 on their priority list, $4 million to revate McKinley
High School's Building 857. We cut that out of thedget. This
budget also eliminates funding for Kapa'a Elementachool's
library, which is 24 on DOE's priority list at $6n8llion.

"This budget also eliminates funding for Konawadviadle's
locker/shower building which is number 28 on the EEXpriority
list at almost $10 million. It eliminates desigmés for my sister's
neighbor's district for Kapolei Elementary, an awdaich is the
fastest growing area in our State. This is numigeor2 the DOE's
priority list. But apparently turf fields and a eitrack come before
crowded schools.

"For me personally, Mr. Speaker, and this has lzegend that
I've seen since I've been elected; we've done Nty to help
victims of crime. TheHonolulu Advertiser published a newspaper
article just this weekend talking about how somehef four most
high priority victim legislation did not go througl®ne shining
light that made it through this Legislature..."

The Chair addressed Representative Pine, stating:

"Representative Pine you are out of order atpbiat. Can you
confine your remarks to the budget, and not theratheasure that
is not before us."

Representative Pine continued, stating:

"Okay, I'm sorry Mr. Speaker. Lacking in this betigs money
for the one shining star that was mentioned as im@sthis
Legislature and that was to protect victims by isipg electronic
monitoring systems on perpetrators of domestic evict. We
passed that bill, but if a victim is so unluckytashave that violent
perpetrator say that he can't afford an electramienitoring
system, then he most likely will not have to weae ®ecause we
took the funds out of the budget for that.

"So Mr. Speaker, I'm very disturbed that we're spap
legislation that would give more rights to prisaewill help us to
help their families to survive them being in prisazive more
money to bring prisoners back home, and leave Vigg to
support victim's children. So that's why | risetwthe highest of
reservations, Mr. Speaker."

Representative Awana rose to speak in suppottefteasure,
stating:

"Thank you, Mr. Speaker. | stand in support df tmeasure,
however | would just like to mention my concerngaeling the
section that covers, or shall we say, lack of cager for the
Temporary Assistance for Needy families, which wiltimately
affect many in my district, and ultimately many dhghout the
State of Hawaii.

"Today we are all experiencing the many challerages lack of
finances to meet our basic needs and it is evidhentwith the high
cost of oil, food and closure of Aloha Airlines, AT Molokai
Ranch and now Aloha Airlines Cargo, that we artoirmore hard
times ahead. Ladies and gentlemen, we are in @& atatrisis and
many families who depend upon TANF funds for thamirvival
will now have to find alternative means to meeitirtibasic needs.
The decisions that were made to not fully servioesé families
who are in need is a very bad sign. And | woule li& state that |
would like to have seen this budget item unaffedbed this is now
not the case, and there were items that were fethrizy the

Department of Human Services under TANF which are

questionable.

"It is my hope that the people of my district ehdse directly
affected by these cuts are not being made pawnsat@ a point
that funds need to be closely scrutinized, or & $hme time
utilizing those affected by these cuts as a paworeéate services
that are wants instead of needs.

"Mr. Speaker after taking a look at the overaltget, there is
more good than not and therefore, | will standupprt. And as a
Member of the Finance Committee | applaud the Chdice
Chair, my fellow Members and Finance staff in watkextremely
diligently on this and other matters in the budget.

"And as a friendly rebuttal on the matter conaggrthe Voice of
America's site, also known as the Villages at Mdilgould like to
inform Members that the land transfer has yet tocbmpleted.
This parcel still resides in federal governmenteimory. As the
Representative of this district, there are alsaeams regarding the
transfer from the federal government to the Depantrrof Land
and Natural Resources over to the Department of aiaw
Homelands as the Representative from Makaha haedstAnd
Hawaiian homelands applicants are also concernedutab
sacrificing their chance at a home. Many live withers in their
homes in hopes of one day becoming a homeownerstiees.

"And also I'd like to state Mr. Speaker, as thepiReentative
from Mahaka has stated, there are concerns witardsgto the
infrastructure and the Homeowners Association &edhopefully
future site, that they have concerns about the laxfk
communication between the Department and the home®yas
well as the residents and the school who will beatly impacted
by an influx of a larger student body of which thegve grave
concerns as to how they'll be able to provide sesvito those
included in this new program. Thank you."

Representative Marumoto rose to speak in suppbrthe
measure with reservations, stating:

"Thank you, Mr. Speaker. We've heard Represeet&tinnegan
talk about Charter School students, and Representétard talk
about social service clients, TANF people. Repregre Thielen
discussed the homeless people. Representative Mewer
concerned about taxpayers, and Representativet&lked about
the victims of violence. | would like to talk aboour jobless
population, or people who are a little bit worriggbut their jobs.

"l agree with Mr. Speaker Emeritus that we shagdnd money
where it is needed. As we've read on this budgegnt to express
my strong reservations regarding the section orrisiou I'm
concerned because the effect on our citizens agid lihelihoods
are at risk. We depend on tourism for bread antehudr rice and
plate lunch. Some of us are affected directly, afidof us are
affected indirectly. It is the most important paftthe economy
providing one out of every five jobs. And although nurture new
industries, high tech and diversified agriculturehen tourism
dollars falter, State revenue is diminished. Ouackers and
students feel the pinch of DOE expenditures. Oopkbepers see
fewer sales, and restaurant servers see fewerncesgoYes, the
hotel tax brought in more dollars last year. Yes, applied more
TAT taxes to the tourism special fund. Yes, thedgmidyrants the
House Tourism Authority a little more money thietmium, $140
million up from $138 million. | must tell the pe@pbf Hawaii |
don't think this is enough. With the recent downsum tourism,
we've seen since the opening of the 2008 Sesslon ..

The Chair addressed Representative Marumotongtati
"Representative Marumoto will you just summarizeury
statement or insert it in the Journal at this paintime. Your two

minutes have been exhausted."

Representative Marumoto: "There is going to béota of
suffering and ..."
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Speaker Say: "Representative Marumoto, will yolnsit your
comments in the Journal at this time since you tedready used
up your five minutes."

Representative Marumoto: "I was just going toisfin my
sentence. May | just say that as far as we're ecoadejobs are job
one. Thank you."

Representative Marumoto's written remarks ar@ksifs:

"The tour bus driver might ask, "Why doesn't thegislature
discuss applying more hotel tax money to the Tourism Auity@"
The hotel busboy could ask, "Did the legislatarsnsider
increasing the percentage of TAT revenues that godse HTA?"
The lei seller might wonder, "Did the legislatorser think about
asking the Tourism Authority to juggle its budgetapply more
dollars to marketing?" The advertising executivight ask,
"Shouldn't all the counties kick in part of the TAWoney to
bolster the marketing effort? Maui County does $sare.
Shouldn't Honolulu do the same?"

"As airlines plummeted from the sky, cruise stépsled away,
as the SuperFerry started, sputtered and started, &g businesses
faced bankruptcy, as Golden Week looked anemic heatel
occupancy rates lost speed, and as visitor couaspdd, there
was very little, maybe no discussion, to increaseketing dollars
to protect our Number One industry. Jobs disamgakavery week.

"We did discuss clotheslines, and monk seal masymeahd
campaign yard signs. But for the sake of the astking people
of Hawaii, we did not rethink our budget prioritieslowever, | am
not totally pessimistic. The national economy isemic, but
Hawaii's is still growing though not as fast asdoef We still have
time to devise new strategies to improve our tourfsition in
this global economy. Let us not ignore our NumBee problem
to our Number One Industry.

"Jobs are our job #1."

Representative Magaoay rose to speak in supptineaheasure,
stating:

"Thank you, Mr. Speaker. On this measure | stanslipport. |
just want to clarify, especially for District 470me of the
comments made on grants-in-aid. You have to talmla at the
grants-in-aid, and look at all the possibilitiesatthve can to
provide. This year it was zero, across the boa@hire were so
many deserving people that we should have givemtbeey to,
but didn't.

"So first of all, you have to understand that veelegislators
here, we appropriate. And the Governor restrictsetgases the
funding. A good example is two weeks ago, | wathatDelMonte
Camp, in the Kunia gym. | was with one of the waskeho were
laid off from DelMonte two years ago. Last yeaintroduced a
bill to provide assistance for rental and housibgvas $600,000
for this fiscal year, and $600,000 next fiscal y&dr.2 million. At
the meeting we had, the Governor only released 5200 These
people out there, they need the money now, just tile others
we're talking about with Aloha Airlines and evergycelse.

"If the Governor does not release the funds fergbeople who
need the help, how can they stay on their feet?spéak about
people that need the help. The question is fos tilsat we have no
control. It's the timing that we have, but the Gowee has to
release the funds. She has the overall purviewhatwe do as
legislators.

"Mr. Speaker, the needs are there. We all know #specially
right now with the construction market going dowie have so

much R&M money choked in the DOE, UH and DAGS. The

question is, what are they doing? What is the Adstrizition doing
to release the funds? Yes the petrol has gone aperMls have
gone up. We have a lot of people on the bench. Ab@00 people
on the bench. Now is the time to build. Everythiisgtiming

because even with the CIPs we have right now, ¢veagh it's
released, the effect takes time.

"Il give you an example. | have Sunset Beachnieletary
School. They're building their Administration Buig after 30
years. We gave $2 million, and they're short byn§ifion. So
basically that bill is a shell, and hopefully tr@mamunity can come
in to build. All I'm saying right now is that evdrgdy has a good
cause. The question is, as we appropriate to elathas you have
in your districts, that is fine and dandy. We h&veAnd we have
to follow up on what we do. Again as | said, we 'tidrave the
power like the Governor. We can veto, recall, wheteshe does.
But she has her power to release. If she's realhgisve to the
community, she has to reach out. Members, thank'you

Representative Takumi rose to speak in suppatheimeasure,
stating:

"Thank you very much, Mr. Speaker. Do | have fivi@autes? Or
do | have to speak very quickly? I'm in supporttef measure, Mr.
Speaker. | usually don't rise to speak on the bubidebecause
after all, it is a done deal so why even talk abbatt this point.
But | need to respond to a couple of comments ntadeome
colleagues.

"Regarding the Department of Education's budget how
dollars seem to have shifted based upon differentifes of the
Department relative to the priorities of the Legiale, let me just
say this Mr. Speaker. When the Board of Educatidmstted their
supplemental budget this year of $80 million, thémAnistration
zeroed it out. They also requested $40 million &msspool
removal at schools and without that appropriatitey were
facing daily fines from the federal government. Ttas zeroed
out as well. And not to mention reductions in soaimdane items
as electricity, transportation and food servicearlfully this
House has restored much of that, including thepoedsemoval.
So again, when we talk about how dollars are ghifiet's keep in
mind that that knife cuts both ways.

"I need to respond to the Minority Leader aboet¢bmments of
the Weighted Student Formula, and | do know thatetomes we
do not understand how that formula works. The igre's talking
about on page 66 of the budget, section 70.1, $thied million
given for transiency. The Committee on Weights dedithat they
will double the amount given to students that addélly move
around, primarily military dependents, but we haweny students,
primarily in poor communities that move around. Thedget
really gives $1.6 million to take care of that. Thegislature did
not decide to increase that. The Committee on Weidecided
that. The $20 million would have been in additianthe base
budget and that would become part of the base bulige does
not in any way, shape or form, impact the formMinat it does is
merely add to that existing lump, and make it bigged therefore
allow additional dollars to go to the schools thiay can use in
whatever way they want to be used in a flexible neanTo me,
that is not micromanaging.

"Here's what is micromanaging, Mr. Speaker: progpSTEM
academies, proposing creativity academies to thedds; that is
micromanaging the Department of Education. Thank'yo

Representative Ward rose, stating:

"Mr. Speaker, a point of information. You have posely said
that there were five minutes per speaker, and thene two.
Therefore ten minutes for the Majority and sevenutes for the
Minority. | believe with the last speaker, gave 8& we have a
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deficit of 8. | believe that we have not been akdwas the
Minority ..."

The Chair responded, stating:

"Representative Ward you are out of order atphbist so please
sit down. You are out of order. The Chair has ttserdtion and
you are out of order."”

Representative Ward: "I'm out of order, but ikishe business
of the people and this is the last day of the Llagise."

Speaker Say: "You're out of order at this po#it.this time
we've had a lot of debate. The Chair will call foe question and
allow just written comments."

Representative Finnegan rose in support of thesareawith
reservations, and asked that her written remarkisdmted in the
Journal, and the Chair "so ordered."

Representative Finnegan's written remarks arelasvé:

"Thank you, Mr. Speaker. | rise in support widservations of
C.C.R. 135, H.B. 2500, S.D. 1, H.D. 1, C.D. 1 whagpropriates
supplemental funds for the operating and capitgbravement
costs of the Executive Branch for fiscal year JLly2008, through
June 30, 2009.

"A lot was made in the past couple of weeks atloatissue of
funding Charter Schools. In the local papers arttié Conference
Committee Report, great pains are made to desaritfeonology
of events, who said what, what was and wasn't gietn

"Charter Schools represent an innovative meanedofcating
horizons otherwise unavailable in mainstream ggdtin Charter
Schools work, and deserve to be fairly funded. Asitthough
Conference Draft 1 of the budget increases EDN iBp0@ver $6
million, increases in prospective enroliment wittwally result in a
lower per pupil allocation moving forward.

"The bottom line is this. We can talk around ttmmtroversy
surrounding the funding formula in Chapter 302B442 if we are
really serious about moving forward on this innoxatand
successful education option, if we want to avoi ghuation of the
past couple of weeks, fix Chapter 302B-12. It widlve us some
budget headaches down the road.

"Thank you, Mr. Speaker."

Representative Karamatsu rose in support of thasore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Karamatsu's written remarks afellass:
"l rise in support.

"House Bill 2500 appropriates supplemental funds the
operating and capital costs of the Executive Brdioctthe fiscal
year July 1, 2008, through June 20, 2009. Aftengt economic
growth in the early-2000s, peaking with double-daggowth rates
in fiscal year 2005 (16 percent) and 2006 (10.2¢m®), Hawai'i's
economy slowed sharply in 2006 and 2007.

"With considerably lower than projected generaiduevenues
available, this bill preserves essential health sedgty funding in
this supplemental budget. Unfortunately, reductiaere made to
the Governor's supplemental budget through a caatibm of
denying requests, making vacancy adjustments, eddcing the
departments' general fund non-fixed cost "discretig" budget
appropriations.

"I would like to highlight some of the approprias and
investments that were included. Investing in thging
infrastructure of our public schools was the priynfocus. For
fiscal year 2008-2009, $310,193,000 was provided thg
Legislature to the Department of Education in gehebligation
and general obligation reimbursable bond funds,ludiog:
$100,000 for whole school classroom renovationtewide; and
$66,461,000 for school building repair and maintemestatewide.
The following are some of the capital improvemenojgcts |
supported for schools in or near my state represigatdistrict and
non-profit educational institutions in the StateHafwai'i:

1.Honowai Elementary School: The Legislature appabed
$2,000,000 for fiscal year 2007-2008 and reautledriiz for
fiscal year 2008-2009 for design, construction, aqdipment

for electrical system improvements; ground and site

improvements; and equipment and appurtenances.

2.Kaleiopu'u Elementary School: The Legislatur@rapriated
$85,000 for fiscal year 2007-2008 and reauthoritedbr
fiscal year 2008-2009 for design and construction &
covered walkway to the cafeteria and office areaugd and
site improvements; and equipment and appurtenandes.
addition, the Legislature appropriated $550,000fikwal year
2007-2008 and reauthorized it for fiscal year 2Q089 for
design, construction, and equipment for electrigagrades;
ground and site improvements; and equipment
appurtenances.

3. Waikele Elementary School: The Legislature appabed
$100,000 for fiscal year 2007-2008 and reauthoriitefbr
fiscal year 2008-2009 for design and constructimrexpand
the faculty parking lot; ground and site improvemserand
equipment and appurtenances.

4. Waipahu High School: The Legislature appropda&5,000
for fiscal year 2007-2008 and reauthorized it fiscdl year
2008-2009 for design and construction for fenciggound
and site improvements; equipment and appurtenances.

5. Children's Discovery Center: The Legislature rappated
$125,000 for fiscal year 2007-2008 and reauthoriizefibr
fiscal year 2008-2009 and $300,000 for fiscal y2@08-2009
for construction for facility improvements at thenifdren's
Discovery Center. This project qualified as a graarsuant
to Chapter 42F of the Hawaii Revised Statutes.

6. KCAA Preschools of Hawaii: The Legislature apprated
$250,000 for fiscal year 2007-2008 and reauthoriitefbr
fiscal year 2008-2009 for plans, design, and congtn for
the development of a new training center. Thisjquto
qualified as a grant, pursuant to Chapter 42F ef Hawaii
Revised Statutes.

"The Legislature has taken note of the alarmiragesbf some
facilities within the University of Hawai'i systemnd provided
$161,446,000 for fiscal year 2008-2009 by all meaiinancing
for capital improvements in the University systeithe following
are some of the capital improvement projects | suegd for the
University of Hawai'i system:

1. University of Hawai'i system: The Legislaturepagpriated
$60,000,000 for fiscal year 2008-2009 for systemendapital

renewal, deferred maintenance, and health and ysafet

measures.

2. University of Hawai'i at Manoa: The Legislatungpropriated
$8,500,000 for fiscal year 2007-2008 and reautkedriz for
fiscal year 2008-2009 and $35,883,000 for fiscalry2008-
2009 for plans, design, construction, and equipniemt
renovation and addition to the campus center comple

and
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3.University of Hawai'i - West Oahu: The Legisksu
appropriated $135,000,000 in fiscal year 2007-2G08I
reauthorized it for fiscal year 2008-2009 for desig
construction, and equipment for the development ttaf
University of Hawai'i — West Oahu. The projectasinclude
ground and site improvements, construction of stftecture
and new facilities, and all project related costs.

"An efficient system of harbors and airports itavto the flow
of people and goods to, from, and within HawaiheT_egislature
provided an investment of $124,375,000 in reverareifunds for
harbor modernization projects and an additionalo$236,000 for
airport modernization. In order to maintain andpiove our
highway system, the Legislature appropriated $¥3@0 by all
means of financing for fiscal year 2008-2009. Tollowing are
some of the transportation capital improvement qutsj |
supported:

1. Kamehameha Highway Improvements, Waipahu Stee&ia
Uka Boulevard: The Legislature appropriated $150,86r
fiscal year 2007-2008 and reauthorized it for fisemar 2008-
2009 and $5,000,000 for fiscal year 2008-2009 famdl
acquisition and construction for traffic operatibaad other
improvements including sidewalk, bikeway, highwighting,
drainage, and other improvements. This projecléemed
necessary to qualify for federal aid financing and/
reimbursement.

2.Interstate Route H-1, Westbound Afternoon (P.M.)

Contraflow: The Legislature appropriated $5,000,020
fiscal year 2007-2008 and reauthorized it for fisemar 2008-
2009 for design for a p.m. contraflow lane on istate route
H-1 from the vicinity of Radford Drive to the vidty of
Waikele.

3.Ke'ehi Small Boat Harbor: The Legislature appiaipd
$4,000,000 for fiscal year 2008-2009 for plans,igiesand
construction of a bulkhead, pier, pad, and stormtewa
management system and utilities installation aekieSmall
Boat Harbor to relocate Honolulu Marine, LLC fronawai'i
Community Development Authority property.

"The following are other capital improvement prge |
supported that are located in or near my stateeseptative
district:

1.Kunia Agricultural Park: The Legislature appriaped
$250,000 for fiscal year 2007-2008 and reauthoriizefibr
fiscal year 2008-2009 for plans to develop Kuniaiégtural
Park.

2.Waipahu United Church of Christ: The Legislature
appropriated $250,000 for fiscal year 2007-2008 and

reauthorized it for fiscal year 2008-2009 for designd
construction for improvements for a community centé&his
project qualified as a grant, pursuant to Chap&f of the
Hawai'i Revised Statutes.

3.American Box Car Racing International: The L&tdige

appropriated $75,000 for fiscal year 2007-2008 and

reauthorized it for fiscal year 2008-2009 for plagasign, and
construction for a youth facility. This projectalified as a
grant, pursuant to Chapter 42F of the Hawaii RevBetutes.

4. Friends of Waipahu Cultural Garden Park: Theidlature

appropriated $250,000 for fiscal year 2007-2008 and

reauthorized it for fiscal year 2008-2009 for constion for
improvements at Hawai'i's Plantation Village. Tipioject
qualified as a grant, pursuant to Chapter 42F efHlawai'i
Revised Statutes.

"The following are other capital improvement prge |
supported that are located in the State of Hawai'i:

1.lolani Palace State Monument: The Legislaturpragpriated
$4,500,000 for fiscal year 2007-2008 and reautledriit for
fiscal year 2008-2009 for construction for air citiocing,
climate control, and related improvements to preséistoric
and cultural artifacts.

2. Lanakila Rehabilitation Center: The Legislatampropriated
$300,000 for fiscal year 2007-2008 and reauthoriizefibr
fiscal year 2008-2009 for design and constructiar f
renovation of the Lanakila Wahiawa center. Thigjgut
qualified as a grant, pursuant to Chapter 42F efHlawai'i
Revised Statutes.

3. Bishop Museum: The Legislature appropriated (,@00 for
fiscal year 2008-2009 for plans, design, and caostn for
repairs and maintenance and other related impravenag the
Bishop Museum.

4.Hawai'i Theatre Center: The Legislature appaipd
$250,000 for fiscal year 2007-2008 and reauthoriizefibr
fiscal year 2008-2009 for construction for improwts to
facilities owned by the Hawai'i Theatre Center. isTproject
qualified as a grant, pursuant to Chapter 42F efHlawai'i
Revised Statutes.

5.Japanese Cultural Center: The Legislature apiatep
$250,000 for construction for repairs and improvetaeo the
Japanese Cultural Center. This project qualifiecaagrant,
pursuant to Chapter 42F of the Hawai'i ReviseduBtat

"For the 2008 Legislative Session, | introducedis®Bill 2323,
which would establish within the beach restoratpecial fund a
sub-account to be known as the resort beach réstofand to be
administered by the Department of Land and NatRedources,
into which shall be deposited general funds appatga by the
Legislature and revenues from the Tourism SpeaiadF which
receives moneys from the transient accommodatenso funds
would be released for expenditure from the reseach restoration
fund unless matched by non-state funds on at easte-to-one
basis. Moneys in the resort beach restoration fuodld be used
to provide for the development and restorationisiter area resort
beaches, including maintenance of any improvemplased on
the visitor area resort beach or in the near-sheaters, as
determined by the department, including debt sendm any
capital expenditures projects and the contractergservices for
those purposes. Fortunately, the legislative mooaymittees
created a proviso in this state budget bill, appadipg $1,000,000
from the special fund for tourism (BED 113) forciéd year 2008-
2009 for beach restoration, provided that restonaprojects on
resort beaches shall be matched dollar-for-dolfamf private
sources and shall be on beaches with public acc&kss beach
restoration fund for resort beaches is to be adidred by the
Department of Land and Natural Resources.

"The Legislature recognized that energy efficienisy an
investment that pays off for itself, and provideti7 $60,000 for
energy conservation and efficiency projects thraughthe State
for fiscal year 2008-2009.

"The lack of affordable housing is a major concerfnthe
legislature. Appropriations to address this isgw#ude a total
infusion of $25,000,000 in general obligation bdodds into the
Rental Housing Trust Fund and the Dwelling Unit 8eing Fund
in order to finance additional affordable housing.

"Given substantially lower than projected gendtald growth
for fiscal year 2007-2008, the Legislature hasterhian honest,
responsible, and sustainable supplemental budgettotal, this
supplemental budget appropriates $10,789,367,66a6al year
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2008-2009. Specifically regarding general fund rapgdations,
this budget appropriates $5,318,212,5547 in figeat 2008-2009.

"Thank you."

Representative Ching rose and asked that theék Gbeord an
aye vote with reservations for her, and the Chsordrdered."

Representative Lee rose in support of the measwteasked that
her written remarks be inserted in the Journal, tiedChair "so
ordered."

Representative Lee's written remarks are as fetlow

"Mr. Speaker, | speak in support of the budgeB2600 HD1,
SD1, CD1 is a conservative budget which appromistd4.7
million less in operating general funds than the&@nor's budget.

"Because of our tight fiscal situation, no new rapieg GIAs
were included. However, 112 GIA applicants witlrgs totaling
approximately $9 million in operating funds and $2dllion in
CIP funds that were appropriated last year stilitWar their
money to be released by the Governor. These iaclud

- The Honolulu Symphony
- Habitat for Humanity

- Catholic Charities

- Easter Seals

- Salvation Army

"In addition, the Governor has failed to releaseta $43 million
appropriations and valuable initiatives passed h®y ltegislature
last year, including $200,000 (Act 147) to provjakrinatal care to
mothers who have substance use problems and $80T0QAct
284) to increase MEDICAID reimbursements to doctmeviding
health care to the underinsured and uninsured.

"The budget prioritizes public safety by providi$ig40,000 for
Department of Justice compliance issues regardiegtah health
services at our prisons and $271,000 for the Hawaiuth
Correctional Facility to maintain compliance withheir
Department of Justice Memorandum of Agreement.

"The budget also prioritizes health and human isesv by
providing, among other items:

- $10 million for adult mental health

- $4.3 million for emergency medical services

- $5.7 million to draw down $7 million in feder&linds for
hospitals that care for the uninsured

- $26 million for the completion of the Kukui Gamk purchase

"Education is another priority funding in HB2500D1. There
is 155% more money than the Governor provided ler repair
and maintenance of our public schools and 42% ntiwae the
Governor provided for the repair and maintenancédrafersity of
Hawaii facilities. The budget also provides a ltofeb57.7 million
for Charter Schools, $1.6 million more than propbd®/ the
Governor.

"For all these reasons, | support this fair arasomable budget,
which is fiscally sound and responsible."

Representative Ward rose in support of the measwith
reservations, and asked that his written remarkim$erted in the
Journal, and the Chair "so ordered."

Representative Ward's written remarks are asvistlo

"Mr. Speaker, | rise with strong reservations uwpmort of
HB2500.

"Mr. Speaker, there is a saying: "Give a man la §isd you feed
him for a day. Teach a man to fish and you feed foma
lifetime." This is the self-help motto that hasbeused to guide
people out of poverty all over the world, exceptaislate in
Hawaii. This budget, with its cuts to TANF fundsdicates that
some legislators want to hand out fish rather tearpowering
people to take control of their own lives and beeoself-
supporting.

"Mr. Speaker, our Legislature's Budget ConfereGoenmittee,
led by Rep. Marcus Oshiro, Chair of the Finance @ittee and
Sen. Rosalyn Baker, Chair of Senate Ways and Medimslizing
the budget have cut $22 million out of proven jobeucing,
poverty-reducing programs.

"Instead of being used in the community to helpdyefamilies
and to prevent at-risk behavior in our youth, HoG@$eir Oshiro
and Senate Chair Baker chose to put this $22 millioa reserve
account where it will sit idle. Hawaii already hifie 4th largest
reserve fund in the nation, and this legislativenenever will only
make poverty-stricken families more numerous. Resdunds
will not gain interest and once transferred, thfesels can only be
used for direct cash assistance and then, onlfafoilies working
a certain number of hours a week.

"Mr. Speaker, every October 1, the federal goveminprovides
Hawaii a block grant of nearly $100 million underpeogram
called Temporary Assistance for the Needy (TANFhese funds
can be used as cash assistance to needy workinfiefanfund
programs that help people prepare and obtain ema@oy as well
as prevention programs that protect at-risk childzed strengthen
families. But, there is one caveat — once funésdasignated for
cash assistance, they cannot be moved to othergonsg As a
result, DHS allocates approximately $45 milliontbése Federal
funds for cash assistance and uses the majorifyrafs to help
families break the cycle of poverty through johirtiag programs
and prevention initiatives that work with childratarisk.

"Mr. Speaker, historically, the number of familiexeiving the
work assistance payments has steadily decline@ €00, even in
the worst of economic times in the aftermath of19/1For
example, in 1999, there were over 16,000 househa&dsiving
cash assistance; last year the caseload was amateky 6,000.
These figures prove that the work training and lyoat-risk
programs work — fewer people need cash assistansgpplement
their wages.

"Mr. Speaker, there were strong protests from DHise
Minority members in the Legislature and the progreemticipants
themselves, yet the Majority on the House Finanmzkthe Senate
Ways and Means Committees cut nearly one-quarttéreoTANF
funds from the work training and prevention progsamAs a
result, thousands of people will be deprived of ghiils training,
employment opportunities, English as a second lagegicourses,
as well as dozens of other programs that have prtwar ability
to help Hawaii's neediest find and retain jobs. efevmore
troubling, thousands of children that were enrolledarious after
school programs and at-risk youth programs will elothe
encouragement and support these programs offer.

"Mr. Speaker, these programs have proven to peothe vital
assistance needed to address social issues béfeyebecome
tomorrow's tragedies and crises. These prograrps Hmmeless
families transition to a new life. They work wisingle parents to
find employment. They prevent teenage pregnhancyg cand
substance abuse and teach life skills to studeFiiese programs
also help victims of domestic abuse and work t@abrhe pattern
of child abuse and neglect.

"Mr. Speaker, the padding of this reserve fundtagally
senseless, inappropriate and borders on the iniggiit These cuts
are ill-timed, ill-conceived and demonstrate igmme of TANF
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funding, as well as a gross lack of compassiorthferthousands of
families struggling to break the cycle of poverty.

"Mr. Speaker, there is one thing that needs tgdid to Chairs
Oshiro and Baker, on behalf of the thousands of &fivmost
vulnerable, "SHAME!," and to all the legislatorshev backed
these unkind cuts to the poorest and most vulnetalong us.

"Thank you, Mr. Speaker, for letting me speak witiong
reservations on this year's budget.”

Representative M. Oshiro rose in support of treasore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."”

Representative M. Oshiro's written remarks ar®ksnys:

"Mr. Speaker, in the closing days of this Sessi@ne has been a
great deal of controversy surrounding two issueshi: budget,
Charter Schools, and Temporary Assistance to Nde&yilies
(TANF). In order to set the record straight, andwe that there is
an accurate accounting of these issues for futuoelgdt
deliberators to reference, | respectfully requést insertion of
certain memoranda and other correspondence.

"Charter Schools:

"Mr. Speaker, this budget cuts $1.6 million frone temployers'
contribution to the EUTF and uses that money tovigea one-
time appropriation for the Charter Schools. Youymecall that
the Governor has transferred over $45 million frtns pot of
money over the past two years. Additionally, vigGavernor's
Message dated February 25, 2008, she asked thatesece
appropriations for health premium payments, indacathat there
were some savings available. At the same timejoveot want to
unnecessarily jeopardize EUTF appropriations. d&loee, we
have included a budget proviso that allows for tremsfer of
appropriations freely between debt service, ERSmeays, and
EUTF payments.

"l realize that this additional $1.6 million thahe Charter
Schools are receiving may not be all that they waut it is more
than what many other State agencies are receivimdact, nearly
all general funded State agencies are receiving mc¢heir overall
funding levels, while Charter Schools are receivimye.

"Mr. Speaker, this approach creates a precedastttat | have
had a very difficult time dealing with. So, | watettake this time
to let future budget deliberators know how we gareh and to give
notice that it is not my intention to let this ptiae happen again.

"Let's look at how we got into this situation, astart with the
Governor. The Administration performed the initidlculation
that slashed the request from Charter Schools backnid-
December. If the Charter Schools are not awar¢haf, they
should be. Despite the rhetoric Charter Schoolg have heard
from the Governor, she did not support their ihitequest,and
has not lifted a finger to come to their aid. Tdministration is
the one that created this problem, and they hawe dwothing to
address it.

"Chair Baker and | asked for a Governor's Messagequest an
increase in Charter School funding. This would ehgwen the
Governor an opportunity to show her true supportificreased
funding, but that Governor's Message never camew tthat this
has become a serious issue, we are disappointethéh&overnor
has still not come forward to help resolve the pobcreated by
the Administration. Given our current financiaffidulties, it has
put the Legislature in a very difficult position.hope the Charter
Schools will understand that the Legislature isrtglextraordinary
measures to help them because we believe it iseibést interest
of the community.

"l understand that the Executive Director for @earter Schools
just came on board on December 11, 2007. Shkagfore, new
and perhaps unfamiliar with the budgetary proceSs. the other
hand, her staff, the CFO, and others at the ChéaBtgrools
Administrative Office, have been there for a whil€hey should
have known, once the Governor's budget was madic pabmid-
December, that this cut was forthcoming. The CSst@uld
review its operations so that concerns are noedagt the 11th
hour.

"Also, it is my understanding that the Charter &thReview
Panel approved a new school just last week. Téis school will
bring in an additional 250 students to the Cha®emnool System.
Knowing that the funding for Charter Schools wasegous issue,
why was approval given to bring even more students the
system? This is not sound management. | am egtyem
disappointed that the Review Panel either didnister the
budget crunch or didn't even care. The Charteo&shReview
Panel may have made the problem worse. All | agkat they be
a part of the solution and not a part of the pnoble

"For the Charter Schools, parents, faculty, andlestts: thank
you for participating in the legislative procesk.is the right and
responsibility of all citizens to seek redress bgit government
through petition, and if necessary, protest; ana lyave done your
civic duty in a civil and dignified manner. Thedislature has its
critics, but sometimes it works. But my challertgeyou is this:
take personal responsibility. This information veag there since
mid-December. If you want to ensure that thisagitn does not
arise again, please take the initiative to talkhwis so that we can
work out problems together.

"I need to make this very clear. This is a omeeti stop-gap
measure. In the interim, | hope that we can gety®ne to work
together to figure some sort of solution that vadlp all of our
public school students, whether they are in a DORosl or a
Charter School. Let's work on an objective fornthiat will allow
us to compare apples to apples. And whatever mepphis
bickering and in-fighting has to stop. After alke are one
community, sharing the same goals of excellenceuinschools,
teachers, and most importantly, our students."

Representative M. Oshiro submitted the followingcuiments
relating to Charter Schools:

[The part left intentionally blank.]
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| { adjusting our budget to move these funds, which always had been intended by DOE to be
M'OL‘M“\MQ {Ql) W&ﬁ% transferred to CSAO for Kamaile Elementary Conversion Charter School, from EDN 150 to
EDN 600. Specifically, we seek the transfer of $2,631,412 to offset the inappropriate
inclusion of DOE's transfer amount in B&F’s budget calculation for new school funding.

Linda Lingle Reshela DuPuis, Ph.D.
Govemnor Executive Director
0 WwR-3 P 121

Mabhalo nui for your consideration of this request.

cc:  Senate Committee on Education
Senator Norman Sakamoto, Chair

Charter School Administrative Office House Committee on Education
1111 Bishop Street, Suite 516 Representative Roy Takumi, Chair
Honolulu, Hawaii 96813
Tel: 586-3775  Fax: 586-3776

March 31, 2008

To: House Committee on Finance
Representative Marcus R. Oshiro, Chair
Representative Marilyn B. Lee, Vice-Chair

From: Charter School Administrative Office - bu >
Reshela DuPuis, Ph.D., Executive Director ZA,A-Z\ —
Subject: Charter School Budget Request Adjustment for New Schools

Aloha kakou,

Mahalo nui for your continuing commitment to public education and issues that impact
Hawai'i's charter school system. Below we present information on the 2008-09 Charter
School Administrative Office’s (CSAO) budget for charter schools. In specific, we are
requesting that $2,631,412 intended by the Department of Education (DOE) to be
transferred to CSAO for our newest conversion charter school, Kamaile Elementary, but
which were inappropriately retained by the Department of Budget and Finance (B&F) in the
EDN 150 budget, be transferred from EDN 150 to EDN 600. Attached, please find a letter
from the Governor’s Policy Office supporting this request.

Information about the intended transfer of these funds from the DOE’s budget to the CSAO
budget for Kamaile Elementary Conversion Charter is based on CSAO’s charter school
budget request submission to B&F as approved by the Charter School Review Panel
(CSRP) and the Board of Education (BOE); and the Administration-approved charter
school budget request as prepared by B&F and submitted to the Hawai'i State Legislature.

DOE 2008-09 Budget Transfer for Kamaile

CSAO’s original 2008-09 supplemental budget request to the Department of Budget and
Finance included a funding adjustment for three new start-up schools and Kamaile
Elementary Conversion Charter School. This new school funding amount was based on

! 3
CSAO CSAO

estimated increased enrollment that combined the enroliment projections for the three
charter applicants with the highest projected enroliment and the 2008-09 projected
enroliment figure for Kamaile Elementary provided to CSAO by the DOE of 641 students.
This total of 1,341 additional students was multiplied by the same per-pupil amount we
requested for existing charter schools, $8,738.51, yielding an overall increased funding

request for new schools of $11,718,342. That overall amount then was reduced by the EXECUTIVE CHAMBERS
amount we expected to receive as a transfer to EDN 600 from the DOE due to the

conversion of Kamaile Elementary, $2,631,412, resulting in a total funding adjustment vy
request for new schools of $9,086,930. This new school funding request was presented to

and approved by the Charter School Review Panel and Board of Education on September

13, 2007 and October 4, 2007 respectively. March 24, 2008

HONOLULU

However, as calculated by the B&F, the Administration’s approved budget request as
submitted to the Legislature included only $4,464,705 in funding for new schools. CSAO

was informed only in late January 2008 that this approved figure included the DOE transfer . . ) itt Educati
amount. Since our original request had already been reduced by the expected DOE %e gono.a:ie EO) T:‘ll(g::':;ﬁgzr,éi}:i\:rsesi::;nlcj:‘;?melf: Il-:(:i‘:lcalion
transfer for Kamaile, B&F’s adjusted figure, in effect, reduced the total amount actually s © gno_rtal e Nom ’ ’
requested for new schools by double the anticipated DOE transfer, or by $5,262,824. This Htate] ?pl; ii 96813
represents over nine percent (9.37%) of our total Administration-approved budget of onolulu, Hawail
$56,150,695 and will reduce system-wide per-pupil funding from the actual per pupil . : tion:
amount in 2007-08 of $8,149.33 to $7,599.66, based on the funding changes described Dear Chairs of the House and Senate Committecs on Education:
above. We appreciate the efforts of the Legislature to address the issue of fundin; for pl'xblic
After the submission of CSAO’s original budget request to B&F but prior to the charter schools. We would like to ask for your sum}:on in pr}?vn?m%h S;Z,gfn ld’f“Z x}? f\;:d‘::g for
i i arts . s ing shoul
Administration’s submission of the B&F-calculated budget to the Legislature, the CSRP K“m?'le ]Zl;mentgrDyNS T};gi»:r:;c:uzogr:‘/eorlfclg;ol)::;mmeerns‘cofﬂgdumlion into }%DN 600 for
approved the applications of only two new start-up charter schools rather than three tr:ns erreh r(l)m
(CSRP had approved Kamaile Elementary as a conversion charter prior to the budget- charter schools.
preparation process). CSAO re-calculated the total projected increased enroliment for : - rthe tions on this matter, please do
these new schools by combining the enroliment projections for the two approved new start- 4Should you have any questions or desire ful < co'n vf%a ‘OI:S Polic: AdvisorPNani
up schools in 2008-09 (Kawaikini PCS: 117; Kona Pacific PCS: 80) and the DOE-provided not hesiiate (0 contac me ol o O e,
projected enroliment for Kamaile (641). This total, 838 additional students, was multiplied edetros @ ;
by the same per pupil amount as requested for existing charter schools, $8,738.51, Sincerely,
yielding an overall increased funding calculation for new schools of $7,322,871. When this ’
amount was reduced by the amount expected to be transferred from EDN 150 to EDN 600 /{&_ pd é:rvv};i_
due to the conversion of Kamaile, we requested support from the Administration for a
recalculated funding adjustment of $4,691,459 for these three new charter schools (see LINDA L. SMITH
attached support letter from the Administration). CSAO presented these amended Senior Policy Advisor
enroliment and budget calculations to the Senate Committee on Ways and Means and the
House Committee on Finance on January 7 and January 9, 2008 respectively. c:  GlenKila
. . Georgina Kawamura
Conclusion and Recommendation . Reshela DuPuis

Given B&F’s inclusion rather than exclusion of DOE’s transfer amount for Kamaile in the
Administration’s approved budget request, the entire charter school system will be
seriously under-funded in 2008-09 unless a reasonable adjustment can be provided by the
Legislature to account for this inconsistencies in funding related to Kamaile Elementary.
CSAO therefore respectfully requests the support of the House Committee on Finance for

2
CSAO
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HOUSE OF REPRESENTATIVES
State of Hawaii

April 4, 2008

MEMORANDUM

TO: Reshela DuPuis, PhD, Executive Director
Charter Schools Administrative Office

FROM: Representative Marcus R. Oshiro, Chairman
House Committee on Financ;’ﬂ"

RE: Charter School Budget Request Adjustment for New Schools

Thank you for your memorandum dated March 31, 2008, requesting the transfer of
$2,631,412 from EDN 150 to EDN 600. It is aiso my understanding that Chair Baker of
the Senate Ways and Means Committee has provided a response to you dated April 4,
2008. I would like to echo the sentiments of Chair Baker as expressed in that response.

Therefore, I insist on receiving official communication from the Governor in the form of
a Governor's Message, relating to the budget, with regard to your request to transfer these
additional funds.

In addition, it is my understanding that the Chief Financial Officer of the Charter Schools
Administrative Office, Mr. Bob Roberts, knew of this discrepancy on or around February
1, 2008 via correspondence with my staff. Therefore, I wish to echo Chair Baker's
sentiments about it taking so long to bring this discrepancy to light.

If you have any questions or concerns, please feel free to contact me at 586-6200. In
addition, you may also contact my Budget Chief, Michael Ng, at 586-6200 as well.
Thank you for your time and consideration on this matter.

c Georgina Kawamura, Director, Dept. of Budget and Finance
Linda Smith, Senior Policy Advisor, Office of the Governor
Patricia Hamamoto, Superintendent, Dept. of Education
Senator Norman Sakamoto, Chair, Committee on Education
Representative Roy Takumi, Chair, Committee on Education
Bob Roberts, CSAO

Representative M. Oshiro continued his written adm as
follows:

"Temporary Assistance for Needy Families:

"Mr. Speaker, one of the areas of criticism in blelget will be
the reductions to the Temporary Assistance for Meeamilies
(TANF) program.

"Mr. Speaker, there have been several comment® ropdhe
Director of Human Services that make the implicatioat we are
heartless in our actions regarding TANF fundings @ former
Legal Aid attorney, Mr. Speaker, | have worked wiithividuals
and families on welfare. | have seen, first hahejr plight and
their hopes and goals. One of the things | findstrasturbing,
Mr. Speaker, are insinuations that we are heartless

"Director Koller and the Governor's "spin" teamvladone a
magnificent job in changing the story. Everyons fagotten and
overlooked the simple truth that this would not 4 issue if
Director Koller had not misled the Legislature,véeg providers,
and the public bysubmitting a false financial plan regarding
TANF. | respectfully request your permission tobsut
correspondence that verifies this.

"The bottom line is that the misleading TANF ficél plan
submitted by the Director of Human Services shdved there are
healthy ending balances through 2014. The truheier, is that
this is a result of incorrect math by the DepartmerOnce
corrected, the Department's TANF financial planvgha deficit of
$16 million at the end of fiscal year 2010 — 20 thsnfrom now.

This means that even if we do nothing now, theré&\Wie a $16
million cut to programs simply to balance the budge

"The Legislature has been forced into making thoege because
of the Department's mistakes and erroneous inféomadrovided
to the Legislature, providers, and the public.

"Mr. Speaker, | hope that the following remarkdl wiarify the
reasons behind the Legislature's actions.

"The State receives nearly $99 million every y&am the
federal government to run its TANF program. Howevie
Administration's plan was to spend $137.6 milliorery year, or
nearly $38 million MORE than what the State recgiveThis is
clearly not a sustainable plan. In fact, the Ooes own
documents show that the TANF reserve fund will have
NEGATIVE fund balance by the end of Fiscal Year @01

"At that point in time, we would be faced with liray to cut
TANF spending by $38 million all at once, far m¢han the $28
million reduction in this budget. Mr. Speaker,tteaems like a far
deeper and crueler course of action to me.

"There is also the belief that having a large mesebalance
means that the money is gone forever. HoweverDgmartment's
own spending habits today clearly points out therem this
reasoning. The only reason that the Departmeablis to spend
TANF money on various arts and culture programiseisause of
the large reserve that is used for cash assistangaents. If those
cash assistance payments can not be made out iefsttrwe, fewer
resources are available for other programs.

"People like analogies, so here is mine: When wedl is
starting to run dry, you start to conserve waten ylon't keep
using it until it runs out and then start lookingr fanother well.
This budget proposes to conserve the TANF resowaceasable,
and that means having to reduce spending on thesgawhile
programs. It is not an easy choice, but given Itreg-term
ramifications, | believe it is the one that bestves the public
interest in the long run.

"It is easy to spend money today and not worryuabmmorrow.
However, | do not feel that it is fiscally respdaisito the people of
Hawaii to do so.

"Thank you, Mr. Speaker."

Representative M. Oshiro submitted the followingcuiments
relating to TANF:

[This part left intentionally blank.]
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HOUSE OF REPRESENTATIVES
State of Hawaii

March 31, 2008

MEMORANDUM

TO: Lillian B. Koller, Director
Department of Human Services

FROM: Representative Marcus R. Oshiro, Chairmanﬁ
House Committee on Finance

RE: TANF Financial Plan

Act 213, Session Laws of Hawaii 2007, Section 209, requires the Department of Human
Services (DHS) to provide a detailed financial plan for federal Temporary Assistance for
Needy Families (TANF) funds. After reviewing the plan posted on the DHS web site,
your assistance is requested in clarifying a discrepancy noted in your TANF financial
plan.

Page 4 of your December 2007 report (please note attachment 1 for reference) provides
a detailed TANF financial plan from Fiscal Year (FY) 2006 to FY 2012. For FY 2007 and
FY 2008, the beginning balance for the Federal Reserve Fund is the sum of the ending
balances of the Federal Reserve Fund and TANF Federal from the prior fiscal year.
However, this is not true for FY 2009-2012.

For example, the FY 2006 ending balance for the Federal Reserve Fund is $83.6 million
and the ending balance for TANF Federal is $35.8 million. The sum of these balances is
$119.4 million, which is the beginning balance of the Federal Reserve Fund for FY 2007.

Likewise, the FY 2007 ending balance for the Federal Reserve Fund is $75.3 million and
the ending balance for TANF Federal is $36.5 million. The sum of these balances is
$111.8 million, which is the beginning balance of the Federal Reserve Fund for FY 2008.

However, the FY 2008 ending balance for the Federal Reserve Fund is $66.8 million and
the ending balance for TANF Federal is $0.8 million. The sum of these balances is
$67.6 million, which is not the beginning balance of the Federal Reserve Fund for FY
2009 reported by DHS. Your report clearly shows a beginning balance of $92.2 million
in FY 2009, $24.6 million more than what the data actually indicates.

Furthermore, the FY 2009 ending balance for the Federal Reserve Fund is $47.2 million
and the ending balance for TANF Federal is $6.3 million. The sum of these balances is
$53.5 million, which is not the beginning balance of the Federal Reserve Fund for FY

fin08-14

2010 reported by DHS. Your report clearly shows a beginning balance of $78.3 million
in FY 2010, $24.8 million more than what the data actually indicates.

The cumulative difference over the two years discussed is $49.5 million. Similar
discrepancies are observed in FY 2011 and FY 2012, resulting in a $99 million over-
statement of revenue over the four years, FY 2009 through FY 2012 (please see
attachment 2 for details).

Please provide the following information:

1. Please discuss the reason(s) for the discrepancies in the calculation of the
fund balances for the Federal Reserve Fund.
2. Please provide an updated TANF financial plan that does not include these
discrepancies.
3. Please discuss the impacts to services as a result of these differences from
the original financial plan that you submitted to the Legislature in December
2007.
Please submit your response to my office no later than Friday, April 4, 2008. Should you
have any questions or concerns regarding this matter, please contact Michael Ng,

Budget Chief, of the House Committee on Finance at 586-6200. Thank you for your
time and consideration of this matter.

Attachments

fin08-14

[This part left intentionally blank.]
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REPORT TO THE TWENTY-FOURTH HAWAII STATE
LEGISLATURE 2008

IN ACCORDANCE WITH THE PROVISIONS OF
ACT 213, PART 7, SECTION 209
SESSION LAWS OF HAWAII (SLH) 2007

DEPARTMENT OF HUMAN SERVICES
BENEFIT, EMPLOYMENT AND SUPPORT SERVICES
DIVISION
DECEMBER 2007

REPORT ON ACT 213, PART 7, SECTION 209, RELATING TO THE STATE
BUDGET, SESSION LAWS OF HAWAII 2007

ACT 213, PART 7, SECTION 210, SLH 2007, requires the Department to submit a detailed
financial plan for federal TANF funds that shall encompass the prior two fiscal years, the current
fiscal year, and the next four fiscal years, to include anticipated expenditures by type and fiscal
year, and the balance of funding in the federal TANF reserve fund; for each of the fiscal years in
the report.

TANF EXPENDITURES FOR STATE FY 2006, 2007, AND 2008:

See the attached charts for an explanation of expenditures for these fiscal years.

TANF FEDERAL FUND RESERVE FEDERAL FISCAL YEAR 2006, 2007:

See attached charts.

TANF PROJECTION FOR THE NEXT FOUR FISCAL YEARS:

The TANF program was reauthorized under the Deficit Reduction Act of 2005. We are currently
evaluating various system, policy, and program changes that would be required due to the
heightened work requirements and the Federal government defining the countable work activities
and requiring the State to implement a documentation and verification system of a client’s
efforts. We believe the expenditures will remain constant over the next four years as that of the
FY 2008 planned TANF expenditures.

[This part left intentionally blank.]
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TANF (FEDERAL) LEGISLATIVE PROVISOS
STATE FISCAL YEAR (SFY) 2008

EXPENDITURE CATEGORIES SECTION AMOUNT
A, TRANSFERS
TRANSFER TO CHILD CARE DEVELOPMENT FUND (CCDF) 206 19,900,000
TRANSFER TO SOCIAL SERVICES BLOCK GRANT (SSBG) 207 9,890,000
TOTAL TRANSFER

B.  ADMINISTRATION 202 9,500,000
C.  SYSTEMS COSTS 208 2,088,155
D.  CASH PAYMENTS TO NEEDY FAMILIES 203 45,000,000

E.  PURCHASE OF SERVICE CONTRACTS
POSITIVE YOUTH DEVELOPMENT (KALIHI, WAIPAHU, EWA BEACH, WAIANAE COAST) 200 (1) 224,875
PROGRAM FOR ABUSED OR NEGLECTED OR AT-RISK CHILDREN (FAMILY DEV, SUPPORT AND COUNSELLING) 200 (2) 442,318
MENTORING TO CHILDREN AND YOUTH OF SINGLE PARENT HOUSEHOLDS 200 (3) 250,000
POSITIVE YOUTH DEVELOPMENT IN THE COUNTY OF HAWAII 200 (4) 380,000
POSITIVE YOUTH DEVELOPMENT (KAPAA MIDDLE, CHIEFESS KAMAKAHELEI MIDDLE, WAIMEA CANYON ) 200 (5) 450,000
ORGANIC MICRO-ENTERPRISE FARMING - WAIMANALO, OAHU 200 (6) 120,419
PROGRAM TO ASSIST LOW-INCOME ADULTS AND ADULTS TRANSITIONING FROM TANF/TAONF 200 (7) 348,993
TRAINING STIPENDS, EQUIPMENT, TUITION FOR TANF ELIGIBLE ADULTS ENROLLED IN CULINARY (HAWAII) 200 (8) 150,000
TRAINING PROGRAM FOR 38 TANF ELIGIBLE ADULTS - BIO TECH AND OTHER AGRICULTURAL (HILO, PUNA) 200 (9) 240,000
COLLABORATIVE TRANSITIONAL LIVING PROGRAMS - TANF ELIGIBLE YOUTH HEAD OF HH (ISLANDWIDE) 200 (10) 644,000
PROGRAM TO ASSIST TANF ELIGIBLE FAMILIES TO BECOME HOMEOWNERS (NANAKULI, HILO, MAUI, KAUAI) 200 (11) 125,000
PROGRAM TO ADDRESS ALCOHOL ABUSE AND STRENGTHEN PUBLIC AWARENESS (HAWAII) 200 (12) 175,650
PROGRAMS FOR DISADVANTAGED YOUTH AND TANF ELIGIBLE ADULTS - PALOLO VALLEY 200 (13) 288,468
PGMS FOR TANF ELIGIBLE NATIVE HAWAIIAN FAMILIES (40) TO SUCCEES IN HOMEOWNERSHIP - LEEWARD COAST 200 (14) 257,055
ASSIST 300 TANF ELIGIBLE FAMILIES TO RISE ABOVE POVERTY LINE TOWARD SELF-SUFFICIENCY (KAUAI) 200 (15) 76,780
ASSIST TANF ELIGIBLE FAMILIES TO RISE ABOVE POVERTY LINE TOWARD SELF-SUFFICIENCY (OAHU, MOLOKAI, HIL¢ 200 (16) 185,000
4,358,558
F.  SALARY FOR 3 TEMPORARY TANF POSITIONS 201 200,000
G.  WORK PROGRAM CONTRACTS, SUPPORT SERVICES, OUT-OF-WEDLOCK PREGNANCY PREVENTION 204 38,663,587
H.  CHILD PROTECTIVE SERVICES - POS 205 7,000,000
AMOUNT APPROPRIATED BY LEGISLATURE THAT IS EARMARKED 5,899,700
J. ACT 107 - HEALTHY START PROGRAM AND ENHANCED HEALTHY START 1,660,409
TOTAL PER LEGISLATIVE PROVISOS 144,160 409

TANF PURPOSES:

1 - Provide assistance to needy famlies.

2 - End the dependence of needy parents by promoting job preparation, work, and marriage.
3 - Prevent and reduce out-of-wedlock pregnancies.

4 - Encourage the formation and maintenance of two-parent families.
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ON OF LEGISLATIVE PROVISOS AND PLANNED TANF EXPENDITURES ( STATE AND FEDERAL

STATE FISCAL YEAR (SFY) 2008 - DETAILED WORKSHEET

A 5 C b E
SFY 2008 SFY 2008
EXPENDITURE CATEGORIES CONTRACT NO. SFY 2008 PLANNED DIFFERENCE TANF MOE
LEG. CAP" (Federal Funds) (B-C) (State Funds)
[A.  TRANSFERS
TRANSFER TO CHILD CARE DEVELOPMENT FUND (CCDF) 16,900,000 16,900,000 0 0
TRANSFER TO SOCIAL SERVICES BLOCK GRANT (SSBG) 9,890,000 5,880,000 0 0
TOTAL TRANSFER 79,780,000 79,780,000 o o
B. ADMINISTRATION 9,500,000 9,500,000 0 6,900,000
C. SALARY FOR 3 TEMPORARY TANF-FUNDED POSITION: 200,000 200,000 0 0
. SYSTEWS COSTS 2086.155 2,600,000 800,000
TECHNICAL ASSISTANGE IN DATA MODELLING RELATIVE TO TANF WORK PARTICIPATION PENDING 300,000 0
IBM CONTENT MANAGER PILOT PENDING 49500 0
DATA WAREHOUSE PROJECT PENDING 57.000 o
HAWI TANF ENHANCEMENTS PENDING 500,000 0
HARDWARE / SOFTWARE PENDING 281726 0
PLANNED COMPUTER/EQUIPMENT OURCHASE FOR ELIGIBILITY WORKERS 0 1,200,000
TOTAL SYSTEMS COSTS 2088.155 755826 800,071 21600,000
E. CHILD WELFARE SERVICES (CWS) - POS 7,000,000
55D - TEEN PREGNANCY PREVENTION & FAMILY STRENGTHENING SERVICES DFHS-05-5E55D-2235 (5AT)
BLUE PRINT FOR CHANGE 507,666 0
PACT 200000 0
FIINA WAURA - OAHU 705,000 0
HALE KIPA 2625555 0
YWCA - EAST HAWAII 400,000 0
FAMILY SUPPORT SERVICES OF WEST HAWATT 00000 0
CHILD & FAMILY SERVICE - KAUAI 198,925 0
CHILD & FAWILY SERVICE - OAHU 00,000 0
MAUT FAMILY SUPPORT SERVICES - MOLOKAT 703,200 0
CATHOLIC CHARITIES - OAHU 400,000 0
MAUI FAMILY SUPPORT SERVICES - MAUI/ LANAI 400,000 0
PACT 483,544 0
TO BE DETERMINED 78,110 0
TOTAL CHILD WELFARE SERVICES - POS 7,000,000 7,000,000 o o
F.  CASH PAYMENTS TO NEEDY FAMILIES 45,000,000
ASSISTANCE PAYMENTS 41,700,000 35,100,000
ADI COSTS ASSOCIATED WITH PROVIDING ASSISTANGE 2,500,000 0
SYSTEMS COSTS ASSOCIATED WITH PROVIDING ASSISTANGE 500.000 0
TOTAL CASH PAYMENTS TO NEEDY FAMILIES 45,000,000 5,000,000 0 35.100,000
(G SUPPORT SERVICES, PREGNANCY PREVENTION AND WORK PROGRAN 36,663.587
SUPPORT SERVICES - FTW PROGRAM (TRANSPORTATION, EDUCATION, TRAINING) 2200000 500,000
NON-ASSISTANCE PAYMENTS (INGLUDING GRANT DIVERSION) 1,450,000 0
SUPPORT SERVICES CONTRACTS
ALOHA HOUSE - SUBSTANCE ABUSE TREATWENT FOR TAONFITAONF (MAUI, MOLOKAI, LANAI ) DHS-07-BESSD-4006 0 24,000
CFS - DOMESTIC VIOLENCE LEGAL SERVICES (EXCEPT KAUAI) DHS-08-BESSD-5048 0 842,100
CYRCA INSURANCE MANAGENENT - MEDICAL BOARD EVALUATION DHS-06-BESSD-3008 0 1,526,861
DLIR - LEGAL ADVOCACY, OUTREACH AND REFERRAL SERVICES FOR TANFITAONF ELIGIBLE | DHS-06-BESSD-3156 (SA2) 150000 0
FOOD STAMP PARTICIPATION AND OUTREAGH SERVICES 250,000 0
GOODWILL - VOCATIONAL REHAB SERVICES FOR TANFITAONF RECIPIENTS ( OAHU) DHS-07-BESSD-4010 (SAT) 632516 0
GOODWILL - VOCATIONAL REHAB SERVICES FOR TANF/TAONF RECIPIENTS ( EAST HAWAII ) DHS-05-BESSD-2191 (SA3)| 475,000 0
FIPHA - HOUSING PLACEVENT PROGRANS FOR TANF FAMILIES DHS-05-BESSD-2140 2763324 0
FPHA - HOUSING PLACENENT PROGRANS FOR TANF FAMILIES DHS-06-BESSD-3167 (SA3) 2:668.000 0
FIINA WAURA - SUBSTANCE ABUSE TREATMENT FOR OAHU AND KAUAI DHS-07-BESSD4005 7032000 0
INSIGHTS TO SUCCESS - VOC REHABILITATION SERVICES ( MAUL, KAUAT, WEST HAWAT ) DHS-06-BESSD-3167 (SAT) 0 354630
LASH - DOMESTIC VIOLENCE LEGAL SERVICES DHS-06-BESSD-3029 (5A2) 0 125,000
TORAHT TREATMENT CENTERS - SUBSTANGE ABUSE SERVICES (BIG ISLAND) DHS-07-BESSD-4004 0 744,000
PARTNERS IN DEVELOPVENT FOUNDATION - FAMILY LITERACY THRU TUTU AND ME DHS-07-BESSDA4171 0 450,000
SSD - DOMESTIC VIOLENCE SHELTER SERVICES & FAMILY STRENGTHENING SERVICES DHS-06-BESSD-3180 (SA2) 0 1,200,000
TIFFE - PARENTING SKILLS AND RESOURCE MANAGEMENT TRAINING DHS-06-BESSD-3064 (SA2) 500,000 0
WINDWARD SPOUSE ABUSE SHELTER - DOMESTIC VIOLENCE SHELTER SERVICES DHS-07-BESSD4208 0 24500
YWCA OF KAUAI - DONESTIC VIOLENGE ADVOGACY SERVICES DHS-08-BESSD-5047 0 57,100
TOTAL SUPPORT SERVICES T zimE EXZTRES
TEEN PREGNANCY PREVENTION & FAMILY STRENGTHENING SERVICES
ADULT FRIENDS FOR YOUTH - TEEN PREGNANGY PREVENTION & FAMILY STRENGTHENING DHS-06-3169 (SAT) 0 24800
BABY HUI - TEEN PREGNANCY PREVENTION & FAMILY STRENGTHENING DHS-06-BESSD-3182 (8A2) 0 24800
BOYS & GIRLS CLUB OF HAWAII - TEEN PREGNANCY PREVENTION - EWA BEACH DHS-07-BESSD4147 0 125,000
BOYS & GIRLS CLUB OF HAWAI- TEEN PREGNANCY PREVENTION - WAIVEA, KAUAT DHS-07-BESSD4150 0 125,000
COUNTY OF KAUAI - FAMILY STRENGTHENING & POSITIVE YOUTH DEVELOPMENT DHS-07-BESSD-4214 0 762,319
DAVID YAHIRO - FAMILY STRENGTHENING SERVICES DHS-07-BESSD4205 2155 0
DBEDT - POSITIVE YOUTH DEVELOPMENT (HIEST ACADEMY PROGRAW) DHS-07-BESSD4213 1,928,568 0
DBEDT - POSITIVE YOUTH DEVELOPMENT (ROBOTICS) DHS-07-BESSD4212 700,000 0
DOE - TEEN PREGNANGY PREVENTION PROGRAM ( PEP AND GRADS PROGRAM) DHS-06-BESSD-3048 (5A2) 56,390 0
DOE - UPLINK { MIDDLE SCHOOL STATEWIDE ) AFTER SCHOOL PROGRAM DFHS-06-BESSD-3117 (SAT) 2,000,000 o
DOD - ABOUT FACE PROGRAM DHS-05-BESSD-2233 (SAS) 1.472.290 0
DOD - ABOUT FACE PROGRAM DHS-07-BESSD-4078 2,500,000 0
DOD - TEEN PREGNANCY PREVENTION (HEALTHY LIFESTYLES) DHS-05-BESSD-2203 (SA2) 2,200,000 0
DOH - MPLEMENT AND MONITOR TEEN PREGNANGY PREVENTION PROGRANS DHS-05-BESSD-1919_(5A3) 54127 0
DOH - MONITORING OF FAMILY PLANNING HEALTH EDUCATION AND OUTREACH SERVICES DHS-08-BESSD-5021 63,587 0
HALE KIPA - TEEN PREGNANCY PREVENTION IN YOUTH SERVICE CENTERS DHS-07-BESSD4148 0 125,000
HAWAI STATE COMMISSION ON FATHERHOOD DHS-06-BESSD-3186 (SAT) 50,000 0
HEKEKO LLC - FAMILY STRENGTHENING DHS-07-BESSD4210 24951 0
FONOLULU BOY GHOIR - POSITIVE YOUTH DEVELOPMENT DHS-07-BESSDATTA 740,654 0
HUIMALAMA | KE KA FOUNDATION - FAMILY STRENGTHENING SERVICES DHS-07-BESSD-4208 24990 0
HUIMALAMA LEARNING CENTER - TEEN PREGNANCY PREVENTION IN YOUTH SERVICE CTRS DHS-07-BESSD4151 0 725,000
HUI MALAMA LEARNING CENTER - TEEN PREGNANCY PREVENTION DHS-06-BESSD-3190 (SAT) 0 24800
IGWT INC - HEALTH EDUCATION NETWORK BY COMMUNITY-BASED ORGANIZATIONS DHS-08-BESSD-5068 0 14,960
KANU O KAAINA LEARNING (KALO) - AF TER SCHOOL PGM AT NATIVE HAWN CHARTER SCH DHS-05-BESSD-2229 (SA3) 7461520 0
KOKUA KALIHI VALLEY - TEEN PREGNANGY PREVENTION IN YOUTH SERVICE CTRS (KALIHE DHS-06-BESSD-3144 (SAT) 0 737,500
KUALOA-HEEIA ECUMENICAL YOUTH (KEY) - POSITIVE YOUTH DEVT (KAHALUU AREA) DHS-08-BESSD-5076 150,000 0
(THE) LEWIN GROUP - STRATEGIC PLANNING & TRAINING FOR DHS STAFF DHS-08-BESSD-5080 36115 0
MAUI ECONOMIC OPPORTUNITY COUNGIL - TEEN PREGNANCY PREVENTION DFHS-06-BESSD-3181 (SAT) 0 24800
MAUI YOUTH & FAMILY SVCS - TEEN PREGNANCY PREVENTION IN YOUTH SERVICE CENTERS DHS-07-BESSD4152 0 125,000
PACT- TEEN PREGNANCY PREVENTION IN YOUTH SERVICE CENTERS (PUUWAT MOMT) DHS-07-BESSD4148 0 725,000
P ACT-TEEN PREGNANCY PREVENTION IN YOUTH SERVICE CENTERS (KALIHI) DHS-06-BESSD-3142 (SAT) 0 201478
PARTNERS IN DEVELOPVENT - POSITIVE YOUTH DEVELOPMENT DHS-07-BESSD-4211 0 14,094
POSITIVE CONNECTIONS - FAMILY STRENGTHENING SERVICES DHS-07-BESSD-4207 15,000.00 0
READ ALOUD AMERICA DHS-07-BESSD-4190 539,671 0
SFCA - ARTS AND CULTURAL EDUCATION TO PREVENT OUT-OF -WEDLOCK PREGNANCIES DHS-07-BESSDA4072 725.000 0
SUSANNAH WESLEY - TEEN PREGNANCY PREVENTION ( KALIHI) DHS-06-BESSD-3140 (SAT) 0 161,022
THE SALVATION ARMY - TEEN PREGNANCY PREVENTION ( KEAAU) DHS-07-BESSD-4154 0 125,000
THE SALVATION ARWIY - TEEN PREGNANCY PREVENTION ( PAHOA ) DHS-07-BESSDA155 0 725,000
THE SALVATION ARMY - TEEN PREGNANCY PREVENTION (HILO ) DHS-07-BESSD-4153 0 125,000
Ut - TEEN PREGNANCY PREVENTION COURSE FOR DOE TEACHERS DHS-07-BESSDA4034 5830 0
UH - EVALUATION OF MIDDLE SCHOOL AFTER SCHOOL UPLINK PROGRAM DHS-06-BESSD-3145 (SA1) [ 202,000
UH - EVALUATION OF MOLOKAI MIDDLE SCHOOL AFTER SCHOOL UPLINK PGN DHS-06-BESSD-3118 (SA1) 0 192,000
HONOLULU SYMPHONY SOCIETY DHS-08-BESSD-5085 30,000 0
TOTAL TEEN PREGNANCY PREVENTION [ Ta5e.730 2510473
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COMPARISON OF LEGISLATIVE PROVISOS AND PLANNED TANF EXPENDITURES ( STATE AND FEDERAL

STATE FISCAL YEAR (SFY) 2008 - DETAILED WORKSHEET

T A B C D E
SFY 2008 SFY 2008
EXPENDITURE CATEGORIES CONTRACT NO SFY 2008 PLANNED DIFFERENCE TANF MOE
LEG. CAP * (Federal Funds) (B-C) (State Funds)
WORK PROGRAM CONTRACTS
CITY & COUNTY OF HONOLULU (WORK HAWAII) - CASE MANAGEMENT SERVICES ON OAHU DHS-08-BESSD-5042 327,707 0
CITY & COUNTY OF HONOLULU (WORK HAWAII) - HO'ALA PRE-EMPLOYMENT TRAINING SVCS DHS-08-BESSD-5043 1,689,047 0
DOD -FORWARD MARCH PROGRAM DHS-06-3127 (SA3) 1,000,000 0
DOE - ADULT BASIC EDUCATION DHS-06-BESSD-3047 (SA2) 0 130,554
DLIR - CASE MGT & JOB DEVELOPMENT SERVICES FOR TANF DHS-04-BESSD-1704 (SA5) 715,327 715,327
DLIR - EMPLOYMENT CORE SERVICES FOR LOW INCOME POPULATIONS DHS-06-BESSD-3058 (SA2) 0 1,250,000
DLIR - SHARED OFFICE SPACE WITH WDD DHS-05-BESSD-2198 42,000 0
GOODWILL - CASE MANAGEMENT SERVICES (OAHU) DHS-08-BESSD-5039 0 1,250,000
GOODWILL - CASE MANAGEMENT SERVICES (EAST HI) DHS-06-BESSD-3031 (SA1) 412,500 0
GOODWILL - UNIVERSAL ENGAGEMENT ( DOWNTOWN, OAHU ) DHS-04-BESSD-1959 (SA3) 632,469 0
GOODWILL - UNIVERSAL ENGAGEMENT ( LEEWARD, OAHU ) DHS-05-BESSD-2136 (SA4) 651,213 0
GOODWILL - UNIVERSAL ENGAGEMENT ( EAST HI - HILO ) DHS-05-BESSD-2137 (SA4) 621,501 0
GOODWILL - SEE PROGRAM ( MARKETING, JOB DEVELOPMENT & PLACEMENT ) DHS-05-BESSD-2175 978,330 0
GOODWILL - SEE PROGRAM ( MARKETING, JOB DEVELOPMENT & PLACEMENT ) DHS-05-BESSD-2175 (SA3) 45,816 0
INSIGHTS TO SUCCESS - CASE MANAGEMENT (MAUI, KAUAI, WEST HI) DHS-06-BESSD-3024 (SA2) 835,767 0
INSIGHTS TO SUCCESS - GRANT DIVERSION PROGRAM ON MAUI, KAUAI, KONA DHS-06-BESSD-3097 (SA2) 869,489 0
NORTHSTAR ALLIANCE - EMPLOYMENT & TRAINING FOR SEE PROGRAM PARTICIPANTS DHS-07-BESSD-4143 2,500,000 0
PATRIOT MANAGED CARE SOLUTIONS - FISCAL AGENT FOR SEE PROGRAM DHS-07-BESSD-4195 175,000 0
PATRIOT MANAGED CARE SOLUTIONS - SEE PROGRAM VARIOUS 2,000,000 0
UNIVERSITY OF HAWAII - BRIDGE TO HOPE CAMPUS EMPLOYMENT DHS-06-BESSD-3059 (SA2) 372,163 0
UNIVERSITY OF HAWAII (KCC) - VOCATIONAL SKILLS INSTRUCTION FOR FTW PARTICIPANTE DHS-07-BESSD-4116 (SAT) 15,000 15,000
UNIVERSITY OF HAWAII (LCC) - ADULT BASIC SKILLS DHS-07-BESSD-4039 (SA1) 101,775 101,775
UNIVERSITY OF HAWAII (MCC) - MAUI DENTAL SERVICES FOR TANF/TAONF ELIGIBLES DHS-05-BESSD-2139 (SA3) 0 150,000
TOTAL WORK PROGRAM CONTRACTS 13,985,104 3,612,656
TOTAL SUPPORT SERVICES, PREGNANCY PREVENTION AND WORK PROGRAM 38,663,587 40,705,674 (2,042,087) 11,967,320
|
H. |PURCHASE OF SERVICE CONTRACTS
POSITIVE YOUTH DEVELOPMENT (KALIHI, WAIPAHU, EWA BEACH, WAIANAE COAST) 224,875 224,875 0
PROGRAM FOR ABUSED OR NEGLECTED OR AT-RISK CHILDREN (FAMILY DEV, SUPPORT AND COUNSELLING) 442,318 442,318 0
MENTORING TO CHILDREN AND YOUTH OF SINGLE PARENT HOUSEHOLDS ‘ ‘ 250,000 250,000 0
POSITIVE YOUTH DEVELOPMENT IN THE COUNTY OF HAWAII 1 380,000 380,000 0
POSITIVE YOUTH DEVELOPMENT (KAPAA MIDDLE, CHIEFESS KAMAKAHELEI MIDDLE, WAIMEA CANYON ) 450,000 450,000 0
ORGANIC MICRO-ENTERPRISE FARMING - WAIMANALO, OAHU [T 120,419 120,419 0
PROGRAM TO ASSIST LOW-INCOME ADULTS AND ADULTS TRANSITIONING FROM TANF/TAONF ‘ ‘ 348,993 348,993 0
TRAINING STIPENDS, EQUIPMENT, TUITION FOR TANF ELIGIBLE ADULTS ENROLLED IN CULINARY (HAWAII 150,000 150,000 0
TRAINING PROGRAM FOR 38 TANF ELIGIBLE ADULTS - BIO TECH AND OTHER AGRICULTURAL (HILO, PUNA 240,000 240,000 0
COLLABORATIVE TRANSITIONAL LIVING PROGRAMS - TANF ELIGIBLE YOUTH HEAD OF HH (ISLANDWIDE 644,000 644,000 0
PROGRAM TO ASSIST TANF ELIGIBLE FAMILIES TO BECOME HOMEOWNERS (NANAKULI, HILO, MAUI, KAUAI 125,000 125,000 0
PROGRAM TO ADDRESS ALCOHOL ABUSE AND STRENGTHEN PUBLIC AWARENESS (HAWAII) 175,650 175,650 0
PROGRAMS FOR DISADVANTAGED YOUTH AND TANF ELIGIBLE ADULTS - PALOLO VALLEY 288,468 288,468 0
PGMS FOR TANF ELIGIBLE NATIVE HAWAIIAN FAMILIES (40) TO SUCCEES IN HOMEOWNERSHIP - LEEWARD COAST 257,055 257,055 0
ASSIST 300 TANF ELIGIBLE FAMILIES TO RISE ABOVE POVERTY LINE TOWARD SELF-SUFFICIENCY (KAUAI 76,780 76,780 0
ASSIST TANF ELIGIBLE FAMILIES TO RISE ABOVE POVERTY LINE TOWARD SELF-SUFFICIENCY (OAHU, MOLOKAI, HILO 185,000 185,000 0
TOTAL PURCHASE OF SERVICE CONTRACTS 4,358,558 4,358,558 [i] 0
|
| AMOUNT APPROPRIATED BY LEGISLATURE THAT IS EARMARKED 5,899,700 |# 0 5,899,700 0
|
J. |ACT 107 - HEALTHY START PROGRAM AND ENHANCED HEALTHY START
[
DOH - SERVICES TO PROMOTE CHILD HEALTH & DEVT IN NEWBORNS OF FAMILIES AT RISK DHS-08-BESSD-5062 1,660,409 1,660,409 0 0
|
K. |AFTER SCHOOL (A+) PROGRAM 0 0 0 6,000,000
|
L. |CHILD CARE BENEFITS 0 0 0 5,000,000
|
M. [MOE FROM DOE - AFTER SCHOOL PROGRAM ADM COSTS 0 0 0 5,000,000
|
N. |MOE FROM MEDQUEST (CFA) 0 0 0 24,000,000
I
|
O. [OTHER AGENCIES (VOLUNTEER HOURS, ETC) 0 0 0 18,000,000
|
P. |PROJECTED UNEXPENDED FUNDS FROM CONTRACTS 0 (6,000,000) 6,000,000 0
|
Q. |PLANNED CONTRACTS USING PROJECTED SAVINGS FROM (Q)
[
COMMUNITY SERVICES RFP 0 3,000,000 0
DRUG ABUSE AWARENESS CAMPAIGN 0 1,000,000 0
PARTNERS IN DEVELOPMENT 0 1,200,000 0
MISCELLANEOUS CONTRACTS 0 800,000 0
0 6,000,000 (6,000,000) 0
TOTAL EXPENDITURES 144,160,409 143,102,867 1,057,542 113,967,320)
| B
* |TANF APPROPRIATED AMOUNT PER SECTION 199 142,500,000 TANF PURPOSES:
TOTAL TANF FEDERAL PER LEGISLATIVE PROVISOS (136,600,300), [T
\ 1 - Provide to needy famlies
TOTAL AVAILABLE APPROPRIATED BY LEGISLATURE THAT IS EARMARKED 5,899,700 2 - End the dependence of needy parents by promoting job preparation

AMOUNT EARMARKED BY LEGISLATURE BUT ABSORBED BY OTHER LINE ITEMS

|

work, and marriage. | | [
- Prevent and reduce out-of-wedlock pregnancies | |

IS

- Encourage the formation and maintenance of two-parent families
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COMPARISON OF LEGISLATIVE PROVISOS AND PLANNED TANF EXPENDITURES ( STATE AND FEDERAL )
STATE FISCAL YEAR (SFY) 2008 - SUMMARY WORKSHEET
[
A B C D
SFY 2008 SFY 2008
EXPENDITURE CATEGORIES SFY 2008 PLANNED DIFFERENCE TANF MOE
LEG. CAP* (Federal Funds) (A-B) (State Funds)
A. | TRANSFERS
TRANSFER TO CHILD CARE DEVELOPMENT FUND (CCDF) 19,900,000 19,900,000 0 0
TRANSFER TO SOCIAL SERVICES BLOCK GRANT (SSBG) 9,890,000 9,890,000 0 0
TOTAL TRANSFER 29,790,000 29,790,000 0 0
|B. [ADMINISTRATION 9,500,000 9,500,000 0 6,900,000
C. SALARY FOR 3 TEMPORARY TANF-FUNDED POSITIONS 200,000 200,000 0 0
D. SYSTEMS COSTS 2,088,155 4,888,226 (2,800,071) 2,000,000
E. CHILD WELFARE SERVICES (CWS) - POS 7,000,000 7,000,000 0 0
F. | CASHPAYMENTS TO NEEDY FAMILIES 45,000,000
ASSISTANCE PAYMENTS 41,700,000 35,100,000
ADM COSTS ASSOCIATED WITH PROVIDING ASSISTANCE 2,500,000 0
SYSTEMS COSTS ASSOCIATED WITH PROVIDING ASSISTANCE 800,000 0
TOTAL CASH PAYMENTS TO NEEDY FAMILIES 45,000,000 45,000,000 0 35,100,000
G. | SUPPORT SERVICES, PREGNANCY PREVENTION, AND WORK PROGRAM 38,663,587
SUPPORT SERVICES - FTW PROGRAM (TRANSPORTATION, EDUCATION, TRAINING) 2,200,000 600,000
NON-ASSISTANCE PAYMENTS (INCLUDING GRANT DIVERSION) 1,450,000 0
SUPPORT SERVICES CONTRACTS 8,470,840 4,844,191
TEEN PREGNANCY PREVENTION & FAMILY STRENGTHENING SERVICES 14,599,730 2,910,473
WORK PROGRAM CONTRACTS 13,985,104 3,612,656
38,663,587 40,705,674 (2,042,087) 11,967,320
H. ' PURCHASE OF SERVICE CONTRACTS 4,358,558 4,358,558 0 0
| AMOUNT APPROPRIATED BY LEGISLATURE THAT IS EARMARKED 5,899,700 0 5,899,700 0
J. |ACT 107 --- HEALTHY START PROGRAM AND ENHANCED HEALTHY START 1,660,409 1,660,409 0 0
K. |AFTER SCHOOL (A+) PROGRAM 0 0 0 6,000,000
L. | CHILD CARE BENEFITS 0 0 0 5,000,000
M. MOE FROMDOE - AFTER SCHOOL PROGRAM ADM COSTS 0 0 0 5,000,000
N. 'MOE FROM MEDQUEST (CFA) 0 0 0 24,000,000
O. OTHER AGENCIES (VOLUNTEER HOURS, ETC) 0 0 0 18,000,000
P. ' PROJECTED UNEXPENDED FUNDS FROM CONTRACTS 0 (6,000,000), 6,000,000 0
Q. 'PLANNED CONTRACTS USING PROJECTED SAVINGS FROM (Q)
COMMUNITY SERVICES RFP 0 3,000,000 0
DRUG ABUSE AWARENESS CAMPAIGN 0 1,000,000 0
PARTNERS IN DEVELOPMENT 1] 1,200,000 0
MISCELLANEOUS CONTRACTS 0 800,000 0
0 6,000,000 (6,000,000) 0
TOTAL EXPENDITURES 144,160,409 143,102,867 1,057,542 113,967,320
TANF PURPOSES:
1 - Provide assistance to needy famlies.
2 - End the dependence of needy parents by promoting job preparation, work, and marriage.
3 - Prevent and reduce out-of-wedlock pregnancies.
4 - Encourage the formation and maintenance of two-parent families.
* | TANF APPROPRIATED AMOUNT PER SECTION 199 142,500,000
TOTAL TANF FEDERAL PER LEGISLATIVE PROVISOS (136,600,300)
TOTAL AVAILABLE APPROPRIATED BY LEGISLATURE THAT IS EARMARKED 5,899,700 |

Last Updated: 12/11/2007 2:00 PM
Print Date: 1/16/2008 4:52 PM

F:/Detailed Financial Plan (SFY) - FY 08 Legislature
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LINDALINGLE LILLIAN B. KOLLER, ESQ.
GOVERNOR OIRECTOR
HENRY OLIVA
OEPUTY DRECT
W APR -1 P y: |5
STATE OF HAWAII
DEPARTMENT OF HUMAN SERVICES
. Box 33
Honolulu, Hawaii - 96809-0339
April 7, 2008
MEMORANDUM
TO: The Honorable Marcus R. Oshiro, Chair
House Committee on Finance
FROM: Lillian B. Koller, Director
Department of Human Services
SUBJECT: TANF Financial Plan

MDA (et

" Thank you for allowing us to respond today to your March 31, 2008 memo. Attached
are the following:

An email from Cynthia Gomez dated April 7, 2008 explaining how the
discrepancies in the calculations of the TANF fund balances occurred.
Arevised TANF Financial Plan with the corrections and additional notations in
bold at the bottom of the chart. It is important to consider these notations as
you move forward with decision-making relating to proposed cuts in Federal
TANF funds.

Impacts from proposed cuts to TANF funded programs in a hand-out entitled
“WHY WE NEED TO PROTECT OUR TANF-FUNDED SOCIAL PROGRAMS".

With respect to the attached revised TANF Financial Plan, which spans from 2006
to 2012, please note:

“This is not reliable. This is not an T ion of the that
will be available in the TANF Reserve at any given time because:

1.

2.

Contracts are allocated at full contract price which rarely gets fully
expended and unused amounts lapse to the TANF Reserve;

TANF transfer to CCDF ($19.9 Million) is allocated to full appropriation
level which rarely gets fully expended and unused amounts lapse to the
TANF Reserve;

. TANF transfer to SSBD ($9.89 Million) is allocated to full appropriation

level which rarely gets fully expended and unused amounts lapse to the
TANF Reserve;

. Cash assistance is allocated at the full authorized amount while spending

is only on families who meet Federal eligibility requirements and unused
amounts will lapse to the TANF Reserve;

AN EQUAL OPPORTUNITY AGENCY

[This part left intentionally blank.]

The Honorable Marcus R. Oshiro, Chair

April 7, 2008

Page 2

5. Position vacancy savings from TANF funded positions will lapse to the
TANF Reserve; and

6. Information and Technology contracts are allocated at full contract price
and, if not fully ded, will lapse d amounts to the TANF
Reserve.

The only time that DHS has reliable figures for the actual amount in the TANF
Reserve is at the end of December following the close of the Federal fiscal
year.”

Finally, we wish to point out that while the TANF Reserve has been reducing over
the past few years, this is not solely due to our expanded TANF spending under TANF
Purposes 2, 3 and 4, including many new work and work support programs, positive
youth development and family strengthening programs, and child welfare services.
While Legislators are targeting these valuable programs for reduction, supposedly in
order to build up the TANF Reserve, please take note that there is another significant
contributor to the reduction of the TANF Reserve over the past few years.

Specifically, to maximize the use of Federal TANF funds, DHS shifted $18 million
in expenses from State money to Federal money in 2008, shifted $18.6 million from
State to Federal funds in 2007, and we had intended to continue doing this with the
Legislature’s approval. These Federal TANF funds are used for cash assistance to
the disabled and others who do not qualify for TANF and were previously paid with
State funds. These Federal TANF funds for cash assistance come from the TANF
Reserve and significantly reduce the TANF Reserve.

If Legislators are intent on building up the TANF Reserve again, instead of cutting
valuable work support and family poverty reduction programs, they can resume
spending State funds — instead of Federal TANF funds — in the amount of $20 million
per year starting 2009 for cash assistance to the disabled and others who do not
qualify for TANF as was previously done, prior to 2006. This would leave the TANF
Reserve at $48.9 million for 2010 and slow down the reduction in TANF Reserve
through 2012. Enclosed is an alternative TANF Financial Plan showing this strategy.

We stand by our policy in favor of putting all the Federal TANF Reserve to work to
prevent and ameliorate family poverty in Hawaii. Please encourage you and your
colleagues to join us.

Attachments
c: Senator Rosalyn H. Baker

Barry Fukunaga, Chief of Staff,
Office of the Governor

AN EQUAL OPPORTUNITY AGENCY

Cynthia Gomez /DHS To Pankaj Bhanot/bessd/DHS@DHS
04/07/2008 03:47 PM cc Lillian B Koller/DHS/StateHiUS@StateHiUS, Edwin
Igarashi/DHS@dhs
bee

Subject Response to House Committee on Finance (Re: TANF
Financial Plan)

Hi Pankaj,

This is in response to question no. 1 of Representative Marcus R. Oshiro's request, asking for the
© for the crep: in the ion of the fund balances for the Federal Reserve Fund The

dlsgreqancy was attributed to an error in the Excel spreadsheet formula that was used to compute mé
beginning balances. The cell that showed the FY 2009 Federal Reserve Fund beginning balance
contained the formula "N44 (Ending Balance of FY 2008 Federal Reserve Fund) + 044 (Ending Balance
of FX 2008 TANF fe_deral) +24.6." This formula resulted in a beginning balance of $92.2 million. The
ac!dmonal $24.6 million was from a previous calculation that in error, was not deleted (ﬁ’lease n(;le that
this Excel spreadsheet had been used in prior years wherein actual numbers were eniered instead of
formulas).‘ The formula should have been "N44 (Ending Balance of FY 2008 Federal Reserve Fund) +
044 (Ending Balar!ce of FY 2008 TANF Federal),” resulting in the correct balance of $67.6 million The
spreadsheet has since been revised and updated to reflect the correct balances . Attached is the ’
%rcer:::ﬁhv;osrs;he?;hgwsl(i)rggEF\;_zuog llieginning Balance for Federal Reserve Fund of $67.6 million

of nding Balance for Fe il F '
Ending Balance of TANF Federal o? $0.8 million. dera) Reserve fund of $68.8 i and Y 2008

Financial Plan - FY 08 Legislature.xls

Cynthia Gomez

Financial Management Office

Tel (808) 586-5647

Fax (808) 586-5636

Email: cgomez@dhs.hawail.gov

NOTICE: This information and attachments are intended
n al c X only for the use of the individual or entit ich it i
;\Tg;zs::%;;;ma::;n?am |nforrr‘|anon‘ th?t is privileged and/or confidential. If the reader of this mesys;:ewizur:\zllil‘::
" X or copying of this ication is strictly prohibited
punishable under state and federal law. If you have received this communication and/or auazh;:nemsl ; es:?:r r:isyagg
notify the sender via email immediately and destroy all electronic and Ppaper copies. '
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WHY WE NEED TO PROTECT OUR TANF-FUNDED SOCIAL PROGRAMS

Under budget amendments that the State Legislature is considering, there is a danger that
Hawaii’s most vulnerable populations will sutter harm due to severe spending cuts of
Federal dollars. Many parents and children will be deprived of programs that strengthen
at-risk families. bring about positive youth development and help people prepare for and
obtain employment.

The House budget plan (HB 2500, HD1) would impose $27 millivn in Federal spending
cuts to our State’s annual allotment of Temporary Assistance for Needy Families (TANF)
funding. The Senate plan (HB 2500, HD1, SD1) would slash $22 million in Federal
TANTF expenditures.

While some Legislators think it is fiscally prudent to save these Federal dollars for
another day, making severe cuts to Hawaii's social programs would actually have the
opposite ettect. Research shows these programs (see attached list of programs) tulfill the
goals of TANF by preventing and ameliorating the long-term effects of family poverty,
thus saving taxpayer dollars. This is accomplished by providing services to assist tamilies
living in poverty by helping them find and keep employment. and by promoting academic
achievement and career preparation, reducing teenage pregnancies, fighting drug and
alcohol abuse, teaching life skills and healthy choices, and saving families from domestic
violence and child abuse and neglect.

Here are some of the reasons why the Department of Human Services (DHS) strongly
believes that the proposed cuts in Federal TANF spending would be harmtul for Hawaii's
people.

You can save Federal TANF funds but you cannot use them for a rainy day

Our State’s annual allotment of nearly $100 million in Federal TANF funds may not
serve as an effective “rainy day” emergency fund during an economic collapse. If a large
number of businesses do close in the future, their laid-oft workers would be eligible for
six months of unemployment benetits. Such families may receive too much money to
yuality for cash assistance through TANF. It is far better to put these Federal dollars to
work right now by providing needy residents with training. childcare, transportation and
other supports that enable them to successtully compete for rewarding jobs and become
fully productive, taxpaying citizens.

It’s magic: You can scale back on poverty prevention programs at any time

[f Hawaii does sustain a harsh economic downturn that causes a significant spike in the
weltare rolls, at that time we could reduce Federal spending on poverty prevention
programs and direct these TANF dollars toward cash assistance. DHS has the flexibility
to scale back or eliminate Federal funding for contracted services at any time. However,

why would we want to cut these valuable programs prematurely? Our State economy is
still growing and the family poverty prevention programs are succeeding. Moreover, our
TANF caseload has not increased since 2000, and a significant increase is unlikely,
despite gloomy predictions from some people.

Beware of self-fulfilling doomsday prophecies

I the Legislature slashes $7 million from our Federal TANF work and work support
contracts as the Senate has proposed to do, or slashes $5 million as the House has
proposed to do, this unwise move could result in a self-fultilling doomsday prophecy.
Curting programs that promote self-sufficiency by helping DHS clients transition from
welfare to the workplace would keep these families trapped in poverty. In addition,
companies may have a harder time meeting their labor demands by employing welfare
clients at a time when Hawaii has experienced the lowest unemployment rates in the
nation over the past several vears.

Getting the biggest bang for our taxpaver bucks

In addition, proposed cuts to family poverty prevention programs for at-risk youth would
result in more unwanted pregnancies, higher dropout rates in school. an increase in
substance abuse, escalation ot child abuse and domestic violence, and a general rise in
crime. Investing in positive youth development and teen pregnancy prevention programs
creates many additional social benefits, meaning we get more mileage out of our Federal
TANF expenditures. These added benefits include character building among at-risk teens,
better school attendance and graduation rates, avoidance of alcohol and drug abuse,
enhanced life skills and improved job preparedness.

We cannot hope for a bigger return on our Federal TANF spending than helping Hawaii's
voung people turn their lives around and achieve their potential as productive citizens.
Our strategy of contracting with community providers for family poverty prevention
services began in December 2003 when DHS awarded a total of $500.000 to three
organizations: the Susannah Wesley Community Center, Kokua Kalihi Valley and
Parents and Children Together (PACT). and has grown to an investment of
approximately one quarter of all our Federal TANF funds into family poverty prevention.

This compassionate and forward-thinking strategy has proven successtul for many
reasons. It has won the endorsement of top-ranking Federal officials, and it deserves to be
continued.

OQur TANF-funded programs are proven to be effective

When DHS funds family poverty prevention programs, we want to make sure this TANF
money is well spent. That is why we contracted in 2006 for an independent study by the
notably respected Lewin Group. This health and human services consulting tfirm
determined that every TANF-funded positive youth development and teen pregnancy
program in the State follows approaches that are known to be effective. The consultants

based this analysis on visits to the program sites and on extensive research published in
the scientific literature.

Proposed Federal TANF spending reductions disregard the TANF Strategic Plan

The Legislature’s intention to sharply reduce Federal TANF spending totally disregards
objectives of the recently implemented Five-Year TANF Strategic Plan. This plan was
called for by the 2006 Legislature and developed over 18 months with the assistance of
community stakeholders across the [slands.

According to the plan, at least 25 percent of the State’s annual Federal TANF block grant
(nearly $100 million per year) should be spent on TANF Purpose 3 (preventing out-of-
wedlock pregnancies, including positive youth development programs) and TANF
Purpose 4 (forming and maintaining two-parent families, including family strengthening
services). [t the Legislature’s proposed spending cuts become reality, the percentage of
Federal TANF funds used for these purposes would drop to just 2 percent.

By spending Federal funds, we save State dollars

Since Lillian Koller became Human Services Director in 2003, DHS has worked to
maximize the spending of Federal dollars while minimizing the spending of State dollars.
This sound fiscal strategy has the Legislature’s support and is producing substantial
savings for the State budget.

For example, to maximize the use of Federal TANF funds, DHS shifted $18 million in
expenses from State money to Federal money in 2006. shifted $18.6 million in 2007 and
intends to continue this strategy at approximately $20 million annually in the future.
These Federal TANF funds come from the TANF Reserve and significantly reduce the
TANF Reserve.

DHS can accomplish this shift because our community-based service providers — the ones
in danger of losing TANF support — also use non-Federal funds to help families escape
poverty or avoid becoming destitute. Because these etforts are in keeping with the goals
of TANF. the Federal government allows DHS to count expenditures by our service
providers toward the State’s Maintenance of Effort (MOE) requirement.

This means Hawaii can use Federal dollars — and save State funds — when providing cash
assistance (welfare checks) to disabled people and others who are not eligible for TANF
because they do not meet the Federal work requirements. [f DHS has to cut back on its
service contracts. we will have to increase spending of State doHars to meet the required
MOE expenditures in order to avoid Federal penalties.

[f Legislators are intent on building up the TANF Reserve again, instead of cutting

valuable work support and family poverty reduction programs, they can resume spending
State tunds - instead of Federal TANF ftunds - for cash assistance to the disabled and

others who do not quality for TANF-and were previously paid with State funds. This will
restore approximately $18 million to $20 million to the TANF Reserve annually.

It is a scandalous waste to let our share of Federal funds sit idle

Finally, it does not make sense to leave Federal dollars in the Federal treasury rather than
put that money to the best possible use. To deprive our citizens of their fair share of
Federal dollars, or to let that money sit idle, is a scandalous waste of resources. Many of
Hawaii’s men, women and children have significant needs. We should use our Federal
TANF funding — every last penny - to empower people so they can gain self-sufficiency,
self-determination and independence. and lead happy and productive lives.
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The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@02%D 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
THE STATE BUDGET," passed Final Reading by a votel®
ayes, with Representatives Marumoto, McKelvey arakas$one
being excused.

At 12:11 o'clock p.m., the Chair noted that H.B. 500, HD
1, SD 1, CD 1, passed Final Reading.

At 12:11 o'clock p.m., the Chair declared a recssBject to the
call of the Chair.

The House of Representatives reconvened at 1cldck'p.m.
with Vice Speaker Chong presiding.

At this time, the Chair recognized the Clerk winmaunced:

"I have been informed by a representative of tfesiBent of the
Senate that the Conference Committee Report for Nd3 2500,
HD 1, SD 1, CD 1, was adopted, and said H.B. N@02%ID 1,
SD 1, CD 1, Relating to the State Budget, passedl Reading in
the Senate at 11:15 a.m. on this day.

"In addition, | have been informed by the Assistaterk of the
House that at 12:14 p.m. on this day, H.B. No. 25D 1, SD 1,
CD 1, has been duly transmitted by the Legislattoethe
Governor, pursuant to Article VII, Section 9, okthawaii State
Constitution."

The Chair then announced:

"Members, at this time the Chair will be taking nference
Committee Report No. 43-08 out of order."

CONSENT CALENDAR
UNFINISHED BUSINESS

Conf. Com. Rep. No. 43-08 and S.B. No. 2363, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
and S.B. No. 2363, SD 2, HD 1, CD 1, entitled: BAL FOR
AN ACT RELATING TO SEXUAL ASSAULT," were
recommitted to the Committee on Conference, with
Representatives Berg and Nakasone being excused.

The Chair then announced:

"Members, there will be no discussion as thesastare agreed
to by this body, for placement on the Consent Gidefi

At 1:16 o'clock p.m., Representative Takai reqeebst recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Iclotk’p.m.

Conf. Com. Rep. No. 13-08 and S.B. No. 2838, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee

was adopted and S.B. No. 2838, SD 2, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO TAXATION," passed Final

Reading by a vote of 50 ayes, with Representataieallone being
excused.

Conf. Com. Rep. No. 15-08 and S.B. No. 2054, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2054, SD 2, HD 2, CD fitlest "A
BILL FOR AN ACT RELATING TO FAMILY COURT," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.

Conf. Com. Rep. No. 17-08 and S.B. No. 3087, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3087, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Awana submitted written remarksupport of
the measure as follows:

"Thank you, Mr. Speaker, | stand in support.

"Earlier this year, an incident took place in Daé@win Honolulu
where prevailing wage law at a construction sites wkaced into
question. This bill helps to address these tyfestaations and is
supported by the Department of Labor and IndusRightions. |
believe the penalties are just, as violations arelled swiftly with
the message being loud and clear. Pay your wodaa@srding to
the law or a heavy price of financial penalties dntiire job
opportunities will be jeopardized. Thank you, 8peaker."

The motion was put to vote by the Chair and cdrrand the
report of the Committee was adopted and S.B. N873GD 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
CONTRACTOR SUSPENSION ON PUBLIC WORKS
PROJECTS," passed Final Reading by a vote of 58, ayih
Representative Nakasone being excused.

Conf. Com. Rep. No. 18-08 and S.B. No. 1035, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 1035, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO MAKAHIKI DAY
COMMEMORATION," passed Final Reading by a vote @& 5
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 21-08 and S.B. No. 1337, HDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 1337, HD 1, CD 1, entitleél BILL
FOR AN ACT RELATING TO CONTEMPT OF COURT,"
passed Final Reading by a vote of 50 ayes, withrédeptative
Nakasone being excused.

Conf. Com. Rep. No. 22-08 and S.B. No. 1961, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 1961, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO BAIL," passed Final
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Reading by a vote of 50 ayes, with Representataieallone being
excused.

Conf. Com. Rep. No. 25-08 and S.B. No. 1891, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 1891, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO PUBLIC LANDS," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.

Conf. Com. Rep. No. 27-08 and S.B. No. 2456, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2456, SD 2, HD 1, Cpa%s Final
Reading, seconded by Representative B. Oshiro.

Representative Karamatsu submitted remarks incstmb the
measure as follows:

"I rise in support.

"Since the 2005 Legislative Session, | have beerkiwg to
create a new law to discourage impersonation. réasoning is
that people are being harassed by individuals isgreting them,
especially on the Internet. It has already hapgpenea friend of
mine. The act of harassing by impersonation case#areparable
damage by ruining one's reputation, placing onéear of one's
safety, and inflicting emotional distress.

"Senate Bill 2456 is the companion to my Housd BB19,
which proposed to add computer communication asrm fof
nonconsensual contact in the offense of harassimerstalking.
However, Senate Bill 2456, Senate Draft 2, HousaftDt was
amended by the House Judiciary Committee to incthdepolicy
goal of discouraging impersonation, which is frormother bill of
mine, House Bill 2320.

"This measure would create a new section in thevaia
Revised Statutes to include "harassment by impatsom” Under
this definition, "A person commits the offense @r&ssment by
impersonation if that person poses as another pevgithout the
express authorization of that person, and makesaoses to be
made, either directly or indirectly, a transmissfnany personal
information of the person to another by any oratesnent, any
written statement, or any statement conveyed by elagtronic
means, with the intent to harass, annoy, or alany erson."
Harassment by impersonation would be a misdemeanor.

"Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N6624&D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
HARASSMENT," passed Final Reading by a vote of $@sawith
Representative Nakasone being excused.

Conf. Com. Rep. No. 28-08 and S.B. No. 2449, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2449, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO EDUCATION," passed
Final Reading by a vote of 50 ayes, with Represimetilakasone
being excused.

Conf. Com. Rep. No. 29-08 and S.B. No. 3051, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3051, SD 2, HD 1, Cfiags Final
Reading, seconded by Representative B. Oshiro.

Representative Awana submitted remarks in suppbrthe
measure as follows:

"Thank you, Mr. Speaker. | stand in support.

"This measure is a common sense approach to agsthe
safety and welfare of those most vulnerable. Wedn® make
sure that those seeking help out of a dangerouatisih are not
being taken advantaged of by individuals who mayabeolf in
sheep's clothing'. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N613@&D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
CRIMINAL HISTORY BACKGROUND CHECKS FOR
SOCIAL SERVICES PROGRAMS," passed Final Readingaby
vote of 50 ayes, with Representative Nakasone lmingsed.

Conf. Com. Rep. No. 31-08 and S.B. No. 2080, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2080, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO TEACHER LICENSURE,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 32-08 and S.B. No. 2785, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2785, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO DISTRICT COURT
JURISDICTION," passed Final Reading by a vote o&§8s, with
Representative Nakasone being excused.

Conf. Com. Rep. No. 36-08 and S.B. No. 1802, HDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 1802, HD 1, CD 1, entitleél BILL
FOR AN ACT RELATING TO MENTAL HEALTH," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.

Conf. Com. Rep. No. 37-08 and S.B. No. 2396, SDHD 3,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2396, SD 1, HD 3, CD fitlest "A
BILL FOR AN ACT RELATING TO MENTAL HEALTH,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 38-08 and S.B. No. 2212, SDHD 2,
CD 1:
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On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2212, SD 1, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO CRIME," passed Final
Reading by a vote of 50 ayes, with Representatieallone being
excused.

Conf. Com. Rep. No. 39-08 and S.B. No. 2867, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2867, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO THE HAWAII PUBLIC
PROCUREMENT CODE," passed Final Reading by a v6t&80o
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 40-08 and S.B. No. 3001, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 3001, SD 2, HD 2, CD fitlest "A
BILL FOR AN ACT RELATING TO ENERGY EFFICIENCY,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 42-08 and S.B. No. 1487, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 1487, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO CONTROLLED
SUBSTANCES," passed Final Reading by a vote of y&& awith
Representative Nakasone being excused.

Conf. Com. Rep. No. 44-08 and S.B. No. 2157, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2157, SD 1, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Lee submitted remarks in suppditeofneasure
as follows:

"Mr. Speaker, | rise in support of this measuréafeg to Health
— Controlled Substances and Pain Patient's BRights.

"The purpose of this bill is to ensure treatmemtgfatients living
with pain from a disease, chronic condition or ftieath illness.
The Patient's Bill of Rights has been amended adfglthat pain
patients have a right to obtain a prescription &antrolled
substances to relieve pain. This bill will helppvide relief to
pain patients so that they can lead normal livesht greatest
extent possible, by providing them with access tesgription
medication.

Specifically, this bill will:

(1) Clarify the provisions for prescribing opiatesdication for
pain treatment; and

(2) Extend the length of time for a schedule lintrolled
substance prescription to be filled from threedwves days
after the prescription is issued to the patient.

"An extension of the prescription medication veiisist patients
who may not have the means to visit a pharmacyimttiree days
of their prescription date.

"This measure also provides that patients suffesevere acute
or chronic pain shall be entitled to receive a grigsion of opiate
medication, if requested by the patient; providing patient is not
addicted to the opiate and the opiate is apprapf@attreatment.

"| strongly support passage of this bill becauseill improve
the quality of life for patients who are sufferingth their iliness. |
believe that being comfortable and managing paiofisitmost
importance to all of us who will someday find ouves facing the
end of our own lives.

"l urge the Members to support this measure."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N6728D 1,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
HEALTH," passed Final Reading by a vote of 50 ayeg&h
Representative Nakasone being excused.

Conf. Com. Rep. No. 48-08 and S.B. No. 2827, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2827, SD 1, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO PUBLIC CONTRACTS,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 56-08 and H.B. No. 3126, SD@) 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 3126, SD 2, CD 1, déssl
Reading, seconded by Representative B. Oshiro.

Representative Awana submitted remarks in suppbrthe
measure as follows:

"Thank you, Mr. Speaker. | stand in support.

"Our agriculture industry in Hawaii is in desperateed of
support. This bill rises to the occasion of helpifarmers on
Hawaiian Homelands by increasing the ceiling froB0,800 to
$200,000. | hope this measure will encourage skistor of the
agriculture industry to take advantage of thisiatite as the
results will not only help lessees, but our Statenbving closer to
a sustainable Hawaii. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N@63E5D 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
HAWAIIAN HOMES COMMISSION ACT," passed Final
Reading by a vote of 50 ayes, with Representataieallone being
excused.

Conf. Com. Rep. No. 59-08 and H.B. No. 2953, SDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2953, SD 1, CD 1, entitledl BILL
FOR AN ACT RELATING TO MOTOR VEHICLES," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.
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Conf. Com. Rep. No. 61-08 and H.B. No. 1356, HD 3D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 1356, HD 2, SD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Awana submitted remarks in suppbrthe
measure as follows:

"Thank you, Mr. Speaker. |rise in support.

"With this measure, former foster youth will noger be left to
fend for themselves at the age of 18. Now thattelimits have
increased, support will be available up until tige af 26. Former
foster youth who did not have this support providestimony in
strong support during our House Finance Committearihgs.
Many want to continue on to higher education, b Emited
because of a lack of a family structure, of whicany young
adults depend, and a lack of financial resourcékis is a good
bill, Mr. Speaker. This bill makes sure that yowtho may not
have the means to fulfill their dreams of a colleiggree will not
get left behind. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N&613D 2,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATING O
HIGHER EDUCATION BOARD ALLOWANCE FOR FORMER
FOSTER YOUTH," passed Final Reading by a vote ofay8s,
with Representative Nakasone being excused.

Conf. Com. Rep. No. 63-08 and H.B. No. 523, HD 3D 1,
CD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and H.B. No. 523, HD 2, SD 1, CD litledt "A
BILL FOR AN ACT RELATING TO CHILDREN," passed Final
Reading by a vote of 50 ayes, with Representataieallone being
excused.

Conf. Com. Rep. No. 64-08 and H.B. No. 2139, HD 8D 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2139, HD 2, SD 1, Cpeks Final
Reading, seconded by Representative B. Oshiro.

Representative Awana submitted remarks in suppbrthe
measure as follows:

"Thank you, Mr. Speaker. | stand in support.

"This bill will give the gift of life for many whatiently wait
on a long waiting list. In most cases, this gitimes under
unfortunate circumstances. Last year, a young fnam the
mainland was killed in my district. It was an extrely sad event.
However, the family of this young man donated tlsein's organs
so that others may be able to live or live a bditer | commend
those individuals who have decided to take thip stiebecoming
an organ donor and | commend those family membars ave left
without a loved one, yet realize that those whoewest will live
on through such donations. Thank you, Mr. Speaker."

Representative Magaoay submitted remarks in stipgfothe
measure as follows:

"Thank you, Mr. Speaker. Mr. Speaker, | rise ipmart of HB
2139, HD2, SD1, CD1. Mr. Speaker, every hour amofierson
dies waiting for an organ transplant. Despite digant
technological improvements and numerous publiciéynpaigns

over the past several decades, the substantigihgleofor organs,
tissues and eyes for life-saving or life-improvitansplants
continues. This shortage persists despite effoytshie federal
government and every state legislature to imprbeesystem. The
Uniform Law Commission (ULC) continues to be a leadn
developing the law in the organ transplant arena] & has
promulgated the Uniform Anatomical Gift Act (UAGA) 2006.

"The original Uniform Anatomical Gift Act was prargated in
1968, shortly after Dr. Christian Barnard's sucftédsansplant of
a heart in November 1967. It was promptly and unifg enacted
in every jurisdiction. The 1968 UAGA created themeo, not yet
recognized at common law, to donate organs, eyeésissue, in an
immediate gift to a known donee or to any donee thight need
an organ to survive. In 1987, the Uniform Law Corssion
revised the 1968 UAGA to address changes in cirtameges and
in practice. Only 26 states enacted the 1987 UAf@Aulting in
non-uniformity between those states and the statggetained the
1968 version. Subsequent changes in each stat¢he/gears have
resulted in even less uniformity. In addition, heitthe 1968 nor
the 1987 UAGA recognizes the system of organ peroent that
has developed partly under federal law. The 2006GHAs an
effort to resolve any perceived inconsistenciesetne adding to
the efficiency of the current system.

"The scope of the 2006 UAGA is limited to donasiofiom
deceased donors as a result of gifts made beforafter their
deaths. Organ donation is purely a voluntary degighat must be
clearly conveyed before an individual's organs arailable for
transplant. The current mechanism for donating msgé& a
document of gift that an individual executes befdesath. The
2006 Act further simplifies the document of gift dan
accommodates the forms commonly found on the betsiver's
licenses in the United States. It also strengttikaspower of an
individual not to donate his or her parts by petimit the
individual to sign a refusal that also bars otHays1 making a gift
of the individual's parts after the individual'satie

"Importantly, the 2006 UAGA strengthens prior lange
barring others from attempting to override an iidii)al's decision
to make or refuse to make an anatomical gift. lfratividual does
not prepare a document of gift, organs may stilldoaated by
those close to the individual. Another achievemeihthe 2006
UAGA is that it allows certain individuals to make anatomical
gift for another individual during that individusl' lifetime.
Healthcare agents under a healthcare power ohattand, under
certain circumstances, parents or a guardian, thaseower. The
donor must be incapacitated and the permissiorr diae to be the
individual in charge of making healthcare decisiahsing the
donor's life.

"Second, the 2006 UAGA adds several new classpsrsbns to
the list of those who may make an anatomical gift dnother
individual after that individual's death. The adoptof clear rules
and procedures, combined with the definition ofa%@nably
available," provide clarity to the decision-makipigpcess. If more
than one member of a class is reasonably availdi#ejonation is
made only if a majority of members support the dioma Minors,
if eligible under other law to apply for a drivefigense, are
empowered to be a donor. These seemingly minorgasamill
provide more opportunities for donation than cutlyeexist today.

"The 2006 UAGA encourages and establishes stasdfind
donor registries and better enables procuremergnazagtions to
gain access to documents of gifts in donor regstrimedical
records, and records of a state motor vehicle deeat. This
access will make it much easier for procuremengauigations to
quickly determine whether an individual is a dondnd, under
Section 8 of the 2006 UAGA, which strengthens taeglage
regarding the finality of a donor's anatomical ,giftere is no
reason to seek consent from the donor's family useethe family
has no legal right to revoke the gift. The practégrocurement
organizations seeking affirmation even when theoddras clearly
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made a gift results in unnecessary delays in piogwrgans and
the occasional reversal of the donor's wishes. €&weption is if
the donor is a minor and the parents wish to revbkegift. The
2006 UAGA acknowledges that the decision to doratgans,
tissues and eyes is highly personal and desergggcgefrom the
law.

"The tension between a healthcare directive ramgeshe
withholding or withdrawal of life support systemadaa donor's
wish to make an anatomical gift is resolved by pging, prior to
the removal of life-support systems, the admini&ineof measures
necessary to ensure the medical suitability ofdbeor's organs.
The 2006 UAGA provides that a general directioraipower of
attorney or healthcare directive that the patiemgsdnot wish to
have life prolonged by the administration of lifgpport systems
should not be construed as a refusal to donate.2006 UAGA
provides numerous default rules for interpretirdgpaument of gift
if it lacks specificity regarding the persons toeiwe the gift or the
purposes of the gift. One important rule, not pnése the prior
acts, is the prioritization of transplantation loertapy over research
or education, when a document of gift sets fortHcair purposes,
but fails to establish a priority.

"Another improvement that the 2006 UAGA achievssthe
clarification and expansion of rules relating tooperation and
coordination between procurement organizationshenone hand
and coroners and medical examiners on the othdikelorior law,
the 2006 UAGA prohibits coroners and medical examsrfrom
making anatomical gifts except in the rare instamdeen the
coroner or medical examiner is the person with ahthority to
dispose of the decedent's body. The 2006 UAGA ciamplith the
policy guidelines articulated by the National Adation of
Medical Examiners it also addresses widely reporéulises
involving the intentional falsification of a docunteof a gift or
refusal, to obtain a financial gain by selling @eldent's parts to a
research institution. A person who falsifies a doent of a gift for
such a purpose is guilty of a felony.

"Mr. Speaker, the anatomical gift law of the staie no longer
uniform, and diversity of law is an impediment tartsplantation.
Harmonious law through every state's enactmenthef 2006
Uniform Anatomical Gift Act will help save and intgpre lives. It
should be enacted in every state as quickly ashdes3hank you,
Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N@92HD 2,
SD 1, CD1, entitled: "A BILL FOR AN ACT RELATING O
ANATOMICAL GIFTS," passed Final Reading by a vote 59
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 65-08 and H.B. No. 2255, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2255, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO LIFE INSURANCE,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 67-08 and H.B. No. 2245, HD $pD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2245, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted remarks in stipgfothe
measure as follows:

by

"Thank you, Mr. Speaker. | rise in support of HB48, HD1,
SD2, CD1. Mr. Speaker, this bill amends section30251 of the
Hawaii Revised Statutes by reinstating languagaaaizing the
transfer of all University funds, with the excepti@of general
funds, into the University of Hawaii Commercial Ergrise
Revolving Fund to finance the establishment of remterprises.
Act 75, Session Laws of Hawaii, 2006, approved Nay2006,
authorizes the use of all University funds, exaggeral funds, to
be used to finance the establishment of new erngespr This
provision sunsets in 2004 and has limited the Usitgs ability to
take advantage of opportunities to establish ottigyate in
commercial activities. Revenues derived from conuaér
enterprises are used for the general benefit ofuhiwersity of
Hawaii. An example of a successful commercial qnige is the
Rainbowtique outlet at Victoria Ward Center.

"Mr. Speaker, passage of this bill would give trversity the
ability to reduce its reliance on State fundingrses. Passage of
this measure will allow the University to provides-up funding
for new commercial enterprises with the goal of egating
additional revenue for the common benefit of theiversity.
Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N&52HD 1,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATING O
THE UNIVERSITY OF HAWAIIL" passed Final Reading ky
vote of 50 ayes, with Representative Nakasone lmingsed.

Conf. Com. Rep. No. 68-08 and H.B. No. 1365, SDGD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and H.B. No. 1365, SD 2, CD 1, entitledl BILL
FOR AN ACT RELATING TO THE STATE OF HAWAII
DEFERRED COMPENSATION PLANS," passed Final Reading
by a vote of 50 ayes, with Representative Nakabeirgy excused.

Conf. Com. Rep. No. 69-08 and H.B. No. 660, SDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 660, SD 1, CD 1, entitléd: BILL
FOR AN ACT RELATING TO THE JURISDICTION OF THE
CIRCUIT COURTS," passed Final Reading by a vot&®fayes,
with Representative Nakasone being excused.

Conf. Com. Rep. No. 70-08 and H.B. No. 2697, HD $D 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2697, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO THE INTERMEDIATE
APPELLATE COURT," passed Final Reading by a vote56f
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 73-08 and H.B. No. 2550, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2550, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO PUBLIC UTILITIES,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 77-08 and H.B. No. 2920, SDAD 1:
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On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2920, SD 1, CD 1, entitledl BILL
FOR AN ACT RELATING TO FRAUD PREVENTION," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.

Conf. Com. Rep. No. 78-08 and H.B. No. 1153, SDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and H.B. No. 1153, SD 1, CD 1, entitleél BILL
FOR AN ACT RELATING TO PRECURSORS TO THE
MANUFACTURE OF CONTROLLED SUBSTANCES," passed
Final Reading by a vote of 49 ayes to 1 no, witlpri@sentative
Bertram voting no, and with Representative Nakasbeéng
excused.

Conf. Com. Rep. No. 81-08 and H.B. No. 3383, SDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and H.B. No. 3383, SD 1, CD 1, entitleél BILL
FOR AN ACT RELATING TO HAWAII PENAL CODE," passed
Final Reading by a vote of 50 ayes, with Represimetilakasone
being excused.

Conf. Com. Rep. No. 83-08 and H.B. No. 2977, HD 3P 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2977, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO INVASIVE SPECIES,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 88-08 and H.B. No. 2772, HDSP 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2772, HD 3, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Awana submitted remarks in suppbrthe
measure as follows:

"Mr. Speaker, | stand in support.

"Human trafficking continues to be a major problém the
United States. Although we have seen a few caskfawaii, this
measure helps to address this issue before it tecamt of
control. In hopes that this measure passes, | fookard to the
report by the Hawaii anti-trafficking taskforce. hank you, Mr.
Speaker."

Representative Lee submitted remarks in suppditeofneasure
as follows:

"Mr. Speaker, | rise in support of this measure.

"In 2006, the Legislature established the HawaintiA
Trafficking Task force to investigate ways to combaman
trafficking, to prepare a social service needssssent of human
trafficking victims, to collect data, to draft Isation to reduce
human trafficking and to look at the social servieeds of human
trafficking victims.

"The Task Force has promoted a positive and ptogueffort
by the diverse interests concerned about this issoesolving the
personal and social devastation created by thidious offense.
Although the Task Force has made significant pegtewards
achieving its legislative mandate, the sunset datethe Task
Force should be extended to allow the Task Forcdutther
address this complicated issue.

"The Task Force plays a vitally important role addressing
human trafficking, a serious and escalating crihea tramples on
human rights in Hawaii and throughout the worldl.islbecoming
more apparent each day that this is a global issués vital that
we recognhize the need for Hawaii to be in the fomgf of
combating human trafficking in all its forms.

"Passage of this bill allows the Task Force totiome its work
and modifies its membership to include new membeére will
provide valuable assistance in the critical task avéfting
legislation that is necessary to further addregs rteeds of the
victims of human trafficking.

"l urge my colleague's support of this bill."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@22°HD 3,
SD 1, CD1, entitled: "A BILL FOR AN ACT RELATING O
HUMAN TRAFFICKING," passed Final Reading by a vate50
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 91-08 and H.B. No. 2372, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and H.B. No. 2372, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO TIME SHARE PLANS,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 95-08 and H.B. No. 3331, HD 3D 2,
CD 2:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3331, HD 2, SD 2, CD #tled: "A
BILL FOR AN ACT RELATING TO CONDOMINIUMS,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 96-08 and H.B. No. 2519, HD 8P 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2519, HD 2, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remarlssipport of
the measure as follows:

"Thank you, Mr. Speaker. Mr. Speaker, | rise ipEut of HB
2519, HD2, SD2, CD1. Mr. Speaker, the measure we bafore
us addresses a program that encourages physicidndeatists to
practice in shortage areas. In recent weeks théanmede featured
a number of articles highlighting the complex andltixfaceted
crisis that is plaguing Hawaii's healthcare syst&ayments for
healthcare from Medicare, Medicaid, and privateiiasce are too
low. Medical malpractice insurance premiums arehigh. Some
physicians have already left Hawaii to practicetba mainland
where financial conditions are more viable. Kahidaspital was
on the verge of bankruptcy a year ago and aboclote its doors

by

by
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before it was acquired by the Hawaii Health Syst&@uogporation
(HHSC). Meanwhile, HHSC is requesting emergencydiog
during the current session in order to pay its Bagp This bill
addresses one aspect of Hawaii's healthcare crisis.

"Many rural areas of our State are especially ictgxh because
of a dispersed population. Urban areas, with thpgipulation
density, provide a much greater potential to attrpatients.
Physicians are especially affected because of tgke bost of
medical malpractice insurance. Dentists are alshort supply in
many rural areas.

"Mr. Speaker, this measure creates an innovatiegram that
encourages physicians and dentists to serve in calgdi
underserved areas. It creates a loan forgivenesgrgm for
medical students that provide incentives to practic medically
underserved areas after graduation. The program m@lsvides
stipends to physicians and dentists who providieadt 50% of
their services in shortage areas or at least 108%bedf services to
uninsured patients. Thank you Mr. Speaker, | styosgpport the
passage of this measure."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. NA.92%D 2,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
HEALTH CARE," passed Final Reading by a vote oféy@s, with
Representative Nakasone being excused.

Conf. Com. Rep. No. 97-08 and H.B. No. 2727, HD 8D 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2727, HD 2, SD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay submitted written remarlssipport of
the measure as follows:

"Thank you, Mr. Speaker. Mr. Speaker, | rise irpmurt of
House Bill 2727, HD 2, SD 2, CD1. Mr. Speaker,isatis a
complex neurobiological disorder that currentlyeats 1 in 150
children, according to the Center for Disease Qontr This
disorder affects boys four times more likely tharsg Autism
impairs a person's ability to communicate and eelatothers, and
is often associated with repetitive behaviors, p@ contact, and
rigidity in routines. Children with autism ofteraye co-occurring
conditions, such as behavioral problems, speeclordéss,
depression, anxiety, muscle or joint problems, mdections,
vision and hearing problems, and allergies. Thdewange of co-
occurring problems leads to their need for servites trained
medical professionals and for a full-range of tpega. The
therapies include speech therapy, occupationalapyer and
intensive behavioral therapy, such as Applies Bigha&nalysis,
among others. With proper medical intervention amensive
therapies, children with autism can improve to saohextent that
they can enter mainstream classrooms unassisted.

"Unfortunately Mr. Speaker, children with autisme aoften
denied coverage for necessary therapies by privestith insurance
companies. One important therapy denied by insuseApplies
Behavior Analysis (ABA). ABA has a decade-long ipér of
efficacy. It is a data-based intervention for swtithat has over
forty years of research behind it. In a 1987 sthgyvar Lovass,
the children who underwent early intensive ABA & achieved
higher educational placement and increased 1Q detleln those
who did not. ABA is recognized by The U.S. Surg€deneral's
2001 Report on Mental Health as the treatment thawidely
accepted as being effective for autism, and théNailt Institute of
Child Health and Human Development acknowledgesABA is
an effective treatment for autism. Although ABAti®e single
intervention most often sought by parents of ckifdwith autism,

insurers frequently deny it as a benefit. As alltedamilies are
often forced to pay for these costly services dyttozket.

"Too many families of children with autism are gdigein debt as
a result of the lack of insurance coverage for éhescessary
therapies. However, the cost of paying for thedpies, out of
pocket, not only causes financial strain for thaifes, but it also
causes heavy emotional distress. For many of tfaesiies, the
stress is more than they can bear and many of émgages end in
divorce.

"Mr. Speaker, we cannot put a price tag on a &hfldure, but if
more therapies and treatments were covered by dnear
companies, more autistic children in Hawaii wouddilmproving at
much faster rates. Mr. Speaker, | urge everyorteisnChamber to
pass this measure because the children with autistdawaii
deserve to have the opportunity to thrive. Thardu,yMr.
Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@72HD 2,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
HEALTH INSURANCE," passed Final Reading by a vofe56
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 98-08 and H.B. No. 3175, HD $D 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3175, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO COMMERCIAL MARINE
FISHING REPORTS," passed Final Reading by a votgOodyes,
with Representative Nakasone being excused.

Conf. Com. Rep. No. 100-08 and H.B. No. 3174, HD 3D 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3174, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO FEDERAL FISHERIES
REGULATIONS," passed Final Reading by a vote of &@s,
with Representative Nakasone being excused.

Conf. Com. Rep. No. 102-08 and S.B. No. 2840, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2840, SD 2, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO SELF-SUFFICIENCY,"
passed Final Reading by a vote of 50 ayes, withrédeptative
Nakasone being excused.

Conf. Com. Rep. No. 105-08 and S.B. No. 2055, SPHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2055, SD 2, HD 2, CD fitlest "A
BILL FOR AN ACT RELATING TO FAMILY COURT," passed
Final Reading by a vote of 50 ayes, with Represmetilakasone
being excused.

Conf. Com. Rep. No. 106-08 and S.B. No. 3227, SDHD 1,
CD 1:
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Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3227, SD 2, HD 1, Cfiags Final
Reading, seconded by Representative B. Oshiro.

Representative Manahan submitted remarks in oppogd the
measure as follows:

"There is no doubt that the modernization of oarblors needs
to be a priority, and | support this. However | mmoppose SB
3227 CD1 in its current form for the following reas:

"It's been well documented, in a 1987 State aoélitAloha
Tower Development Corporation (ATDC) and in newsches,
that ATDC has not been effective in accomplishitsgnission to
revitalize the downtown waterfront area. In itehty-seven year
history, ATDC has only entered into three developme
agreements, all of which have culminated in lavesthat have, at
best, stalled development plans for the area.

"To quote the 1987 auditor's report: "The Alohawér
redevelopment project is a concept that is flaveed it should be
shelved.” It cites numerous systemic problems amdneous
assumptions.

"Part of the difficulty, according to the March 2008 Honolulu

Advertiser, and | quote, "...is rooted in ATDC's seven-member

board representing the Mayor and heads of the Biggpartment of
Transportation, state Board of Land and NaturaloRes, and
the state Department of Business Economic Developraad
Tourism. Three private-sector members also senvthe board."
In this bill, the ATDC Board's composition remainmgchanged.

"In addition, this proposal adds a second entitg harbors
modernization group, within DOT. As it is ATDC adready $7.7
million dollars in debt to the DOT for past failetbgotiations.
How would the structure created by this legislatinake things
any better?

"More importantly, in order for any decision to beade with
regards to validating any planning, design, andfstruction, a
quorum of both entities are needed. For the sevember ATDC
Board, four members constitute a quorum. For fkenember
harbor modernization group, also four of the sixmbers shall
constitute a quorum. This is an even number ofngothembers.
Should there be an impasse, whose vote would bel¢biling
factor? Assuming it is the chairperson of both fBeawhich is
also a provision in SB 3227 CD1, this would givédsperson
access and the authority to control a sub-accoithinsthe DOT
for this project, containing $850 million of tax y@ money.
That's way too much power for one person to hawayiropinion.

"Even with a majority of the quorum's vote, givehe
composition of this 'super board' whose majoritgraxhelmingly
represents Oahu, there are no assurances thaetpebdr Islands’
needs would be properly addressed.

"The ATDC Board, as a single entity, struggledhwiloha
Tower. Why would two boards with a single chaiguoer change
that? | would also add that ATDC reports no lassévenues
despite the fact that they are in debt, not to fanfacing
litigation of untold amounts. In fact, at this yanoment, ATDC
only exists for these lawsuits—they have no pragject

"There is no doubt that harbors modernization khde a
priority of the State. However, given a pendingitiofl ATDC, |
would rather wait for the recommendations set faayhthe State
auditor and incorporate those into legislation tvatuld properly
address the issue of harbor modernization.”

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N&738D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
HARBORS," passed Final Reading by a vote of 48 &y&snoes,

with Representatives Manahan and Takai voting mal with
Representative Nakasone being excused.

Conf. Com. Rep. No. 108-08 and S.B. No. 2293, SPHD 1,
CD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2293, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO AFFORDABLE
HOUSING," passed Final Reading by a vote of 50 ayéth
Representative Nakasone being excused.

Conf. Com. Rep. No. 109-08 and S.B. No. 2961, SPDHD 2,
CD 1:

On motion by Representative Caldwell,
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2961, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT MAKING APPROPRIATIONS FOR

CLAIMS AGAINST THE STATE, ITS OFFICERS, OR ITS

EMPLOYEES," passed Final Reading by a vote of 58sawith
Representative Nakasone being excused.

Conf. Com. Rep. No. 111-08 and S.B. No. 2668, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 2668, SD 2, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO THE UNIVERSITY OF
HAWAIL" passed Final Reading by a vote of 50 ayesth
Representative Nakasone being excused.

Conf. Com. Rep. No. 113-08 and S.B. No. 3076, HDAD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3076, HD 1, CD 1, géssl
Reading, seconded by Representative B. Oshiro.

Representative Cabanilla submitted remarks in sitipa to the
measure as follows:

"l rise in opposition to Senate Bill 3076. Thet8t of Hawaii
has the second largest government per capita iertige nation.
It is my belief that adding eight more epidemiokigpositions
would be a greater tax burden to our citizens. Dapartment just
needs to be more efficient with their current reses. Thank you,
Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. NG6361D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
EPIDEMIOLOGISTS," passed Final Reading by a votd®fayes
to 1 no, with Representative Cabanilla voting nod awith
Representative Nakasone being excused.

Conf. Com. Rep. No. 118-08 and S.B. No. 3102, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 3102, SD 2, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO THE LAND
CONSERVATION FUND," passed Final Reading by a vot&0
ayes, with Representative Nakasone being excused.

seconded by

seconded by

by

by
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Conf. Com. Rep. No. 121-08 and S.B. No. 2004, SpHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2004, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO EDUCATION," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.

Conf. Com. Rep. No. 128-08 and H.B. No. 94, HD 8§D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 94, HD 1, SD 2, CD 1,tledti "A
BILL FOR AN ACT RELATING TO INSURANCE," passed
Final Reading by a vote of 50 ayes, with Represimetilakasone
being excused.

Conf. Com. Rep. No. 131-08 and H.B. No. 3386, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3386, HD 1, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO ATTORNEYS," passed
Final Reading by a vote of 50 ayes, with Represimetiakasone
being excused.

Conf. Com. Rep. No. 133-08 and H.B. No. 2763, HD 3D 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2763, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO THE CHILDREN OF
INCARCERATED PARENTS TASK FORCE," passed Final
Reading by a vote of 50 ayes, with Representataiealone being
excused.

Conf. Com. Rep. No. 134-08 and H.B. No. 2781, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2781, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO SMALL BUSINESS,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 136-08 and H.B. No. 2700, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2700, HD 1, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO THE JUDICIARY," passed
Final Reading by a vote of 50 ayes, with Represmetilakasone
being excused.

Conf. Com. Rep. No. 137-08 and H.B. No. 118, SDAD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 118, SD 1, CD 1, entitléd: BILL
FOR AN ACT RELATING TO STATE BONDS," passed Final

Reading by a vote of 50 ayes, with Representataieallone being
excused.

Conf. Com. Rep. No. 151-08 and S.B. No. 2803, SPHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2803, SD 1, HD 1, Cfiags Final
Reading, seconded by Representative B. Oshiro.

Representative Karamatsu submitted remarks inostmb the
measure as follows:

"I rise in support.

"The purpose of this bill is to protect the peroimformation
collected and maintained by State and county agertbrough the
implementation of the recommendations of the "Haudentity
Theft Task Force Report" of December 2007. | strea the
taskforce, and through this bill we hope to redigdemtity theft of
personal information held by the State and cougsnaies. The
bill:

(1) Requires each state and county agency desigaat
employee by September 1, 2009, to ensure the agency
compliance with requirements relating to the seéguof
personal information;

(2) Establishes the Information and Privacy Ség@buncil to
be placed administratively within the Department of
Accounting and General Services and authorizes the
Comptroller to establish support positions. Byulm 1,
2009, the council shall submit to the Legislatuneort of
the council's assessment and recommendationstatiies
to mitigate the negative impacts of identity thieftidents
on individuals. No later than June 30, 2009, tbancil
shall develop guidelines to be considered by gawent
agencies in deciding whether, how, and when a govent
agency shall inform affected individuals of the dos
disclosure, or security breach of personal inforomathat
can contribute to identify theft. The council shaliew the
individual annual reports submitted by government
agencies, pursuant to section 487N-C, Hawaii Revise
Statutes and submit a summary report to the Legiglao
later than twenty days prior to the convening @& thgular
session of 2010 and each year thereafter. The smnm
report shall include the council's findings, sigzaht trends,
and recommendations to protect personal informatised
by government agencies. The initial report to the
Legislature also shall include proposed legislatmamend
section 487N-2, Hawaii revised Statutes or any rotae
that the council deems necessary to conform to the
guidelines established. No later than March 31092@he
council shall identify best practice relating tot@uated
tools, training, processes, and applicable stasdaxih later
than July 31, 2009, the best practice identified thg
council shall be posted on each government agency's
website in a manner that is readily accessiblerbgleyees
of the government agency;

(3) Makes effective January 1, 2009, any goverrinagiency
that maintains one or more personal informatiortesys
shall submit to the council an annual report onekistence
and character of each personal information systiec or
eliminated since the agency's previous annual tepbine
annual report shall be submitted no later thane3epér 30
of each year;

(4) Requires that by December 31, 2008, the inftion
privacy and security council established under isect
487N-A, Hawaii Revised Statutes, in consultatiothwhe
information and communication services division the



882 2008 HOUSE JOURNAL — 59TH DAY

Department of Accounting and General Services, tued
information technology divisions of the respectoginties,
shall develop recommended practices and procedures
provide guidance to information technology managersil
government agencies relating to the security otolap
removable data storage devices, and communicagvices
used to remotely access applications installed tate sor
county  networks. The council shall include
recommendations on best practices and standards for
protecting personal information that may be usethwi
stored on, or transmitted by the foregoing devices;

(5) Makes effective September 1, 2008, any goventragency
that contracts with third parties to provide suppsarvices
on behalf of the agency that requires access tsopef
information; or is requested to provide access doias
security numbers and other personal informatiom loyedit
bureau or similar financial reporting organizatioshall
include, in all new or renewed contracts, provisicio
protect the use and disclosure of personal infaonat
administered by the agency;

(6) Mandates that no later than September 1, 2GiB,
government agencies that collect, maintain, oredissate
documents containing personal information thatsangject
to disclosure pursuant to section 92F-12, Hawaiistel
Statutes, shall develop and implement a plan tteptand
redact personal information, specifically socialcigiy
numbers, contained in any existing hardcopy docusnen
prior to making the documents available for public
inspection. Consumer reporting agencies, as defiyel5
U.S.C. section 1681a(f), which operate under 15.CL.S
section 1681 et seq., shall continue to have actess
personal information, including the nine digit sdcecurity
numbers as the legislature finds that such access i
necessary for criminal background checks, credibming
for financial transactions and other similar pugms
Agency plans shall be consistent with these pagos

(7) Requires that no later than December 1, 2088,
government agencies that collect, maintain, oretigsate
documents containing personal information thatsafaiect
to disclosure pursuant to section 92F-12, Hawawiseel
Statutes, shall develop a written plan to eliminte
unnecessary collection and use of social secuitytrers;

(8) Establishes that no later than January 1, 200lead state
and county government agencies that have primary
responsibility for human resource functions shalelop
and distribute to the appropriate government a@snci
written guidelines detailing recommended practides
minimize unauthorized access to personal informagind

personal information systems relating to personnel
recruitment, background checks, testing, employee
retirement and health benefits, time reporting aagroll

issues;

(9) Mandates that no later than September 1, 204D,
government agencies shall develop a written ageotigy
relating to notification of any security breach mérsonal
information; and

(10) Establishes no later than July 1, 2008, withia office of
the auditor, the identity theft task force workiggpup, to
provide continuity from the work of the identityett task
force, established pursuant to Act 65, Session Laivs
Hawaii 2005, as amended by Act 140, Session Laws of
Hawaii 2006; and assist in the transition and dgwelent of
recommendations and best practices related to merso
information. The working group shall include fireembers
of the identity theft task force, the auditor, atide
consultant retained by the auditor for the work thé

identity theft task force. The identity theft tas&rce
working group shall cease to exist on June 30, 2009

"Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. NO328&D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
PERSONAL INFORMATION," passed Final Reading by &evof
50 ayes, with Representative Nakasone being excused

Conf. Com. Rep. No. 153-08 and S.B. No. 988, SDHD 3,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 988, SD 2, HD 3, CD litlest "A
BILL FOR AN ACT RELATING TO PHOTOVOLTAIC
ENERGY," passed Final Reading by a vote of 50 ayéth
Representative Nakasone being excused.

Conf. Com. Rep. No. 154-08 and S.B. No. 2150, SPHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2150, SD 2, HD 2, CD fitlest "A
BILL FOR AN ACT RELATING TO ADULT PROTECTION,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 156-08 and S.B. No. 3255, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 3255, SD 2, HD 2, CD fitlest "A
BILL FOR AN ACT RELATING TO LONG TERM CARE,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 157-08 and S.B. No. 69, SDHD 3,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 69, SD 2, HD 3, CD 1tledti "A
BILL FOR AN ACT RELATING TO HEALTH CARE," passed
Final Reading by a vote of 50 ayes, with Represimetilakasone
being excused.

Conf. Com. Rep. No. 159-08 and S.B. No. 2542, SPHD 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2542, SD 2, HD 2, CD fitlest "A
BILL FOR AN ACT RELATING TO PUBLIC HEALTH," passed
Final Reading by a vote of 50 ayes, with Represmetilakasone
being excused.

Conf. Com. Rep. No. 160-08 and S.B. No. 2459, SpHD 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2459, SD 2, HD 1, CD fitlest "A
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BILL FOR AN ACT RELATING TO REMOTE DISPENSING,"
passed Final Reading by a vote of 50 ayes, withré¥eptative
Nakasone being excused.

Conf. Com. Rep. No. 161-08 and S.B. No. 3069, SPHD 1,
CD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 3069, SD 2, HD 1, CD fitlesh "A
BILL FOR AN ACT RELATING TO RECORDS OF
DEFENDANTS COMMITTED TO A HOSPITAL
CONTROLLED BY THE DIRECTOR OF HEALTH OR TO
CUSTODY OF DIRECTOR OF HEALTH," passed Final Readin
by a vote of 50 ayes, with Representative Nakabeirgy excused.

Conf. Com. Rep. No. 162-08 and S.B. No. 3171, SpHD 2,
CD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 3171, SD 2, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO CHARITABLE TRUSTS
AND NONPROFIT ORGANIZATIONS," passed Final Reading
by a vote of 50 ayes, with Representative Nakabeigg excused.

At 1:19 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

S.B.No0.2838,SD2,HD1,CD1
S.B. No.2054,SD2,HD2,CD 1
S.B.No.3087,SD1,HD1,CD1
S.B.No0.1035,SD1,HD1,CD1
S.B.No.1337,HD1,CD1
S.B.No.1961,SD1,HD1,CD1
S.B.No0.1891,SD1,HD1,CD1
S.B. No. 2456,SD2,HD1,CD1
S.B. No.2449,SD2,HD 2,CD 1
S.B.No.3051,SD2,HD1,CD1
S.B. No. 2080, SD2,HD2,CD 1
S.B.No.2785,SD1,HD1,CD1
S.B.No.1802,HD1,CD1

S.B. No0.2396,SD1,HD3,CD1
S.B.No.2212,SD1,HD2,CD 1
S.B. No. 2867,SD 2, HD 2,CD 1
S.B. No.3001,SD2,HD2,CD1
S.B. No. 1487,SD 2,HD 2,CD 1
S.B. No. 2157,SD1,HD 2,CD 1
S.B. No.2827,SD1,HD1,CD1
H.B. No. 3126, SD 2,CD 1

H.B. No.2953,SD1,CD1

H.B. No. 1356, HD 2,SD 2,CD 1
H.B.No.523,HD2,SD1,CD1
H.B. No.2139,HD 2,SD1,CD1
H.B. No. 2255, HD 2,SD 2,CD 1
H.B. No. 2245, HD 1,SD2,CD 1
H.B. No. 1365, SD 2,CD 1

H.B. No.660,SD1,CD 1

H.B. No. 2697, HD1,SD1,CD1
H.B. No. 2550, HD 2, SD 2,CD 1
H.B. No. 2920,SD 1,CD 1

H.B. No.1153,SD1,CD 1
H.B.No0.3383,SD1,CD1

H.B. No.2977,HD1,SD1,CD 1
H.B. No. 2772, HD3,SD1,CD1
H.B. No.2372,HD2,SD 2,CD 1
H.B. No. 3331, HD 2, SD 2,CD 2
H.B. No. 2519, HD 2,SD 2,CD 1
H.B. No. 2727, HD 2,SD1,CD 1
H.B. No.3175,HD1,SD1,CD 1
H.B. No. 3174, HD1,SD1,CD1

S.B. No.2840,SD2,HD1,CD1
S.B. No.2055,SD2,HD2,CD 1
S.B.No.3227,SD2,HD1,CD1
S.B.No.2293,SD1,HD1,CD1
S.B.No.2961,SD2,HD2,CD 1
S.B. No. 2668,SD2,HD1,CD 1
S.B. No.3076,HD 1,CD 1
S.B.No.3102,SD2,HD1,CD1
S.B. No. 2004,SD2,HD 2,CD 1
H.B.No.94,HD1,SD2,CD1
H.B. No. 3386,HD 1,SD2,CD 1
H.B. No. 2763,HD1,SD1,CD1
H.B. No. 2781, HD 2,SD2,CD 1
H.B. No. 2700,HD 1,SD2,CD 1
H.B.No.118,SD1,CD 1

S.B. No.2803,SD1,HD1,CD1
S.B.No0.988,SD2,HD 3,CD 1
S.B. No.2150,SD2,HD 2,CD 1
S.B.No.3255,SD2,HD2,CD 1
S.B.No.69,SD2,HD3,CD 1
S.B.No.2542,SD2,HD2,CD 1
S.B.No.2459,SD2,HD1,CD1
S.B.No.3069,SD2,HD1,CD1
S.B.No.3171,SD2,HD2,CD 1

STANDING COMMITTEE REPORT
Representative M. Oshiro, for the Committee onaRkae

presented a report (Stand. Com. Rep. No. 1961é@@)mmending
that S.B. No. 2482, SD 2, pass Third Reading.

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 2482, SD 2, entitledBIA. FOR AN

ACT RELATING TO THE HAWAI'l INSTITUTE OF MARINE

BIOLOGY," passed Third Reading by a vote of 50 ayeih

Representative Nakasone being excused.

At 1:19 o'clock p.m., the Chair noted that S.B. 8482, SD 2,
passed Third Reading.
THIRD READING

S.B. No. 788, SD 2:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, S.B. No. 3882, entitled:
"A BILL FOR AN ACT RELATING TO DISASTER RELIEF,"
passed Third Reading by a vote of 50 ayes, withrédgmtative
Nakasone being excused.

At 1:19 o'clock p.m., the Chair noted that S.B.. M88, SD 2,
passed Third Reading.

At this time, the Chair stated:

"Members, please remember to let the Clerk knovickvRouse
bills or Senate bills on the Consent Calendar yoill te
submitting comments on for the Journal. This ninestione before
the adjournment of today's Floor session."

ORDINARY CALENDAR

UNFINISHED BUSINESS
Conf. Com. Rep. No. 11-08 and S.B. No. 2434, HDAD 1:
Representative Caldwell moved that the reporhef@ommittee

be adopted and that S.B. No. 2434, HD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.
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Representative Marumoto rose to speak in oppaositio the
measure, stating:

"Thank you, Mr. Speaker. | will be voting in omition. This
changes the Stadium Authority Board and their app@ powers.
| think this is a mean-spirited bill and it bringsit the worst in
political power plays. It is what disenchants resits from having
trust in our government. Rather than spending oue tcrafting
quality legislation that would benefit the Stateg wstead see
worthy bills die as petty bills such as this onevmon.

"The bill strips the Governor of the right to apgocandidates
into appointed positions. The Legislature alrealdyp the role in
deciding who gets appointed and it's called Senatdirmation.
Taking away the Governor's ability to fully chodsem a pool of
any interested and all qualified applicants, antérjacting the
Legislature in the process instead will creategsslative influence
slew on State boards and commissions. This bilsaoeven try to
hide the fact it is to take away power from the &woor. Just look
at the proposed appointment cycle as establishtdsifill.

"As currently drafted, the Governor will not haare opportunity
to appoint another candidate to the Aloha Stadiurthérity until
2010, her last year in office. One house will setbe first, third,
and fifth member. The second house will pick theose, fourth,
and sixth members. And the Governor will be ablappoint the
seventh and eighth and ninth, but | doubt if il wét that far. This
bill is politics at its worst and | simply cannatpport it. It is the
worst infusion of legislative interference that dve seen in my
many years here at the Legislature, and I'm swagtisat you want
to be a part of it. | urge all of you to vote no."

Representative Finnegan rose in opposition tonteasure and
asked that the remarks of Representative Marumeteritered in
the Journal as her own, and the Chair "so order€8y' reference
only.)

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N842#D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
STADIUM AUTHORITY," passed Final Reading by a vaie43
ayes to 7 noes, with Representatives Ching, Firmegarumoto,
Meyer, Pine, Thielen and Ward voting no, with Repraative
Nakasone being excused.

Conf. Com. Rep. No. 12-08 and S.B. No. 3166, HDAD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 3166, HD 1, CD 1, entitledl BILL
FOR AN ACT RELATING TO THE HAWAII COMMUNITY
DEVELOPMENT AUTHORITY," passed Final Reading by ater
of 50 ayes, with Representative Nakasone beingsextu

Conf. Com. Rep. No. 14-08 and S.B. No. 2196, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2196, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising in oppositido this
measure. This is the bill that regulates commédycrmitted use
of the governmental and private boating facilitiaagd authorizes
DLNR to regulate those commercial enterprises opatrate out of
private marinas.

by

"Currently the statute already authorizes DLNR remulate
commercial activities taking place in State watehsch makes the
revisions to the existing statute in this bill savhat unnecessary.
DLNR has established ten Ocean Recreation ManageAreas
around the State for the purpose of reducing usgflicts, both
recreationally and commercially. This allows DLNBR tegulate
various activites on a case by case basis, anowsllithe
Department the ability to amend Ocean Recreatiomadgament
Areas by Administrative Rule. Requiring DLNR to uvégfe
commercial activities originating on private pragewill be very
burdensome and difficult to enforce. DLNR will needother
division to monitor all of its harbors, as well psvate marinas,
creating another layer of unneeded, tedious regukat For these
reasons, I'm opposing this measure. Thank you."

Representative Shimabukuro rose to speak in stipyothe
measure, stating:

"Mr. Speaker, in support. This measure is reatfeded. What
we've seen on the Leeward Coast is that we hawoe @f private
harbors coming up like at Ko'Olina and Crosspoiete,, and the
boaters that are coming out of those harbors afelfdtving the
gentlemen's agreement that has been enforced dos wenong the
other commercial boaters that are there; the fisher the surfers,
everyone. And that's the reason that we had thelibasstudy that
we passed last Session, and we're still workinthisnyear.

"So there really is hope that we can have a umifeet of
agreements between all the ocean users to maketisaireve
eliminate the conflicts that are happening now leetwthe people,
the dolphin tours, the whale watchers, the fishernaetc. So this
bill is a step towards that. Thank you."

Representative Awana rose in support of the measud asked
that the remarks of Representative Shimabukuronbered in the
Journal as her own, and the Chair "so ordered.y r@erence
only.)

Representative Finnegan rose to speak in supptreaneasure
with reservations, stating:

"Thank you, Mr. Speaker. | just have some sligiservations. |
understand the challenge and the solution thatésied by this bill
for the Waianae Coast. My concern is just thatevaedking DLNR
to do quite a bit and there's no money in this Bitlank you."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N8628D 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
COMMERCIAL ACTIVITIES ON OCEAN WATERS," passed
Final Reading by a vote of 48 ayes to 2 noes, Representatives
Marumoto and Meyer voting no, and with Represewntati
Nakasone being excused.

Conf. Com. Rep. No. 16-08 and S.B. No. 2730, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2730, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose in support of the meaand asked
that her written remarks be inserted in the Jouraadl the Chair
"so ordered.”

Representative Meyer's written remarks are agvisii

"This bill recognizes the importance bnai families in the
upbringing of children in Hawaii. Removing a chiftbm the
custody of a blood relative is a traumatic expergethat can have
long-lasting effects on the child. By allowing DHS place
children with ahanai relative, an adult other than a blood relative
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who performs or has performed a substantial roteénupbringing
of the child, the trauma can be greatly reduced.

"In addition, hanai relatives have a history with the family and
can provide stability for the child. In the caselsere the child
must be, for whatever reason, separated from thead relatives
for a significant period of time, placing the chidth a hanai
relative will permit the child to maintain theirrfalial connections
in a safe and healthy environment.

"In the end, this bill strengthens the social éamdily safety net
for children. It is often quoted that "it takesvidlage to raise a
child." This bill demonstrates that Hawaii does merely pay lip
service to that ideal, but rather takes active sstiepensure that
hanai relatives, the village the child belongs to, ivegi the
opportunity to care for the child when the bloothtiges are not
able to."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N802BD 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
CHILD PROTECTION," passed Final Reading by a vote50
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 19-08 and S.B. No. 2849, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2849, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising to speak agtithis
measure. The intent of the bill is very good; itaspermit the use
of lands in agricultural land districts for agritubl energy
facilities when the production, storage and distitm of
renewable energy are integrated with the agricailtactivity.

"My concern and my opposition are on two pointee@s | don't
support our enhancing a biofuel industry here bgeatelieve our
agricultural land should be used for food. | thiydu'll see the
impact internationally from other countries whicavke gone and
jumped on to the biofuels craze, the mainland @sSwell, and
what the impact is on the food source. Possiblyetimpty shelves
at Costco where rice has now been hoarded is otteeaksults of
all of this disproportionate attention to biofuels.

"But the more troubling one is in section 3, pasah 12, where
new employee housing and agricultural buildings rayallowed
on the land. My concern is if we are going to allitng housing, it
could be a very slippery slope toward a housingeigment
where the agricultural facility goes out of opesati such as like
DelMonte did. Then you're left with the housingrdh@nd there's
no limit on the specific number of houses that banbuilt. So |
think there are two things in the bill that make omeomfortable
enough that I'm voting no. Thank you."

Representative Morita rose in support of the meaand asked
that her written remarks be inserted in the Jouraadl the Chair
"so ordered."

Representative Morita's written remarks are devia:

"Mr. Speaker, | rise in support of this measuftevould like to
address some of the concerns and objections tarteasure that
were raised by the Representative from Kailuastfef all, some
of the objections focused on the growing and prsiogs of
biofuels. The growing and processing of biofualsah outright
allowable use on agricultural lands. What this snea attempts to
clarify is that a renewable project, such as argolgject, that is

integrated within an agricultural enterprise shmdl an allowable
use.

"The purpose section of this measure statesretased energy
efficiency and use of renewable energy resourcagdvocrease
Hawaii's energy self-sufficiency, achieving broadistal benefits,
including increased energy security, resistancmdoeases in oil
prices, environmental sustainability, economic dmwaent, and
job creation.

"To shape Hawaii's energy and agricultural futanel achieve
the goal of energy and food self-sufficiency foe tBtate, our
efforts must continue on all fronts, integratingmnand evolving
technologies, seizing upon opportunities to becomere
economically diversified, and providing incentivasd assistance
to address barriers. It is crucial to addressnbgative impacts
that rising and volatile petroleum prices have wel ind fertilizer
costs.

"The other objection that was raised is biofuebpsr will
compete with food crops. While this might be tlese in some
parts of the nation, this surely is not the caseHawaii where
thousands of acres of agricultural lands lie fallatvthe present
time. How we plan for our agricultural bio-enerfpture is an
important strategy that must be carefully planniéerefore the
bio-energy master plan initiated by the Legislatlagt year is a
critical component to this discussion. One of dbgectives of the
master plan is to ensure that energy crops willb@opitted against
food production as both energy and food self-sigfficy are
equally important goals for Hawaii's residents.

"Finally, Mr. Speaker, the Representative fromltaialso had
concerns regarding the language which allows forrkers'
housing on agricultural lands. This measure allasdsting
structures on plantation community subdivisionsb® used or
rehabilitated for employee rental housing at aféd rates for
agricultural workers and agricultural support bimgs for
agricultural business operators and support sesvidér. Speaker,
this measure is very restrictive limiting this kinél development,
which is intended to support agriculture, to thistxg footprint of
these types of structures on land currently or &vtynowned,
leased or operated by a sugar or pineapple plantati do not
believe you will find the types of abuses we haeens with
"gentlemen" farms allowable under the restrictimeduage of this
bill."

Representative Caldwell rose to speak in supgdheomeasure,
stating:

"Mr. Speaker, in support with very brief commemtayone who
drives around any of our major islands will seettttee vast
majority of agricultural lands lie fallow after thdosure of our
plantations, whether they be sugar or pineappke.ntit growing
anything, but developers are looking to grow houses. This is
about trying to save our agricultural lands and stmnething
productive with it. If the day comes where it's gating with food
production, we can worry about that.

"As far as agricultural housing, anyone who lieesa Neighbor
Island, maybe it's not a problem here, but go dinehe Big Island
and see how long it takes to get from one placantather. You
want to live close to where you're working, andsgh@ the fields.
It's about helping those workers and not makingntttgive long
distances and pay for gas that's going throughrdbEthat we're
trying to get ourselves from being dependent da.altgood bill. |
hope our Members will support it. Thank you."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. Nd928D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
AGRICULTURAL LANDS," passed Final Reading by a vaié
49 ayes to 1 no, with Representative Thielen votingand with
Representative Nakasone being excused.
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Conf. Com. Rep. No. 20-08 and S.B. No. 2895, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2895, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Sonson rose to speak in opposttorthe
measure, stating:

"Thank you very much, Mr. Speaker. I'd like toeak in
opposition to SB 2895, SD 1, HD 1, CD 1, RelatiogGffenses
Against Public Order. Mr. Speaker, this is a bdl add to the
cruelty to animals in the first degree measure tmtpassed last
year. This is a Class C felony. What we did lasss&n Mr.
Speaker, was to eschew those pet lovers; peoplehahe those
cute, cuddly, little furry things that are domeated animals that
are considered pets, to ensure that if somethipgéres, such as a
person intentionally or knowingly tortures theitt,per mutilates or
poisons their pet, that this particular person wde put away for
five years.

"| disagreed with the five years last Sessionhalgh the
reasoning is good. | think the reasoning is gobdf tve should
protect pet animals. However the method in whichaveedoing it,
we're protecting them | think, by putting an aci#il definition on
them, and then literally working to expand it asgeealong. That
is the wrong thing to do. One man's pet is anothen's protein,
and that is clear. It really depends who you ame, \&here you are
in the social or economic ladder.

"A pet is a pet. It doesn't matter what it iscduld be any animal
whatsoever. In my case, | have a pet rabbit, Podi he's not
protected. | wish we could see that by this methed, are
protecting pet animals by labeling the pets andimydefinitions
on them. That is wrong. What this bill is doing Magrs, is
expanding on this particular statute now to addnais other than
pets by newly defining an equine animal. So egaininals are
now the same as pets. | disagree. Well, | candigtdisagree, but
the method by which we're doing it is wrong.

"Here what's happening. Equine animals are defireed as any
animal belonging to the familfquidae. | guess that's French, or
Latin, including horses, ponies, mules, donkeys amwouldn't
even attempt to read this 'A" word, burros and agbNow does
anybody have a pet zebra other than the beaudifnily in Kona,
Hawaii? They have a white zebra there, it's amazinget is a pet
— fine. But we are expanding on what we intendedaowhich is
to protect pets. Pets are dogs, cats, those kinthinfs. We
removed rats last time, but there could be an aegtithat rats are
pets. Ask Michael Jackson. He said rats like Berhis pet."

Representative Green rose to yield his time, &edQhair "so
ordered.”

Representative Sonson continued, stating:

"Thank you very much, Representative. So | thirk meed to
reassess what we are doing. This bill right herkesa mockery
of what we're trying to do which is to protect pdtst's be clear
about it. People who love their pets, and the masby this
Legislature should protect them, is because thegt tthese pets
like brothers, sisters or little children, granddrén. They really
protect them as family, so | could see why peopbeld support
that, including mules, donkeys, asses, burros aimas, which
really complicate things. Therefore Mr. Speakerrdeuyou and
Members of this body to rethink on what we're daimgrotecting
our pets, and let's see if we can do a betterfjitb Rlease vote no
on this measure. Thank you."

Representative Cabanilla rose to speak in opposito the
measure, stating:

"Mr. Speaker, | also vote in opposition on thid bBnd I'm
looking at it in a different way. We as a grouppebple here in the
State of Hawaii are very diverse. We call ourseldeal citizens.
We welcome all the citizens of the world to come @npact and
integrate in our State, and we're very proud it.

"But on the same token, we don't all think alike have
different value systems as we come in and over tumall change
culturally in the same way sooner or later. Butr¢hare new
immigrants that come to our State. They might lakwvhat we
call pets, like the Representative from Waipahd,sas a source of
protein. And | think knowing that, that we shoulot be so cruel to
those people who think otherwise by imposing tldssh criminal
punishment on them.

"So I'm in support of protecting our pets, but ilmopposition to
this, and we should treat everyone alike. And éytldon't think
like us, we shouldn't put them to jail. That's wiiat opposing,
Mr. Speaker."

Representative Lee rose in support of the measwtesked that
her written remarks be inserted in the Journal, tiedChair "so
ordered."

Representative Lee's written remarks are as fetlow
"Mr. Speaker, | rise in support of this measure.

"The concern for the treatment of animals, inalgdiequine
animals, is not new. As far back as 1822, theidriParliament
passed a law known as "Dick Martin's Act - An AetRrevent the
Cruel and Improper Treatment of Cattle", with eguianimals
included in the definition of "cattle". At thamie, horses were a
means of transportation; they were necessary fon faork, and
supported an agrarian society. Horses no longeveséhat
function, but are as much beloved by their ownerare cats and
dogs—the mistreatment of which causes justifiakigame in the
community. The treatment of horses deserves n® desicern.
The addition of horses to the felony animal cruldiy reflects the
belief that companion animals come in all shapeb sires. And
regardless of their breed, these animals hold asecial place in
our hearts, our families and our community.

"One of the earliest proponents of animals righte 19th
century philosopher, Jeremy Bentham, gave us foodhought
when he argued that the ability to suffer, not ahdity to reason,
must be the benchmark of how we treat others beingkiding
animals. Bentham stated: "The question is not,theg reason?
Nor, can they talk? But, can they suffer?"

"Passage of SB2895 will help to address needlgi$srisig for
equine animals. | urge my colleagues support.”

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N@528&D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
OFFENSES AGAINST PUBLIC ORDER," passed Final Regdin
by a vote of 48 ayes to 2 noes, with RepresensaBabanilla and
Sonson voting no, and with Representative Nakasbeiag
excused.

At 1:35 o'clock p.m., the Chair declared a recssbject to the
call of the Chair.

The House of Representatives reconvened at IcR&k'p.m.

At 1:37 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:
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S.B.No.2434,HD1,CD1
S.B. No.3166,HD 1,CD 1
S.B. No.2196,SD2,HD2,CD 1
S.B. No.2730,SD2,HD2,CD 1
S.B.No0.2849,SD1,HD1,CD1
S.B.No.2895,SD1,HD1,CD1

Conf. Com. Rep. No. 23-08 and S.B. No. 2644, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2644, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in oppostto the
measure, stating:

"Thank you, Mr. Speaker. | rise in oppositionSd. 2644, SD
1, HD 1, CD 1, Relating to the State Historic Preston Officer.
Mr. Speaker, the U.S. Department of Interior does hrave any
professional requirements for the State HistoriesBrvation
Officer or the Deputy State Historic Preservatidific@r. This bill
seeks to require that the State Historic Presemafficer and its
deputy be qualified historic preservation profesals with
experience in historic preservation in Hawaii.

"With respect to the State Historic Preservatiofficér these
additional professional qualifications are unneagss and
unrelated to the State Historic Preservation Officduties which
consist of supervising federal partnerships. Newditamhal
professional qualifications are necessary because $tate
Preservation Officer has extensive experience erseeing federal
partnerships in their capacity as Chair of DLNRsithply does not
make sense to impose additional and specific Siwsda
knowledge requirements for this position.

"With respect to the Deputy State Historic Preaton Officer,
because the Deputy oversees the actual presenvatictions of
this State Historic Preservation Office, it makense for the
Deputy to have qualifications and experience in tonis
preservation. Because the Deputy may directlycaffee actual
preservation of historic properties, it is justifia for the Deputy to
have specialized knowledge beyond what is requiogdthe
Department of the Interior.

"Doing this also narrows the pool of applicants Bpeaker, and
for that it's already a hard and difficult positiam fill. For those
reasons, | oppose this bill. Thank you."

Representative Pine rose to speak in supporteofrasure with
reservations, stating:

"I would like to note my strong reservations."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. Nd42GD 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
THE STATE HISTORIC PRESERVATION OFFICER," passed
Final Reading by a vote of 47 ayes to 2 noes, Representatives
Finnegan and Meyer voting no, and with Represemsiti
Nakasone and Sagum being excused.

Conf. Com. Rep. No. 24-08 and S.B. No. 2345, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2345, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in supptreaneasure
with reservations, stating:

"Thank you, Mr. Speaker. | do support this billithw
reservations. It's Conference Report No. 24-08chviig SB 2345,
SD 1, HD 1, CD 1. This is about the children ofaroerated
parents and the guiding principles. This bill atijus better than
the bill that was before that had basically a Bill Rights. The
difficulty that | find in this bill is that it ishe whole Bill of Rights,
and some of the points in the measure are based thpdeelings
of a child. And being that | have kids, and I'm the@ent of these
kids, sometimes the feelings of the child and kasjuiding
principles is a little difficult to really put yodinger on. But | will
support the bill because it seems to be at thistpoitime, a less
potential for lawsuits being that it's no longee tBill of Rights.
Thank you."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. Nd523D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
CHILDREN," passed Final Reading by a vote of 49saywith
Representatives Nakasone and Sagum being excused.

Conf. Com. Rep. No. 26-08 and S.B. No. 3061, HDAD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3061, HD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.

Representative Ward rose to speak in support efntkeasure,
stating:

"Mr. Speaker, | rise in support of Conference éteplo. 26-08.
This is the second time that TANF has come to therfbut this
is the good side of TANF. It's updating the namanfrAid to
Dependent Children, to Temporary Assistance to Mé&nilies.
And in respect to Speaker Emeritus earlier, | thiekwill agree
that with this and the other consideration of TAMtere are really
or should never be, Republicans or Democrats ocerdis or
conservatives, but those people that want to dot wehaght for
those who are the weakest among us. In particRapublicans
want to see that our people have developed thissfusod-given
potential, no more or no less, and this bill getshie direction of
updating that. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N61361iD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
FIRST-TO-WORK PROGRAM," passed Final Reading byotev
of 49 ayes, with Representatives Nakasone and Sauging
excused.

Conf. Com. Rep. No. 30-08 and S.B. No. 2373, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2373, SD 1, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Belatti rose in opposition to theasure, and
asked that her written remarks be inserted in thenal, and the
Chair "so ordered.”

Representative Belatti's written remarks are bevis:

"l rise in opposition to Senate Bill 2373, Confere Draft 1.
According to the Conference Committee report, §t]bill will
curtail the purchase of pseudophedrine products floe
manufacturing of methamphetamines, and assist ffareement
in their efforts in verifying and tracking pseudbegrine sales."

"While | appreciate the need to be "tough on ciinéelieve
this bill travels down a dangerous road of: (1)minalizing
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behavior that is not criminal; and (2) eroding thivacy interests
of individual citizens.

"The mere purchase of pseudoephedrine productaofsa
criminal act. Clandestine drug labs and the matufang of
methamphetamine are criminal activities that arerefeensible,
especially when one looks at the damage causedghoot the
community because of drug addiction.

"However, we already have laws that assist usasranunity to
force drug houses, drug dealers, and drug manuéastout of our
neighborhoods. In 2003, the Legislature, in itsd@im, created the
Drug Nuisance Abatement Unit to force drug manuifass out of
communities. This is the kind of policy and pragrave need to
support, not the monitoring of purchases by innbcéizens.

"Moreover, businesses are already required to eplac
pseudoephedrine products behind counters and lozler These
businesses must also, under current law, ask cessoior a photo
ID, address, and signature to deter large salgbesfe products.
With Senate Bill 2373, customers now will be reqdito provide
their birth date in addition to a photo ID, namedaddress, and
all of this information will be electronically shedt with
government agencies. To mandate the turning ov¥ethis
personal information to law enforcement seems to dwe
unnecessary government invasion into the privadgrésts of
citizens. In light of the reasons set forth abdvam opposed to
this bill."

Representative Har rose to speak in support ofntieasure,
stating:

"Thank you, Mr. Speaker. In strong support. Mpe&ker, |
stand in strong support of Conference CommitteeoRdgo. 30-
08, Senate Bill 2373, SD 1, HD 1, CD 1. Mr. Speake2005 the
Legislature enacted the Uniform Controlled Substan&ct, which
effectively limits the sale and purchase of norspription
pseudoephedrine and pseudoephedrine-containing ugsod
Pseudoephedrine is an ingredient of methamphetaanidecan be
dangerous when consumed in large doses. It ismigtconsidered
a precursor to turbulent methamphetamine use abdeguent
addiction, but it is also used in the actual pretes of the street
drug itself.

"This body can attest to the devastating effdws tmeth has had
on our families here in the State of Hawaii. Cormgatthe
production, sale and use of methamphetamine is yatodday
battle. Fortunately we are winning the war. | apglathe
Legislature for taking action by passing this calicpiece of
Legislation. Since its inception, the Uniform Cafied
Substances Act has aided in reducing the numbetaoidestine
methamphetamine drug labs in the State from 17 0@52 to
merely 2 in 2007. The current law requires thatpalfchasers of
pseudoephedrine show proper identification inclgdiddresses to
be recorded into the pharmacy or retail stores flog further
reference.

"In 2006 the Legislature approved Act 171 makingvien more
difficult for large quantities of methamphetaminisreach our
streets. However the test of time has reveale@chgh the current
system. Senate Bill 2373 would effectively closereporting
loophole by further requiring pharmacies and retaito maintain
an electronic log of sales of pseudoephedrine and
pseudoephedrine-related products, and transmintbemation to
the Department of Public Safety Narcotics Enforcetnigivision
on a monthly basis. This would eliminate the pusehns from
shopping around by purchasing the allotted amotiat different
location in order to remain under the radar of demforcement.
Accordingly, | stand in strong support of Senaté B3873, SD 1,
HD 2, CD 1. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N@323D 1,

HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
PSEUDOEPHEDRINE SALES," passed Final Reading byta v
of 48 ayes to 1 no, with Representative Belattingoho, and with
Representatives Nakasone and Sagum being excused.

Conf. Com. Rep. No. 33-08 and S.B. No. 3092, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3092, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in supporhefnteasure,
stating:

"Thank you, Mr. Speaker. I'm rising in supporttbis issue. The
purpose of this measure is to prevent identityttbeindividuals in
the State by changing the requirement that a pardah social
security number must appear on certain documertte t@corded.
This measure prohibits judgments, orders and dectieat are
recorded in the land court and at the Bureau ofv€geinces from
using full social security numbers, and insteadiireg the use of
only the last four digits of the social securitynmher to rightly
identify the person against whom the judgment, ordedecree is
rendered.

"This is a very good bill. This came out of theeidity Theft
Task Force which | worked on for three years. HosveWr.
Speaker, | am disappointed that the acceptanckectienic filing
or online filing with the registrar of the Bureafi@onveyances is
not included in this measure. Allowing people toad documents
to the Bureau for recordation eliminates scanning data entry.
This simple step would reduce the current four rnaecording
process to less than one week. Mr. Speaker | dirdradieve that
we squandered the opportunity we had this Sessiaullaw the
people of this State to file electronically andioaland have equal
access to the Bureau of Conveyances; we shoultiavet to wait
for another year. Thank you Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N823@D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
SOCIAL SECURITY NUMBER," passed Final Reading byate
of 49 ayes, with Representatives Nakasone and Sduging
excused.

Conf. Com. Rep. No. 35-08 and S.B. No. 2833, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2833, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative McKelvey rose and asked that tleekCGecord
an aye vote with reservations for him, and the Clsai ordered."”

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N832&D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
SUSTAINABILITY," passed Final Reading by a vote 48 ayes,
with Representatives Nakasone and Sagum beingexkcus

Representative Thielen rose, stating;

"Mr. Speaker, | believe that we skipped over Retpto Taro,
Conference Committee Report No. 34-08."

The Chair responded, stating:

"That was an exception that will be taken up onrstay due to
the Floor Amendment we had earlier."
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At 1:47 o'clock p.m., the Chair noted that theldiwing bills
passed Final Reading:

S.B. No.2644,SD1,HD1,CD1
S.B.No.2345,SD1,HD1,CD1
S.B.No.3061,HD1,CD 1

S.B.No.2373,SD1,HD2,CD 1
S.B.No.3092,SD1,HD1,CD1
S.B.No.2833,SD1,HD1,CD1

Conf. Com. Rep. No. 41-08 and S.B. No. 2341, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2341, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO PUBLIC SAFETY," passed
Final Reading by a vote of 48 ayes to 2 noes, Representatives
Finnegan and Meyer voting no, and with Represergdtiakasone
being excused.

Conf. Com. Rep. No. 45-08 and S.B. No. 3203, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3203, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative McKelvey rose to disclose a pakntnflict of
interest, stating:

"Mr. Speaker, | would like a ruling on a potehtianflict. | own
five cats. Thank you," and the Chair ruled, "noftion"

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. NO333D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
ANIMAL HOARDING," passed Final Reading by a vote 50
ayes, with Representative Nakasone being excused.

Conf. Com. Rep. No. 46-08 and S.B. No. 2825, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2825, SD 1, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in oppostto the
measure, stating:

"Thank you, Mr. Speaker. | rise in opposition @bnference
Report No. 46-08. One problem that | have with thilsis in the
wording which suggests that the State ProcuremefficeO
Administrator, who is only 1 of 20 Chief Procurerh@fficers in
the State, is responsible for the making the faetermination in
all of the jurisdictions. This undermines the auittyoof the other
Chief Procurement Officers, which also includes &gu
Procurement Officers.

"Secondly, this bill will also exponentially in@se the workload
of the SPO Administrator by requiring him or herewosure that
each and every determination made by their offida compliance
within 30 days. If the other Procurement Officenrg anot in
compliance, they will then be subjected to fineterathe SPO
Administrator provides them with reasonable notiend
reasonable opportunity to be heard, consultingusiag agency
and Attorney General or Corporation Counsel asiegiple, and
render a written decision or issue a written oggtewiding for the

assessment of an administrative fine against thsopewho
violated this law.

"And to add fuel to the fire, we are not providitlte State
Procurement Office with any additional personnelfuurding to
assist them in this increased and onerous workldagse are
simply unrealistic expectations that don't servey dangible
purpose and would lead to a decrease in governeféciency. |
therefore have to stand in opposition and urge olieagues to
join me. Thank you."

Representative Ching rose in opposition to the suea and
asked that the remarks of Representative Finnegaenkered in
the Journal as her own, and the Chair "so orderé8y' reference
only.)

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising in opposititmthis same
measure. This bill is one of four bills that werdgroduced by
Senator Kim and pretty much on the heels of the Oiedsaga, |
guess. | believe that this bill will discourage ldgue that could
improve applications of the Procurement Code.d #iénk this bill
is anti-union, anti-HGEA. It will adversely impacivil servants. It
mandates unnecessary and even unrealistic dutidbetdState
Procurement Office Administrator and does not meviany
funding or any increase in personnel.

"Mr. Speaker we need to keep in mind that the nitgjof these
Procurement Officers who will be subjected to tistute are not
appointed, but rather they are civil servants wietohg to the
HGEA. It would behoove us to ask ourselves, aregheasonable
working conditions or are we opening ourselves apatunion
grievance? Anti-union bills like this are not iretbest interest of
the people. Union challenges are almost always réselt of
unrealistic or unreasonable work situations like tme proposed
in this bill. Yes, both human beings and the Prement Code are
not perfect, but sanctions like this are an unreargsrequirement
that would only discourage the kind of dialoguet tisaneeded so
that we can improve the application of the ProceemCode.
Thank you, Mr. Speaker."

Representative B. Oshiro rose to speak in suppbrthe
measure, stating:

"In support, but very briefly. I'd just like tamanter some of the
arguments that have been raised. First and foreneoging at the
testimony by the State Procurement Office, theypstpthis bill
because according to them, if they're going toigedlved in a
corrective action which again, by definition, meaosething was
wrong in order for it to be corrected. | don't seey there should
be a delay beyond 30 days with which the agenogstadé correct
the action, because what we're talking about Isetieel expenditure
of taxpayer monies under the Procurement Codantfebody has
brought an issue forward that says, the agencyatédl the
Procurement Code and they need to fix it, | doe& shy we
should have to wait longer than 30 days. If thenageefuses to do
so, then they are in violation. They are not takangorrective
action. They're letting a wrong and incorrect attiontinue to go
forward, and for that reason | think sanctions apgropriate. |
don't think that there's any real attenuated, ecslative reason to
even talk about union involvement or grievancesahee the State
Procurement Office said that they want and canhd® fThank
you."

Representative Pine rose and asked that the @ledid an aye
vote with reservations for her, and the Chair "steced."

Representative Sonson rose to speak in suppditeaineasure,
stating:
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"Thank you, very much. In support, and may | adbp words
of the Floor Leader as my own. | would like to irise the Journal
that I'm very happy to hear that the previous, jes; previous
speaker is in support of unions. Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N@528D 1,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
PROCUREMENT," passed Final Reading by a vote ddykb to 6
noes, with Representatives Ching, Finnegan, Maramigteyer,
Thielen and Ward voting no, and with Representah\ekasone
being excused.

Conf. Com. Rep. No. 49-08 and S.B. No. 2163, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2163, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in oppestto the
measure, stating:

"Thank you, Mr. Speaker. | would like to make sooomments
on Conference Report No. 49-08. Mr. Speaker, linsgpposition
to this measure that reduces the duration of empdoy with an
exception for unlicensed individuals hired priorJudy 1, 2008 for
a teacher, emergency hires, from four years toethrears. |
recognize the importance of better aligning ourteStaws with
NCLB requirements of three years; however we masbgnize
that we have a teacher shortage and | believéttsays something
about that in the bill.

"| feel that this bill will make this situation em worse. It may
be too difficult for teachers to attain their lisenin three years,
and our present laws regarding emergency hires hameed us
well. Instead of potentially making the teacherridge worse, let's
keep the law the way it is, and then conform owslao NCLB
standards once we finally handle the teacher vacaitoation.
Thank you."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N6325D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
EDUCATION," passed Final Reading by a vote of 4@sajo 2
noes, with Representatives Finnegan and Meyer gatim, and
with Representative Nakasone being excused.

Conf. Com. Rep. No. 50-08 and S.B. No. 1793, SDHD 1,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 1793, SD 1, HD 1, CD fitlest "A
BILL FOR AN ACT RELATING TO THE NATURAL ENERGY
LABORATORY OF HAWAII AUTHORITY," passed Final
Reading by a vote of 46 ayes to 4 noes, with Reptatives
Finnegan, Marumoto, Meyer and Thielen voting nod amth
Representative Nakasone being excused.

Conf. Com. Rep. No. 54-08 and H.B. No. 2450, HD 3P 2,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2450, HD 1, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO LAND USE," passed Final
Reading by a vote of 50 ayes, with Representataieallone being
excused.

by

by

At 1:57 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

S.B.No.2341,SD1,HD1,CD1
S.B.No.3203,SD1,HD1,CD1
S.B.No.2825,SD1,HD2,CD 1
S.B.No.2163,SD1,HD1,CD1
S.B.No0.1793,SD1,HD1,CD1
H.B. No. 2450,HD 1,SD2,CD 1

Conf. Com. Rep. No. 55-08 and H.B. No. 2346, HD 3D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2346, HD 2, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in supptireaneasure
with reservations, stating:

"| rise with reservations. | tried to basically € legal check on
this particular bill, but the exemption of the s#aeding mother
is pretty broad, so I'll stand with reservationsrfow. Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. Na623D 2,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
ENDANGERING THE WELFARE OF A MINOR," passed Final
Reading by a vote of 47 ayes to 1 no, with Reprtasier Bertram
voting no, and with Representatives McKelvey, Nakas and
Sagum being excused.

Conf. Com. Rep. No. 57-08 and H.B. No. 931, HD $D 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 931, HD 1, SD 1, CPpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in supporhefmeasure
with reservations, stating:

"Thank you, Mr. Speaker. I'm rising in supportwsome strong
reservations. This is a bill that would allow thekece-wheeled
mopeds to operate on the highways if they stayhi hicycle
lanes. | guess they go about 35 miles an hourhe®@'s a worry
that they might impede traffic. But with their pitef with three
wheels, they're wider than a bicycle, wider thamaped, and it
seems like there's only one company that's makiegtor intends
to be the dealer for them here.

"I'm reminded of a bill that we passed for the 8&g There
was a lot of discussion and it took a couple ofrydrefore we did
pass the bill. There was some concern that theyhtmize
dangerous on the sidewalk, which we're hearing @apeaple in
Waikiki complaining about them now. They're so rileThey
creep up behind you, but they're moving a lot faftan you're
walking, so it's kind of a dangerous mix. With thi®ped, | don't
think there would be room in the bicycle lane toe three wheeler
along with the bicycle.

"I think we should hold off on this for a littldtbWe didn't see
one. We heard testimony from a party that wouldefienf we
passed this bill and that's another concern thavé, that it's like a
one party kind of a bill. Thank you Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. Nd, 33D 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
MOPEDS," passed Final Reading by a vote of 48 ayét)
Representatives McKelvey, Nakasone and Sagum leaitigsed.
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Conf. Com. Rep. No. 58-08 and H.B. No. 2847, SDAD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2847, SD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising to speak agathis bill.
This is relating to conditional license permits..NBpeaker, | ask
that the Majority would recommit this bill. | think's very, very
inappropriate for us to proceed. Let me just reaoinf the
description: 'This will expand the conditions alkdv for a
conditional license permit,' and that's a condaidicense permit
for someone that's been convicted of driving uriderinfluence of
liquor. They have a DUI and their license has baepended. So
it's going to expand the conditional license peranitl it opens it
up so broadly, it means that the DUI person wilbbée to drive to
school; or vocational training; for personal, medlior dental care;
or, here's the really broad one, to assist in the ©f another
person who is unable to drive. This means that pleeson
convicted of driving under the influence of liquigr going to be
able to drive minors around because those are merabo are
unable to drive. It is so broad that they no longave a DUI law
on the books.

"This is particularly inappropriate since we havad a very
highly publicized arrest of a Hawaii Senator fdegédly driving
under the influence of alcohol with his minor ciéd in the car.
So under this bill, if his license is revoked fopariod of time,

he'll be right back behind the wheel. | think &ts embarrassment.

I think that this House of Representatives showtdpass this bill,
and | would hope others would join in with me irtimg against it
so we keep some integrity to the DUI law, and tbpteople who
drink, don't drive."

Representative Waters rose to speak in suppdtteomeasure,
stating:

"In support, Mr. Speaker. Good law-abiding peopdenetimes
make mistakes, and as a result should be punistmdever this
measure recognizes that these individuals shouldllogved to
remain productive members of society. Keep in ntiiis measure
only applies to first time offenders who have a @hare going to
school, or are getting job training, who need maldattention, or
who are caregivers to the aged, sick or disabled.

"This measure does not apply to highly intoxicadeers, nor
to subsequent and habitual offenders. In fact ughegquired is an
administrative hearing with a trained, experienegdluator who
makes an individual determination that the persmesdn fact have
no alternative means of transportation and is gdinémployed or
a student or caregiver for a vulnerable persons Thiespecially
important for Neighbor Island residents who oftevérno public
transportation to get to and from work, school edinal care.

"The ADLRO, the Administrative Driver's License \Reation
Office still has the power to deny a request fopaditional permit
and in fact, may order up to one year license suspe for a first
offense. That's according to HRS 291E-41, subsedtiorhat has
not changed. Even people who qualify for a condiigermit are
still subject to an absolute driver's license reximn at a minimum
of 30 days, and up to one year at the discretiothefhearings
officer. This measure does not diminish our positibat DUI is
not acceptable and should be taken very seriously.

"This measure preserves the penalties, and pesséhne rights
of hearings officers to impose the maximum penaltgwed by
law. Thank you."

Representative Thielen rose to respond, stating:

"Thank you, Mr. Speaker. Just a few words in retutThat
sounded so mild that it was like, okay someonelsvicted of
driving under the influence of alcohol and we jast going to be a
little bit more gentle with them because they magdto go to
school, they may need to drive for medical reasonslental care
or treatment. But read the language specificallypage 3 of the
bill that the DUI offender must drive to assistlire care of another
person who's unable to drive. Given that persayes they're your
kids. You're putting them in your car with somedhat's drinking
and driving. That's a pretty bad message to sehtbdhe public.
Thank you."

Representative Waters rose to respond, stating:

"In rebuttal. The hearings officer has the disoreto grant it, or
not grant it. The hearings officer for certain ofes can punish
this person up to one year. That has not changetlirBcertain
circumstances where there is no alternative mearfis
transportation, and perhaps your mother or fathenidialysis and
has no other way to get this type of treatment hiberings officer
can grant a permit, to and from dialysis for examjgind nothing
else, at their discretion. So if the hearings effisays, 'No. Sorry,'
then that's it. You don't get a permit. Thank you."

Representative Pine rose to speak in oppositidchéaneasure,
stating:

"Once again we're forgiving criminals and notitgf them do
the time for their crime. | stand in oppositionrisps that person
that was under the influence should have thougbtiabis parent
that is on dialysis, because it just shows how yew@iminal's
action does affect family members and until thigikkature takes
a strong stance on actually punishing crime, peaplsociety
aren't going to get that message.

"The message that we're sending out is that ifrgau criminal,
we're going to take care of you. We're going td $eery for you.
Instead of sending the message that you're goikgl teomebody
one day and it's going to be an innocent victint yloai're going to
kill because you're driving under the influencejukt takes one
mistake, and | think we need to take a harder stamdl say that
driving under the influence is just simply wrongdait's a danger
to society."

Representative Ching rose to speak in oppositiché measure,
stating:

"Thank you, Mr. Speaker. In strong opposition &agk that the
words of the Representative of Ewa Beach be engsady own,
as well as the Representative from Kailua.

"With all due respect of the idea of dialysis, @i'm getting to
know very well, the issue of dialysis very welldbn't think the
argument follows logically because when you all@msone who
has the propensity to drive drunk, to go on thelmgain you have
that opportunity to make sure that there won't seraor daughter
to drive someone to dialysis.

"Drunk driving kills. I'll repeat it. Drunk drivig kills. And
anyone who has suffered a loss of a family member foiend to
drunk driving understands it very deeply, and thése no
alternative once that person is gone. There amrnaltives to
making sure someone gets to dialysis. There's raitaynatives.
And | call on some of them on occasion. So to neeitiea that
they will allow the public to be at risk, knowinbat this person
has had a previous arrest, is really, | think, @aogs and | think
that it's irresponsible on behalf of this Houseafkyou."

Representative Meyer rose to speak in oppositionthe
measure, stating:
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"Thank you, Mr. Speaker. I'm rising in oppositido this
measure. Mr. Speaker, it's a privilege to drives ot a right.
When this Legislature first passed legislation tova for a
conditional license permit, the bar was delibeyatgt high so
conditional permits would only be given in seveeses. But this
legislation waters down the reasoning and standaedset for the
conditional permit process in the first place.

"We're sending mixed messages to the people ofallafirst
we are saying, don't drink and drive or you will fnenished. But
with this bill we are saying, you will be punish#gou drink and
drive unless you must drive to go to school, oratmmal training,
or drive to get medical, or dental care for youagoerson who is
unable to drive. We have a problem with drunk egvion this
island, on all our islands. | don't think this b#l coming at the
appropriate time.

"The bill that we are going to look at on Thursdthe ignition
interlock bill will give these people an opportynib drive after
they've been arrested for DUI, but they will be aned. That's
the way we want to go. This is just opening therdaod just
barely slapping somebody's hand. Thank you, Mraksge"

Representative Finnegan rose to speak in oppostio the
measure, stating:

"Thank you, Mr. Speaker. Just short commentspposition.
Just a rebuttal to the case of especially in rareds, that there are
long distances and the need to get from one pladbe other. |
would also say that that would be the very reasdry wou
wouldn't want to do something like this. It's theed to get to long
distances or in rural areas in which a person #dgtdacides to
jump into a car and drive drunk because they haxget home, or
because they live far away. And we've seen so rsadycases of
Neighbor Island drunk driving and deaths and gdiog here to
the Waianae Coast. It's just very sad to see thpges of
situations. So because of that, we should be vergful how we
do these conditional permits. Thank you."

The motion was put to vote by the Chair and cdrrand the
report of the Committee was adopted and H.B. N&.72&D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
CONDITIONAL LICENSE PERMITS," passed Final Readibg
a vote of 37 ayes to 11 noes, with Representafivemna, Ching,
Finnegan, Green, Karamatsu, Lee, Marumoto, Meyene,P
Thielen and Ward voting no, and with RepresentatMeKelvey,
Nakasone and Sagum being excused.

Conf. Com. Rep. No. 60-08 and H.B. No. 3249, HD $PD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 3249, HD 1, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in supporhefmeasure
with reservations, stating:

"Thank you Mr. Speaker, I'm rising in supporttwitery strong
reservations. This is the bill that creates a nee for people who
park their cars and their wheel is in the bicyckhp They can be
fined as much as $500.

"l just see this as becoming a real nightmare a&terin a lot of
our residential neighborhoods. Many of them, andthinking of
Kailua where the past Mayor of Honolulu put in & &6 traffic
calming devices, which already reduced parking. Areh, if you
were to park, try to find parking there, and then yrappen to be a
little bit over into the bicycle lane, then you @bget up to a $500
fine. I'm just thinking of the mayhem that couldiee because of
this.

"In Kailua they're fighting these vacation rentdlbere's a lot of
people with high tension over that. | know the dedp Kailua
that had all these calming devices. They were yagiiset. And
now we get a new requirement and new fine becageigeylou can't
find parking and when you do, you get a $500 tiddetause your
wheel is in the bicycle lane. | think this could s a situation
where people would actually get really irritatedtwbike riders if
they were the recipients of many of these $500sfifdank you,
Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N&l93HD 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
TRANSPORTATION," passed Final Reading by a votd bfayes
to 1 no, with Representative Cabanilla voting noad awith
Representatives McKelvey, Nakasone and Sagum leaitigsed.

Conf. Com. Rep. No. 62-08 and H.B. No. 2661, HD 3D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2661, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO SPECIAL PURPOSE
REVENUE BONDS TO ASSIST INDUSTRIAL
ENTERPRISES," passed Final Reading by a vote ofiy&5 to 1
no, with Representative Marumoto voting no, and hwit
Representatives McKelvey, Nakasone and Sagum leaitigsed.

Conf. Com. Rep. No. 66-08 and H.B. No. 2492, HD 3P 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2492, HD 1, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Cabanilla rose in support of theaswme and
asked that her written remarks be inserted in thenal, and the
Chair "so ordered."

Representative Cabanilla's written remarks arfelbsvs:

"Mr. Speaker, | rise in strong support of HB2492.a letter
dated May 15, 2006 to the Governor from the Hawadgislative
Action Committee affiliated with the Hawaii Chapt@ommunity
Associations Institute, the Governor was encouragedveto
SB2193 SD1 HD1 CD1 on the basis that, and | quote:

"The proposed changes made by the Bill [SB2193]dinectly
contrary to the stated intent of the legislature avill harm
members of planned community associations by inmgair
transparency and accountability of associationsthenl boards
of directors."

"What the statement was referring to Mr. Speakes that
SB2193, CD1, had deleted the language in statateptiovided the
membership of a Planned Community Association figat rto
know how each board of director voted on issuesrbehe board.
Taking away this privilege runs directly contraxy lboth stated
intentions of the bill: transparency and accourlitgbi

"Thus, | introduced in 2007, HB67, a measure toemt this
flaw in SB2193 (ACT 312, SLH 2006) and reinstate thembers'
right to know how their board of directors are wgti on
expenditures.

"In 2007, Chair of the Committee on Consumer Ritote and

Commerce would not advance the measure and in 2008,

entertained HB2492 that originally lacked the lzaxggito reinstate
the voting records of directors to be examined avallable to the
membership upon request.
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"| then lobbied the Vice Chair of the Committee Gonsumer
Protection and Commerce to consider inserting thi bill the
very language | proposed in HB67.

"My constituency, of which some 2/5th resides irPlanned
Community Association, are delighted that HB249% ramntains
the provision to restore their right to know howeithboard voted.
It is with this accomplishment, that | strongly popt this measure
and urge it be advanced for passage with the Gowérn

At 2:20 o'clock p.m., Representative Waters retpgea recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at ZRicko'p.m.

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N®224D 1,
SD 1, CD1, entitled: "A BILL FOR AN ACT RELATING O
PLANNED COMMUNITY ASSOCIATIONS," passed Final
Reading by a vote of 48 ayes, with RepresentatieEelvey,
Nakasone and Sagum being excused.

Conf. Com. Rep. No. 71-08 and H.B. No. 2730, HD $D 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2730, HD 1, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Berg rose to speak in oppositichéaneasure,
stating:

"Thank you, Mr. Speaker. | rise in opposition House Bill
2730, Relating to Legal Requirements for Neighboth®oard
Meetings for several reasons. First of all it isdangerous
precedent to carve out exceptions to this law percgic agencies,
and in this case the Neighborhood Boards. Thisitaaimed at
opening up the processes of government to publew vin
participation as much as possible. And although lge is
sometimes felt to be restrictive by those who ojgetmder it, it
has served the public very well, and exceptionsishioe rare.

"This bill, unfortunately, separates the proceggi@iberating
from the final act of deciding. The Sunshine Laeats these as
interchangeable because based on decades of exqerig is
impossible to separate deliberations from decisi@ah person
may make up their mind at a different point in firecess, only
later casting their final votes at the same timB. 2730 invites
attempts to subvert the Sunshine Law by allowirgpés to be
raised for discussion that are not on the offiaedeting agenda.
This means that people interested in the subjelit haive no
opportunity to know that that issue will be raised a
Neighborhood Board meeting. A developer for examgbeld
make a preemptive presentation of a controverde pvithout
potential opponents knowing what would happen. @it the
Board could not make any decisions, minds couldmaele up
during that presentation and at least tacit agra&neeached
without the full participation of all interestedrfias.

"The Office of Information Practices has warnedjudt this
possibility in testimony on that measure. TheyestatAlthough
notice would be required before a decision was mtuke Board
members minds might be made up on the issue dfeeiinitial
discussion. Under the current law, a member ofptlidic can be
confident that an issue of major significance wit be discussed
at a Board meeting unless it is on the agenda, fitts¢ filed
agenda. If HB 2730 passes, | believe that the putdinfidence
will be violated. And so in my view, | think we Kthave a lot of
work to do. | know the Neighborhood Boards are eoned about

being transparent and having an open public proeess| believe
this bill takes us in the wrong direction. Thankiyo

Representative Ward rose to speak in support efntkeasure,
stating:

"Mr. Speaker, | rise in support of this measunefact, | think
this bill takes us in the right direction. It's comon sense. It takes
the handcuffs off the Neighborhood Boards and pstsne
common sense into them, in the sense that we'rggoiallow the
people who have been elected, but who have noatehbrity, to
be able to talk among themselves.

"Right now, if you get more than two or three Nwigrhood
Board people, they can't say anything to any matliany time
about whatever the matter at hand is. Sure, ittsqomorum, but
these people can be normal, go to community evéaltsamong
themselves, as long as they don't take a voteesngitate they're
going to take a vote. This is normal discourseadhd the business
of the community at the grassroots level.

"Also if there is a really, really important issbeought before
the community, this bill allows it to be put on thgenda. Right
now it's so rigid, you could have a prediction thahurricane is
going to come and we want to alert the people,yout can't get
the jurisdiction to alert the people because s an the agenda.
It's ridiculous.

"So this mechanism is about time, and | think Nfieégghborhood
Boards, contrary to the previous speaker, are gtinge very
happy about it and not sad, or cramped in Sunshihigh | think
was a little bit overemphasized in what it's doingcause it's
actually allowing sunshine to come in, and sunslisnknown as
the best disinfectant. Thank you, Mr. Speaker."

Representative Berg rose to respond, stating:

"Thank you, Mr. Speaker. I'd like to just respdaodhe previous
speaker's comments about the fact that if thereamasarthquake
or hurricane, we would have put it on the Neighbodh Board
agenda, | don't think that we would have to do,ttatlecide what
to do.

"There are two parts of this bil. And the part igh is
problematic for me is that it would allow a pressiun to be made
without being filed on the agenda. The other notidnor other
concept, or idea of being able to have Board mesnimeeet
together is actually what we have been fighting fior East
Honolulu, one that all four of our Neighborhood Bismto which |
belong.

"So, on one hand | concur with the previous speai® on the
other | wish that we would take a more deliberatiklin searching
because we are often accused of being secreticenanbeing
subject to the Sunshine Law for our own purposeank you, Mr.
Speaker."

Representative B. Oshiro rose to speak in suppbrthe
measure, stating:

"In support, very briefly. Most of the recommetidas that are
incorporated into this bill are based off of regotb the 24th
Legislature dated 2006, and conducted by the Gwoll&gSocial
Sciences Public Policy Center at the University Hdwaii at
Manoa. So those are where the recommendations fcame

"We believe that we should pay attention when gxpén a
public policy discussion have made recommendatioasd
therefore we've incorporated them in this bill. ikgou."

Representative Manahan rose in support of the uneasnd
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered.”
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Representative Manahan's written remarks arellasvio

"HB 2730 is curiously similar to HB 1512, whichintroduced
last year. For whatever reason, HB 1512 did notengkbut | am
glad the idea introduced in my legislation movednard as it
makes sense and is absolutely necessary as itingerta
Neighborhood Board meetings.

"As a freshman legislator, | understand that tleesspge of
legislation is a matter of egos. As the biggesper | am willing
to set mine aside, so my idea may live and the canitjmand our
State would benefit from such legislation even dafngone else
takes credit. Below is the language of HB 1512yfmur reference,
and | would like to thank all those who supported i

"HB1512 Relating to Public Meetings.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE
OF HAWAIL:

SECTION 1. Chapter 92, Hawaii Revised Statutesmended
by adding three new sections to be appropriatefygdated and
to read as follows:

"892-  Neighborhood board; notice and agenpublic
input; quorum. (a) The agenda required to beudted in
written public notice of a neighborhood board mmagtimay
include an opportunity for the board to receive lgulmput on
issues not specifically noticed for consideration the
forthcoming meeting.

(b) Any matter raised as part of the public inagenda may be
discussed and information on the matter may beweddy the
board at the meeting; provided that the board natynmake a
decision on the issue. The board may make desisiormatters
raised by public input only at a meeting continuted a
reasonable day and time and for which an amendeddaghas
been filed.

(c) A quorum is required only to conduct oifi board
business or for the purpose of discussion and gatquired to
validate an act of the board as part of officiahtibbusiness. A
board may receive information on official board ibess
without a quorum; provided that the board may natkena
decision on the issue.

"892-  Permitted interactions of neighborthodoard
members. (a) Two or more members of a neighbattaard,
but less than the number of members necessarynstitie a
quorum for the board, may attend informational rimegst or
presentations on matters relating to official bodmasiness,
including meetings of another entity, seminars, aathmunity
meetings; provided that the presentation is notifipally and
exclusively organized for or directed toward mersbef the
board.

(b) Neighborhood board members may partieipat
discussions, including discussions among themselwewided
that the discussions occur during and as parteofrtformational
meeting or presentation and there is no deliberatiothe issue.
The board members, at the next duly noticed meeiintheir
neighborhood board, shall report their attendamcetibe matters
presented and discussed that related to officiatdbusiness at
the informational meeting or presentation.

892- Neighborhood board meeting; unantieigaevents;
public interest. (a) For purposes of this secticen
unanticipated event that occurs after public noticke a
neighborhood board meeting has been issued butrebéifie
scheduled meeting, may be the subject of discussiod
deliberation at the scheduled meeting if timelyiacton the
matter is necessary. At a duly noticed meetingpoard may

take action on an unanticipated event in the pubterest that is
not on the agenda in the same manner as if thel lhaal held an
emergency meeting pursuant to section 92-8 to &aien on
the issue.

(b) An unanticipated event that is a pubiierest issue is an
issue that concerns public health, safety, or welfihat has
become known to the board or the public after ttleeduled
meeting was duly noticed, but before the date eftieeting."

SECTION 2. New statutory material is undersdo
SECTION 3. This Act shall take effect upanapproval.”

Representative Sonson rose to speak in suppohieoieasure,
stating:

"Thank you, very much. In strong support. | ththke experts in
this particular area are the members of the Neididonl Boards
themselves. It's true, as the Representative framvail Kai said,
they are basically handcuffed in performing their.j

"There are two parts. The part that's not as owatsial of
course is an easy one, and that is allowing twmore members,
but less than a quorum, to attend very importafiorinative
sessions or meetings out in the community. Tha#ilyrthe reason
why they want to participate in the process in hgwhemselves
elected as members of the Neighborhood Board; abtlley can
attend these particular meetings and then meet whtir
counterparts or members on behalf of their pasicdistricts and
their communities.

"The first part, which is a little bit problematiactually is not as
bad as stated by one of our Caucus Members. Thematections
in the bill to ensure that anything that's discdsie re-discussed
again with the full Board, or with a full quorumigr to any
decision being made. In addition to that, it wikk specifically
listed on the next agenda prior to decision making.

"I would like to thank the Chair of Judiciary, atite Vice Chair
of Judiciary for moving this measure forward. Itisge, huge
legislation on behalf of the Neighborhood Board Wripahu.
Thank you, very much."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@QO2'HD 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
LEGAL REQUIREMENTS FOR NEIGHBORHOOD BOARD
MEETINGS," passed Final Reading by a vote of 46dge2 noes,
with Representatives Berg and Cabanilla voting angd with
Representatives McKelvey, Nakasone and Sagum lesitigsed.

At 2:24 o'clock p.m., the Chair noted that thddieing bills
passed Final Reading:

H.B. No. 2346, HD 2,SD 2,CD 1
H.B.No.931,HD1,SD1,CD1
H.B.No.2847,SD1,CD1
H.B.No.3249,HD 1,SD1,CD1
H.B. No. 2661, HD 2,SD 2,CD 1
H.B.No.2492,HD 1,SD1,CD1
H.B. No. 2730,HD 1,SD1,CD1

At this time, the Chair announced:
"Members, on page 16, Conference Committee Réport75-
08, HB 1832, HD 1, SD 1, CD 1, will be moved to #r&d of the

Calendar today."

Conf. Com. Rep. No. 72-08 and H.B. No. 2253, HD 8D 1,
CD 1:
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On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2253, HD 2, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO AMENDING OR
REPEALING VARIOUS PROVISIONS OF CHAPTER 281,
HAWAIlI REVISED STATUTES, INTOXICATING LIQUOR,
FOR THE PURPOSE OF CLARIFYING LANGUAGE,
CORRECTING ERRORS, AND DELETING UNNECESSARY

AND OBSOLETE PROVISIONS," passed Final Reading by a

vote of 50 ayes, with Representative Nakasone lmingsed.

Conf. Com. Rep. No. 74-08 and H.B. No. 2557, HD $P 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2557, HD 1, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Marumoto rose to speak in suppbrthe
measure with reservations, stating:

"Mr. Speaker, | rise in favor of Conference Coittee Report
74, and House Bill 2557, Relating to Evidence. Tjmievides a
Shield Law to journalists. | have reservations rdugy the
definition of who may claim this privilege. A Jowlist Shield
Law is designed to encourage the dissemination coiurate
information to the public for openness and trutionically, this
bill may protect those individuals who knowinglysséminate
inaccurate information, such as unscrupulous ordloggers.

"This bill provides for the protection of journsts who
disseminate information in the public interest. téoer, the bill is
too broad and includes individuals who look likeijealists, but
are not held to the same ethical standards. Arviohaal who
wants to claim the privilege needs only show tidate, that he or
she regularly participates in the disseminationinéérmation of
substantial public interest. Two, their position dbnilar to a
journalist. Three, their interest is similar tocaijnalist's interest in
protecting his or her source. And four, protectihg individual's
source is in the public interest. This definitiom mot narrow
enough to parse the bloggers who write to inforenghblic, from
the bloggers who merely write for entertainmenivbp have an ax
to grind.

"There is no ethical or professional thresholdirgtawhich to
measure these people. This bill treats journalaftsreputable
newspapers and media exactly the same as a writer gossip
blog. True, professional, full-time journalists, ether print,
television or online, are accountable to their@ditas well as to
their readership or viewers. In contrast, many Géog are
accountable only to themselves. Because of thedhess of the
definition, | vote with reservations."

Representative Ward rose to speak in support ofrte@sure with
reservations, stating:

"Mr. Speaker, | rise in support with slight resgions also. Mr.
Speaker, Thomas Jefferson said, 'If it were leftnt® to decide
whether we should have a government without newessapor
newspapers without a government, | should not d&iesa moment
to prefer the latter.’

"Now Members, those of you who have visited myoeffknow
that I'm reminded of this daily because | have atlmi Thomas
Jefferson in my office, and this and other thindro tend to
remind me of the rights of the people, of the comrsense, of the
common good for the common people. And this is dcbmmon
sense for the journalists. They need a shield. Thegd the
protection. They need a way of going about doingtwihey're
doing. But | totally agree with the previous speatket it's a little
bit 'loosey goosey' when it comes to the definittdrwho should
or who should not be in it.

"l think we have a good beginning. It can be tgted up. And
Mr. Speaker, the bottom line is | hope that thiscemages the
journalists who are here in the Capitol, in theyCiall who are
round about for more fair, balanced and otherwissre
investigative reporting, which hopefully this Skidlaw will help
bring about, which I'm sure was in the dream of nviidhomas
Jefferson said what he said, that | began my spegith Thank
you, Mr. Speaker."

Representative Souki rose to speak in supporhefmeasure
with reservations, stating:

"Mr. Speaker and Members, | vote with reservatiam this
measure. | really don't see any major need for iel®Ghaw. |
haven't seen any reporters being taken on and rpatjail in
journalism. They do have protections under the ridde
Constitution to protect them, and | don't see whgyt need
additional protection on the local level.

"Mr. Speaker, | ask Members to really consides &8 we move
along. | understand that this is an evolutionampghthat we're
going to be looking at in the future. But we needde¢member to
keep things in balance. | think everything must Kept in its
proper perspective, and | believe the Shield Lagamgg beyond
what is needed. Thank you."

Representative Berg rose to speak in support efntieasure,
stating:

"Thank you, Mr. Speaker. | rise in support ofthill with very
brief comments thanking the Vice Chair of the Houseliciary
Committee for substantial effort and credit thatshtaken for
crafting a bill that has in the end, satisfied bibth news media and
journalists, as well the Attorney General as thdefcHaw
enforcement officer.

"l think Mr. Speaker, that this bill actually putéawaii in a
leading position nationally in taking positive siepo ensure
freedom of the press. And so | rise in support.nkhgou."

Representative Ward rose to respond, stating:

"Mr. Speaker, a brief rebuttal to the Speaker Huoremwho is
almost the elder statesman today, except for whesornes to
freedom of the press. Mr. Speaker and other Memivars were
here in the early 90s who knew of a particular Reentative of
Waianae who introduced a bill to basically regujatenalists the
way we regulate utilities. They were to give usstdf their assets,
a list of their ownership. There was a suppressiothe freedom
of the press, which almost got through this bodshat particular
time, and | thought that was a rather scary morireur history
because it kind of went to the exact opposite ohtwmow we,
some 10 or 15 years later, are arriving at with 8tield bill.

"What | think we were doing is progressing morghe direction
of letting the free flow of information take placand letting
journalists be what they're supposed to be, andegotiating them
for our own good. So Mr. Speaker, we've gone ondduk side.
This is coming back to the light side. Thank you, Bpeaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N&72%D 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
EVIDENCE," passed Final Reading by a vote of 50sayeith
Representative Nakasone being excused.

Conf. Com. Rep. No. 76-08 and H.B. No. 2486, SDAD 1:
Representative Caldwell moved that the reporhef@ommittee

be adopted and that H.B. No. 2486, SD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.
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Representative Ching rose to speak in supporhefnteasure,
stating:

"Thank you, Mr. Speaker, | stand in strong supplostand in
strong support of House Bill 2486, SD 1, CD 1, heseal believe
it's important to work to preserve Hawaii's uniguehitectural and
cultural heritage because historic preservatiorars important
element in the present and the future qualityfef land it is most
important to the economic viability of our State.

"With numbers dipping from Japan tourists, it wbbehoove us
to take a look at what our State is, and why weaetitwho we
attract. If we're going to look like where somearmnmes from,
there's really not that much incentive to come &uvHiii. If we are
just going to compete on the level of beaches.etlaee a lot of
destinations that have beaches and world-classshie Speaker,
| submit that what makes us important is our uniquétural
heritage of this State. And that heritage is eméddin urban
surroundings that we see around us. HB 2486 wagddire photo
documentation of historical buildings prior to theiemolition or
alteration.

"We recognize that not all historic buildings wike to the level
of significance or antiquity that would necessitatemplete
preservation or complete restoration. At times, oléion or
substantial alteration may be unavoidable and @sdhcases, it's
important to have archival-quality documentation fisture study
to understand context of the site, to understarel historic
analysis, and understand the architectural rectes practice in
preservation establishes these technical spedifitatand they
should be used in the photo documentation and prepbs
housed in the State Historic Preservation Office.

"But you ask why is historic preservation impottariWhy
should it be such a big deal that we're photograpHuuildings
before they're knocked down? Innocent people thiigkis small.
Number one, it's important for the reconstructibrweé want to
have an architect reconstruct what a certain mgldthoked like.

"Number two, it's important because we understand
historical context. In other words, what happenedote. An
example Mr. Speaker, might be Chinatown. At fisinge, at first
hearing, most people think that Chinatown was &ih€se, but in
fact it was not. In fact Chinatown was the recipiehour different
ethnic forefathers. One of the most outstanding aedutiful
buildings was the Toyo Theater which is gone nout, ib there
had been a photograph we could have reconstructéticannot.

"Certain buildings help us to understand our owstpour sense
of place. Examples of this might be other builditist the present
people who own them may not have known how importan
crucial what they have is. Some people know thahKowl just
went down. Varsity Theater went down. The facthat thistoric
preservation is important also to the future heing, people who
will take care of these places, to seek to undedssad know who
came before.

"Buildings and knowing what something looked likan be
personal. What did the house that my great grantendived in
look like? These things don't seem important, they't seem like
they're really that special, but the fact is theytre glue that keeps
us together. A lot of them have the challengesrydtal meth. We
have the challenges of drug use and increased dweakof our
community, just the way preservation does. Sai®d that this is
a State mandate because actually, what it is deipgt on record
the way things used to be for all of us. Thank You.

Representative Cabanilla rose in support of theaswe and
asked that the remarks of Representative Chingntereal in the
Journal as her own, and the Chair "so ordered.y r@erence
only.)

Representative McKelvey rose to speak in suppdrtthe
measure, stating:

"Mr. Speaker, in strong support. | have a simitzquest as the
Representative of Waipahu to have the words oRtigresentative
from Liliha entered as my own. | would also like address any
concerns that were raised as to whether this Wigicaor unduly
burden regular property owners.

"If you look at the bill, the building in questidmas to qualify
under federal historical, or State historical preaton guidelines,
so this will not impede homeowners from remodebngipgrading
their properties. It's a good bill and it will pide like you said, for
future architects and designers, for them to dnamfthe past to
build for the future. Mahalo."

Representative Evans rose in support of the measuwdt asked
that the remarks of Representative Ching be enieréte Journal
as her own, and the Chair "so ordered." (By refegeonly.)

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N&624D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
HISTORIC PRESERVATION," passed Final Reading byteof
50 ayes, with Representative Nakasone being excused

Conf. Com. Rep. No. 79-08 and H.B. No. 2204, HD $P 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2204, HD 1, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Sonson rose to speak in opposttorthe
measure, stating:

"Thank you, very much. Mr. Speaker, I'm standimgpposition
to this measure, Conference Committee Report 7HUB, 2204,
HD 1, SD 1, CD 1, Relating to the Liability of Fien Owner. |
ran this through SPPAM, which is Sonson's Publiici?@\nalysis
Machine and this is what | find. We have to takeak at issues,
the goals, what the policy will do, and the affe€tthe measure
before us. The issue is gun ownership. We belis\e society that
guns are dangerous. They are inherently dangefbiey. are like a
pet tiger. You have him as a cub and you take fiméh It's really
a nice tiger, but sooner or later the tiger willebsomeone's head
off. Probably yours.

"Guns are the same way. Not unlike drunk drivipgns will kill
when it gets in the wrong hands. And that's why aociety we
say that if you want to own guns, you better takescof them
because we are going to do something about thdteWeing to
punish you in order to make sure that you are takare of your
guns safely. So we have good legislation that shgs you are
absolutely responsible if something happens todhis. You can
have it. You have constitutional provisions that sgu are
allowed to keep guns. There you go. You can haeegtim, but
you are absolutely responsible, or liable for amyndge it may
cause. That's the existing law. We're going to ghahnow to say
that well, if you are an individual, you're abselytliable. But if
you are a government entity such as the County avai, if
something happens to the gun, it gets lost front possession, it's
used outside the scope of how the law said it caused, you
make exceptions. | thought we wanted to say thas dl and if
you are a gun owner you are responsible. ThereldHoe no
exceptions.

"We are making exceptions, and once we make excepthere
will be more exceptions. Essentially we are gomdpe¢ weakening
our resolve to say as a society that we don't wans out there. It
doesn't matter who owns it. You are absolutely aasjble. That's
why I'm in opposition to this measure, becaus®ésdwater down
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as a resolve, as a society, that guns are inhgreiathgerous.
Please vote no on this measure. Thank you."

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Mr. Speaker, I'm rising in opposition to this asere, but
probably for the opposite reason from the previspeaker. If it is
going to exempt the State and county from liabifity the guns
that they purchased for the police or the sherifisn maybe we
should have that same set up for individual guneven If they
happened to have been robbed and somebody stalgtime they
should not be responsible for that as long as tepgrt that it was
stolen and they no longer have it in their possessit's not
something that they wanted or asked for, but sochelstole their
gun.

"So this sets up an exemption for one group of purchasers
and doesn't do anything for the other group. Fat teason, I'm
voting no."

Representative Sonson rose to respond, stating:

"Just for the edification of the prior speakeradethe bill,
because it does offer protection already for gumera. I'm just
concerned about the legal issues here regardinguddiability
and any exception to that.

"As far as the affirmative defense for gun ownéis,there. It's
law. If you can prove that it was stolen from yqassession and
you make a report, you are absolved from absolatglities. It's
there. What I'm really concerned about it our pgliehich is, hey
if you're a gun owner, you're absolutely liableafik you."

The motion was put to vote by the Chair and cdrrand the
report of the Committee was adopted and H.B. N@42HD 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATING O
THE LIABILITY OF A FIREARM OWNER," passed Final
Reading by a vote of 48 ayes to 2 noes, with Reptatives
Meyer and Sonson voting no, and with Representdtiakasone
being excused.

Conf. Com. Rep. No. 80-08 and H.B. No. 3002, HD $P 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3002, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO PROSTITUTION," passed
Final Reading by a vote of 49 ayes to 1 no, witlpri@sentative
Bertram voting no, and with Representative Nakasbe&g
excused.

Conf. Com. Rep. No. 82-08 and H.B. No. 3040, HD $P 1,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3040, HD 1, SD 1, CD titled: "A
BILL FOR AN ACT RELATING TO PUBLIC SAFETY," passed
Final Reading by a vote of 49 ayes to 1 no, witlpri@sentative
Bertram voting no, and with Representative Nakasbe&g
excused.

At 2:42 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

H.B. No. 2253, HD2,SD1,CD1
H.B. No. 2557, HD 1,SD1,CD1
H.B. No. 2486,SD 1,CD 1

H.B. No. 2204, HD 1,SD1,CD1

H.B. No. 3002, HD 1,SD1,CD1
H.B. No. 3040,HD1,SD1,CD 1

Conf. Com. Rep. No. 84-08 and H.B. No. 3173, HD $D 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 3173, HD 1, SD 1, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative McKelvey rose to speak in suppdrithe
measure, stating:

"Thank you, Mr. Speaker in strong support witltbcomments.
This is a bill that is long overdue to try to bringpme
accountability to vessels that break loose andwgndn the reefs
so that they don't end up like the one on my nelfch has been
sitting there for going on five years now, and njpseems to be
able to get it off the reef. So it's about timed dhanks again for
the support of the Members for moving this measomsard."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@33HD 1,
SD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
GROUNDED VESSELS," passed Final Reading by a vété%
ayes, with Representatives Luke and Nakasone lesitigsed.

Conf. Com. Rep. No. 85-08 and H.B. No. 3177, HD $D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 3177, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose in support of the measuith
reservations, and asked that her written remarkadmted in the
Journal, and the Chair "so ordered."

Representative Meyer's written remarks are agvisii
"Mr. Speaker, | rise in support with some reseoret.

"This bill increases the maximum penalty for viaas within
the Conservation District and authorizes the Boafrdland and
Natural Resources to assess fines based on danmagesural
resources.

"Mr. Speaker, Hawaii's natural beauty attract&atis and guests
from around the world and | agree we should proteat
conservation district from those who purposely atelour laws.
However, | am concerned the fine increases in tiis are
excessive. According to this measure, maximum |gesaare
increased from $2,000 to $15,000. | think the dirshould be
increased, but increasing fines by $13,000 forablem that is not
widespread does not seem necessary. According diistists
compiled by the Office of Conservation and Coaktaids, there
were only 38 violations over a three year span.. $peaker, |
support this measure by the Governor, but | thimk fines are
somewhat over the top. Mahalo."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@.73HD 1,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
PENALTIES FOR VIOLATIONS WITHIN THE
CONSERVATION DISTRICT," passed Final Reading byotevof
49 ayes, with Representatives Luke and Nakasomg lesicused.

Conf. Com. Rep. No. 86-08 and H.B. No. 2062, HD 3P 2,
CD 1:
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Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2062, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in oppostio the
measure, stating:

"Mr. Speaker, | am in opposition. Thank you, Mipeaker |
would like to first be absolutely clear that | am favor of
facilitating long-term care and aging in place. Butave to not
ignore what the possibilities are, the unintendedsequences. So
for now | would like just express my concerns.

"This bill, HB 2062, Relating to Long-term Carequires DHS
to apply to the federal Centers for Medicare andlikbEd services
to allow Medicaid nursing home patients to remairhame to
receive care. This bill does not necessarily dating to ensure
proper long-term care. In fact, it may even preweffgctive long-
term care. In requiring DHS to apply to CMS for epgl now,
this bill locks DHS into a particular program fanlg-term care
restricting DHS' flexibility. By itself, this billooks okay, but let
me explain further.

"This Legislature has authorized studies and laftase to study
the issue of long-term care, yet this bill seek$otdk DHS into a
long term care program right now, making DHS unalde
implement the recommendations of the studies asid ftace that
the Legislature has authorized. We could very aetiomplish this
slowing or the halting of any particular programstould also be
noted that DHS has already made great stridesaviging long-
term care services. Four years ago, DHS implemetfitedsoing
Home project, which was implemented through in I®1EMS
Medicaid waiver and the administrative rules. Tjrigject already
allows the quote, 'money to follow the clients.'

"Mr. Speaker, if | am incorrect about this, theapblogize, and
it's my one vote in opposition. But | want to badlic make sure
that when we are looking at these kinds of thirilgs, unintended
consequences, | don't want it to hurt any poss#slifor good
long-term care situations. Thank you."

Representative Mizuno rose to speak in suppoth@fmeasure,
stating:

"Thank you, Mr. Speaker. I'm standing in suppbht. Speaker,
I'm quite perplexed because at the Conference nwgethe
language that you see before you in this bill imiaty from the
Department of Human Services. They provided us wiik
language for this bill. So again, I'm a little plesged by the
comments of the prior speaker.

"The intent of this bill is quite simple. It is ttave the money
follow the person. So if that person is at a nusmstitution and
wants to go home, he or she can do that and tha¢ynwill follow
that person. In addition, DHS made it clear to het they have
four grants, four federal grants in the amounthafu $10 million,
and that's specifically for that intent, to have thoney follow that
person. That's a pilot project that they're workimg

"So again I'm a little confused because the lagguand the
support that we got was actually from the DepartneérHuman
Services. Thank you, Mr. Speaker."

Representative Finnegan rose, stating:

"Thank you, Mr. Speaker. | am not going to riseghuttal. | am
actually going to withdraw my no vote and insteastevwith
reservations, in hopes that that's what happene@oinference
Committee. | am open to correction, and like | saidnting to see
what's best for long-term care. Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N&22®D 1,

SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
LONG-TERM CARE," passed Final Reading by a votd®fayes,
with Representatives Luke and Nakasone being edcuse

Conf. Com. Rep. No. 87-08 and H.B. No. 2761, HD $PD 1,
CD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2761, HD 1, SD 1, CD titled: "A

BILL FOR AN ACT RELATING TO WOMEN'S HEALTH,"
passed Final Reading by a vote of 49 ayes, withrédeptatives
Luke and Nakasone being excused.

Conf. Com. Rep. No. 89-08 and H.B. No. 2520, HD 8P 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2520, HD 3, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Belatti rose in support of the meaand asked
that her written remarks be inserted in the Jouraadl the Chair
"so ordered."

Representative Belatti's written remarks are bevis:

"| rise in strong support of House Bill 2520, Cergnce Draft 1
which establishes a working group to explore thevigion of
wage replacement benefits to employees who aregdor sick
family members. As our population ages and as raace more
working people find themselves in the role of careg we must
find ways to support family caregiving in a way ttlelows these
family caregivers to remain in the work force. Theposed
working group in House Bill 2520 is an importargsin ensuring
that we develop the right policies to addressrleisd."

Representative Magaoay rose in support of the uneaand
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Magaoay's written remarks arelasvi

"Thank you, Mr. Speaker. Mr. Speaker, | rise ipmsart of HB
2520, HD3, SD2, CD1.

"Mr. Speaker, the future of our elder population dlways
increasing in the State of Hawaii. By supportini tmeasure, not
only do we as legislators recognize the hard wdrkhe many
citizens who carry the burden of being the primaigans of care
for a family member with a chronic illness, mental physical
disability, but we also alleviate the stress of taeegivers who
also hold a valuable place in the job market. Thesegivers have
been called the "backbone of America's long terme cystem,”
saving the nation over three hundred billion dsllar residential
long-term care.

"Caregivers are the people who give up their vasat good
paying jobs, put their friends and home on the baoker, put
their marriage in jeopardy to fulfill and honor theows as a
parent, spouse or child. They are also known te hégh amounts
of anxiety, depression, guilt and frustration, whaould and often
leads the caregiver to be at risk of suicide, attaimd drug abuse,
and also physically and mentally deteriorate froocths high
amounts of stress. This burnout is counterprodectishen the
caregiver must contribute to the workplace. Whilkirig on such
feats as working part-time or all day, the caregiwest be able to
think clearly for the responsibilities of issuingetr loved one's
prescribed medication, with the specifics of tightidosage, at the
right time under the right methods. Physical stramy also occur
to a caregiver, as sleeping patterns may be dmtupt
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"Their ability to leave the home for a simple ttpthe store or
an office may turn into a demanding task becauseaiy require
situating a care receiver in and out of the vehaclé he or she may
become confused or frustrated in a crowded, unfamplace.
These cherished care providers often need to cisgetanding
new financial strains and increased domestic respilities like
cleaning, cooking extra meals, and a possible nr@kersal might
happen between child and parent or spouse. By girngethe
caregiver you are implicitly protecting the carecai@er from
possible abuse. Professionals recommend takingk®ré@m
continuous care giving to avoid burnout. Providmgelief from
the workplace and the home will empower the caergbiving
him or her more support to continue with the emwlalistress.

"Mr. Speaker, House Bill 2520 encourages the ntpkxee with
steady incomes and retention of jobs. From a basiperspective
keeping experienced employees rather than trainewg ones is
less costly and improves the efficiency of the vpteke. It is time
to invest in our caregivers who have gone unapatedifor so
long. | strongly urge for the passage of this meastihank you,
Mr. Speaker."

Representative Lee rose in support of the measwtesked that
her written remarks be inserted in the Journal, tiedChair "so
ordered."

Representative Lee's written remarks are as fstlow
"Mr. Speaker, | rise in support of this measure.

"For the last two years, the Joint Legislative @uttee on
Family Caregiving has met frequently on caregiviagues. It
became apparent to members of the Committee thegieang is a
widespread concern. | would venture to guesstfaaty members
of this body can relate to the need for family garieg and have
instances in their own family where it is or wasezessity.

"The family caregiver in Hawaii provides 15% ogthlder care
in Hawaii compared with 5% on the U.S. mainlandalaBcing the
demands of a job with family needs is a tremendiadlenge for
working people today. People who must work to fevor their
families increasingly find themselves torn in twaredtions.
Meanwhile, many businesses find it hard to rectudin and keep
skilled workers. Without paid time, too many pepptan't
discharge their caregiving duties when the recipibas an
emergency illness, surgery or accident.

"As part of their work, the Joint Committee conthdt a
caregiver assessment and an employer assessmieatcafiegiver
assessment gave strong indications that paid fdegle would be
a tremendous help to caregivers who are still @vtlorkplace and
help retain valuable employees in the work force.

"HB2520 would support family caregivers by estsiing a
working group to explore various funding mechanighet could
potentially support paid family leave for familyregivers. The
working group would review and analyze data, ingeneldercare
policies and practices that currently exist in Wakplace and the
extent to which they exist and consider possibleabéng
legislation.

"The need is unquestioned. The working group ddel a good
start to addressing that need. Let's follow tteel lef California,
Washington State and New Jersey in helping ourljacairegivers
and business as well.

"l urge my colleagues support of this measure."
The motion was put to vote by the Chair and cdrrend the

report of the Committee was adopted and H.B. N@0O2%D 3,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATING O

CAREGIVERS," passed Final Reading by a vote of yé&sawith
Representatives Luke and Nakasone being excused.

Conf. Com. Rep. No. 90-08 and H.B. No. 2366, SDAD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2366, SD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.

Representative Magaoay rose in support of the uneaand
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Magaoay's written remarks arellasvin

"Since the passage of Act 88 in year 1999, whiavided the
Clinical Staff of Organ Donor Center of Hawaii 2dun access to
Hawaii Driver's License Information to know wheth@rgan
Donor designation was indicated on the driversnige, more lives
have been saved. Organ Donor designation on Haaer's
license have shown significant impact on familie@wing their
loved one's wishes, 94% of families approached ertes to
donation knowing that their loved one had indicatesr wishes to
be an organ donor on their driver's license conpsrean overall
consent rate of less than 50%.

"The sad part is the number of patients waiting dogan
transplants continue to increase at a very alarmane, there are
more patients waiting and the number continues ricrease
everyday. Any of these patients can be anyone ,odwsneighbor,
families, friends or anyone that we know.

"Currently, in this State, more people are addedhe organ
transplant waitlist than are able to be transptiuoté of it. In the
past years, we have been declining in the numbetonbrs and
thus the number of organs and transplantationslecéning and
we as legislators have a social responsibility. siich a society,
donating organs would be accepted as a normabpalging, and
in cases where a person died without recordingesifsp choice
about donating his or her organs; the survivingiffammembers
would be comfortable in giving their permission.

"On the positive note the collaboration and paship of
different agencies involved in the promotion of amgand tissue
donation and the formation of the Hawaii Coalition Donation
(HCOD) has produced encouraging results. Duringpést seven
years, the number of drivers who signed up as odgaors had
increased. And having a Statewide Organ Donor Rggisill
encourage, and more individuals will have the oppuoty to have
their wishes documented by signing up to be inaudethe donor
registry."

Representative Mizuno rose to speak in suppoth@fmeasure,
stating:

"Thank you, Mr. Speaker. | am in support andel feompelled
to talk about this most worthy measure, if | mafeTpurpose of
this bill is to save the lives of individuals in et of organ
transplants by establishing a State wide organ daegistry
program. Now in 1999, the Legislature passed HdBile547
which was enacted as Act 88. This allowed the @ihstaff of the
Organ Donor Center of Hawaii 24-hour access to Haevaii
driver's license information to ascertain whetlnat person had an
organ donor designation which was indicated onr thleiver's
license. That was very important because it endedsaving a
number of lives in the State of Hawaii.

"However, it is important to note that current amgdonor
designation on drivers' licenses is about 40 perdérerefore this
measure provides for statewide organ donor registrich will
encourage not only those who have drivers licenbas,every
individual to have the opportunity to sign up or tbrgan donor
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registry. The registry will allow online registrati access and will
have a centralized data base and automated sy$tergam donor
information for donors, authorized family membensl authorized
physicians.

"According to the Organ Donor Center of Hawaii and State,
more people are added to the organ transplantistaithan are
transplanted off of it. The result is that moreiguts are dying,
while on the waitlist. They are being denied beeatirey are too
sick to be transplanted. Mr. Speaker many of thpessple on the
organ donor waitlist are family members, friendegere people at
this institution. There are faces that are truljactied to this
measure, therefore | believe that our communityukhde a
society where people see organ donation as a sesp@bnsibility.
In such a society, donating organs should be aedegt a normal
part of passing away. To achieve this there mustehanism for
everyone to access information, to be given thedppity to give
uniform consent to donate their organs so thatrstheay live.
This bill provides such a mechanism to save ttesliof loved ones
Statewide.

"This measure is also fiscal prudence becausees dot cost the
State any funds. However, with the establishmerhefstatewide
organ donor registry, Hawaii is in line to secur®1&0,000 federal
grant from the United States Department of Heall &uman
Services, Health Resources and Services Admirimtraioday
the House of Representatives will decide if thely sapport a bill
to save lives. Life is so precious and there ib@iter gift to others
than the gift of life. | respectfully urge all Memfs to support
House bill 2366, CD 1. Thank you, Mr. Speaker."

Representative Ching rose to speak in supporh@fnteasure,
stating:

"Thank you, Mr. Speaker. | am also in strong supd ask that
the words of the Representative of Kalihi be emnteas my own.
We must remember always that we are, unfortunatelsnber one
in diabetes in the United States. And after diabdtecomes so
chronic it turns into kidney disease. This is sagit because so
many of our people are passing away of this. And stand in
strong support, Mr. Speaker."

Representative Sonson rose to speak in suppditeaineasure,
stating:

"In very strong support for this measure. I'mlgesaddened that
the result of the shortage of organs availablenttividuals who
really, really need them in developed countriesiltssis ‘organ
farming' in underdeveloped countries. If you Gootijis issue, it
covers countries such as the Philippines, Thailémdbnesia and
India. There are little shops that arise where #etyally take very
poor people who are otherwise healthy, and offentla very little
amount of money. They just say, 'Give us your osgaand they
farm these organs. It's very sad and it shouldhappen.

"The citizens of developed countries look to udeéeeloped
countries for organs because they want to live.om'tdblame
people for wanting to live, but | don't like thesvdt when we, as a
developed country, look at the underdeveloped cmmtlook at
the poverty and those people who live in those t@s) and
exploit them. | think measures such as this willcamrage
individuals to be listed on a registry where we baip someone.
That's why | support this bill."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N&623D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
ORGAN DONOR REGISTRY," passed Final Reading by te v
49 ayes, with Representatives Luke and Nakasomg lesicused.

Conf. Com. Rep. No. 92-08 and H.B. No. 2272, HD 3D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2272, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO QUALIFIED
COMMUNITY REHABILITATION PROGRAMS," passed Final
Reading by a vote of 49 ayes, with Representatiudee and
Nakasone being excused.

At 2:55 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

H.B.No.3173,HD1,SD1,CD1
H.B.No.3177,HD1,SD2,CD 1
H.B. No. 2062,HD 1,SD2,CD 1
H.B. No. 2761,HD 1,SD1,CD1
H.B. No. 2520,HD 3,SD 2,CD 1
H.B. No. 2366, SD 1,CD 1

H.B. No. 2272, HD 2,SD 2,CD 1

At 2:55 o'clock p.m., Representative Finnegan estepd a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Z&&k'p.m.

Conf. Com. Rep. No. 93-08 and H.B. No. 2386, SDCD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2386, SD 2, CD 1, psal
Reading, seconded by Representative B. Oshiro.

Representative Rhoads rose and asked that thke @leord an
aye vote with reservations for him, and the Chsidr drdered."

Representative Marumoto rose to speak in oppasitio the
measure, stating:

"Mr. Speaker, | am in opposition to this measutB, 2386. It
requires an employer to pay temporary total diggbbenefits
regardless of whether the employer controverts tight to
benefits. It specifies that the employee's abitityeturn to work is
to be decided by the employee's treating physician.

"According to the Chamber of Commerce, they saje'’
understand the intent of this bill, however the @bar opposes
this measure because of the unintended consequératesould
result with the passage of this measure. We belieigebill may
serve as a disincentive for an employee to retarwdrk. If this
happens it will hurt small businesses, which ogemat limited
resources. We believe this is not a good bill, @edvould urge all
of you to vote no."™

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'll be voting no onsthii just want to
point out that the Governor vetoed this measure yaar, and
would ask if | could submit some remarks in therdau"

Representative Meyer's written remarks are agvisii
"Mr. Speaker, | am rising in opposition to CCR 198-08.

"This measure is similar to House Bill 858 thatsweetoed by
the Governor last year.

"HB 2386 SD2 CD1 would needlessly increase thetsco$
workers' compensation claims and create a disineetd return to
work. More specifically, it may encourage certaimployees to
continue to contest returning to work because éfvéire Director
determines the employee is able and could have fawc& to
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work, the employee bears no risk for failing to so, as the
benefits the employee was paid are non-recoveralylethe
employer.

"While the bill entitles an employer to a credihy credit is
limited to the amount paid to the employee after Birector of
Labor notifies the parties of the date when paysishbuld cease.
Any benefits paid prior to the decision by the DBte are not
recoverable by the employer.

"The process created by this bill is flawed. ribypdes a process
for an employee, but no similar process for the leygy to request
a hearing. According to this bill, an employer manterminate
TTD benefits unless the Director of Labor orders términation,
or the employee's treating physician determinesttimemployee
is able to resume work and the employer has mablena fide
offer to work within the employee's medical regtans. This bill
provides no process for the employer to requeseaxitg, thus
establishing inequitable treatment of the employersus the
employee.

"There are already safeguards in place that eéetgtoyers from
terminating TTD benefits unless there is a validl good faith
basis to do so. Under HRS 386-92, if the empldgés to pay
TTD benefits in a timely manner, a 20% penalty rhayadded to
the unpaid benefits due. Mahalo."

Representative B. Oshiro rose and asked that lér& €&cord an
aye vote with reservations for him, and the Chsidr drdered."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N&623FD 2,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
WORKERS' COMPENSATION," passed Final Reading bytev
of 38 ayes to 10 noes, with Representatives Behing: Evans,
Finnegan, Marumoto, McKelvey, Meyer, Pine, Thietsrd Ward
voting no, and with Representatives Nakasone, SagunSaiki
being excused.

Conf. Com. Rep. No. 94-08 and H.B. No. 2388, HD 3D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2388, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative B. Oshiro rose and asked that lér& @cord an
aye vote with reservations for him, and the Chsidr drdered."

Representative Marumoto rose to speak in oppaositio the
measure, stating:

"Thank you, Mr. Speaker. Again, | am in oppositto another
worker's compensation measure. This is House Bii&2and it
would require the employer to continue medical iserto an
injured employee, despite disputes over whether tthatment
should be continued. You must wait until the Diceaif Labor and
Industrial Relations decides whether a treatmentulsh be
continued. In other words you must wait for a hegriand
disposition.

"The Chamber of Commerce opposes this measurigsthat:
'We understand the intent of this bill and recogrtizat workers
suffering from work related injuries deservedly veaut proper and
necessary treatment. However this measure may ceniiseended
consequences such as unreasonable and unnecesasment for
nonrelated work injuries. As a result employergeeglly small
businesses may be subjected to increase in wodaripensation
premiums and the overall cost of doing business.’

"This will hurt the economy, Mr. Speaker. Pleastewo."

Representative Sonson rose to speak in suppditeaineasure,
stating:

"Thank you, very much. In strong support. Thisaswee is very
important for providing healthcare to injured peoplt could be
the worker, or it could the employer, himself orrdedf. The
exception that we're providing in this measuredsyJimited. It's
only in certain terms of where essential medicatvises
prescribed by the treating physician necessary tevemt
deterioration of the employee's condition. Thisiténthis to those
conditions only. Since these are essential medeaiices that are
being required, if we stay with the law as is, aw®lvices are
stopped. But it does not really stop there. This@e would have
to go somewhere for treatment. If treatment is ednithis
particular injured person will end up in our ememgerooms. It's
clear we will pay for this one way or another. lilvbe their
responsibility because normally it would be coveneder HMSA
if it's denied by worker's compensation. If it isnied by worker's
compensation, HMSA or any other private providernmally they
would then go into Medicaid or QUEST, and the Staittend up
paying for it.

"This particular measure is a relief for injureelople. It makes
sure that they are not punished for being injujest,because there
is a question between two doctors, probably anrame doctor
and a treating physician, on what is necessaryleévate this
person's condition. The treating physician in tidse is the doctor
that knows this particular person and this paréicuhjury. That
treatment is not only stopped by an insurance ddited for the
very purpose of stopping treatment. So becausdii situation
where there will be no treatment provided at a#, ave providing
some relief through this measure so that thosentakenedical
services are provided for until such time as threador can hear
this particular issue and make a decision. So tlyank Members.
Please support this measure."

Representative Meyer rose in opposition to the smes and
asked that her written remarks be inserted in thenal, and the
Chair "so ordered."

Representative Meyer's written remarks are agvisi
"Mr. Speaker, | rise in opposition to this bill.

"HB 2388 HD1 SD2 CD1 requires the employer to oore
medical services to an injured employee despitputés over
whether treatment is still needed. These treatmetitcontinue
until the Director of Labor and Industrial Relattormakes a
decision on the case.

"This bill erodes the rights of the employer anil ‘ead to
increased workers' compensation premiums, incrgalincosts of
doing business in Hawaii. DLIR estimates that threposal
would add $34 million in payouts from employer prems and $5
million more in payouts for self-insured employers.

"Mr. Speaker, the number of hearings at the Depart of
Labor will likely increase dramatically under thgsoposal. DLIR
estimates that they will have to bring on extraspanel, which
could cost approximately $460,652 initially and 6452 in
salaries annually.

"This proposal is identical to the two bills the@rnor vetoed
in 2006 and 2007. The Governor's Office says thjeabions the
Governor had for vetoing those bills still existtins proposal and
| will be voting no on this measure. Mahalo."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N&823D 1,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATING O
WORKERS' COMPENSATION," passed Final Reading bytev
of 39 ayes to 9 noes, with Representatives Bergnd;tEvans,
Finnegan, Marumoto, McKelvey, Meyer, Thielen andriéMeoting
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no, and with Representatives Nakasone, Sagum aikd t&sng
excused.

Conf. Com. Rep. No. 99-08 and H.B. No. 3179, SDAD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 3179, SD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising to speak agtithis
measure. This bill's purpose is to encourage thveldement of
biofuels and reduce the State's dependence onl fos$i Mr.
Speaker, | think that we are learning internatiyrahd nationally,
that this is not the right way to go. | know the jbtity Leader
spoke about having agricultural lands just vacarhia point, and
so once they are converted to producing cropsifduéls and then
if we need them for food, we can make the changsidally that
would be too late to make that change.

"We don't produce enough food here in Hawaii tedfeur
people, so to use the land for so called, energyscrdoesn't make
sense. A recent United Nations report callBibfuels: A Crime
Against Humanity, and then there's another article by Lester Brown
who is the founder and president of Earth Policstitnte, and
Jonathan Lewis, a climate specialist and lawyeh wie Clean Air
Task Force, they're saying that food-to-fuel maesidtave failed
the world. That food-to-fuel mandates were meantmnove
America toward energy independence and mitigatbaglolimate
change, but the evidence irrefutably demonstréiesthis policy is
not delivering on either goal. In fact, it is cawgienvironmental
harm and contributing to the growing global footsist

"Mr. Speaker, if | may have permission to inseategpts from
this article into the Journal, | would appreciatérhank you."

Representative Thielen submitted the followingesgt

The Honolulu Advertiser
Posted on: Wednesday, April 23, 2008
COMMENTARY

"Food-to-fuel mandates have failed the world
By Lester Brown and Jonathan Lewis

... These "food-to-fuel" mandates were meant to mawerica
toward energy independence and mitigate globalaténchange.
But the evidence irrefutably demonstrates that ploiscy is not
delivering on either goal. In fact, it is causingveonmental
harm and contributing to a growing global food ietis

It is now abundantly clear that food-to-fuel maredadre leading
to increased environmental damage. First, produ@tignol
requires huge amounts of energy — most of whichesofrom
coal. Second, the production process creates a emurab
hazardous byproducts, and some production fasilitere
reportedly dumping these in local water sources.

Third, food-to-fuel mandates are helping drive bp price of
agricultural staples, leading to significant change land use
with major environmental harm. Here in the Unitetht&s,
farmers are pulling land out of the federal conaton program,
threatening fragile habitats. Increased agricultymaduction
also means increased fertilizer use. The Natiorzdd&my of
Sciences reported last month that meeting the essgmal
food-to-fuel mandate by 2022 would lead to a 1Q%opercent
increase in the size of the Gulf of Mexico's "deatie" — an

area so polluted by fertilizer runoff that no adudife can
survive there.

Most troubling, though, is that the higher foodcps caused in
large part by food-to-fuel mandates create incestifor global
deforestation, including in the Amazon basin. As@imagazine
reported this month, huge swaths of forest aregbeleared for
agricultural development. The result is devastatiMg lose an
ecological treasure and critical habitat for endaied species, as
well as the world's largest "carbon sink." And wttka forests
are cleared and the land plowed for farming, thbarathat had
been sequestered in the plants and soil is reledauceton
scholar Tim Searchinger has modeled this impactrepdrts in
Science magazine that the net impact of the foefdeb push
will be an increase in global carbon emissions —d #us a
catalyst for climate change.

Meanwhile, the mandates are not reducing our depe®don
foreign oil. ...

Turning one-fourth of our corn into fuel is affewi global food
prices. ... Deadly food riots have broken out in dezef
nations in the past few months, most recently iititdad Egypt.
World Bank President Robert Zoellick warns of abglbfood
emergency. The immediate necessary step is a mnaj@ase in
global food aid. But beyond that,
contributing to food price inflation through manesthat force
us to use food to feed our cars instead of to feegle.

Lester Brown is founder and president of the Earth Policy
Institute. Jonathan Lewis is a climate specialist and lawyer with
the Clean Air Task Force. They wrote this commentary for The
Washington Post."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N@935D 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO THE
DEFINITION OF RENEWABLE ENERGY PRODUCER,"
passed Final Reading by a vote of 47 ayes to 1 with
Representative Thielen voting no, and with Repredses
Nakasone, Sagum and Saiki being excused.

Conf. Com. Rep. No. 101-08 and S.B. No. 2977, SPHD 2,
CD 1:

On motion by Representative Caldwell, seconded
Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 2977, SD 1, HD 2, CD fitlesh "A
BILL FOR AN ACT RELATING TO CHILD SUPPORT
ENFORCEMENT," passed Final Reading by a vote ofa$8s,
with Representatives Nakasone, Sagum and Saikig eeicused.

Conf. Com. Rep. No. 103-08 and S.B. No. 2879, SPHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2879, SD 2, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose in support of thesareawith
reservations, and asked that her written remarkadmted in the
Journal, and the Chair "so ordered."

Representative Finnegan's written remarks arelasvs:

"Thank you, Mr. Speaker. | rise in support wigservations of
C.C.R. 103, S.B. 2879, S.D. 2, H.D. 1, C.D. 1 whastablishes a
power of attorney for special education. It alstablishes the
process to appoint an educational representativeafo adult

America must stop

by
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student who lacks capacity and clarifies the authof a guardian
of an adult student. This measure is a long amupéoated
initiative that has many educational and legal egnences, yet it
was not referred to either the Education Committee,the
Judiciary Committee. It was only referred to thendhce
Committee. In my opinion this would limit publiésgdussion and
participation, not giving this measure the exposamd discussion
needed. It is particularly troubling that thislbitas not heard
before the Judiciary Committee. This measure detlsa power
of attorney, and deals specifically with speciali@tion students
who are especially vulnerable. A hearing before fudiciary
Committee could have alleviated any negative oralleg
consequences to the passage of this initiative.

"The potential legal ramifications of this billee a closer look.
In particular, 1 am concerned that this bill doest meflect the
implementation requirements of the Individuals widisabilities
Education Act (IDEA) which incorporates a team aggh
towards the development of the student's Individedl Education
Program. Having a single individual determinehé tstudent is
incapacitated, especially in lieu of a judicial gees, is limited in
providing safeguards to ensure the protection efrights of the
adult student.

"Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N@928&D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
EDUCATION," passed Final Reading by a vote of 48saywith
Representatives Nakasone, Sagum and Saiki beingecc

Conf. Com. Rep. No. 104-08 and S.B. No. 2334, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2334, SD 2, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Pine rose to speak in oppositichdaneasure,
stating:

"In opposition. The reason I'm in opposition tastbill is
because it would limit the Governor and the Direaid Public
Safety's ability to appoint candidates of their ichoin certain
positions. The Department of Public Safety hasifiedt many
times in opposition to this bill because we belié critical for
the success and operation of any department. TherGar and
director of a department have the opportunity dred dapacity to
select those administrators that will work withihet current
system.

"The Legislature has, time and time again, limitdoe
Governor's power and this just another one of tieent | just find
it very hard to believe that every district in tBtate voted for the
Governor in the last election to basically take ytfe powers that
they're electing her to continue. This bill makefricter
requirements. Well, maybe not stricter. Some peapleld believe
them to be stricter requirements. But there araiterequirements
that you must meet to be an administrator in thépatdtment.
Basically according to these requirements, Mr. Btoigk, who is
a former FBI agent, and he's an administrator is Erepartment,
would not qualify. | can't think of a person who ntghrough
tougher training than Mr. Propotnick, and yet weiegling him
out as not being qualified. Thank you."

Representative McKelvey rose to speak in suppdrtthe
measure with reservations, stating:

"Mr. Speaker, | vote with reservations for totaMflifferent
reasons that have been explained before. My res@mgastem
from the fact that I'm just concerned about thedotghat this will

have on the ERS. That's why | support the Resaiutiat would
convene a taskforce to look at the conversion e$¢hpositions to
civil service and the impacts that they would haxahalo."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N8423D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
PUBLIC SAFETY," passed Final Reading by a vote &fa§es to
2 noes, with Representatives Meyer and Pine voatmgand with
Representatives Nakasone, Sagum and Saiki betused.

Conf. Com. Rep. No. 107-08 and S.B. No. 2876, HDCD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and S.B. No. 2876, HD 2, CD 1, entitleél BILL
FOR AN ACT RELATING TO EMPLOYMENT SECURITY,"
passed Final Reading by a vote of 48 ayes, withrédeptatives
Nakasone, Sagum and Saiki being excused.

At 3:10 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

H.B. No. 2386, SD 2,CD 1
H.B. No. 2388, HD1,SD2,CD 1
H.B. No.3179,SD1,CD1
S.B.No.2977,SD1,HD 2,CD 1
S.B.No0.2879,SD2,HD1,CD1
S.B.No0.2334,SD2,HD1,CD1
S.B. No.2876,HD 2,CD 1

Conf. Com. Rep. No. 110-08 and S.B. No. 2652, SDHD 2,
CD 1:

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the repoth®fCommittee
was adopted and S.B. No. 2652, SD 2, HD 2, CD fitlesh "A

BILL FOR AN ACT RELATING TO EDUCATION," passed
Final Reading by a vote of 45 ayes, with Represimes
Cabanilla, Luke, Nakasone, Sagum, Saiki and Takaing
excused.

Conf. Com. Rep. No. 112-08 and S.B. No. 2933, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2933, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Har rose to speak in support ofrthasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise in support witerisus
reservations on Conference Committee Report 11Z68ate Bill
2933, SD 2, HD 2, CD 1. Without belaboring the posince |
went through this on Third Reading, very quicklyjust reiterate
my concerns with this bill. Let me make clear, | aoplaud the
intent of this measure, but again, this bill allotvee use of
clotheslines by owner's of privately-owned singlemily
residences and provides restrictions on the loesticof
clotheslines.

"The language of this bill says that the purpdsthis Act is to
prohibit contracts and other binding agreementgfecluding the
erecting and using of clotheslines on the premiéesingle family
dwellings and to prohibit rules on the placementciotheslines
from being unduly or unreasonably restrictive. Agai
unreasonably and unduly restrictive. What is tHati® tenuous
language. | can't stress this any more. It is hadlip policy to be
passing laws with tenuous language such as thatubecagain, it
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leads to lawsuits for an interpretation by a cotimis increasing
litigation. So again | think that is a very seriaeservation | have
regarding the language in this bill.

"Again, the second reservation | have deals witnynof the
communities here in the State of Hawaii that anelegi under the
auspices of declaration of covenants, conditiorss @strictions.
These are rules. These are binding contracts tkaenter into.
And the fact of the matter is this: they have ieStre covenants
that we are bound to, and so these restrictive raus, whether
we like it or not, once we sign that contract witle developer, we
are bound by that contract.

"There have been arguments | heard during ThiradRg that
it's only for aesthetic purposes. In my mind, w&'eading the line
here because in my mind, what this bill does isitiérferes with
negotiated and agreed upon terms of a contract,tainterferes
with the expectations of the parties. The CC&Rsane trying to
amend will trump them, rendering this bill moot.ig bill violates
the Contracts Clause which prohibits retroactivedification of
contracts. However, because | support the interthisfbill, | rise
with reservations. Thank you, Mr. Speaker."

Representative Ward rose to speak in support efntleasure
with reservations, stating:

"Mr. Speaker, | also rise with slight reservaiphut more from
a perspective of the evolutionary use of solar gndf we look at
the track records we've been given, maybe 25 y&fairscentives
to get solar on our roofs, | think the data sayseverobably at 17
to 20 percent, 25 percent maybe at the most. We pashed and
pushed, and nothing has happened. Now we are niagdat
another measure, that if you build a house aftet year, you have
to put in solar energy. So we've tried, and thelmengaying if you
didn't do it on your own voluntarily, we're goingforce you. This
bill reverses the evolutionary thing, it turnsiit ibs head in saying,
without any constituents saying, 'You know, | redilave got a
problem with my community association. They told toetake
down and tear down my clothesline.’ I've not heare constituent
complaining about that, but yet we are. Big brathéig
government. You will not restrict clotheslines. Fhis where
government interferes and creates a problem befosven is
created.

"We need to have a policy. We've got to have retidevenergy,
but to have clotheslines as our front and centerggnpolicy for
the Session, | think makes a mockery of what wel te¢ake very,
very seriously. For those reasons Mr. Speakeraitil that will
have some effect, but | think it's going to be mofeand as the
previous speaker said, an irritant in the eyeshefgeople rather
than getting them and convincing them to do thinik renewable
energy in mind. Thank you, Mr. Speaker."

Representative Yamane rose to speak in suppditeofneasure
with reservations, stating:

"Mr. Speaker, thank you. | am standing in suppesth
reservations. | would like the good words from Representative
of Kapolei, with all her energy, to be added as omn, except
please exclude the language in her comments abdhat is that?'
Thank you," and the Chair "so ordered." (By refeseanly.)

Representative Sonson rose to speak in suppohieoieasure,
stating:

"Thank you very much, Mr. Speaker. In strong suppl don't
think this bill will make a mockery of anything.dbesn't allow an
individual to hang their laundry where everyone sam them and
make fun of them, or say anything like that becafgbe colors or
choice of style in their clothing. If that is thpposition, be at rest.
This is a reasonable regulation to impose a réistnioon good
public policy, which is to allow people to enjoyetigood smelling
towels because they are hung up to dry naturafig, gried with

renewable energy. | don't know how much it woultphes far as
eliminating global warming, but every little bitwats.

"We have to be very concerned that each time weeenergy,
we're burning up coal in other parts of the wollle have
petroleum products, oil. We're burning things tteatise our world
to get warmer. So I'm in support of this environtadiy-safe
legislation. Thank you very much, Mr. Speaker."

Representative Meyer rose to speak in supporh®fmeasure
with reservations, stating:

"Thank you Mr. Speaker, I'm rising in support twistrong
reservations. I'd like the words of the Represergdtom Kapolei
and the Representative from Hawaii Kai insertethaJournal as
if they were my own," and the Chair "so ordere®Y (eference
only.)

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N832%D 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
HOUSEHOLD ENERGY DEMAND," passed Final Reading by a
vote of 44 ayes to 1 no, with Representative Fianegpting no,
and with Representatives Cabanilla, Luke, Nakas®agum, Saiki
and Takai being excused.

Conf. Com. Rep. No. 114-08 and S.B. No. 2768, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2768, SD 2, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising in oppositianConference
Committee Report 114-08. This bill authorizes thauvHealth
Care Regional System Board to issue $150 milliorreémenue
bonds to finance the construction, improvement espgipment of
the healthcare facility including the constructiaina Heart, Brain
and Vascular Center.

"These are revenue bonds, not special purposeuevgonds. If
Maui Memorial cannot repay these bonds, it will dree a State
obligation. The bill is clear that these bonds special limited
obligations of the State, payable exclusively frand secured by a
lien on the revenues of the Heart, Brain and Vasc@enter
financed by the bonds. In our current budgetanjrenment, this
is not fiscally responsible. It is not clear thatatl Memorial
Medical Center can demonstrate the revenue streapay back
the bonds. Even though this is a special limiteligation of the
State, it is nonetheless an obligation and onewleashould think
very carefully about before we enter into it.

"Maui Memorial Medical Center is also a part of ttonsortium
of hospitals that has run a multi-million deficltreost every year.
Recently Maui Memorial successfully closed on ard $dillion
loan. While this speaks well for Maui Memorial's edit
worthiness, adding these revenue bonds to theigatiin they
oversubscribe Maui Memorial. Instead of improvimgstkind of
obligation at this time we should exercising finahaestraint.
Thank you, Mr. Speaker."

Representative Souki rose to speak in supporhefnteasure,
stating:

"Thank you very much, Mr. Speaker. | rise in suppl'm kind
of surprised that a Member of the Finance Committeeld be
speaking against this bill. Special revenue boralgeha process
they need to go through, and of course they neegags the
Legislature and Finance Committee. They go throihghBudget
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Office and the Governor's Office. If she doesntbvig it goes to
the Budget Director and the staff, they will exaenthe worthiness
of the project and then they'll go on. If they fitiis worthy, they'll

go to a finance company who would determine whethercash
flow and the revenue that's derived from theseiqdatr services
would be enough to pay for the bonds. If it's rtbgy will not

provide the revenue bonds. So it will not necefsdmécome a
burden to the State because it will be examinedeqcarefully

before it is allowed to the Maui Memorial Hospital.

"And it should also be remembered that Maui coustyuite
unique. It has only one hospital in the countyjkenthe rest of the
counties who have more than one hospital. But afs® this has
no basis. The basis of this here is that no appneitabe made
until they have a cash flow plan that the mortgagekers and the
bankers will be willing to finance. Thank you, vanuch."

Representative Meyer rose to respond, stating:

"Thank you, Mr. Speaker. While | have the greatespect for
Speaker Emeritus, we've tossed these terms arospecial
revenue, special purpose revenue bonds, geneightibh bonds.
But | would ask that he look at the bill and itdeti This is not a
special purpose revenue bond. These are regulanuevbonds,
and that's the problem that | have. If it was a BPRe would not
have the obligation that we will have as the hadpis really
owned by the State, and if the hospital doesn'etthe revenue
stream and they can't make the payments, theytdbbgng to the
Legislature. Thank you."

Representative Evans rose to speak in suppotiefirteasure
with reservations, stating:

"With slight reservations. My only comment is t¢ime brain
neurosurgery. | know that in Hawaii we have a yehlgh rate of
heart disease and diabetes, and obviously thereoanglications.
So I'm really pleased to see that we're looking &teart Center.
But | do have concerns about the brain and neugesyrbecause
that's really expensive to have that type of eqeipimand those
types of professionals. | just hope, like the poesi speaker, that
we have a good enough revenue stream or we'll tle dsking the
Legislature for subsidy. Thank you."

Representative Caldwell rose to speak in supgdheomeasure,
stating:

"Mr. Speaker, brief comments in support. | wodike to
incorporate the words of Speaker Emeritus as i tire my own.
Another example of, don't just read the title a Hill description.
You have to read the bill. If you turn to pageiBell7, subpart (d),
it says that, 'Revenue bonds should be securedebtaking power
of the State." The people are not on the hook hgleén and
simple. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N682%D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
THE ISSUANCE OF REVENUE BONDS TO ASSIST THE
MAUI REGION OF THE HAWAII HEALTH SYSTEMS
CORPORATION," passed Final Reading by a vote ohyé&s to 2
noes, with Representatives Finnegan and Meyer gatim, and
with Representatives Cabanilla, Luke, Nakasoneu®a&aiki and
Takai being excused.

Conf. Com. Rep. No. 115-08 and S.B. No. 2826, SPDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2826, SD 2, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Yamashita rose in support of thasore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Yamashita's written remarks afellasvs:
"Mr. Speaker, | rise in strong support of SB2826R115-08.

"This measure will provide fundamental procuremgatning
that shall be mandatory for State procurement @ffi@nd optional
for county officers. State chief procurement affie must attend
training within sixty days of being appointed. Atihally, further
training may be required based upon a history atompliance or
any other need.

"Hawaii has a very complex Procurement Code, &l likely
that many procurement contracts are awarded imtyrdue to an
incomplete or inaccurate understanding of the Resnent Code.
By providing mandatory training for State procuremefficers,
we will ensure that Chief Procurement Officers wlilave a
complete understanding of the State Procuremente Cothank
you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N@62&D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
PROCUREMENT," passed Final Reading by a vote cdykss to 3
noes, with Representatives Finnegan, Marumoto aegelMvoting
no, and with Representatives Cabanilla, Luke, NakesSagum,
Saiki and Takai being excused.

Conf. Com. Rep. No. 116-08 and S.B. No. 2824, SPHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2824, SD 2, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Yamashita rose in support of thasore and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Yamashita's written remarks afellasvs:

"Mr. Speaker, | rise in strong support of SB 282€R 116-08.

"This measure makes the Comptroller and the county

representative on the State Procurement Policy dBearofficio
non-voting members and also requires the ProcureBeard to
audit at least two Executive agencies every yearemsure
compliance with the Procurement Code.

"It is an inherent conflict of interest to includgmvernment
employees on a board that oversees government rproeats.
Despite this, it is this exact situation that oscamn the State
Procurement Policy Board. Making the Comptrolled aounty
representative ex-officio non-voting members of Brecurement
Policy Board will address this issue and ensuret tife
Procurement Policy Board shall remain a non-biasetity that
can fairly examine questions relating to our Prement Code.

"The second part of this measure directs the Peotent Policy
Board to annually audit at least two Executive depents. In
researching this measure, it was discovered thdy ame
procurement compliance audit has been conductethénpast
fifteen years. To ensure accountability in theemditure of public
funds, it is absolutely imperative that governmelepartments
fully comply with procurement. Passage of this suea will help
safeguard the people of Hawaii from the misappatjom of
public monies.
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"Though some have argued that a specific incidemved as
motivation for these measures, your Committee ownBmic
Development and Business Concerns used this measuran
opportunity to improve Hawaii's procurement processMr.
Speaker, the people of Hawaii deserve responsibig fair
expenditure of their public funds, and this measasewell as the
preceding one, will build consistency, transparenand
accountability in our procurement process. Thamk'y

Representative Finnegan rose to speak in oppostto the
measure, stating:

"Mr. Speaker, on CCR No. 116-08, I'm speakingpposition to
this bill. Mr. Speaker, | believe this is yet anattanti-Ted Liu bill
initiated by a Senator who seems to have an axritw gvith
DBEDT's Director, some say for his creative andoueseful
measures of fulfilling his Department's goals anar tis
enthusiasm for innovative initiatives, particulathose introduced
by our Republican Governor.

"This bill originated after confusion with the praement of the
Hydrogen Investment Capital Special Fund managermemtract.
Since that time the contract was rescinded, coveetctions were
taken, and the contract was reposted and bid. ibdddity,
Director Liu has never tried to hide what was goamgfrom us or
the public, and apologized for any perceived misceh in regard
to the original contract.

"Mr. Speaker, when | did listen in on some of th&cussion on
this, it had a lot to do with basically how the Bejnent and other
departments have exercised the procurement propesstil now.
And not only within Governor Lingle's reign, butigr to that.
Though this bill restrains to now require the StBt®curement
Office to perform random annual audits on all goveent
agencies based on a pattern of non-compliance,bitiss still
nothing but a vendetta gone too far. We should Segting this
horse already.

"If we're serious about making positive changesrtprove the
Procurement Code, then let's prove it by puttindeadiscontent or
problems with individual agencies by attacking théfmmough
legislation based on a very specific issue, and dtacussing the
real issue of how can we improve the ProcurememteCdNhere
do we need to be more stringent? Where are we a@r® Are
annual random audits and mandatory staff trainireally
necessary, and if so, why has it gotten to thist@orhese are the
kinds of issues that we should be discussing whetornes to
improving our Procurement Code, yet none of thesestipns
came up.

"I would support a full-bodied and comprehensiygpraach
toward improving procurement issues, however | tdtimihk that
this is it. | suggest that we hold this and theeotielated piecemeal
procurement bills, and take it up again next Sessiith the full
intention of making real changes. Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. N@428&D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
PROCUREMENT," passed Final Reading by a vote cdyks to 3
noes, with Representatives Finnegan, Marumoto aegelMvoting
no, and with Representatives Cabanilla, Luke, NakesSagum,
Saiki and Takai being excused.

Conf. Com. Rep. No. 117-08 and S.B. No. 3009, SPHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 3009, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Cabanilla rose to speak in opposito the
measure, stating:

"Thank you, Mr. Speaker. I'm rising in oppositianSenate Bill
3009, SD 2, HD 2, CD 1. And since I've spoken ois thatter
before, I'l make myself brief. I'm in oppositioredause this bill
amends the Money Transmitters Act, Chapter 489royiding
for exemption from the Act for big financial institons and
allowing DCCA to increase the fees to an amount B@Booses
to impose.

"This Administration bill will allow DCCA to hirdour full-time
positions to implement the Act. DCCA is well-knoviar empire
building and enlarging government. DCCA was abléuadd new
buildings out of the money they squeezed from srba#liness.
This bill is for insidious taxing of our most vul@ble citizens, the
immigrants that can only transmit in small, butgfrent amounts.
This bill will force money transmitters to increatieeir fees to
equal the charges asked for by big financial instihs. Even
though one might argue that this will equal theyjpig field, it is
done so on the back of immigrants and those whe fiawily in
the old country.

"This bill was only supported by DCCA and a lokgtyfor those
big financial institutions. | am really disappoidtélr. Speaker,
that a measure such as this is passing out of bamBer. We are
Democrats, and are supposed to stand up for tifee ditiys. Mr.
Speaker, what the public will see today by passdgais bill is
contrary to that perception. | ask my colleaguestand up for
small businesses such as the money transmittealsol ask the
Governor to redeem herself to the immigrants whied/dor her,
and a lot of them did. She even went to the Phitigg before the
election, and | ask her to veto this measure teeerd herself.
Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. NO93&D 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
MONEY TRANSMITTERS," passed Final Reading by a vofe
43 ayes to 2 noes, with Representatives Bertransandon voting
no, and with Representatives Cabanilla, Luke, NakesSagum,
Saiki and Takai being excused.

Representative Thielen rose, stating:

"Mr. Speaker, before we discuss Conference CoraeniReport
No. 119, can we recess briefly so our Caucus caet imeefly?
This is relating to transportation and it is thediidnal rental
motor vehicle customer facility charges. | wouktla recess for
our Caucus to meet on that."

At 3:29 o'clock p.m., the Chair declared a recssbject to the
call of the Chair.

The House of Representatives reconvened at 3clidck'p.m.,
with the Speaker presiding.

At this time, the Chair announced:

"Members, we are on page 19 and at 3:25 p.m.Sémate has
recessed for the day. They're all through for thye ahd have gone
back to their respective offices. So at this timee are on
Conference Committee 119-08."

Conf. Com. Rep. No. 119-08 and S.B. No. 2365, SPHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2365, SD 1, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.
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Representative Thielen rose to speak in oppositmnthe
measure, stating:

"Thank you, Mr. Speaker. | think that in todagtonomy this is
a very bad bill to let move forward. What it dossit extends the
tax on rental cars. Mr. Speaker, we may have dadlitourism.
It's not clear, but we know that we have a seresiggonomy at this
point, so it really is a new fee. It would be ohig if the industry
were united saying, 'Please extend this tax anarfiepeople that
rent our vehicles', but the industry is not united.

"I think it really is a bad message; we send betrhessage that
once we impose a temporary tax. | mean, it is alRan't believe
that it's temporary. It will always be made perm@r®y this body.
So | would like to encourage my colleagues to \against this
measure."”

Representative Pine rose to speak in oppositidchéaneasure,
stating:

"Mr. Speaker, | rise in opposition to this blllwas for this bill
for most of the Session because it was an extengiarcharge that
was already in place and it would go to the Highwapnd. | didn't
want to take money from the Highway Fund. Howewamce the
Conference Committee met, there has been an aualitil tax
added, in addition to the extended tax of $3, dvad was just too
much for me to stomach, so I'm in opposition."

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising in oppositido this
measure. Last year, when we extended the surchangst along
with it. | guess | was just sort of kidding mys#ifat it was not a
new tax. It's an old tax, and | knew that the Higgirund was in
dire need of more funds. But it was a tax that weated and we
keep extending it out.

"But now in this bill, you've added the surchaegéension to the
facilities charge; a brand new charge of $1 a 8ayyou're talking
$4 a day for anybody who rents a car in the Statdawvaii. The
Facilities Charge was contentious all the way tgtobecause you
had different car rental companies, and about 50epé¢ wanted
this, another 50 percent didn't want it. So theyeweot together. |
think this bill shouldn't be passed for that reaalame, right now. |
think CATRALA has to talk to them and see what tloeyn work
out. So | don't think we are ready to pass this bitertainly am
not.

"Another problem | have with this is that it talk@bout
appropriating $10 million for planning a new fatsilion Maui, in
the Kahului Airport. The Kahului Airport has one tife better
setups of most of the islands. The Internationapéit here on
Oahu is far more in need of a centralized car teite. | really
object to certain parties making that a provisiothis bill. | would
hope that the majority of Members in this Chamb#ewno on this
bill."

Representative Ward rose to speak in oppositicghganeasure,
stating:

"Mr. Speaker, brief comments in opposition. Mpe&ker as the
previous speakers have indicated, | believe theliimess of this is
quite off. Except for this bill, we probably couftdve fulfilled the
promise of no new taxes and no fee increases.h&ibhe goes up
now from $3 to $4. What | think the lesson thab&ng spoken
here is that we should be careful that we dontbdbe world what
we've done to Japan.

"What | mean by that is when the Governor and sofmes who
accompanied her met with all the Japanese elitunism, the
message that came across the table from them twass'Don't
take us for granted. Don't assume we're alwaysgg@rcome.' It

was almost saying, 'Don't disrespect us'. Butrikhiihen we keep
piling on fee after fee after fee, we're alreadston top of what
otherwise the rentals are going to charge on taheoGET.

"We can't take business for granted because afighile Mr.
Speaker, there are so many other destinations; #irer so many
competing places less expensive, of course noeastiful us, but
| think this is a caution. And as the Represengativom
Kaimuki/Kahala had said, tourism jobs are very intat. This
bill will jeopardize that. Thank you."

Representative Souki rose to speak in supporhefnteasure,
stating:

"Mr. Speaker | speak in favor of this measurshiuld be noted
that the result of this bill is a compromise meashetween the
various U-Drive operators. It wasn't crammed dowybady's
throat. It was a compromise position.

"In regard to the International Airport where thés a need for
some facilities, this is exactly what we're doifigpe intent is to
build a new facility to ensure that we'll be takiogre of the
international and domestic traveler.

"Now, as far as Maui is concerned, Maui Airporioise of the
fastest growing airports and this is again, a campge measure
that came up.

"In regard to taxes it seems that my good friemti®ss the aisle
here choose and speak on the kind of taxes they twgray. The
Harbor Urbanization Plan will cost approximately8®2million
that would entail fees being charged to raise thatticular
revenue. At the airport, the Governor just raideel landing fees,
but so far there's not a squeak about that. And tver have this
facility charge and we call it a tax. If you wantdall it a tax, let's
be consistent. They're all taxes then, if that'atwlou want to say.
The Harbor tax which we all voted for will be raigifees to pay
for that $380 million revenue bond. Airport landifegs increase
to pay for the billions in improvements at the aitp Mr. Speaker,
| just wanted to set the record straight. Thank, yeuy much."

Representative Nishimoto rose to speak in suppbrithe
measure, stating:

"Thank you, Mr. Speaker. In strong support anadld¢d have the
words of the Chairman of Transportation adoptedngsown. |
also have of couple of points.

"As air travel becomes more and more inconverfienpeople,
we really need to make the experience of comingawaii more
convenient. This facility will help do that. | thiranything we can
do to make it convenient for people, to encourdmgantto come
back, I'm in favor of.

"Also the previous speaker from the other sid¢hefaisle was
right. There is a split in the industry about thif, but that split
comes because certain rental car companies doavet facilities
at the airport. If they had a facility at the airpdhey'd be in favor
of it. Thank you."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N6523D 1,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
TRANSPORTATION," passed Final Reading by a vot@®fayes
to 10 noes, with Representatives Belatti, Browénin@, Finnegan,
Marumoto, McKelvey, Meyer, Pine, Thielen and Wantivg no,
and with Representatives Cabanilla, Luke, NakasBagum, Saiki
and Takai being excused.

At 3:53 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

S.B. No. 2652,SD 2,HD 2,CD 1
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S.B.No0.2933,SD2,HD2,CD 1
S.B.No.2768,SD2,HD1,CD 1
S.B. No.2826,SD2,HD1,CD 1
S.B. No.2824,SD2,HD1,CD1
S.B. No.3009,SD2,HD2,CD 1
S.B. No.2365,SD1,HD1,CD1

Conf. Com. Rep. No. 120-08 and S.B. No. 2663, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2663, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose to speak in oppestto the
measure, stating:

"Mr. Speaker, I'd like my comments from Third Eigy on this
measure in opposition submitted in the Journald' thre Chair "so
ordered." (By reference only.)

Representative Pine rose to speak in oppositidcheaneasure,
stating:

"On Conference Report No. 120, | wanted to notg m
opposition. It's similar to other bills, and badlicahis bill would
restrict the Governor's ability to appoint who shelieves is
qualified on the Teacher Standards Board, a réstmichat no
other Governor before her had."

Representative Meyer rose to speak oppositiomeonteasure,
stating:

"Mr. Speaker, I'm rising in opposition to thatrsa measure.
While this legislation claims that it is making 6fging changes to
the nomination process of members to the Hawaiichea
Standards Board, in reality it makes a significehtange by
limiting organizations that may nominate candidaiesmembers
on the Board to the Hawaii State Teachers Associathion and
the Hawaii Association of Independent Schools.

"This bill came about due to a dispute with theée Higher
Education Committee and the Governor over the natiun of
individuals to the Hawaii Teacher Standards Boarte Governor

nominated individuals who were recommended by such

organizations as the Charter School Network, Sc@ashmunity
Councils, and the PTSAs. However the Chair of Etloan the
Senate believed the Governor was limited to nambmited by
the HSTA. But the Attorney General came back withoginion

that said that she could use the names from the otiganizations.
As a result Mr. Speaker, this Legislation came atiodimit the

organizations that can submit names to the Governor

"I have additional remarks that | will ask thétd able to insert
in the Journal. Thank you."

Representative Meyer's written remarks are agvisi
"Mr. Speaker, | rise in opposition of this measure

"Hawaii Teacher Standards Board was establishgardscribe
certification standards for public school teacheéfee Board's
membership includes licensed teachers and educatiimers (or
school administrators including principals, vicéapipals and
professional employees), public charter schoolgleyed teachers
and school administrators. Efforts to limit the amgzations that
can nominate Hawaii Teacher Standards Board memimerisl do
a disservice to the Board, to teachers and studdntsthe
community, and to the various organizations thatresent the
teaching profession in Hawaii.

"Education is changing. Our school community beswn to
encompass not only public schools, but private pedeent
schools, parochial schools, charter schools, eedshand home
schools. Given these changes, it is incumbenhsore there are
persons on the Hawaii Teacher Standards Boardptesent the
array of education organizations in Hawaii todayhe Standards
Board needs to adjust to the times.

"Instead of recognizing these changes and goingafa, this
legislation goes backwards by ensuring the boardl e
dominated by a public employee perspective, as sgpdo a
balanced spectrum of members with an interest ilipeducation
and expertise that would provide valuable contidng to Board
deliberations. Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. N632&D 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
THE HAWAII TEACHER STANDARDS BOARD," passed Final
Reading by a vote of 43 ayes to 3 noes, with Reptatives
Finnegan, Meyer and Pine voting no, and with Reprdives
Cabanilla, Nakasone, Sagum, Saiki and Takai beingsed.

Conf. Com. Rep. No. 122-08 and S.B. No. 2041, HDAD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2041, HD 1, CD 1, pésal
Reading, seconded by Representative B. Oshiro.

Representative Magaoay rose in support of the uneaand
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative Magaoay's written remarks arelasvi

"Thank you, Mr. Speaker. Mr. Speaker, | rise uport of SB
2041, HD1, CD1. Mr. Speaker,

"Approximately 80% of Hawaii's businesses are $mih less
than 20 employees, and these businesses in our woitynaork to
improve our State's economic climate fostering p@siaction on
issues of common business concerns and healttsissue

"This measure that we have before us approprifateds to
match federal funding for the disproportionate shafrthe hospital
allowances.

"Quality healthcare is critical to the people ascbnomy of
Hawaii. As one of the largest private industriesHawaii, the
healthcare industry plays an important role in @wonomy,
particularly through attractive, well-paying jobedathrough the
purchase of goods and services that contribute uto Siate's
economy. As such, the healthcare industry playsuaia role in
the economic development and sustainability of3tate and all of
Hawaii's businesses. Also, Hawaii's healthcareesysprovides
quality care for our families and serves to attrantl retain a
professional workforce, new companies, and evensisuto our
state.

"However, the quality healthcare that Hawaii hafoged for
years in now in jeopardy. It is on the verge oflihéeg because
healthcare providers are no longer being paid $eeetial services
at a level sufficient to cover annually increasingsts. The
healthcare system must be maintained and challemyes be
addressed.

"Mr. Speaker, | urge the passage of this measudel also ask
my colleagues to do the same that will improve dhality of our
healthcare system, legislation that will improveympants to
healthcare providers of essential healthcare sssvénd increase
long-term care capacity and access statewide. Ayiatong funds
to match the federal funding which will give ouat& more "bang
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for the buck" for the disproportionate share is fingt step in the
right direction to ameliorate the current state hefalthcare in
Hawaii. Thank you, Mr. Speaker."

Representative Belatti rose in support of thesumaand asked
that her written remarks be inserted in the Jouraadl the Chair
"so ordered.”

Representative Belatti's written remarks are bovis:

"| rise in strong support of Senate Bill 2041 whigrovides a
$5,774,340.00 appropriation of State general fuod$ospitals to
cover the actual costs of the care provided tosured residents in
our State. These funds are required as a matchthéo
$7,500,000.00 that has been secured by our federgressional
delegation. Combined, this funding will provide ntiauing
healthcare to communities statewide at a time whising
healthcare costs is a concern to so many. | stupenate Bill
2041 as an expression of our commitment to ensuhagaccess
to quality healthcare is available to our residénts

Representative Mizuno rose in support of the mneaand asked
that his written remarks be inserted in the Joyraatl the Chair
"so ordered."

Representative Mizuno's written remarks are dsvigt:
"Mr. Speaker, | stand in support of SB2041, HDD1C

"The purpose of this Act is to meet rising headtieccosts and to
ensure that Hawaii residents have continued actesguality
health care by appropriating funds for the Stapegion of the
federal disproportionate share hospital allowance.

"Providing health care to our State's most vulblergopulation
has always been a paramount concern for all oTasensure the
delivery of these basic healthcare services, fundimecessary. In
so doing, State funds are needed to match thededzdicaid
disproportionate hospital appropriation of S7,500,0For this, |
support the appropriation of the amount of appratety
$5,777,340 out of the general revenues of the Sthtelawaii
which represents the State's portion of the fed#isgroportionate
share hospital allowance.

"Today we are spending general revenue funds fanast
worthy cause, to provide healthcare for the peopléawaii.

"I urge members to support this measure, becauseli¢ve
healthcare should be a right and not a priviledeark you, Mr.
Speaker."

Representative Green rose to speak in suppotteofiteasure,
stating:

"Thank you, Mr. Speaker. | rise in support wigalrbrief spoken
comments. This is a bill that appropriates $5.7lionil of State
money, and has a match of $7.5 million in federahay. It will
go a long way to stabilize our healthcare systeoh support our
hospitals in need. Thank you, Mr. Speaker."

Representative M. Oshiro rose in support of thesuse and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative M. Oshiro's written remarks ar®ksnys:

"Mr. Speaker, | rise in support of Senate Bill Ni®41, House
Draft 1, Conference Draft 1, Relating to HealthhisT measure
would help to alleviate reimbursement shortfallsstained by
Hawaii hospitals that treat Medicaid and Med-Queatients by
appropriating $5,774,340 as the State match negessaecure
$7,500,000 worth of federal funding. Senator Diakie Akaka
deserves much credit for obtaining the federal iingpdor Hawaii.

Support for this measure has come frtine Queen's Medical
Center, Hawaii Pacific Health, Kaiser Permanentewaiia

Healthcare Association of Hawaii, the Chamber omBeerce of
Hawaii, and Rehabilitation Services of Hawaii

"It has been estimated by Hawaii Pacific Healtht thlawaii
hospitals lose 20 cents on every $1.00 spent teigeacare for a
Med-Quest patient and 21 cents on every $1.00 dpeptovide
care for a Medicare patient. As such, this combi$i#8,274,340
worth of funding for Hawaii's hospitals will do mucto
supplement ultimately inadequate Medicaid and Madic
reimbursements and help ensure our hospitalstyaldi care for
the needy residents of our State. Increasing reisgments also
address one of the reason doctors are leavingttie &r leaving
rural community practices.

"l urge everyone's support.”

Representative Meyer rose to speak in supporhefnteasure,
stating:

"Mr. Speaker, in strong support and would liketbank the
Chair of Finance as this was one that the meashatshe Finance
Committee was looking at and wondering if they hatbugh
money for. It is very important. Thank you."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. Nd1261iD 1,
CD 1, entitled: "A BILL FOR AN ACT RELATING TO
HEALTH," passed Final Reading by a vote of 46 ayegh
Representatives Cabanilla, Nakasone, Sagum, Saiti Teakai
being excused.

Conf. Com. Rep. No. 123-08 and S.B. No. 1526, SDHD 3,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 1526, SD 2, HD 3, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Thielen rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising to speak agathis bill.
This bill would actually permit administrators' aaés in the
Judiciary to be higher than the Governor's salimank you."

The motion was put to vote by the Chair and cdrrand the
report of the Committee was adopted and S.B. N@615D 2,
HD 3, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
JUDICIARY," passed Final Reading by a vote of 48sao 1 no,
with Representative Thielen voting no, and with Repntatives
Cabanilla, Nakasone, Sagum, Saiki and Takai beingsed.

Conf. Com. Rep. No. 124-08 and S.B. No. 2218, SPHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2218, SD 1, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Mizuno rose in support of the meaand asked
that his written remarks be inserted in the Jouraatl the Chair
"so ordered."

Representative Mizuno's written remarks are dsvist:

"In support of SB2218, SD1, HD2, CD1.
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"We recently had the murder/suicide that has rdcleir
community. Janel Tupuola, 29 year old, was bludgdao death
by the butt of a shotgun on January 16, 2008.

"This bill provides enhanced protections for vitsi of domestic
abuse by clarifying court-defined geographic exdoary zones
and to order the defendant to wear a global s@elliacking
device. The court may order the defendant to peyrbonthly
costs or portion thereof for the electronic moriitgr

"It's true the appropriation section was deletedhis measure.
If the defendant is indigent, the court may havesasiously
consider not ordering the defendant to wear theking device.

"If we can identify major points to deal with n@md work with
our departments and law enforcement agencies oectef
solutions, then | think we will at least be movifgward and in
the right direction. On the other hand, to do ir@twould simply
be unacceptable.”

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. Na82&D 1,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
ELECTRONIC MONITORING," passed Final Reading by atev
of 46 ayes, with Representatives Cabanilla, Nalkas@agum,
Saiki and Takai being excused.

Conf. Com. Rep. No. 126-08 and H.B. No. 3178, SPCD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 3178, SD 2, CD 1, entitleél BILL
FOR AN ACT RELATING TO CIVIL PENALTIES FOR
VIOLATIONS ON PUBLIC LANDS," passed Final Reading b
vote of 46 ayes, with Representatives Cabanill&asane, Sagum,
Saiki and Takai being excused.

Conf. Com. Rep. No. 127-08 and H.B. No. 2438, HD 8D 2,
CD 1:

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the repoth@fCommittee
was adopted and H.B. No. 2438, HD 2, SD 2, CD titled: "A
BILL FOR AN ACT RELATING TO CIGARETTES," passed
Final Reading by a vote of 46 ayes, with Represies
Cabanilla, Nakasone, Sagum, Saiki and Takai beingsed.

At 3:59 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

S.B. No. 2663,SD 2, HD 2,CD 1
S.B.No.2041,HD1,CD1
S.B. No. 1526, SD 2, HD 3, CD 1
S.B. No.2218,SD1,HD 2,CD 1
H.B. No. 3178,SD2,CD 1
H.B. No. 2438, HD2,SD 2,CD 1

At 3:59 o'clock p.m., the Chair declared a recssbject to the
call of the Chair.

The House of Representatives reconvened at &&ko'p.m.

Conf. Com. Rep. No. 129-08 and H.B. No. 2978, HD 3D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee

be adopted and that H.B. No. 2978, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you very much, Mr. Speaker. I'm risingojpposition to
this measure. This is the bill dealing with the \msity of Hawaii
budgeting. For starters, | find this measure islidapve of work
already underway by the University. The UniversifyHawaii is
already working on developing a long-term finangsén that
includes base operating funds, CIP funding, anderitice
performance funding linked to measurable outcoriiégy have
even reported on their efforts and have postedethegsorts online
for all to see.

"A troublesome aspect of this measure is the ksiethent of a
task force to assist the University in developirmudgetary system
and a funding formula. This formula is to be linkéd the
enrollment of full-time equivalent students at eaelmpus and the
assignment of different weights in recognition loé tvery costs in
revenues relating to educating different categafestudents. The
stated purpose for this is to ensure an equitatdasistent and
responsible funding formula for the distributionfizical resources
to the various University of Hawaii campuses.

"Mr. Speaker, it appears to me that we are askinthe creation
of a weighted student formula for the University éwaii. We
still have not ironed out all the difficulties witthe weighted
student formula in the DOE and it's been sometlike four or
five years. Why would we want to transfer it to teiversity of
Hawaii?

"Moreover, it appears to be encroaching on thevélsity of
Hawaii's autonomy. The University has their own deetd Why do
we have Regents if we have to pass legislation thikg? Thank
you."

Representative Takai rose to speak in supporhefnteasure,
stating:

"Thank you. On the same measure, in supportsthjanted to
provide a different perspective to the Represergdhat just spoke
and tell her my reasons for supporting this effartassist the
University in helping them come up with a fundirgrhula.

"In 1995 when we came into Session Mr. Speakargoanomy
was in the dumps. In fact the University, from mgrgpective,
'took it on the chin' when we passed Act 161, whiglve the
University our first attempt at a funding formulattat the same
time gave the University the opportunity to raisel &eep it's own
tuition funds for the first time ever. So we haveitation now
where our University system not only depends oneg@nfunds
from the Legislature, and the Executive Branch ftbmGovernor,
but it also depends on tuition revenues from itglents. It's a far
cry different from the DOE system where the weighstudent
formula is specifically based on the general fungp®rt from the
State.

"I think the reason why this is critical is becawshen the State,
not if, but when the State enters into a downtarthe economy,
we need to be prudent on our side and we need deider a
commitment to the University so that they know wveheheir
funding levels will be despite downturns in the momy. They
don't want to, and | don't want to see a repeaheflate 1990s
when on the one hand, we decreased general funmippnd on
the other hand they increased significantly thédmicharged to
students.

"So | think this is a good step forward. It is Imog new. In fact,
we have learned that the university systems inf@ala have a
funding formula, and there are other universitytays throughout
the nation that have funding formulas. | think ifigh time that we
in Hawaii, working with the University of Hawaii sem, come up
with a funding formula that both they and we careagon. Thank
you, Mr. Speaker."
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The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. N@82#D 1,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
EDUCATION," passed Final Reading by a vote of 4&sajo 2
noes, with Representatives Marumoto and Meyer gotia, and
with Representative Nakasone being excused.

Conf. Com. Rep. No. 130-08 and H.B. No. 2972, HD 3D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2972, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Rhoads rose to speak in suppaheofeasure
with reservations, stating:

"Mr. Speaker, | am in support with reservatiofitsis with
reluctance that | support this, but it does seerméothat if the
Board of Education isn't going to do anything, tiseoner or later
somebody needs to. Mahalo."

Representative Thielen rose to speak in oppositmnthe
measure, stating:

"Thank you Mr. Speaker, | would like to have avate cast for
me against this bill. Mr. Speaker, what this bitimately will do
is result in the closing of schools with smallerdgint populations.
Mr. Speaker, | think study after study, at leasttfee elementary
school level, have shown that if your school is enaif you have
a smaller student population in elementary schgalir students
will do better. This bill takes the approach tHathiere's a small
student population then we'll close it and put éhetudents into
another school.

"You'll find elementary schools with up to 1,0G0dents. That's
the size of some small colleges, and the studemt% do as well.
Then the school struggles to have a school withsttzool, and
that really is a bit convoluted. | don't think tlésa good way to go.
| think we shouldn't say that small is bad. | thiwk should say
that small in education can really result in wellieated students."

Representative Herkes rose to speak in suppdtteofmeasure,
stating:

"Thank you, Mr. Speaker. | am in very strong supplf you
look at my district, no legislator is going to sdythink we ought
to close Hookena School. If you look at my distrudtere you
have 40 miles between Naalehu School and Hookehaoand
so you have kindergarten students going 30 milechmol. Then
you have another school five miles later, and arotbchool
another five miles. We need a complete realignnoératll of the
schools in my district to make sure that as theufan shift
changes, that we change the schools with them. IKigllh School
for example, is probably way over-built. Naalehth&a is way
under-built.

"So | think it's not a matter of how many studeate in the
school. | think it's a matter of where the schauis in relation to
the population. So I'm in strong support.”

Representative Takumi rose to speak in suppatti@imeasure,
stating:

"Thank you very much, Mr. Speaker. | am in suppbo address
the concern expressed by the Representative fremWimdward
side, | guess it's sort of like answering the exisalist question:
What is small? There is small, and there is tinpsMschools are
built for 400 students, and have only 67 students.

"Study after study has shown that there is annopti size for
elementary, middle and high schools, but someesédtschools are
very small. Besides the fact that if you were tasige small
schools in our State, you would do it in a veryilukiate,
€ONsCious manner.

"For example if | could wave a magic wand, | wouldsign
smaller schools in Kalihi, or Waimanalo, or the \weed Coast,
because we know that that would have the biggegadmin that
constituency group. You wouldn't necessarily bugdlly small,
really tiny schools in very affluent communities.

"Secondly, we're presupposing what the Alignmean@ission
will come up with. | say give it a chance, and s, for those of
us who are here in the 2011 Session, what they agmwith.
Thank you, Mr. Speaker."

Representative Souki rose to speak in oppositiché measure,
stating:

"Mr. Speaker, unfortunately | will vote againkist measure. |
am not opposed to an Alignment Commission. | thinkight be
necessary or possibly necessary, but if there iapmointment to
be made, it should be made by the Board of Edutatia not by
this body. We have a habit of continuing to microage the
Department of Education. | believe we should turms t
responsibility to them. It should be their respbiigy. If they feel
that they're not capable of closing the schools moar merging
the schools, then they themselves should be cdtling task force
and not this body. Thank you, very much."

Representative Lee rose to speak in support ofnteasure,
stating:

"Thank you, Mr. Speaker. | rise in support. Itjuganted to
comment on the fact that the school size doeso&ssarily mean
that the students are going to do better. I'd tikeite Mililani ke
School in Mililani Mauka which has 1,200 studeratsd sits at the
very top in terms of test results. So there aretaf factors that
affect this as the Chair of Education said, artdrik it needs to be
handled on a one-by-one basis. Thank you."

Representative Ching rose to speak in supporh@fmeasure
with reservations, stating:

"Thank you, Mr. Speaker. | am in support with sominor
reservations. | do think that when we consideriotpschools, we
do have to understand that these are parts ofatigerl urban or
residential community, and what is in a populatiaght now in
this decade may change. So | ask that the wordsthef
Representative of Kailua be entered as my own."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N@22#%D 1,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATING O
EDUCATION," passed Final Reading by a vote of 4ésayo 4
noes, with Representatives McKelvey, Souki, Taka&mend
Thielen voting no, and with Representative Nakast@éng
excused.

Conf. Com. Rep. No. 132-08 and H.B. No. 661, HD 3P 3,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 661, HD 1, SD 3, CPpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Herkes rose to speak in suppdtieofneasure
with reservations, stating:

"Thank you Mr. Speaker. | support with some vegrious
concerns. Philosophically, you can say, 'Isn't teaderful. We're
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going to have public funding for elections. We'reing to take
politics out of it. We're going to take the contiibrs out of it.' But
the problem with the Hawaii County Council is tleaich member
has a 'slush fund' of $300,000 per year, each emthThat's
$2,700,000 per year, that they can go out and btgswvith.

"Mr. Speaker, you remember that in the old dagsafors had
$1 million here, and the Representatives had $500,But those
monies had to be released by the Governor. Notése of the
Hawaii County Council. A lot of us have faced thBomeone in
the community said, 'Why aren't you supporting tpi®ject
because the Chair of the Hawaii County Council gz&10,000.'
In my own case, | had the seniors at Pahala asiihgcould
contribute to buy a pool table for them. | saidtthavas limited
under the Campaign Spending rules about what kead them. |
sent a check for $100 and they sent it back to meesaid, 'Don't
worry about it. The Councilmember is going to pey the whole
thing.'

"And then you take the Senator from the First istwho's
running for Mayor against two Council members. They
$600,000 ahead of her in just less than one yeantat | say is, if
they believe philosophically in cleaning up thehrithey should
instead be cleaning up their own act."

Representative Belatti rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppweith a brief
comment. | really respect the comments of the previspeaker,
and | think that is a good caution to all cleargood government
advocates, to realize that any kind of reform isthe end all and
be all of assuring good government. However, | eliele that this
bill was a long time in the making.

"Mr. Speaker, | can remember | think over almd¥tygars ago,
when | was sitting on the Campaign Spending Comiorisand we
were talking about this very reform. It is a vegod day for me to
see this come to fruition and | really apprecid&dpproach that is
being taken by both the House and the Senate iptiadoa pilot
program so we can see if comprehensive public Gimarwill truly
work and if it will not break the bank.

"With that said, one other thing I'd like to commhen is that
something I've learned over the past two yearsaslegislation is
a lot about compromise. | will acknowledge thatréhare some
things in this bill that | don't like, but | thinkn the effort of
advancing good bills, and again good legislation aisout
compromise. | appreciate the work that was donthisnbill by the
Members of the Conference Committee, by the Jugidzhair,
and by the Members of this House. Thank you, Megkpr."

Representative Ward rose to speak in support efntkeasure,
stating:

"Mr. Speaker, | came into this Chamber in supmdrthis bill
and we're often accused of having our minds madent our
votes made up prior to the voting. But what I'vardeon the Floor
is rather disturbing in regard to are we beingugeto support a
'slush fund'. | really have been very surprisedtihy fact that
there's $300,000 under the incumbents' control fluthvif we're
going to give more public money to more incumbeatget more
ingrained, rather than encouraging those on theideitOr perhaps
I've misunderstood, but | find this very alarmimghat this 'pilot’,
this exemplary County of Hawaii is doing with tigiarticular bill.
So | hope those from the Big Island will enlightes colleagues
who are not from the Big Island. Thank you."

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Mr. Speaker, I'm rising in opposition to this asere. For
starters the Hawaii Constitution, Article Il, Sexcti5, only permits

partial public financing. This program provides ffull public
financing, which the Constitution does not autherizhe present
Director of the Campaign Spending Office is noffamor of this
bill. There are parts of it she is for. Some of tiigher penalties
that people don't report, just for that, but corhpresive public
financing she does not support.

"And doubling the amount of community contribusorshe is
opposed to. | mean, part of the argument for puhliding is that
theoretically, people that give you money are bgyinfluence.
Well, if you're doubling the community contributgnof course |
guess if they're your constituents, you shouletigo them, and of
course we do. But | don't just listen to the pedb# donate to my
campaign. They're my constituents and they're nammbe. | think
that if we're going to make the public pay to theet of about
$300,000, not everybody in the public would wanstipport those
Council people on the Big Island. This money is camting from
the Big Island. It's coming from all over the Sta®® | think that
given what the Constitution says now, we reallyffjpbewe pass a
bill like this, we should change Article II, Sedti®, and talk about
total public funding. Thank you."

Representative B. Oshiro rose to speak in suggdhte measure
with reservations, stating:

"Mr. Speaker, | rise in support. | just wantedctarify | think
one of the characterizations about the Constitutidrhe
Constitution in Article Il, Section 5 says, 'Thediglature shall
establish a campaign fund to be used for partilipdunding or
financing of campaigns for public office of the ®taand its
political subdivisions as provided by law." All theays is that we
shall provide for a partial public funding systewhich has been
done already. But just because it says what slallidne as the
directive, that nowhere, anywhere does that prohdriother
program from being created. According to that, twmsi or very
misguided interpretation of the Constitution, weyowould be
able pass laws that are specifically stated irCtbiestitution. That's
not what the Constitution is about. The Constitutgives us a
directive, gives us a floor, and that is what weehto follow. But
the Legislature is still the one that determineslipwypolicy, and so
that is what we're doing in House Bill 661.

"| think the advocates have done a very, very gobdn terms
of garnering the support of the Big Island Countyu@cil and
passing the resolution with some overwhelming suppo
demonstrate that they want to take on this pilajqut and this
endeavor. And given that willingness, and the uliwghess as
we've seen in our own Legislature to do it, | thihis is a great
place to start and it's for those reasons thatpps this bill.
Thank you."

Representative Belatti rose to respond, stating:

"Thank you, Mr. Speaker. In brief rebuttal. | thithat this bill
will pass Constitutional muster. If you look at tHetails of the
bill, there is a process whereby candidates haveret®ive
qualifying contributions in order to qualify forehcomprehensive
public financing. So it is in fact a partial pubfioancing system
because the candidates rely on other donationsikT{ieu, Mr.
Speaker."

Representative Meyer rose to respond, stating:

"Thank you, Mr. Speaker. | have just a few otlménds | want to
bring out. It's like we're going to pass this patiinding when
we're not sure we can afford it. The public hasweighed in on
this issue. According to Guidestar.org, a nonpragjort, Clean
Elections is composed of about 6 to 10 people. rICEEkections
points to successes at increasing the number dfidates in
Maine, Connecticut and Arizona. Maine does not hameugh
money for its 2010 Clean Elections and is asking é&m
appropriation. Connecticut's budget was $15 miliior2006, $30
million in 2007 and projected at $45 million in Z)And they had
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to increase their staff from 7 to 27 because of itftwease in
candidates and thus the need for more auditorsotimel staff.
Arizona's 2008 budget was $40 million. Clean etewtiprograms
in Massachusetts and Kentucky have ended due toaste they
couldn't afford it. We currently have $5.4 million the Hawaii
Election Campaign Fund and about $190,000 to $200c@ming
from the tax check-off. The whole point of thisink it should go
before the voters because this could turn into ¥ expensive
program and the public is not weighing in. Thank.yo

Representative Tokioka rose and asked that thex @eord an
aye vote with reservations for him, and the Chsidr drdered."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and H.B. Nd,, 66D 1,
SD 3, CD 1, entitled: "A BILL FOR AN ACT RELATINGO
CAMPAIGN SPENDING," passed Final Reading by a votel9
ayes to 1 no, with Representative Meyer voting aod with
Representative Nakasone being excused.

Conf. Com. Rep. No. 138-08 and H.B. No. 2739, HD 3D 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that H.B. No. 2739, HD 1, SD 2, Cpaks Final
Reading, seconded by Representative B. Oshiro.

Representative Har rose to speak in support ofntieasure,
stating:

"Thank you, Mr. Speaker. | rise in strong supmdr€onference
Committee Report No. 138, House Bill 2739, HD 1, 30CD 1.
Mr. Speaker, Enterprise Zones are a valid meanstitoulate
growth in frontier economies. In recent years, lthgislature has
sought to provide stimulus through this tool in emresuch as
Kapolei. Kapolei, the New City and relief distriébr urban
pressure, has been given Enterprise Zone stathstiétintent of
nurturing such growth. Although well-intentionedhnge of the
provisions of the Enterprise Zones designationsehavoved
cumbersome in some instances and discouragingn@rsot

"The current law provides for a mandatory 10 peragcrease in
workforce to qualify for the declining tax creditvith our low
unemployment rate and extensive background reviewsiind,
this bill will allow a 3 year respite from the wddkce increase
requirement. This bill will give young businesseasd asatellite
offices of established businesses the time they teget on their
feet and find qualified employees. In keeping wtith intent of the
original legislation beyond the 3 initial yearsbasiness will be
asked to provide proof of workforce increase ataarsignificant
level, namely 15 percent. As such, this measurk asiftinue to
create the jobs Enterprise Zones were designedtfie providing
businesses with a time incentive to invest in tiesees.

"Finally, | want to thank the Chair of the Comraét on
Economic Development and Business Concerns fondakhe
initiative to amend the State Enterprise Zone lawnake it more
palatable with the hope that it will achieve itseimded objective.
Thank you, Mr. Speaker."

Representative Magaoay rose in support of the uneaand
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered.”

Representative Magaoay's written remarks arellasvin

"Thank you, Mr. Speaker. Mr. Speaker, | rise uport of HB
2739, HD1, SD2, CD1. Mr. Speaker, the measure ave before
us amends the eligibility requirements of an EnisgpZone to
include the processing of agricultural productst should be
remembered that in recent years, the type of bssasethat have
been included to receive Enterprise Zone benefitdude: call

centers of disease management services; sale al férms
generated electricity sold to a public utility; anmésearch,
development and sale of genetically engineered cagdi
agricultural, or maritime biotechnology. The prepd measure
would be singling out another business for preféaétreatment
merely conferring preferences for those busineasdise expense
of all other taxpayers.

"It should be remembered that Enterprise Zones elyer
exacerbate what is already considered a poor d@inmatvhich to
do business. Singling out specific areas of théeSteerely confers
preferences for those businesses located withisetlygographic
areas at the expense of all other taxpayers whaairso favored.
It should be remembered that those taxpayers wealid work in
the Zone will demand the same public services asettwho are
not as fortunate to be located in the zone. Wha thi#l pay for
these services?

"Concurrent efforts must be made to improve Hawdaiusiness
climate to enhance the economic prospects for aflinesses.
Enterprise zones are merely an abdication of gonent's
responsibility to create a nurturing and supporbiusiness climate
so that all businesses can thrive in Hawaii andigeothe jobs the
people of Hawaii need.

"Finally Mr. Speaker, while Hawaii has had the dtptise Zone
concept on the books for years, no evaluation af leffective
these Zones have been in improving the well-beifigthose
communities on which this status has been conferBsfore
further corrupting the economic marketplace witlied! versions
of the Enterprise Zone concept, an evaluation efctirrent Zones
should be undertaken. Instead of expanding therfgnge Zone
program, the program should be repealed in favoaoobss-the-
board tax relief for all businesses in Hawaii. Thamou, Mr.
Speaker."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and H.B. N@92'HD 1,
SD 2, CD 1, entitled: "A BILL FOR AN ACT RELATING O
STATE ENTERPRISE ZONES," passed Final Reading hypta
of 50 ayes, with Representative Nakasone beingsextu

Conf. Com. Rep. No. 152-08 and S.B. No. 2878, SDHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2878, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Ching rose to speak in supporhefnteasure,
stating:

"Thank you, Mr. Speaker. | stand in strong suppor Senate
Bill 2878, SD 2, HD 2, CD 1. | rise in strong suppof this
legislation. Early childhood education experts #agt the earlier
children begin learning, the better they perfornteothey reach
kindergarten. They also say that early educaticluges drop out
rates, boosts test scores and ensures successdbsgbaool. |
would like to congratulate the people who helpedkenahis
possible because they deserve our kudos. This trmaportant
piece of legislation that we're passing today, aalth it has
budgetary limitations which limited our ability tlly get this
program started, is still very important becauseyiites us a
starting point, it gives us a direction to follotat will help us to
institute a high quality education system.

"In the words of Bob Peters, the Co-Chairman o€ th
Legislature's Early Learning Education Task Forod &ead of
Hanahaouli Schools, he says, 'We knew it was gairige difficult
for the kind of funding we would like to have, buhe
establishment of the Early Learning Council is keytaking the
First Step Program and this will begin the creatibthe system.
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"Right now, 80 percent of our current public sdidndergarten
classes do not have most of their students dispiayie necessary
skills within the first month of kindergarten. Ihe words of Bob
Midkiff of the Good Beginnings Alliance, that is wtwe need to
make a stand now. Forty other states already banee type of
publically-funded early childhood education programtheir state
and now it's time for Hawaii to join them in edungt our
youngest students. Early childhood education igrgmrtant and
we want to ensure that we have a quality systerd, that the
money goes toward technical assistance for thosgrgms that
need to increase the education of their teacheds amsociate
teachers, says the interim of Good Beginnings Adle&a

"Mr. Speaker, | look forward to having this Councontinue
their good, and | really hope that they will coninto consider the
contributions of the private school educators bseabere in
Hawaii we have the highest rate of people who ghei kids to
private school. And so we hope that the standaiti€entinue to
be high because that's what our children desevank you, Mr.
Speaker."

Representative Mizuno rose in support of the nreaand asked
that the remarks of Representative Ching be enferéte Journal
as his own, and the Chair "so ordered." (By refeeeonly.)

Representative M. Oshiro rose in support of thesuee and
asked that his written remarks be inserted in thenhl, and the
Chair "so ordered."

Representative M. Oshiro's written remarks ar®ksnys:

"Mr. Speaker, | rise to speak in favor of SB 2&11. This bill
culminates four years of dedicated work by your gy
Members and the Chair and Vice Chair of the Edonoati
Committee to establish the statutory framework &r early
learning system in the State of Hawaii.

"When we reflect back at how this measure was @ord, we
must turn back two years and to the Regular SessioR005,
where the freshmen Democrats, Rep. Pono Chong,LigepBerg,
Rep. Clift Tsuji, Rep. Mele Carroll, Rep. Ryan YamaRep. Kyle
Yamashita, Rep. Kam Tanaka, Rep. Rida Cabanilld,Rep. Josh
Green included House Bill No. 1300 as part of thajavity
Package for that year. It is their foresight antibéeation that set
us on the path that brings us to where we are totagt bill,
which was enacted as Act 151, Session Laws of Ha2el5,
established an early childhood education task ftoce

(1) Develop a framework to increase access to eduilghood
education;

(2) Improve the quality of early childhood learnipgpgrams;

(3) Support the professional development of eaHildbood
educators and service providers;

(4) Educate families about the value of early didlod
education; and

(5) Identify funding mechanisms to appropriatelynpensate
early childhood educators.

"With the assistance of the Hawaii EducationalidyoCenter,
and under the guidance of the House and Senateafioluc
Committees, the Task Force developed recommendatianthe
provision of high-quality learning opportunitiesr fohildren from
birth to age 5, the age in which children entedkigarten.

"The recommendations offered, though costly, eomid a
system in which every child would have access tecational and
human services that would allow them to reach thalipotential.
Given our limitations in fiscal resources, we aret mble to
implement these recommendations in their entirdtgo believe,
however, that the bill before us goes far towagkemg this noble
public policy.

"Mr. Speaker, Senate Bill No. 2878, ConferencefDtaasserts
the same principles which your Majority Members énéang held
dear — ambitious beliefs that we can create arbetg of life for
our people.

"When we first embarked on this 2008 Regular ®essthe
Majority Leader and my colleague from Waipahu redeih us all
of the words of Senator Nadao Yoshinaga — that wetmot be
afraid to dream big. Mr. Speaker, with the bilfdre us, | believe
your Majority Members are bravely looking towarcbetter and
brighter future, the same way our predecessorswdidn they
enacted the Prepaid Health Care Act, or compretensorkers
compensation reform, or preserved a woman's rigbhoose.

"As a member of your Majority, Mr. Speaker, | amoyd to
support this bill and commend the Majority Leaderd the Chair
and Vice Chair of your Education Committee for sssfully
shepherding this important bill through the legiskaprocess.

"l respectfully urge my colleagues to support thigportant
measure. Thank you."

Representative Takumi rose in support of the omeaand asked
that his written remarks be inserted in the Jouyraatl the Chair
"so ordered.”

Representative Takumi's written remarks are dsvist

"l stand in support of SB2878. Hawaii is now orfettee last
states in the nation to design and implement aiy dearning
system. However, it is never too late to begin amdcan only
benefit from lessons learned and best practiceslolged in other
states.

"The research is compelling; children who attemelsphool or
other early education programs have better cognitrerbal and
social development and enter kindergarten bettepgred. They
are also less likely to exhibit later delinquenaydaantisocial
behavior, tend to demonstrate higher levels of skhohievement
and better social adjustment, and are more likelgraduate from
high school. A recent study on the Oklahoma unalepre-K
program (available to all 4-year-olds) in 2003 shdwthat low-
income students improved test scores 26 percett, Mispanic
students having the greatest improvement with a gdi 54
percent.

"Economically, investing in human capital yield=eater long-
term benefits than any tax credit or subsidy thattypically hand
out to developers and businesses. The Federal \ReBank of
Minneapolis published a report in December 2004 teserts
there is an extraordinary public return on invegtim early
childhood development. One study cited showed that total
benefit cost-ratio was $17 for every dollar investe other words,
funds that go into establishing these programsnally prove to
be an investment as savings amass from a reduatiorime and
welfare payments and an increase in economic ptiwityc

"The measure before us will establish an Earlyrhieg Council
(ELC). The ELC will develop the Keiki First Stepsogram to
create a coherent, comprehensive, and sustainablie learning
system that ensures a continuum of quality earlgrnieg
opportunities for young children from birth to adee. As
recommended by the Act 259 Task Force, the KeikstFbteps
program will have the components of a high-quagtitygram and
will be flexible to family choice and cultural elemts.

"The goal of the Keiki First Steps program is ® umiversally
accessible. In its beginning phases, the progrdhiosus on all 3-
and 4-year old children, giving priority to "atkls under-served,
low-income, and other high-risk families. Initialithe program
will strive to serve those from families with grossxome not
exceeding 250 percent of the Federal Poverty LéFEILL). In
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Hawaii, this would mean a family of four would gifialif their
gross income does not exceed $59,375 a year.

"Investing in early childhood education makes geatdication
sense, good economic sense and good policy sense."

The motion was put to vote by the Chair and cdrrend the
report of the Committee was adopted and S.B. NG828D 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
EARLY LEARNING," passed Final Reading by a vote56f ayes,
with Representative Nakasone being excused.

Conf. Com. Rep. No. 155-08 and S.B. No. 2830, SPHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2830, SD 2, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Magaoay rose to speak in supptiteaheasure,
stating:

"Thank you, Mr. Speaker. On this measure, inngfresupport
and written comments in the Journal. But personkdlylike to
thank you Mr. Speaker, and also the Finance Chait,also both
sides for assisting in this worthwhile measure.rikwyou."

Representative Magaoay's written remarks arelasvi

"Thank you, Mr. Speaker. Mr. Speaker, | rise upport of SB
2830, SD2, HD2, CD1.

"Mr. Speaker, the measure we have before us aidrethe
increase of reimbursement rates for domiciliaryecprovided in
licensed developmental disabilities domiciliary lesncommunity
care foster family homes, certified adult fostemes, and adult
residential care homes.

"At present, Level | caregivers provide 24/7 ca365 days a
year for a flat-rate of $1,200 per month, whichcaokdtes to
approximately $42 per day or $1.67 per hour. Thighpl of
caregivers covered by this bill can be charactdradeplorable.

"The skyrocketing costs of providing care to tHéedy and
disabled make it nearly impossible to operate. glaees must pay
their mortgage for their homes, most of which asediby the
residents. Caregivers must also pay for electricitsater, and
sewer costs that residents use; for property teg@seral excise
taxes, and income taxes; for food and kitchen sesyibathrooms,
and laundry supplies consumed by residents; foir tters and
gasoline used to bring their residents to the dpctor the
insurance they are required to carry; for any ¢atament they are
expected to provide their residents. How do yoetstr $1.67 for
all of these costs and still make a living?

"This dire situation forces caregivers to livethgir wits having
to fend for their own health insurance, retiremeavings, and
other fringe benefits employees sometimes takgfanted. Many
cannot afford to purchase medical insurance far family, which
now averages $1,000 per month. Ironically, thedessis who they
care for have medical insurance provided free &t courtesy of
the government.

"Caregivers have little or no privacy and must edikancial
sacrifices to even leave their own homes. 24-haue diterally
means 24-hour care. To even leave their homesgigears must
use part of the $1.67 per hour they earn to pagtigutes who earn
an average of $10 per hour. Caregivers have naisacao sick
leave, funeral leave, jury leave or any other feirigenefits. And
we wonder why almost all caregivers are immigraatgi/or
elderly. And we wonder why no students in our s¢hooday are
saying, "l want to grow up to be a care home operat

"Notwithstanding the lack of financial incentivesaregivers
tirelessly provide personalized virtual one-on-dmeds-on care to
their residents. On a daily basis, caregivers peepaenus and
cook meals for their residents that are mandateth®\state; they
clean the house so that they can meet stringemdatds of
cleanliness; they bathe their residents; they hedidents use the
bathroom; they dress their residents; they take tiesidents to
medical appointments; they make sure that resideks their
medicine; they do the laundry soiled by their resid; and after
all this, they entertain their residents and héipirt residents
preserve their dignity by giving them the feeliwat they still
belong in the community.

"Sadly, even after caregivers take their residemtand treat
them as members of their own family, residents siones become
combative and verbally abusive to their caregivB@me of them
hit or spit at their caregivers. At the same tinfe State hovers
over the caregivers looking for any sign of abuseeglect. When
a resident loses weight, the State accuses carsgif@ot feeding
their residents. When a resident gains weight,Stege screams
improper nutrition. Little do people realize thabregivers
comprise an integral part of Hawaii's healthcastesy. In hospital
terminology, HCCG's members have a total of abg®@! "beds".
What happens if these beds vanished because caregivuld no
longer operate making $1.67 per hour? Where wolldse
residents go? What would the State do? Shouldtdte Send them
to nursing homes that charge an average of $7,60@npnth per
resident as opposed to $1,200 in a care home? \htwvpay for
this?

"A 7% raise would bring Type | hourly rates to %3 per hour as
opposed to $1.67, far short of minimum wage, whgchow $7.25
per hour. Nevertheless, 7% would go a long wayrnooaraging
caregivers to continue to provide a service whiah $tate cannot
go without. It would be the first step in ensuritigs industry
survives. Some may say, caregivers got a $1.00haige a few
years ago. Prior to 2006, however, caregivers didraceive a
raise for about 10 years. Others may cite the kimgn State
budget.

"Sometimes, however, we must make difficult chsicey
looking at the necessity and value of the servaregivers provide
relative to other competing interests. HCCG urgesmakers to
make the policy decision that will show the careirgg industry
that lawmakers value their services and that thase cabout
providing home and community based care to therlgldend
disabled. Hospitals and nursing homes do not Hexeapacity.

"Food for thought Mr. Speaker: We will all groidaat some
point. Where will we go? Thank you, Mr. Speaker."

Representative Mizuno rose to speak in suppoth@fmeasure,
stating:

"Thank you, Mr. Speaker. | stand in strong suppfar
Conference Committee Report 155-08. Mr. Speakethbeyear of
2020, one in four individuals will be age 60 yearsolder in
Hawaii. Caregiving now has become such a crititethent in our
healthcare system. Our caregivers are essent@irtkupuna and
our disabled. So important are caregivers thatCiinector of the
State Executive Office on Aging has stated thatrégivers are the
backbone of our long-term care system. CaregiverdHawaii
should be recognized, supported and valued bydhemunity.'

"This measure provides funding for the Kupuna CRregram
and a pay increase to our care home operatorseTdae home
operators include adult residential care homes,en$ed
developmental disability homes, community care €bgdiomes,
and certified adult foster homes. This also helgdress a very
important issue that's hurting our State hospitils, Speaker.
There is no dispute that our hospitals in Hawaié #wsing
approximately $90 million annually because theyehawn acute
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care bed shortage. This means that on any giventldag is a
shortage of acute bed care space of between 2002&Bdin
hospitals, statewide. The cause is that many dfettmatients in
acute care bed spaces are medically ready to thaveospital, but
they don't have a place to go, Mr. Speaker.

"Furthermore many of these patients who are médiczady to
transfer out of acute care bed space have nowlego.t The
terrible thing about it Mr. Speaker, is that marythese patients
are then transferred to the mainland. They're supdf like cattle.
As a state we should not condone this practiceeofling our

people, oukupuna and our disabled, to the mainland. This is the

solution, to allow those patients who are medicathady to
transfer out of acute care from our hospitals tovento a care
home or care home setting, with requisite skillelefor their
needs.

"According to the Hawaii Coalition of Care Giver800 bed
spaces await them. These 800 bed spaces will easht the
demand of those 200 or 275 acute care patientsathanedically
ready to leave our hospitals. Again, this also eskks three
important issues. This will save the State hospitabney. We're
talking again, maybe a sum of about $90 million eary In
addition, this will allow oukupuna and our disabled to reside in a
community home setting compared to an institutidnd finally
this will stop the practice of sending dkupuna or disabled to the
mainland.

"The appropriation amount in this bill is $289,0f20 the pay
increases of our care home operators, howeveanijtadt is greater
than any monetary sum because this measure hasnvengabour
care home operators and provides a firm commitrtentthe State
of Hawaii recognizes and supports their hard wdvlay the
Journal reflect the steadfast commitment by Milad&lon who
represented the care home operators and becamé&ui fat the
Capitol in the final week of Conference. She trulys part of the
legislative process. When | asked Ms. Medallon whg's doing
this because she doesn't even own a care homeniaiitiaer reply
was simply because it's the right thing to do. Fegerprints are
on this bill.

"l would also like to thank the House Chairs of tHealth and
the Human Services Committees for their suppo#,déregivers'
pay raise, and for the Senate. | respectfully rib&esupport we
received when the Senate Chair of Human Servicdsapproval
of the WAM Chair for this measure.

"Finally, | want to thank you Mr. Speaker, you ahe Chair of
our Finance Committee, because we needed and e®edanore
support and approval which allowed the care homeraiprs to
secure their pay increase in this bill. Please ktioat both your
and the Finance Chair's support has reached thootigthe
community, not only for care home operators, buttfie care of
kupuna, for the care of our disabled, and to reduce thkoms of
dollars expended by hospitals in our State givenaitute care bed
shortage issue. Thank you, Mr. Speaker."

Representative McKelvey rose in support of the susa and
asked that the remarks of Representative Mizunentered in the
Journal as his own, and the Chair "so ordered.'y @&erence
only.)

Representative Ching rose in support of the meaand asked
that the remarks of Representative Mizuno be edténe the
Journal as her own, and the Chair "so ordered.y r@erence
only.)

Representative Pine rose in support of the meaand asked
that the remarks of Representative Mizuno be edténe the
Journal as her own, and the Chair "so ordered.y r@erence
only.)

Representative Lee rose to speak in support ofnteasure,
stating:

"l rise in support of this measure. Mr. Speakamily caregiving
is a complex issue that is just beginning to beresied and that's
essentially what this bill is about. Although | kmave passed
some important amendments to the bill to provideag raise for
care home operators, the bill really is about iy caregiver
and the Joint Legislative Committee on Family Casieg. By
extending the term of the Joint Legislative Comedtbn Family
Caregiving, which is the major part of this bils well as renaming
the Committee as a Joint Legislative Committee gimg\in Place,
we will continue to study the issue and make recemuhed
changes in public policy for the future.

"The Joint Legislative Committee was created i@72@When it
became apparent there was growing need for greafgort to
family caregivers. This bill will help us to refinthe many
proposals needed to keep caregivers doing whatateegoing for
their own family members at home. These caregivaes a
tremendous economic asset to this State. Theseumapaid
caregivers. The $500,000 appropriated to expandkupena care
program will help the families on the waiting Ifsrr kupuna care.
But family caregivers can't do it all alone. Theged help and
support. Despite the appropriation fapuna care, many will still
seek the services offered by homecare agencieshwiravide
respite, chore and bath services. However, thesac#és will
remain unlicensed for now, despite legislation Whgassed out
this year and then disappeared. Families needsh@ances they
are dealing with legitimate, safe and professiomaikers before
they entrust their loved ones into their care. 'd.dtope this
measure will be revived and passed next Session.

"I'm looking forward to working on the Joint Lefitve
Committee in the coming year and to help our faméyegivers
and our paid caregivers help care for &upuna into the future.
Thank you."

Representative Belatti rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. | rise in strong suppeith brief
comments. | want to really commend the previousikpeon how
she has taken leadership of the Joint Legislativen@ittee and,
along with Senate counterparts, shepherded somertamp pieces
of policy through the legislative process. | thithe care with
which they engaged the advocates in the commuthigycare with
which they talked to the service providers, andvlag in which
they've engaged the academic community as wellrdadly been a
demonstration of what we can do as a legislativaybo

"| really appreciate the work that they do, thedelmg they do
as far as good legislation, and | look forwardhe tork to come,
especially the task force that's going to be conwug of this
measure, which is going to look at and focus onrtheds and
issues of grandparents raising grandchildren, dkasgethe cash
and counseling project that they will be exploriamgwell. Thank
you, Mr. Speaker."

Representative Cabanilla rose to speak in sughdnte measure
with reservations, stating:

"Mr. Speaker, | rise in support with reservatiamsthis matter.
Although I'm grateful to all the people that havueported the
passage of this bill, | consider the appropriatitinst they were
able to get so minute in comparison to the contidims that they
provide our State. The $250,000 for care homesfastér homes,
and $500,000 for family caregiving. | believe thaé should
enhance those appropriations to those that gieetare to those
people that provide hands-on help.

"We have appropriated larger amounts of monietomittees,
commissions, study groups, task forces and admatiig support,
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than we have given those dealing with the eldexhd | think that
we should start thinking more about taking carahafse direct-
care providers. I'm grateful for this appropriatidn. Speaker, but
| think that we could have done better. Thank you."

Representative Yamane rose to speak in suppdneaheasure,
stating:

"Mr. Speaker, | stand in strong support. Mr. ¥@eajust brief
comments that | am glad this project was able teive continued
funding. | think it needs to be highlighted that ttare of the future
will include these necessary services due to ctsas more
families will be faced with. These types of caren@ooperations
are the wave of the future for our families.

"Mr. Speaker, | will probably be there in a fewcddes, and |
am confident that with the strides that we make] #re people
that are in these homes caring for our familiesf the need to
make this a focus for the upcoming years. Thank"you

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. NGO2&D 2,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
CAREGIVING," passed Final Reading by a vote of ¥8sa with
Representative Nakasone being excused.

Conf. Com. Rep. No. 158-08 and S.B. No. 2314, SPHD 2,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2314, SD 1, HD 2, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Belatti rose in opposition to theasure, and
asked that her written remarks be inserted in thenal, and the
Chair "so ordered."

Representative Belatti's written remarks are bovis:

"I rise in opposition to Senate Bill 2314, Confeze Draft 1. As
| explained earlier on the previous vote on thisisuee, | believe it
weakens our State's anti-bundling provisions ofitiserance Code
at the expense of consumers. This bill still fercensumers to
purchase one product as a prerequisite for buyirghar product
that they may not want or need if the seller ofggheduct has only
a limited market share.

"Advocates of this bill may argue that this enableore
affordable insurance products for small businessétowever,
nothing now prevents sellers of insurance, as aeniive, to
package and price their products together in otdeprovide a
more cost-effective product that consumers may shdo buy.
What is not allowed under the current law is tyimgbundling
products together and forcing the consumer to kath Iproducts
instead of the exact product they want or need.

"Because Senate Bill 2314 essentially erodes threswmer
protection principle underlying anti-bundling rulead policies, |
am opposed to this bill."

Representative Green rose in support of the measud asked
that his written remarks be inserted in the Joyraatl the Chair
"so ordered."

Representative Green's written remarks are asifsil

"l rise in strong support of SB2314 SD1 HD2 CDhieh will
enable small health insurers to continue combiriifigrent types
of health and sickness-related insurance bendiis & single
unified policy. This bill is necessary because tberrent
administration has recently chosen to interpret &avaw in a
different way than it has ever been interpreted (mjor

administrations, to prohibit the combination of girand medical
coverage, or the combination of medical, dentaldnug coverage,
or any other combination of health related covesageto one
insurance policy. Numerous Hawaii laws alreadynperthe

combination of various types of health coveragegeumne policy,
and this should be encouraged, not discouragéwlpoprovide the
broadest health coverage possible for Hawaii'sleess.

"The current Administration has departed from égears of
acceptance and deemed these combined benefitviaktion of
state anti-tying laws. This Administration is doisg even though
the U.S. Supreme Court has long since made cleaatbompany
with less than 30% market share has no coerciveepamw the
marketplace and cannot violate federal anti-tyisgd. Jefferson
Parish Hospital v. Hyde, 466 U.S. 2 (1984).Jefferson Parish is
widely respected as a landmark decision on amigtiaw, wherein
the Court stated, "the fact that [the hospitalsepés] are required
to purchase two separate items is only the begnmf the
appropriate inquiry Id. at 25 (emphasis added). "Only if patients
are forced to purchase [the tied product] as dtre§the hospital's
market power would the arrangement have anticompetitive
consequences.Td. (emphasis added). Emphasizing the point, the
Court stated that "[w]ithout evidence that [the fitad is] using
market power to force [the tied product] upon p#sethere is no
basis to view the arrangement as unreasonably angsiy
competition whatever the reason for its creatioid" at 25 n.41.
The Court concluded that the hospital had no mapketer and
therefore, the tying arrangement was not unlawflr. reaching
that conclusion, the Court assumed that the hddpth a market
share of 30%.d. at 26.

"Jefferson Parish reversed a trend in lower courts — now being
copied by Hawaii's Insurance Commissioner — to eamd tying
arrangements even when the defendant's share ohaheet was
very small. SinceJefferson Parish was decided, courts have
generally refused to prohibit tying arrangementenetithe market
share is less than 30% of the marksge, e.g.,. Martsv. Xerox, 77
F.2d 468, 481 (3rd Cir. 1992) (10-12% insufficierBrappone,
Inc. v. Subarus of New England, Inc., 858 F.2d 792, 797 (1st Cir.
1988) (recognizing market share of 5.6% or lessrasiscule").

"Consistent with the federal standard, SB2314 $D2 CD1
will encourage the existing practice by smaller ideat and
sickness insurers to "bundle" together differentissés of
insurance, such as health, dental, and visiongltyecontinuing
the State's historical acceptance of this pradiicemall insurers
who lack coercive power in the marketplace. In s¢he
circumstances, bundling provides broader healte caverage in
single unified policies, ultimately resulting in wer overall
premiums, fostering greater competition within théawaii
insurance marketplace, and providing consumers \githater
flexibility, coverage and pricing options."

Representative Mizuno rose in support of the nmeaand asked
that his written remarks be inserted in the Jouraatl the Chair
"so ordered.”

Representative Mizuno's written remarks are dsvist:

"It is the purpose and intent of SB2314 SD1 HD21C{
expand access to health insurance by allowing leroaedverage
for less cost. SB 2314, SD1, HD2, CD1, providesatme
flexibility for small insurers to "bundle" differéntypes of benefits,
such as health, drug, dental, vision and life togetThis allows
the small accident and health or sickness insuterprovide
broader health care coverage in single unifiedcpesj ultimately
resulting in lower overall premiums, fostering dezacompetition
within the Hawaii insurance marketplace, and priongcconsumers
with greater flexibility, coverage and pricing apts.

"SB 2314, SD1, HD2, CD1 is necessary because tnert
Administration has recently chosen to interpret Hiavaw in a
different way than it has ever been interpreted (mjor



918 2008 HOUSE JOURNAL — 59TH DAY

administrations, to prohibit the combination of glrcoverage, or
any other combination of health related coveragey one

insurance policy. Numerous Hawaii laws already perthe

combination of various types of health coverageteumne policy,
and this should be encouraged, not discouragéwlpoprovide the
broadest health coverage possible for Hawaii'slests.

"It is the Legislature's intent to encourage tRisteng practice
by smaller accident and health or sickness insui@régundle”
together different insurance benefits, such agiedéntal, vision,
drug and life, thereby continuing the historicatemtance of this
practice by small insurers who lack coercive povier the
marketplace. In these circumstances bundling pesvidroader
health care coverage in single unified policieimadtely resulting
in lower overall premiums, fostering greater cortfmet within the
Hawaii insurance marketplace, and providing consameith
greater flexibility, coverage and pricing options."

Representative Ward rose to speak in support efntkeasure,
stating:

"l rise in support. This is about the small glngdping the small
guys to get insurance. And | request written contsieén the
Journal."

Representative Ward's written remarks are asvistlo
"l rise in support of SB 2314.

"SB 2314 provides greater flexibility for small sirers to
"bundle" different types of benefits, such as heallrug, dental,
vision and life together. This allows the smallideat and health
or sickness insurers to provide broader health carerage in
single unified policies, ultimately resulting in wer overall
premiums, fostering greater competition within théawaii
insurance marketplace, and providing consumers \githater
flexibility, coverage and pricing options.

"SB 2314 is necessary because the current Instiranc

Commissioner has recently chosen to interpret Halemi in a
different way than it has ever been interpreted (myor
administrations, to prohibit the combination of girand medical
coverage, or the combination of medical, dentaldnud coverage,
or any other combination of health related covesadeto one
insurance policy. If SB 2314 is vetoed, the Insgean
Commissioner's position will result in fewer, marastly options
in the health care market.

"The Legislature disagrees with the Insurance Cimsioner's
novel position, as the U.S. Supreme Court has kinge made
clear that a company with less than 30% marketeslhas no
coercive power in the marketplace and cannot \@édietleral anti-
tying laws. Jefferson Parish Hospital v. Hyde, 466 U.S. 2(1984).

Jefferson Parish is widely respected as a landmark decision on

anti-tying law, wherein the Court stated, "the fabiat [the
hospital's patients] are required to purchase tegamate items is
only the beginning of the appropriate ingulry Id. at 25
(emphasis added). "Only if patients are forcegtochase [the
tied product]_as a result of the hospital's mag@ter would the
arrangement have anticompetitive consequencéd."(emphasis
added). Emphasizing the point, the Court stated tfw]ithout
evidence that [the hospital is] using market potediorce [the tied
product] upon patients there is no basis to viesvatrangement as
unreasonably restraining competition whatever #seson for its

creation." Id. at 25 n.41. The Court concluded that the hospital

had no market power and therefore, the tying aeamant was not
unlawful. In reaching that conclusion, the Cowsswamed that the
hospital had a market share of 30%d. at 26.

"Jefferson Parish reversed a trend ion lower courts — now being

copied by Hawaii's Insurance Commissioner — to eomd tying
arrangements even when the defendant's share ohdhieet was
very small. SinceJefferson Parish was decided, courts have

generally refused to prohibit tying arrangement&rehithe market
share is less than 30% of the mark&te, e.g., Martsv. Xerox, 77
F.3d 1109, 1113 n.6 (8th Cir. 1996) (18% too smatjvn Sound
and Custom Tops, Inc. v. Chryder Motors Corp., 959 F.2d 468,
481 (3rd Cir. 1992) (10-12% insufficientfGrappone, Inc. v.
Subarus of New England, Inc., 858 F.2d 792, 797 (1st Cir. 1988)
(recognizing market share of 5.6% or less as "ntinks).

"Consistent withJefferson Parish, it is the Legislature's express
intent to encourage the existing practice by smaltzident and
health or sickness insurers to "bundle" togeth#femint insurance
benefits, such as health, dental, vision, drug bfed thereby
continuing the historical acceptance of this pcactby small
insurers who lack coercive power in the marketpldoethese
circumstances bundling provides broader health caewerage in
single unified policies, ultimately resulting in wer overall
premiums, fostering greater competition within théawaii
insurance marketplace, and providing consumers \githater
flexibility, coverage and pricing options."

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. NG423D 1,
HD 2, CD 1, entitled: "A BILL FOR AN ACT RELATINGIO
INSURANCE," passed Final Reading by a vote of 4&satp 3
noes, with Representatives Belatti, McKelvey andelBm voting
no, and with Representative Nakasone being excused.

At 4:38 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

H.B.No.2978,HD1,SD2,CD 1
H.B.No.2972,HD1,SD2,CD1
H.B. No.661,HD 1,SD3,CD 1

H.B.No.2739,HD 1,SD2,CD 1
S.B. No.2878,SD2,HD 2,CD 1
S.B. No.2830,SD2,HD2,CD1
S.B.No.2314,SD1,HD2,CD 1

Conf. Com. Rep. No. 163-08 and S.B. No. 2546, SDHD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2546, SD 2, HD 1, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Finnegan rose in support of thesareawith
reservations, and asked that her written remarkisdmted in the
Journal, and the Chair "so ordered."

Representative Finnegan's written remarks arelasvé:

"Thank you, Mr. Speaker. | rise in support wiéservations of
C.C.R. 163, S.B. 2546, S.D. 2, H.D. 1, C.D. 1 whithrifies
amendments to Chapter 353H, Hawaii Revised Stattglzding to
the offender reentry program. | am concernedwaare trying to
micromanage the Department of Public Safety, paeity the
provision that requires PSD to exchange prisonarsugh a
quarterly rotation system, with long-term inmatesitsto out-of-
state prisons and prisoners with less than a yeaetve to be
brought back from out-of-state prisons. Mr. Speal®SD is
already doing this. | am worried that if we puistiprovision in
statute, it will limit PSD's flexibility on bringig back our prisoners
from the mainland. And since PSD is working onesvrprisoner
classification system, we should not put more negménts on
PSD until we know how the new classification systeith affect
housing requirements.

"Mr. Speaker, | was deeply insulted when this Wils passed in
Conference Committee on Friday. The Senator frava Beach
stated that if the Governor vetoed this bill, hauldgpass a bill that
would turn Washington Place into a homeless shelkérst, | am
disappointed that one of my fellow legislator's Wbso blatantly
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insult the leader of our State, especially sinoemélessness is such
an important issue in our State. Secondly, | apabgd that he
would consider turning one of our most historiccela in Hawaii
into a homeless shelter. The statement was udcfdleand as
legislators, we should be held accountable to wieasay.

"Thank you, Mr. Speaker."

Representative Ching rose and asked that theék Gbeord an
aye vote with reservations for her, and the Chsordrdered."

Representative Pine rose and asked that the @eded a no
vote for her, and the Chair "so ordered."

Representative Meyer rose in opposition to the smeg and
asked that her written remarks be inserted in thenal, and the
Chair "so ordered."

Representative Meyer's written remarks are agvisii
"Mr. Speaker, | rise in opposition to this bill.

"This bill requires the Department of Public Syfat develop a
comprehensive and effective offender reentry sysikem for adult
offenders exiting the prison system; requires P8Dexchange
prisoners through a quarterly rotation system tbtoeight back to
Hawaii; as well as requiring PSD to work with thedartment of
Human Services and the Hawaii Paroling Authorityesearch and
evaluate the impact on a child who has a paremrison. Mr.
Speaker, PSD is already doing this and by mand&8ig, we will
reduce the Department's flexibility to act in tresbinterest of our
prisoners. For example, requiring PSD to exchamigners on a
quarterly rotation system with no appropriationtlie bill could
negatively affect the Department's budget, whicleffiect would
take money away from other PSD programs. PSD ridbility
to make decisions that are appropriate and fisaabponsible.
We should not be micromanaging the Department bfi®Gafety.

"I am concerned that we are shooting for the mimohelp our
prisoners, but we lack the political will to helpirovictims who
suffer at the hand of violent offenders. | belidhe victims of
crime should be cared for first, and then we shéoddis on those
who have committed the crime. Thank you, Mr. Spedk

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. Nd625D 2,
HD 1, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
OFFENDER REENTRY," passed Final Reading by a vdtd6o
ayes to 3 noes, with Representatives Meyer, Pirte Hrielen
voting no and, with Representatives Cabanilla aaadone being
excused.

Conf. Com. Rep. No. 164-08 and S.B. No. 2843, SPHD 3,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
be adopted and that S.B. No. 2843, SD 2, HD 3, Cpass Final
Reading, seconded by Representative B. Oshiro.

Representative Belatti rose to speak in suppothefmeasure,
stating:

"Mr. Speaker, thank you. | am in strong suppord ust have
some brief remarks. This bill, Senate Bill 2843,lg8ag to
Electronic Device Recycling, | think will be one ofir landmark
pieces of legislation for this Session. It's goiagut us as one of
the leaders among the states that have an electoone-waste
recycling program.

"I want to commend the Chair and the Vice Chaithef Energy
and Environmental Protection Committee who reallyrked on
this bill and shepherded it through the proce#isink this again, is

going to be something that we can all be very profycand we'll
see a reduction in our solid waste stream for tiieré. Thank you,
Mr. Speaker."

Representative Carroll rose in support of the meaand asked
that her written remarks be inserted in the Jouraadl the Chair
"so ordered.”

Representative Carroll's written remarks are bevis:

"Thank you, Mr. Speaker. The purpose of HB 2843td
encourage the recycling of electronic devices sattlin the State
by establishing an electronic device recycling pgog As a
member of the Conference Committee on HB 2843 emgeat was
reached to do the following:

Exempt all telephones regardless of screen size;

Specify that "manufacturer” shall not include pesstocated in
the State who manufacture specialized computerhane sales
of no more than one hundred computers per year;

Clarify that "sell" or "sale" means any transfer émnsideration
of title, including transactions conducted throwggties outlets,
catalogs, or the Internet, but excluding leases;

Stipulate March 31, 2011 as the deadline for eaahufacturer
to initially submit to the DOH the total weight afl covered
electronic devices recycled in the previous year;

Require the DOH, by July 1, 2011, and annually éhier, to
publish a ranking of all manufacturers selling aedeelectronic
devices in the State;

Require the DOH to maintain a toll-free number wathrrent
information on where to return covered electronévides for
recycling;

Authorize the Attorney General to enforce this nieasind take
necessary action against any manufacturer or eetfait failure
to comply;

Authorize the DOH to impose by order administragpenalties
and to set, charge, and collect administrativesfeued to recover
administrative fees and costs;

Establish within the DOH a temporary working grdoglevelop
a plan to establish, conduct, and manage a prodcanthe

collection, transportation, and recycling of tefons sold in the
State, to be implemented no later than Januar@10;2

Redefine "covered electronic devices";

Omit the appropriation of funds for the establishinef the
electronic device recycling program; and

Change the effective date to July 1, 2008.

"Our landfills are reaching quickly their full cagty and we
need to take a conscious step forward to addrésssdue. This
measure takes a comprehensive approach in addyebssnissue.
There are corporations such as Apple and Dellliage embraced
this legislation. The cost of recycling is sharesith
manufacturers, government and the consumer. Thia ffair
compromise to address this important issue.

"This bill helps tackle the problem of electromiaste by having
manufacturers register with the State; label thkictronic devices;
and develop a plan to establish and manage a pnodoa
collection and recycling. Electronic waste is cimitting millions
of tons to landfills every year and the toxic mitisrused in their
construction is seeping into our soil and groundwadr sent into
the air by incineration. This is a great stepaducing the amount
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of waste that goes into our landfills and returrting devices to the
manufacturer that made them in the first place.

"For these reasons | support this measure anthgstolleagues
to please support it as well. Thank you."

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm in opposition tosthieasure. This
is the electronic device recycling program. Mr. &g, I'm in
opposition because companies and manufactures alagady
implemented their own recycling and take-back paots. Should
this measure pass, it may negatively impact thesgrams, which
often collect wireless equipment for refurbishimgl aeuse.

"In addition, the Department of Health has seri@amcerns
about funding and prefers a program that is priyaten. The
Department does not want the establishment of a Béate
program. Another concern is the $5,000 registratiea that
distributors of these kinds of items will have symnnually which
will be passed on to the consumer. So while ittsantax, it's a fee
that will absolutely drive up the cost of all electic devices that
people purchase. As private industry is doing aentiban adequate
job at promoting the recycling of electronic protijgovernment
will not likely be able to match the efficiency pfivate industry.

"I think this is something that we don't need o starting up a
new program at the Department of Health similaht®Bottle Bill.
Who knows how much will be sitting in that accouotit of the
economy, not moving through it. And here we haveplépand
other manufacturers who are more than happy tohdo Why
would we want the government to do it? Thank you, S8peaker."

Representative Morita rose to speak in suppothefmeasure,
stating:

"Thank you, Mr. Speaker. | rise in support ofthieasure. This
measure is being supported by Apple and it's mddefeer the
Texas law which is supported by Dell. What the hides is
embrace a manufacturer's recycling plan. Only mhanufacturer
has a recycling plan filed with the Department efalth, can they
sell their products in the State. It's the prodsicezsponsibility
type of law.

"I worked closely with the Department of Healthrtmke sure
that implementing such a program would not be aéurto the
Department of Health, but would help to facilitatéhat the
manufacturers are asking for to make sure thatethésds of
electronic waste components, which are very vakidi#cause
they have precious metals that can easily recygedyack to the
proper recycling centers throughout the nation, tisat these
valuable components can be extracted and used.aDaBpite
what has been said previously, this is a type gislation that is
being embraced by manufacturers because the rabjlionss on
the manufacturer to recycle and file adequate texyplans with
the Department. Thank you."

Representative Belatti rose to respond, stating:

"Just in brief rebuttal, and to add to what thevipus speaker
said, | think this approach puts the responsibilin the
manufacturer, and it shares it with the retaileyegnment and the
consumer. So | think again that this law is vergward looking
and will put us in good stead with the rest of toeintry. Thank
you, Mr. Speaker."

Representative Meyer rose to respond, stating:

"Thank you, Mr. Speaker. While Apple may have ghat if we
had this program they would participate, they dreaaly doing it.
| would prefer, and think that we should have lablet a Texas e-
waste law type of bill. This should be used as aeholn their

program, manufacturers selling computer equipmemiement a
recovery plan for recycling devices. Manufactuygay to carry out
their own plan. There is no collection fee and thry select from
a variety of options. Manufacturers submit repeggarding the
recycling and reuse efforts, and the State's respitity is limited
to accepting recovery plans and maintaining adfstomplaint
manufacturers. This bill is so broad, and it wilcempass so many
different devices, and all of these companies payirese large
fees. It's just something that's going to add éoctbst of living here
in Hawaii. Thank you."

Representative Yamashita rose to speak in suppbrthe
measure, stating:

"Thank you, Mr. Speaker. In support with writteomments,
and just a brief rebuttal. Mr. Speaker, this measis a
compromise measure that is modeled after the Tkegaslation.
Thank you, very much."

Representative Yamashita's written remarks afellasvs:
"Mr. Speaker, | rise in strong support SB2843, AGR08.

"As we move into the digital age, our society Hzome
increasingly dependent on computers and otherretéctdevices.
As aresult, outdated electronic devices, knowe-agste, are now
abundant in our landfills.  Currently, it is esti@ad that
approximately 100 million computers become obsoésteh year
and are discarded. This waste can damage ouroenv@nt as
electronic devices often contain lead, mercury, atiér harmful
metals. Additionally, e-waste frequently contagimecious metals,
such as gold, that would go to waste if not reaycl8everal states
around the nation have implemented e-waste reqygnograms,
and it is about time that Hawaii followed suit.

"The e-waste recycling program encompassed inntieiasure is
placed within the Department of Health and, likee thiexas
legislation upon which it's based, puts the onusetattronics
manufactures. Some have argued that this progrtirdisrupt e-
waste programs already in effect; however, this smea simply
requires manufactures to file their recycling plawih the
Department of Health. It will not disrupt the retigg efforts of
manufactures that already have an e-waste recypliogram in
effect, and will require a manufacture-based e-vastcycling
program for those companies who do not yet recyw& obsolete
electronic devices. Thank you."

Representative Morita rose in support of the meaand asked
that her additional written remarks be insertedhia Journal, and
the Chair "so ordered.”

Representative Morita's written remarks are devia:

"Mr. Speaker: | just wanted to respond to the @mts made
by the Minority Floor Leader. The Minority Floor eader
mentioned that she would prefer legislation like taw Texas
enacted regarding electronic recycling. Mr. Spealtkis bill
reflects a structure much like the Texas e-waste [¥our Chairs
of the Committee on Energy & Environmental Protttiand
Committee on Economic Development & Business Carer
looked to the Texas law as a model while amendihig t
legislation.

"Now with this misunderstanding cleared up, | hgee can
fully support this bill which puts the responsibilion the
producer/manufacturer, and not the State, to plppeesign
electronic equipment for easier recycling when ¢hégpes of
devices reach obsolescence or become non-functional

Representative Finnegan rose in opposition tonteasure and
asked that the remarks of Representative Meyemberesl in the
Journal as her own, and the Chair "so ordered.y r@erence

only.)



2008 HOUSE JOURNAL — 59TH DAY 921

The motion was put to vote by the Chair and cdyrand the
report of the Committee was adopted and S.B. Nd32&D 2,
HD 3, CD 1, entitled: "A BILL FOR AN ACT RELATINGTO
ELECTRONIC DEVICE RECYCLING," passed Final Reading
a vote of 47 ayes to 2 noes, with RepresentativieseGan and
Meyer voting no, and with Representatives Cabandlad
Nakasone being excused.

At 4:47 o'clock p.m., the Chair noted that thedieing bills
passed Final Reading:

S.B. No.2546,SD2,HD 1,CD 1
S.B. No.2843,SD2,HD3,CD1

FINAL READING

The following bills were taken from the Clerk'ssidleand the
following action taken:

Representative Caldwell moved to agree to the dments
proposed by the Senate to the following House,8kxonded by
Representative B. Oshiro and carried. (RepreseesaCabanilla
and Nakasone were excused.)

H.B. No. 2164, HD 1, SD 1
H.B. No. 2224, HD 1, SD 2
H.B. No. 2271, HD 1, SD 2
H.B. No. 2547, SD 1

H.B. No. 2614, SD 1

H.B.No.2929,HD 1,SD 1
H.B. No. 2954, SD 1

H.B. No. 2955, HD 1,SD 1
H.B. No. 2971, HD 1, SD 2
H.B. No. 3085, HD 2, SD 1
H.B. No. 3191, HD 1, SD 2

The Chair addressed the Clerk who announcedhkattord of
vote forms for the aforementioned bills had beeteired, and a
quorum was present at the respective decision rgake@ssions
with a majority of the managers present votinghim affirmative.

H.B. No. 2164, H.D. 1, S.D. 1.

In accordance with the Conference Committee Pruesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8td\NH. 2164,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 4 (Chang, Green, M. Oshiro and Finneganpes\none.
Excused, none.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseeagto the
amendments proposed by the Senate to H.B. No. 2464,1 and
H.B. No. 2164, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO THE CANCER RESEARCH SPECIAL FUND,"
passed Final Reading by a vote of 48 ayes, withré¥eptatives
Nakasone, Wakai and Waters being excused.

H.B. No. 2224, H.D. 1, S.D. 2:

In accordance with the Conference Committee Proesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtiouse
agree to the amendments proposed by the Senat8tdNH. 2224,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 5 (Green, Yamashita, Sonson, Herkes andem)ieNoes,
none. Excused, none.

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseesgto the
amendments proposed by the Senate to H.B. No. 22P4,1 and
H.B. No. 2224, H.D. 1, S.D. 2, entitled: "A BILLOR AN ACT
RELATING TO INSURANCE," passed Final Reading by ates
of 48 ayes, with Representatives Nakasone, Wakdi \&aters
being excused.

H.B. No. 2271, H.D. 1, S.D. 2:

In accordance with the Conference Committee Pruesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtiouse
agree to the amendments proposed by the Senat8td\NH. 2271,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 3 (Green, Mizuno and Ward).
none.

Noes, none.cuBed,

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseesgto the
amendments proposed by the Senate to H.B. No. 2271,1 and
H.B. No. 2271, H.D. 1, S.D. 2, entitled: "A BILLOR AN ACT
RELATING TO THE ISSUANCE OF SPECIAL PURPOSE
REVENUE BONDS TO ASSIST CASTLE MEDICAL CENTER
AND ITS AFFILIATES," passed Final Reading by a vate48
ayes, with Representatives Nakasone, Wakai and rgVéieing
excused.

H.B. No. 2547, S.D. 1:

In accordance with the Conference Committee Proesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8tdNH. 2547,
on the following showing of Ayes and Noes:

Ayes, 2 (Takumi and Carroll). Noes, none. Exdude(Meyer).

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseeagto the
amendments proposed by the Senate to H.B. No. 286d7H.B.
No. 2547, S.D. 1, entitled: "A BILL FOR AN ACT REATING
TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE
BONDS FOR MAUI PREPARATORY ACADEMY," passed
Final Reading by a vote of 48 ayes, with Represimes
Nakasone, Wakai and Waters being excused.

H.B. No. 2614, S.D. 1:

In accordance with the Conference Committee Presd
agreed upon by the House of Representatives an8«hate, the
managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8td\Nb. 2614,
on the following showing of Ayes and Noes:

Ayes, 2 (Takumi and Har). Noes, none. Excusd@jrinegan).

Representative Caldwell moved that H.B. No. 263@, 1, pass
Final Reading, seconded by Representative B. Qshiro

Representative Har rose in support of the meamuteasked that
her written remarks be inserted in the Journal, taedChair "so
ordered."

Representative Har's written remarks are as fallow

"Mr. Speaker, | rise in strong support on HB 2614.
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"This bill issues a $30 million special purposeereue bond to
Island Pacific Academy, one of Kapolei's newestosth The
funds from this special purpose revenue bond vaflist Island
Pacific Academy in expanding their student bodysgmms by
allowing construction of additional classrooms argiymnasium.

"Mr. Speaker, as you know, | am an ardent propboérour
public education system. That being said, howelvalso support
diversity in our education system which can be et by
providing parents and students with choices in atioie. This is
where our private schools play an important rolsland Pacific
Academy, one of two private schools in Kapolei,vinles parents
and students with a choice in education becauseripfements in
its pedagogy contemporary research about cogrikaxelopment
in young minds.

"| further support this bill because the studempydation at IPA
is not comprised solely of students from Kapolaif includes
students from all over Oahu. Approximately 30-3%¥these
students receive tuition assistance demonstratiagit is critical
to IPA to have a diverse student population, tranding socio-
economic barriers.

"As it is becoming more difficult for the State baild public
schools in a timely manner due to budgetary coim$;aour
private schools play an even more important rol@ibking up the
slack for our already overcrowded public schoolherefore, we
need to support our private schools as they prosighort to State
government.

"For these reasons, Mr. Speaker, | stand in stsopgort of HB
2614."

The motion was put to vote by the Chair and cdrrend the
House agreed to the amendments proposed by theeSen.B.
No. 2614 and H.B. No. 2614, S.D. 1, entitled: "ABFOR AN
ACT RELATING TO ISLAND PACIFIC ACADEMY," passed
Final Reading by a vote of 48 ayes, with Represimes
Nakasone, Wakai and Waters being excused.

H.B. No. 2929, H.D. 1, S.D. 1.

In accordance with the Conference Committee Proesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtiouse
agree to the amendments proposed by the Senat8tdNH. 2929,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 3 (Sonson, M. Oshiro and Pine). Noes, ndbeused, 1
(Herkes).

Representative Caldwell moved that H.B. No. 292D, 1, SD
1, pass Final Reading, seconded by Representati@stiiro.

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising in oppositido this
measure. The IME process is an important part efetmployer's
discovery process to ensure proper treatment aadtiie costs
they incur are justified. In the situation wherearker is injured,
an employer will request an IME only when they hguestions or
concerns relating to the claimant's injury or theppiety of the
attending physicians' treatments. Requiring thatifhe be chosen
from a list provided by the Director of Labor, ifere is no mutual
agreement, deprives employers of choosing their @xpert
witness. The employer pays 100 percent of the ctstshe
physician, and the employee pays nothing. Soadhlg reasonable
for an employer to be able to choose the physimatomplete an
evaluation of an employee.

"Some proponents of the bill have stated that eymut
designated doctors are 'in the pocket of the compamd the

employee will not be fairly evaluated. However thare already
safeguards in place for IMEs. Hawaii's workers' pensation law
requires full disclosure of the IME report to tmgured employee.
This requirement allows the treating physician be tinjured
worker to challenge the evaluation, and then theaBtenent of
Labor makes a decision on the case based uponvibenee
provided by opposing parties.

"Mr. Speaker, this bill eliminates the employedbility to
choose a physician, every step of the worker's eorsation
process and that is why I'm voting no. Thank you."

Representative Ching rose in opposition to the suea and
asked that the remarks of Representative Meyemberesl in the
Journal as her own, and the Chair "so ordered.y r@erence
only.)

Representative Marumoto rose to speak in oppaositio the
measure, stating:

"Mr. Speaker, in opposition. | agree fully withetcomments of
the Minority Floor Leader, but this would really olwng the
payment of temporary total disability, which is Ipaexpensive.
It's wage replacement. And until there is a mutagteement,
you'll have to keep paying the worker this wagdaegment. The
worker may really never mutually agree upon a phigsi to
perform these examinations.

"It is not a good bill. We've passed several ekthbills and they
will all increase the cost of doing business harélawaii. Thank
you."

Representative Sonson rose to speak in suppohieoieasure,
stating:

"I'm standing in strong support of this measwv, Speaker.
One of the most important provisions in our workers
compensation law is HRS 386, and specifically urBi8-79, the
so-called independent medical examination, or IgHone by the
insurance company's physician. Under the current, lthe
insurance company's doctor has the sole discreétioselect the
IME physician who is also paid by the insurance pany. As a
result, Mr. Speaker, the examiner's opinion is ssaely and
without exception, tailored to favor the insurancempany's
position. That is what the IME examiner is paidito

"This is a not a discovery process. It is a toalgbut the opinion
of the injured worker's treating physician who kisolest about
the injured worker's medical condition. Thereforelépendent
medical examinations today are not the IME envisibiby the
framers of our worker's compensation law. We neegdss HB
2929, HD 1, SD 1 to precisely correct this. Theaimifess created
by the misuse and abuse of the IME process by rikerance
companies requires us to make our move today. Ifhenee to
believe as our Supreme Court had in many casdsotinavorker's
compensation law was enacted for humanitarian E@gqodfair to
both the workers and the employees making work rynju
comprehensible in cases of doubt. | ask you to p&&929, HD
1,sSD1.

"HB 2929 does the following:

First, it simplifies and streamlines the processhefselection of
IME under 386-79 by providing a step-by-step pragedin
obtaining a truly independent medical examiner.

Two, it defines the qualification of the IME exarais, making
sure that they are licensed in the State of Hawaifieir relevant
medical specialty, and are able to perform theuatain within
a limited time in order to expedite the determioatiof the
relevant issues, which should favor either party.
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Three, it also clarifies when permanent impairnratings need
to be done by defining medical stability.

Four; it reduces the cost of IMEs by limiting thenmber of
IMEs to only relevant stages in each case.

Five, it also clarifies controversial and constangnored one
per case IME provision under 386-79 by changingwbeding
of that provision where one per case means, onegser.

Six, it affords repetitive IMEs by separating thelH for
permanent impairment ratings from grading examamti

Seven, it retains a carrier's right to suspend fitsn® the
injured worker in the event that the injured workefuses to
submit or unreasonably obstructs the requested IME.

Eight, it makes IMEs more equitable and fair to thpired
worker or the employer by giving the injured worltee right to
participate in the selection of the independentioa@xaminer.

And nine, the measure levels the playing field et the
strong insurance company's doctor and the injurezhployer's
treating physician by recognizing that the treataysician has
and should have a higher knowledge of the injuremtker's
medical condition compared to the opinion of tH4El this
hired examiner who would see the injured workerirgured
person only once, and sometimes only very briefly.

"For the above reasons Mr. Speaker and Membeessel
support H.B. 2929. Thank you very much."

Representative Pine rose and asked that the @eded a no
vote for her, and the Chair "so ordered."

The motion was put to vote by the Chair and cdyrand the
House agreed to the amendments proposed by theeSen.B.
No. 2929, H.D. 1 and H.B. No. 2929, H.D. 1, S.Deititled: "A
BILL FOR AN ACT RELATING TO WORKERS'
COMPENSATION," passed Final Reading by a vote of&s to
6 noes, with Representatives Ching, Finnegan, MatonMeyer,
Pine and Thielen voting no, and with RepresentatiMakasone,
Wakai and Waters being excused.

H.B. No. 2954, S.D. 1:

In accordance with the Conference Committee Proesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8tdNH. 2954,
on the following showing of Ayes and Noes:

Ayes, 3 (Souki, Herkes and Nishimoto). Noes, nok&cused,
1 (Meyer).

Representative Caldwell moved that H.B. No. 2953, 1, pass
Final Reading, seconded by Representative B. Qshiro

Representative Karamatsu rose to speak in suppirthe
measure, stating:

"Mr. Speaker, | stand in support and would lizestibmit written
comments. And just a thank you to Speaker EmedibesSouki."

Representative Karamatsu's written remarks afellass:
"l rise in support.

"I want to thank Speaker Emeritus Joseph M. Starkinserting
language into this bill to address a concern afsident of Hawal'i
who contacted me explaining how he disliked thet fédat a
towing company can charge an owner of a vehicle ithhooked
up for towing even if the owner of the vehicle apeon the

scene. This bill would amend the current law bghgiting a

towing company from charging the owner of a vehlabeked up

for towing if the owner of the vehicle appears ba scene. In the
case of a difficult hookup, meaning an above ooweground

hookup in a multilevel facility, a towing surchargd $30 is

applicable.

"In addition, this bill encourages towing compante be open
twenty-four hours a day in a county with a popalatgreater than
five hundred thousand by allowing an overtime chaoj $15
when the tow occurs between the hours of six dicppm. and six
o'clock a.m., from Monday through Thursday and freimo'clock
p.m. Friday to six o'clock a.m. Monday.

"Any towing company engaged in towing in a coumtigh a
population greater than five hundred thousand stailbe entitled
to any overtime charge if towing services to constgrare not
offered twenty-four hours per day every day of week; provided
that a towing company shall file their hours of @®n with the
police department in a county with a populationagee than five
hundred thousand. Thank you."

Representative McKelvey rose to speak in suppdrithe
measure with reservations, stating:

"Thank you, Mr. Speaker. | am in support, bubl lthve some
very serious reservations."

Representative Thielen rose to speak in oppositmnthe
measure, stating:

"Thank you, Mr. Speaker. In opposition and | &efi we're
talking about the towing fees. Mr. Speaker, thisreadds more
cost to someone who unfortunately had their caretbwve had
some people get a hold of me and they were explgitiiat some
tow companies are doing what | guess you would, da&hing'.
They go by certain areas knowing that someone iisggm park
with maybe a bumper extending into a red zone aretbing of
that nature, and they're on those cars, pickinmthp and towing
them away.

"One of the people was called to the condo to giveestimate
for some repairs to the common areas of the comdami And
when he came out, his truck was gone. It's an turfate situation
because the towing companies are preying on péapidhave just
inadvertently parked in a way that maybe is nolyfidgal. So |
don't like to see us keep raising fees.

"The towing companies have come back virtuallyreyear and
they've gotten what they've asked for. Too baddbatdn't happen
with the homeless population. Thank you."

Representative Pine rose to speak in oppositichganeasure,
stating:

"Just in opposition. Mr. Speaker, this bill alwtowing
companies to raise fees for after-hours towing. Archn only
speak by my experience, that in my community, wiisca planned
community association, the towing companies seerhawe no
problem every night, coming in the middle of thghtiwhen we're
all sleeping to tow many, many cars. So it doese&m to be an
economic factor to those companies.”

Representative Karamatsu rose to respond, stating:

"Unfortunately some of the Members are not lookanghe good
part of the bill, which basically allows us somexibility. If we
get to the vehicle and it's hooked up, right novt'sf hooked we
have to pay a fine. But with this new languaget'sf hooked up
and we get there in time, as long as it's not toaedy, we don't
have to pay a fine. They can drop the costs. Right, as long as
it's hooked up you have to pay the fine. So thhesgood thing
about this bill."
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Representative Cabanilla rose to speak in suppbrtthe
measure, stating:

"| rise in strong support of this measure, Mre&ier. Although
there is an increase of fees after hours, | thimkidoking at it as a
limit on what they can charge. Right now, ther@dscap on how
much they can charge after hours. They can justertieir price
and they can tow it to anywhere on the island tiey so choose.

"l like the part where if your car is still theend they have
hooked it up, just like the Representative from peau said. |
think that's what's beautiful about this bill. Inour however, with
what the Representative from Kailua said and Ikhire should
write a bill against that next Session. Thank ydu, Speaker."

Representative Meyer rose to speak in oppositionthe
measure, stating:

"Thank you, Mr. Speaker. I'm rising in oppositioithat
provision where they have to unhook your car if yorive before
they've hooked it up; they're ready to go, but gome back. That
was put in during Conference Committee in 2007.tTas
something that the Senator on the Conference Cdeaenit
absolutely wanted. That bill raised the fee peenyler tow. There
were a lot of provisions in that bill last year timaade the cost go
up for everybody who's ever had their car towedt Bhat
provision where they would unhook it was supposetie in the
version that came out of Conference Committee.

"So when this came back this year, it was reai$y jo take care
of that mistake that was made, but then in theqe®cnow we've
added another fee on. I'm with my colleague froniuga It seems
like every year we're doing something with the towcks and it's
ratcheting it up, finding new ways to charge monengs and
enough already. Thank you."

Representative Souki rose to speak in supporhefnteasure,
stating:

"Yes, Mr. Speaker. | speak in favor of this partar measure. It
seems that my friends across the aisle don't lottkeasigns. When
you get towed, it means you're breaking the laver&hare signs
there saying that if you park in this area, yogoeng to get towed.
So if you insist on breaking the law, which yoursge want to do,
then you are going to get charged accordingly. Khgou, very
much."”

Representative Takai rose to speak in supporhefmeasure
with reservations, stating:

"Thank you, Mr. Speaker. | rise with reservatioAdout 20
years ago when | was still in college, | got towkdm the
University of Hawaii at Manoa to somewhere in Sésidnd, and
back then it cost me $200 to get my car out. ldvelithe cost now
is even significantly higher, and they cannot cbeaagything other
than what we provide in law. | do believe that tlreynot at this
point, charge an overtime charge unless we pass bii So
without this bill, which now provides for an ovent charge of
$15, tow companies cannot charge an additionalgehdr don't
know how much it will cost someone who got their twaved from
somewhere like the University to Sand Island. Orsgoyet, from
the North Shore all the way to Sand Island, bub lkdow we're
talking about hundreds of dollars.

"And in terms of the other issue about being tHetore they
take off and allowing the tow truck to drop your @ you can
take off with it, I look at lines 19 to 21. To mae current bill is
difficult to understand because it still, in theseeaof a difficult
hook up, and it describes a difficult hook up iroand about way.
There is a still a towing surcharge of $30 and thais not
eliminated. So the way | read this is, even destitefact that
you've been hooked up and you come and save youthey still

might charge an additional $30. | just think thithés point, we've
been giving, almost every other year, increasestawing
companies. There must be a point where we shoyld'Eaough
already'. Thank you, Mr. Speaker."

Representative Ching rose to speak in supporhefmeasure
with reservations, stating:

"Thank you. | rise with reservations and | aséttthe words of
the Representatives from Kailua and Pearl City mtered as my
own. | think, yes when people park illegally themre
consequences. But when | go to Sand Island, anavé lbeen
towed before, I'm looking what the costs are fomdlacosts,
gasoline, etc. | don't know how much the driver$ paid, but
$200, $300, | see a lot of cars there. Maybe oneaekend they
catch a lot of young people out and about, and lhdwe to
question the exorbitant fees, and if it's goneftmoThank you."

Representative Nishimoto rose to speak in suppbrtthe
measure, stating:

"Thank you, Mr. Speaker. In support. This biklig is a product
of some complaints that we heard from constitu€Fite. first part
is the towing and if you show up on the scene. Oammittee
heard testimony that it's common practice for theers to show
up, preliminarily hook up the car, move it a foafd then say,
'Okay, well we already hooked it up and we movedit they can't
unhook it when you get there. So the language lie vas inserted
to correct it so that even if they move it, or theg even in the
process of hooking it up, they're still requiredtase it down if
you show up.

"The second part was from complaints from peogie get their
car towed and can't pick up their cars, say iter olre weekend, or
a long holiday, because the tow companies areat.dpwas kind
of a trade off where we increase the overtime tfe¢ require them
to stay open 24 hours. Your Committee felt that tas fair. So |
encourage Members to support this bill. | think @& fair bill.
Thank you."

Representative Pine rose to respond, stating:

"Just going by experience again. Where | livereisethe ‘towing
Nazis' and there are many people that will claieytdid follow
the law, and did stay within the lines. And for wéeer reason,
even if it was just that time period where we hata company
that was not acting in what we thought was lawfy, husband
was a victim of one of those tow companies wherevage within
the lines. So we can't just assume that all thelpetowed are
breaking the law. There are cases where that'sditfeyent.

"l just want to add the words of all those that i opposition as
my own, as well the Representative from Pearl Céapd the Chair
"so ordered." (By reference only.)

The motion was put to vote by the Chair and cdrrend the
House agreed to the amendments proposed by théeSenid.B.
No. 2954 and H.B. No. 2954, S.D. 1, entitled: "ABFOR AN
ACT RELATED TO TOWING," passed Final Reading by @tes
of 43 ayes to 5 noes, with Representatives BroWamegan,
Meyer, Pine and Thielen voting no, and with Repnestéeves
Nakasone, Wakai and Waters being excused.

H.B. No. 2955, H.D. 1, S.D. 1.

In accordance with the Conference Committee Pruesd
agreed upon by the House of Representatives an8«hate, the
managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8tdNH. 2955,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 3 (Ito, Karamatsu and Thielen). Noes, nokB&cused, 1
(Carroll).
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On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the Houseesgto the
amendments proposed by the Senate to H.B. No. 2885,1 and
H.B. No. 2955, H.D. 1, S.D. 1, entitled: "A BILLOR AN ACT

RELATING TO ARCHAEOLOGICAL DATA," passed Final
Reading by a vote of 48 ayes, with Representatiekasone,
Wakai and Waters being excused.

H.B. No. 2971, H.D. 1, S.D. 2:

In accordance with the Conference Committee Pruesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtiouse
agree to the amendments proposed by the Senat8tdNH. 2971,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 3 (Takumi, Lee and Berg). Noes, none. EBEedul
(Finnegan).

Representative Caldwell moved that H.B. No. 29D, 1, SD
2, pass Final Reading, seconded by Representati@stiiro.

Representative Takumi rose in support of the nreasnd asked
that his written remarks be inserted in the Jouraatl the Chair
"so ordered."

Representative Takumi's written remarks are dsvist

"| stand in support of HB2971. There's no dowiatt teducation
in the 21st Century must be relevant, rigorous f#exble. It is
imperative that students have more opportunitied iacreased
access to a wide variety of courses such as matteigh
languages, and science.

"A November 2006 report published by the North Aicen
Council for Online Learning and the Partnership 26¥ Century
Skills summarized the critical need for differergpeoaches to
learning:

In an increasingly competitive global economy, it is not enough
for students to acquire subject-level mastery alone. kills like
creativity, problemrsolving, communication and analytical
thinking are necessary for all levels of success, from entry-level
jobs to engineering and technical fields. However, the U.S. K-12
education system as a whole does not yet teach and measure
these skills directly.

Some sobering statistics:

- Eighty-four percent of employers say K-12 schools are not
doing a good job of preparing students for the workplace; 55
percent say schools are deficient in preparing students with
basic employability skills (such as attendance, timeliness and
work ethic); 51 percent cite math and science deficiencies;, and
38 percent cite reading and comprehension deficiencies.

- A very small percentage of 4th and 8th grade students U.S
students (less than 30%) perform at a proficient level in math,
while up to 20% lack the competence to perform even basic
mathematical computations.

"One way to meet this challenge is through onlmstruction.
This method gives students another option and offersonalized
and individualized instruction to meet their neadd not the other
way around which is typical in a traditional classn setting.

"For example, virtual schools in Florida, studedé&ide what
month of the year they want to start, when and witieey want to
study, and how to respond to assignments. Studemie the
option to indicate their understanding of coursatent through a
Power Point presentation, by creating a websiteeldping a
podcast, or writing a traditional essay.

"Students in Hawaii have a 180-day school yedra $tudent
completes a course in 150 days in a traditionadsttiom, they
have to sit through the remainder of the yeathdfy complete it in
200 days, they fail since they didn't make the tiead By
enabling students to proceed at their own pacey tearn to
manage their time; really no different than whatythvill face in
the world of work.

"This measure will enable the Department of Edooato
expand online opportunities for our students. slan important
measure and deserves our support.”

Representative Finnegan rose in support of thesoneaand
asked that her written remarks be inserted in thenal, and the
Chair "so ordered.”

Representative Finnegan's written remarks arelasvé:

"Thank you, Mr. Speaker. | rise in support of HB®71, H.D.
1, S.D. 2 which requires the Department of Educatio
implement recommendations of the online learnirekftarce. |
believe this bill is a major step towards creatm@1st century
education system in Hawaii. This will result iretexpansion of
online learning opportunities for our students.

"The education system of Hawaii needs to adagieahanging
nature of its students. This means embracing seetitechnology
which has become a normal part of our kids' livegatistics show
that nearly 90% of children and adolescents froesdgto 17 use
computers, with about 59% using the internet. Asceéo
knowledge and information has expanded due tortieeriet. This
technology can be used to enhance the learningrierpe of
students. It can also be used to create a richicalum, and
provide educational opportunities to students argrehin the
State.

"Our education system needs to utilize this newcatonal
resource. Other states have recognized this paitentAs of
September 2006, 38 states had some type of sthtedéne
learning program, or initiatives. It is time folataii to join them.
Thank you, Mr. Speaker."

The motion was put to vote by the Chair and cdrrend the
House agreed to the amendments proposed by theeSenid.B.
No. 2971, H.D. 1 and H.B. No. 2971, H.D. 1, S.Degitled: "A
BILL FOR AN ACT RELATING TO EDUCATION," passed
Final Reading by a vote of 48 ayes, with Represees
Nakasone, Wakai and Waters being excused.

H.B. No. 3085, H.D. 2, S.D. 1:

In accordance with the Conference Committee Proesd
agreed upon by the House of Representatives an8ehate, the
managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8tdNH. 3085,
H.D. 2, on the following showing of Ayes and Noes:

Ayes, 4 (Yamashita, Herkes, Sagum and Marumotblpes,
none. Excused, 1 (Waters).

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseesgto the
amendments proposed by the Senate to H.B. No. 3085,2 and
H.B. No. 3085, H.D. 2, S.D. 1, entitled: "A BILLOR AN ACT
RELATING TO BUSINESS REGISTRATION," passed Final
Reading by a vote of 48 ayes, with Representatiekasone,
Wakai and Waters being excused.

H.B. No. 3191, H.D. 1, S.D. 2:

In accordance with the Conference Committee Presd
agreed upon by the House of Representatives an8ehate, the
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managers on the part of the House recommendedhédtouse
agree to the amendments proposed by the Senat8tdNH. 3191,
H.D. 1, on the following showing of Ayes and Noes:

Ayes, 3 (M. Oshiro, Lee and Meyer). Noes, noriexcused,
none.

On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the Houseesgto the
amendments proposed by the Senate to H.B. No. 31.91,1 and
H.B. No. 3191, H.D. 1, S.D. 2, entitled: "A BILLOR AN ACT

RELATING TO CONFORMITY OF THE HAWAII INCOME

TAX LAW TO THE INTERNAL REVENUE CODE," passed
Final Reading by a vote of 48 ayes, with Represees
Nakasone, Wakai and Waters being excused.

At 5:10 o'clock p.m., the Chair noted that theldiwing bills
passed Final Reading:

.No. 2164, HD 1,SD 1
.No. 2224, HD 1, SD 2
.No.2271,HD 1, SD 2
.No.2547,SD 1

.No. 2614,SD 1

.No0.2929,HD 1,SD 1
.No.2954,SD 1

.No.2955,HD 1,SD 1
.No.2971,HD 1, SD 2
.No. 3085, HD 2,SD 1
.No.3191,HD 1, SD 2

IIIIIIITITIT
[olelveleelvlee v levlveRecloe]

At 5:10 o'clock p.m., Representative Caldwell rested a recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Sclidtlo’p.m.

Conf. Com. Rep. No. 75-08 and H.B. No. 1832, HD $PD 1,
CD 1:

Representative Caldwell moved that the reporhef@ommittee
and H.B. No. 1832, HD 1, SD 1, CD 1, be recommittedhe
Committee on Conference, seconded by Represeniti@shiro.

Representative Marumoto rose, stating:

"Mr. Speaker, as | recall this was a bill thatgeksthrough both
houses of the Legislature with relative ease, amdwondering
why there's a motion to recommit. Perhaps it's josmake a
correction?"

The Chair responded, stating:

"I believe the response to your question, Repteses
Marumoto, is that the Senate has recommitted tleizsure in their
Chamber. So we're just following the actions of Benate in
recommitting this back to the Committee on Confeech

Representative Bertram rose to speak in oppositidhe motion
to recommit, stating:

"l just wanted to speak against this motion. hkhit's a great
bill, and I'm sad to see it be recommitted at thagt. | really do
think, hopefully, we'll be able to get some kind af real
understanding of what the signs do to neighborhoadd to our
community at large. | hope that we can reconsitisr hext year.
Thank you."

Representative Pine rose to speak in oppositidheanotion to
recommit, stating:

"Just in opposition to the recommittal. | live andistrict where
big signs are the norm for elections, and it realyanged my
community a lot. | would like to not use signs ltlaut every year
my opponents refuse to not put up signs when weesqit of
them. | just think that it's very sad that we'rearamitting this bill.
It would have been good for the environment andgitgy for our
eyes."

Representative Brower rose to speak in oppositiche motion
to recommit, stating:

"Thank you, Mr. Speaker. I'm just in oppositianthe motion,
and to support the Representative from South Méwaise one sign
was stolen two years ago."

Representative McKelvey rose to speak in opposito the
motion to recommit, stating:

"Thank you, Mr. Speaker. | am in opposition te tecommittal,
and may | have the words of the Representative fdmi entered
into the Journal as if they were my own. And alssdy that | had
more than one sign."

Representative Morita rose and asked that th&k @=ord a no
vote for her on the motion to recommit, and theiCts ordered."”

Representative Thielen rose to speak in oppositidghe motion
to recommit, stating:

"Thank you, Mr. Speaker. | am in opposition te tecommittal.
The Outdoor Circle worked very, very hard Mr. Spakand
worked with an attorney, Jon Van Dyke, on the deutsinal
issues. The bill was good. It would have preventedse
excessively large campaign signs from being a bligh our
environment, and I'm sorry to see us recommittiink we ought
to really stand firm and instead go ahead and ffassneasure.
Then that leaves the burden on the Senate to laf@ce what
we've done. Thank you."

Representative Takai rose to speak in supporh@fnotion to
recommit, stating:

"Thank you, Mr. Speaker. | rise in support ofsthecommittal.
The main reason is the Senate has already recosamiltis
measure and it would be | think, not standard prador us to
move forward at this point, because for all inteatsl purposes,
the bill is dead.

"But | do bring up two concerns that | had in netgato the bill.
The first one is that, well it's really one concdéyn way of that
concern. I'd like to explain first, the bill reqe# no larger than a 2
foot by 4 foot sign. But it also mandates that norenthan 16
square feet can be on a particular house. In Bagrlwhich is the
community | represent, we have some really chaitersections.
And by the way, | have never put up a yard sigoesirfirst started
running. But at those particular intersections Bpeaker, we have
maybe 10 ."

Representative B. Oshiro rose to a point of orstatjng:

"Point of order, Mr. Speaker. | think the currepeaker is out of
order. Normally on a motion to recommit, we allovembers to
only speak on the motion and why it's good or higts starting to
get into the substance. You've been very generousrs but |
think he's straying."

The Chair responded, stating:

"Yes, I've been very generous to the Members & body
regarding the actions of the Chair during this p@ession. So
Representative Takai, would you continue on, beagé confine
your remarks to the motion of the recommittal anot the
substance of the bill that is before us."
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Representative Takai continued, stating:

"That's very difficult, because you allowed thbestspeakers to
speak on the substance. | just have maybe 30 recomds."

Speaker Say: "And the Chair will be generoudltiwayou."

Representative Takai: "Thank you, Mr. Speakere Thast
provision only allows for no more than 16 squaret.f&Vhat that
actually means is that on a typical residencehafgigns are 8 feet
each, then they can only have two. In some distrat some
communities, you have 10 candidates running fordif@erent
races. | think it's problematic when you're goimgréstrict one
residence to just two signs.

"We have congressional races, gubernatorial rddestenant
Governor races, U.S. Senate races, House racesteSeces, City
Council races, a whole bunch of races, but thisvalivallow for
only two signs. That is a problem."

Representative Belatti rose to speak in oppostiotihe motion
to recommit, stating:

"Please note my opposition on the motion to rendmand just
given the lively debate we've had, | don't seeptfoblem with us
voting on it. Thank you."

Representative Cabanilla rose to speak in sumfdtte motion
to recommit, stating:

"In support of the recommittal, Mr. Speaker.pnesent Ewa and
Waipahu, and they really want to put up their Me@fristmas
signs, and their Santa Claus signs. You go thrdigh and you
see big signs there during Christmas. This wouldlyekill the
tradition of Christmas. Thank you."

Representative Sonson rose, stating:

"The Governor really liked signs because in Waipaddl year
round, you see these huge 4 feet by 10 feet siamngitg around in
Waipahu. Believe you me, just go down Waipahu $tygmu can
see these beautiful signs that say, 'Lingle, Aiemasome, strong,’'
Waipahu loves it."

Representative Takumi rose and asked that th& @&eord a no
vote for him on the motion to recommit, and the i€Hao
ordered."

At this time, Representative Souki called for theevious
question.

Representative Lee rose and asked that the Céeed a no
vote for her on the motion to recommit, and thei€ts ordered."

The motion was put to vote by the Chair and cdrrend the
report of the Committee and H.B. No. 1832, HD 1, KCBCD 1,
entitled: "A BILL FOR AN ACT RELATING TO OUTDOOR
ADVERTISING," were recommitted to the Committee on
Conference, with Representatives Belatti, Bertr@mwer, Lee,
McKelvey, Morita, Pine, Takumi and Thielen, voting, and with
Representatives Nakasone and Wakai being excused.

At this time, the Chair discharged all House cosgde for H.B.
No. 1755, HD 1, SD 1.
SUSPENSION OF RULES
On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the ruleg waspended for
the purpose of reconsidering action previously takedisagreeing

to amendments proposed by the Senate to certairseHbills.
(Representatives Nakasone and Wakai were excused.)

RECONSIDERATION OF
ACTION TAKEN

Representative Caldwell moved that the House mden its
action previously taken in disagreeing to the ameemts proposed
by the Senate, and gave notice of intent to agceesuch
amendments for the following House bills, secondby
Representative B. Oshiro and carried. (RepreseetaNakasone
and Wakai were excused.)

H.B. No. 1755,HD 1, SD 1
H.B. No. 2387, HD 1, SD 2
H.B. No. 2710, HD 2, SD 2
H.B. No. 3150, HD 2, SD 1

DISPOSITION OF MATTERS
PLACED ON THE CLERK'S DESK

Representative Caldwell moved to agree to the dments
made by the Senate to the following House ConctfResolution,
seconded by Representative B. Oshiro and carried.
(Representatives Nakasone and Wakai were excused.)

H.C.R. No. 138, HD 2, (SD 1)

FINAL ADOPTION

The following House Concurrent Resolution was takem the
Clerk's desk and the following action taken:

H.C.R. No. 138, HD 2, SD 1

On motion by Representative Caldwell, seconded by
Representative B. Oshiro and carried, the Houseeagto the
amendments proposed by the Senate to H.C.R. NoHI3&, and
H.C.R. No. 138, HD 2, S.D. 1, entitled: "HOUSE
CONCURRENT RESOLUTION REQUESTING THE
UNIVERSITY OF HAWAII JOHN A. BURNS SCHOOL OF
MEDICINE'S TELEHEALTH RESEARCH INSTITUTE TO
FORM A TASK FORCE TO REVIEW THE POTENTIAL
EXPANSION OF THE CURRENT PRACTICES AND
EQUIPMENT OF HAWAII'S TELEMEDICINE SYSTEM," was
Adopted, with Representatives Nakasone and Wakangbe
excused.

At 5:22 o'clock p.m., Representative Chong recebst recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at Scklo'p.m.

At this time, the Chair announced:

"Members, with your indulgence, because this Chanabides
by the 48-hour notice on most of our bills to givetice to the
Minority and Majority Caucuses, we also have anotheasure
that is on your yellow Action Sheets. Please tiarH.B. No.
2605."

At this time, the Chair discharged all House cosde for H.B.
No. 2605, HD 2, SD 1.

SUSPENSION OF RULES
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On motion by Representative Caldwell, seconded by

Representative B. Oshiro and carried, the rulegwaspended for
the purpose of reconsidering action previously takedisagreeing
to amendments proposed by the Senate to a certiseHbill.
(Representatives Nakasone and Wakai were excused.)

RECONSIDERATION OF
ACTION TAKEN

Representative Caldwell moved that the House mden its
action previously taken in disagreeing to the ameemnts proposed
by the Senate, and gave notice of intent to agceesuch
amendments for the following House bill, secondeg¢ b
Representative B. Oshiro and carried. (RepredeetaNakasone
and Wakai were excused.)

H.B. No. 2605, HD 2, SD 1

ANNOUNCEMENTS

Representative Har: "Thank you, Mr. Speaker. $reaker not
only is today the 59th day of the Legislature, fstalso a very
special day because several decades ago, one ofacorite
colleagues was born on this day. And this colleagusomebody
who we in the House can honestly say that we allyrdove this
man. He has enlightened us with Ito-isms, and h#tirnges to
enlighten us as the Chair of Water, Land, Ocearolress &
Hawaiian Affairs. Colleagues please join me in wigha very
happy birthday to our favorite Representative frihve Windward
side, Ken Ito."

Representative Sonson: "Mr. Speaker and colleaguforgot
that | needed to do this, and I'm going to take tmioutes. I'm
going to read really quickly, but | do have an ammement. |
know we have smart people here according to PrafeBeylan,
but we also have very strong women in this paric@hamber. If
you would permit me a brief announcement, I'd likehonor to
two very special female colleagues in this Chamber.

"To make this announcement Mr. Speaker, | cart bet think
back to the story of how the end of the world wob&lwhen all
the human souls were brought to the gate of SadterPAll of the
men would stand in one line, and all of the womésnd in
another. It is then that Saint Peter asked all then who
dominated their wives to stand in one line, ancdbathe men who
were dominated by their wives to stand in anotBeentually all
the women went in, and then with two lines whicte dime was
men dominated by their wives stretched for milesd Ahe line of
men who dominated their wives had only one mawak then that
God looked at the lone man and said, 'How is isjs? Tell me
my son, what was your secret?' And the man answéteadm, |
don't know. My wife just told me to stand here.'

"But Mr. Speaker with these thoughts in mind,like to direct
your attention to two female colleagues who wemgeized this
year on the Filipina Women's Network list of 100 $linfluential
Women. The Filipina Women's Network or FWN is a jpaifit,
professional organization for women of Filipino esty in the
United States. The organization is unique in thstrives to reform
long-held negative perceptions toward Filipinasj an facilitate
their entry in the positions of leadership in cogie, government
and nonprofit organizations.

"Here we honor Representative Rida Cabanilla and

Representative Kymberly Pine. These women of Rfiilip
descent receive this recognition under the FWN goate of
Visionaries and Policy Makers. I'm extremely prdodrecognize
both of them, and it is an honor to know that theme people like
them serving in government and representing thipifrd people
excellence, and offering high professionalism. Beeaof the
continuing efforts, future Filipino-Americans, ma#nd female,

young and old, can carry on and not be afraid beeed of this
professional path. Members will you please giventhanother
round of applause.”

Representative Brower: "Thank you, Mr. Speaker.true
fashion to this Representative who will be gonerfithis Chamber
as a meeting ends, in just a 'puff of smoke'. lagked
Representative Bertram ten times, and he saidhig'sbirthday
today also. Can we please give him a round of agpl2'

At 5:35 o'clock p.m., Representative Souki reqeest recess
and the Chair declared a recess subject to thefcéle Chair.

The House of Representatives reconvened at ScRElo'p.m.

ADJOURNMENT

At 5:36 o'clock p.m. on motion by Representative @hiro,
seconded by Representative Meyer and carried, tbeséd of
Representatives adjourned until 10:00 o'clock aTimursday, May
1, 2008. (Representatives Nakasone, Saiki and Wakae
excused.)

HOUSE COMMUNICATIONS
"Legislative Communication

Hawaii State Legislature
State Capitol
Honolulu, Hawaii 96813

Communication from President Colleen Hanabusa
and Speaker Calvin K.Y. Say
dated April 26, 2008 12:05 a.m.
regarding the Extension of Conference Committeedbees

TO: Ms. Carol T. Taniguchi, Clerk of the Senate
Ms. Patricia Mau-Shimizu, Clerk of the House

We hereby amend the Joint 2007 Legislative Calerata
follows:

The Final Decking deadline of April 27, 2007 12:00dnight
previously agreed wupon notwithstanding, committees
conference shall be allowed to continue the prejeraof
conference drafts and the signing of conferencencittee reports
for measures agreed upon prior to 12:00 midnighgreed upon
and signed conference committee reports shall bengted to
your respective offices by 12:00 noon on April 2808.

Said measures submitted to your respective offlyesl2:00
noon on April 26, 2008 shall be officially filed dfuesday, April
29, 2008 at 8:00 a.m. for compliance with Sectibroflthe Hawaii
State Constitution.

Is/ Is/
Colleen Hanabusa Calvin K.Y. Say
Senate President House Speaker"

House Communication dated April 29, 2008, fronrie@ Mau-
Shimizu, Chief Clerk of the House of Representativi® the
Honorable President and Members of the Senaterniirig the
Senate that the House has made the following clsatgehe
conferees on the following measures:

H.B. No. 1755,
HD1,SD1

Discharged all Conferees.
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H.B. No. 2605, Discharged all Conferees. S.B.
HD2,SD1 SB
SB
S.B
House Communication dated April 29, 2008, fronriPa Mau- S.B.
Shimizu, Chief Clerk of the House of Representativi® the S.B.
Honorable President and Members of the Senaterniirig the S.B.
Senate that the following bills have this day pddsimal Reading S.B.
in the House of Representatives: SB
S.B
H.B. No. 0094, HD 1,SD 2,CD 1 SB
H.B. No.0118,SD1,CD 1 SB
H.B. No. 0523, HD 2,SD1,CD 1 S.B
H.B. No. 0660, SD 1, CD 1 SB
H.B. No. 0661, HD 1,SD 3,CD 1 SB
H.B.No.0931,HD 1,SD1,CD1 S.B
H.B. No. 1153,SD 1,CD 1 SB
H.B. No. 1356, HD 2,SD 2,CD 1 SB
H.B. No. 1365,SD 2,CD 1 S.B
H.B. No. 2062, HD 1,SD 2,CD 1 SB
H.B. No.2139,HD 2,SD1,CD1 SB
H.B. No. 2204, HD 1,SD1,CD 1 S.B
H.B. No.2245,HD 1,SD2,CD 1 SB
H.B. No. 2253, HD 2,SD1,CD 1 SB
H.B. No. 2255, HD 2,SD 2,CD 1 S.B
H.B. No. 2272, HD 2,SD2,CD 1 SB
H.B. No. 2346,HD 2,SD 2,CD 1 SB
H.B. No. 2366, SD1,CD 1 S.B
H.B. No. 2372, HD 2,SD 2,CD 1 S.B
H.B. No. 2386, SD 2,CD 1 SB
H.B. No. 2388, HD 1,SD 2,CD 1 S.B
H.B. No. 2438, HD 2,SD 2,CD 1 S.B
H.B. No. 2450,HD 1,SD 2,CD 1 SB
H.B. No. 2486, SD 1,CD 1 S.B
H.B. No. 2492, HD 1,SD1,CD1 S.B
H.B. No. 2500,HD 1,SD1,CD 1 SB
H.B. No. 2519, HD 2,SD 2,CD 1 S.B
H.B. No. 2520, HD 3,SD 2,CD 1 S.B
H.B. No. 2550,HD 2,SD 2,CD 1 SB
H.B. No. 2557, HD 1,SD1,CD 1 S.B
H.B. No. 2661, HD 2, SD 2,CD 1 S.B
H.B. No.2697,HD 1,SD1,CD1 SB
H.B. No. 2700,HD 1,SD 2,CD 1 S.B
H.B. No. 2727, HD 2,SD1,CD 1 S.B
H.B. No.2730,HD 1,SD1,CD1 SB
H.B. No.2739,HD 1,SD 2,CD 1 S.B
H.B. No. 2761, HD 1,SD1,CD1 S.B
H.B. No. 2763,HD 1,SD1,CD 1 SB
H.B. No. 2772, HD 3,SD1,CD 1 S.B
H.B. No. 2781, HD 2,SD 2,CD 1 S.B
H.B. No.2847,SD1,CD1 SB
H.B. No. 2920,SD1,CD1 S.B
H.B. No.2953,SD1,CD1 S.B
H.B. No.2972,HD 1,SD2,CD 1 SB
H.B. No.2977,HD 1,SD1,CD1 S.B
H.B. No. 2978, HD 1,SD 2,CD 1 S.B
H.B. No.3002,HD 1,SD1,CD1 SB
H.B. No. 3040,HD 1,SD1,CD 1 S.B
H.B. No. 3126, SD 2,CD 1 S.B
H.B.No.3173,HD1,SD1,CD1 SB
H.B. No. 3174, HD 1,SD1,CD1 S.B
H.B. No.3175,HD 1,SD1,CD1 S.B
H.B.No.3177,HD1,SD2,CD 1 SB
H.B. No. 3178,SD 2,CD 1 S.B
H.B. No. 3179,SD1,CD1 S.B
H.B.No.3249,HD1,SD1,CD1 SB
H.B. No. 3331, HD 2,SD 2,CD 2 S.B
H.B. No. 3383,SD1,CD1 S.B
H.B. No. 3386,HD 1,SD2,CD 1 SB
S.B. No. 0069, SD 2, HD 3,CD 1 S.B
S.B. No.0988,SD 2, HD 3,CD 1 S.B
S.B.No.1035,SD1,HD1,CD1

. No

.1337,HD1,CD 1

No

. No

No

. No
. No.
. No.
. No.
. No
. No
. No.
. No.
. No.
. No
. No.
. No.
. No.
. No
. No
. No.
. No.
. No.
. No
. No.
. No.
. No.
. No
. No
. No.
. No.
. No.
. No
. No.
. No.
. No.
. No
. No
. No.
. No.

.1487,SD2,HD2,CD 1
.1526,SD2,HD 3,CD 1
. No.
. No.
No.

1793,SD1,HD1,CD1
1802, HD1,CD 1
1891,SD1,HD1,CD1

.1961,SD1,HD1,CD1
No.
No.
. No.
. No
. No

2004,SD2,HD2,CD 1
2041,HD1,CD1
2054,SD2,HD2,CD 1

.2055,SD2,HD2,CD1
.2080,SD2,HD2,CD1
. No.
. No.
. No.
. No

2150,SD2,HD2,CD 1
2157,SD1,HD2,CD 1
2163,SD1,HD1,CD1

.2196,SD2,HD2,CD 1
. No.
. No.
. No.
. No
. No

2212,SD1,HD2,CD1
2218,SD1,HD2,CD 1
2293,SD1,HD1,CD1

.2314,SD1,HD2,CD 1
.2334,SD2,HD1,CD1
. No.
. No.
. No.
. No

2341,SD1,HD1,CD1
2345,SD1,HD1,CD1
2365,SD1,HD1,CD1

.2373,SD1,HD2,CD1
. No.
. No.
. No.
. No

2396,SD1,HD3,CD1
2434,HD 1,CD 1
2449,SD2,HD2,CD 1

.2456,SD2,HD1,CD1
. No.
. No.
. No.
. No
. No

2459,SD2,HD1,CD1
2542,SD2,HD2,CD1
2546,SD2,HD1,CD 1

.2644,SD1,HD1,CD1
.2652,SD2,HD2,CD1
. No.
. No.
. No.

2663,SD2,HD 2,CD 1
2668, SD2,HD1,CD 1
2730,SD2,HD2,CD1

.2768,SD2,HD1,CD1

2785,SD1,HD1,CD1
2803,SD1,HD1,CD1
2824,SD2,HD1,CD1

.2825,SD1,HD2,CD1
.2826,SD2,HD1,CD1

2827, SD1,HD1,CD1
2830,SD2,HD2,CD 1
2833,SD1,HD1,CD1

.2838,SD2,HD1,CD1

2840,SD2,HD1,CD1
2843,SD2,HD3,CD1
2849,SD1,HD1,CD1

.2867,SD2,HD2,CD1
.2876,HD 2,CD 1

2878,SD2,HD2,CD 1
2879,SD2,HD1,CD1
2895,SD1,HD1,CD1

.2933,SD2,HD2,CD1

2961,SD2,HD2,CD 1
2977,SD1,HD2,CD1
3001,SD2,HD2,CD 1

.3009,SD2,HD2,CD1
.3051,SD2,HD1,CD1

3061, HD1,CD1
3069,SD2,HD1,CD1
3076,HD1,CD1

.3087,SD1,HD1,CD1

3092, SD1,HD1,CD1
3102,SD2,HD1,CD1
3166,HD 1,CD 1

.3171,SD2,HD2,CD1
.3203,SD1,HD1,CD1

3227,SD2,HD1,CD1
3255,SD2,HD2,CD 1
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House Communication dated April 29, 2008, fronrie@ Mau-
Shimizu, Chief Clerk of the House of Representativi® the
Honorable President and Members of the Senaterniirig the
Senate that the House has agreed to the amendmadtsby the
Senate and passed the following House Bills onlReading:

H.B. No. 2164, HD 1, SD 1
H.B. No. 2224, HD 1, SD 2
H.B. No. 2271, HD 1, SD 2
H.B. No. 2547,SD 1

H.B. No. 2614,SD 1

H.B. No.2929,HD 1, SD 1
H.B. No. 2954, SD 1

H.B. No. 2955,HD 1, SD 1
H.B. No. 2971, HD 1, SD 2
H.B. No. 3085, HD 2, SD 1
H.B. No. 3191, HD 1, SD 2

House Communication dated April 29, 2008, fronriPa Mau-
Shimizu, Chief Clerk of the House of Representativi® the
Honorable President and Members of the Senaterniirig the
Senate that the House reconsidered its action takdisagreeing
to the amendments made by the Senate, on Marcb(®, 2nd
gives notice of intent to agree for the followinguse Bill:

H.B. No. 1755,HD 1, SD 1

House Communication dated April 29, 2008, fronria Mau-
Shimizu, Chief Clerk of the House of Representativio the
Honorable President and Members of the Senaterniirig the
Senate that the House reconsidered its action takdisagreeing
to the amendments made by the Senate, on AprikQ08, and
gives notice of intent to agree for the followinguse Bills:

H.B. No. 2387, HD 1, SD 2
H.B. No. 2605, HD 2, SD 1
H.B. No. 2710, HD 2, SD 2
H.B. No. 3150, HD 2, SD 1

House Communication dated April 29, 2008, fronrie@ Mau-
Shimizu, Chief Clerk of the House of Representativio the
Honorable President and Members of the Senaterniirig the
Senate that the House has agreed to the amendmadtsby the
Senate and has this day adopted the following H@&m®urrent
Resolution:

H.C.R.No.138,HD 2,SD 1



